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GENERAL RAILROAD LAW. 

UN ACT to authorize the formation of Railroad Associations. 

and to regulate the same. 

Be it enacted by the General Assembly of the State of Missouri as follows : 

Sec. 1. Any number of persons, not less than six, may form a Com- BoS^n^MSr^to 
pMiy for the purpose of constructing, maintaining and operating a rail- J^^j^g ofAJIS^* 
load for public use in the conveyance of persons and property, and for ation to state mami 

ii . * . , . x» 1 i» • A» • I-' ■!_ -I n and number of 

•hat purpose, may make and sign articles of association, m wmcn shall yean company i* 
be stated <ihe name of the company, the number of the years the same wd*" torminr*of 
is to contiBue, the places from and to which the road is to be construct- SJJiIgh wwS"5 
ad, or maintained or operated ; the length of such road as near as may JSJ^'inmbS**"!* 
be, and the name of each county in this State, through or into which «!»»"■ "S '^^^ 

.. - , ,, , ■; ,, !/.xi -I ^ , t t» stock, and number 

it IS made or mtended to be made ; the amount ot the capital stock of and restdenoe of 

Ibe company, which shall not be less than ten thousand dollars for "* 

'very mile of road constructed or proposed to be constructed, and the 

Dumber of shares of which said capital stock shall consist, and the 

Dames and places of residence of the Directors of the Company, not 

less than five, nor over thirteen in number, who shall manage its affairs 

for the first year, and until others are chosen in their places. 

Each subscriber to such articles of association shall subscribe thereto snbioriben u> 
bis name, place of residence, and the number of shares of stock he de^, wd nnmb^ 
agrees to take in said Company. ^ ^ 2^5;."* "^ ■**^* 

On compliance with the provisions of the next section, such articles ssbseriben to 
of association may be filed in the office of the Secretary of State, who tiJi'lSstoowSSl 
shall endorse thereon the day they are filed, and record the same in a Sp^uS^bJ wi 
book to be provided by him for that purpose ; and thereupon the per- 5SJii*3f *5jJ^^ 
sons who have so subscribed such articles of association, and all persons »tion, and posmss 
vho shall become stock holders in such company, shall be a corpora- feges granteS ^o 
tion by the name specified in such articles of association, and shall J!S?ttooertainpct>. 
jiossese the powers and privileges granted to corporations, and be sub- ^*^"" «»«■•*. 
ject to the provisions following, to-wit : First, to have succession by its 
corporate name for the period timited in its articles of association. 
2d. To sue and to be sued, complain and defend, in any court of law 
or equity. 3d. To make and use a common seal, and alter the same 
at pleasure. 4th, To hold, purchase, and convey such real and per- 
sonal estate, as the purposes of the corporation shall require. 5th. To 
apppoint such subonlinate officers and agents as the business of the 
corporation shall require, and to allow them a suitable compensation. 
€tlL To make by-^ws, not inconsistent with any existing laws, for the 
management of jts property, the regulation of its affairs, and for the 
transfer of its stopk. '7th. In addition to the powers enumerated and 
given in this act, no coi^poration shall jpossess or exercise any corporate 
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powers, except such as shall be necessary to the exercise of the powers 
so enumerated and given. 8th. No corporation created under this act, 
shally by any implication or construction, be deemed to possess the 

Sower to discount bills, notes or other evidence of debit, of receiving 
eposits, of buying gold and silver, bullion or foreign coins, of bupng 
and selling bills of exchange, or of issuing bills, notes, or other evi- 
dences of debt, upon loan, or for circulation, as mopey. 9th. When 
the whole capital of a corporation shall not have beeii paid in, and the 
capital paid shall be insufficient to satisfy the claims of its creditors, 
each stockholder shall be bound to pay on each shaie held by him the 
sum necessary to complete the amount of such share, as fixed by the 
artides of association, or such proportion of that sum as shall ba re- 
quired to satisfy the debts of the company. 10th. WLen the corporate 
powers of any corporation are directed by its articles of association to 
be exercii>ed by any particular body, or number of pepons, a majority 
of such body, or number of persons, if it be not otherwise provided ia 
its articles of association, shall be a sufficient number to form a Board 
for the transaction of business ; and Qverj decision of a mf^ority of the 
persons duly assembled as a Board, shall \>q valid as a corporate act, 
11th. Upon the dissolution of ainy corporation created under this act 
and unless other persons shall be appointed py the Legislature, or by 
some Court of competent authority, the Directors or Managers of th^ 
affiurs of such corporation at the lime of its dissolution, by whatever 
name they may be known in law, shall be the trustees of the creditors 
and stockholders of , the corporation dissolved, and shall have full power 
to settle the affairs of the corporation, collect and pay Hae outstanding 
debts, and divide aniongst the stock^iol'ders the moneys and other pro- 
perty that shall rem^n after the payment of debts and necessary ex- 
penses. 12thl The persons so constituted trjistees, sh^U have authority 
to sue for and |recover the debts and property of the dissolved porpo^ 
ration, by the name of the trustees of such corporation, descrilling it 
by its corporate name, and shall be jointly and severally responsible to 
the creditors and stockholders of such corporation to the extenf of its 

property and Effects that shall come into their han^s. 

DMmvnSSi^ Skc. 2. Such articles of association shall not b^'^ed apd recorded 
ISomtt^ 5"^ "* *^® office of the ' Secretary of State, until at least one thousand 
«mt. to be pmid, doUars of stopk, for every mile of railroad proposed to be made, is sub- 
AaMdatiw «ul be scribcd thereto, and five (5) per cent, paid in good faith thereon and 
fM with jBaar»- -^ ^^^ ^ ^^ directors named in such articles of association, nor until 
there is endorsed thereon or annexed thereto, an affidavit ma<^e by at 
least three of the directors namejl in said articles, that the amount of 
stock required by this section, has been in good faith subscribed and five 
per cent paid in cash thereon as a^resaid, and that it ^s intended in good 
&ith to construct^ or to maintain^ and operate the road mention^ in 
said articles of association ; which affidavit shall be recorded with the 
_ articles of association as aforesaid. 

iSTiTfJimrTTtr" Sso. 8. A copy of any articlesi of assodation filed and recorded in 
pursuance with this act, 6r of the record thereof^ with a copy of the 
affidavit aforesaid endorsed thereon or annexed thereto, and certified to 
be a copy by the Seidretary of this' State, shall be presumptive evidence 
of the incorporation of such company and of the racts therein stated. 
«r 8«v Ssc. 4. When such articles of association and affidavit are filed and 
SSSSiMkMriteS recorded in the office of the Secretary of State, the directors named in 
■S'%m'S «& ^^^ articles of association may, in case the whole of the capital stock 
ia not before sttbacribed, open books of subscription to fill np the capi- 
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tal stock of the oompany in snch places, and after giving such notioe 
B8 ^ley may deem expedient, and may continue to receive subscrip- 
tioDs until the whole capital stock is subscribed. At the time of sub- 
scribing every subscriber shall pay to the directors five (5) per cent 
on the amount subscribed by him, in money, and no subscription shall 
be received or t;aken without such payment. 

Sec. 5. There shall be a board of not less than 6ye nor over thirteen Nnmiwr neces- 
directors of every corporation formed under this act, to manage its affairs. SMrd ; mmuaot 
Said .directors shall be chosen annually by a majority of the votes of yHS^^l^Si 
the stockholders voting at such election, in such manner as may be ne^p^Sj^lbedfj 
prescribed in the by-laws of the porporation, and they may, and shall \\^. ohooSSgTSi 
continue to be directors until othei-s are elected in their places. In the 5SK^"r8°toro **i? 
election of directors each stockholder shall be entitled to one vote for vacancy o"n»pw- 
each share of ^tbck held by him. Vacancies in the Board of Directors taken by imvw- 
shall be filled Jn such manner as shall be prescribed by the by-laws of "' 
said corporation. The inspectors of the first election of directors shall 
be appolinted by the Board of Directors named in the articles of associ- 
ation. No person shall be a director unless he is a stockholder, owning 
stock absolutely in his own right, and qualified to vote for directors at 
the election at which he shall be phosen. Every corporation formed 
under this act sjhall be subject to the following regulations concerning 
the election of 4irector8, viz : 1st — At every election for directors three 
persons shall be chosen by the persons entitled to vote for directors, as 
inspectors at tl^e next succeeding election, whose duty it shall be to act 
as such, and any two of whom shall be competeiit to act, and no person 
yho has been a director of any railroad within twelve months last pre- 
ceding, or any person holding any office under, or being in the employ- 
ment of any Board of Directors, shall act as proxy for any stockholder 
at any election of directors^ Each acting inspector shall be entitled to 
a reasonable compensation for his services, to be paid by the corpora- 
tion for whicli he is chosen. 2d — ^The directors of the corporation 
shall supply any vacancy that may occur by death or removal from the 
city or cities, county or counties, in which the said corporation shall be 
situated, of any such inspector ; or by his refusal to serve, for neglect 
to attend on the day of election. 3d — No person shall be chosen or 
appointed ai^ inspector of an election of directors, in a corporation of 
which he shall be a director or officer. 4th — Every such inspector, 
before he shall enter on the duties of his office, shall take and subscribe 
the following oath, before any officer authorized by law to administer 
oaths : ^' t do solemnly swear that I will execute the duties of an 
inspector of the election now to be held, with strict impartiality, «nd 
according to the best of my ability." 5th — ^At every election of . di-arit. 
directors the transfer books of the corporation shall be produced to test ^eA^m^^^k* 
the qualifications of the voters, and no person shall be admitted to vote, 
directly or by proxy, except those in whose names the shares of the 
stock of the corporation shall stand on such books, and shall have 
80 stood for at least thirty days previous to the election. 6th — ^No 
person shall be admitted to vote on any shares of stock belonging or 
hypothecated to the corporation in which the election is held, nor shall 
any person be admitted to vote on any shares of stock which shall then 
be hypothecated or pledged as a collateral security to any other person 
or company. 7ih — No person shall be admitted to vote on any shares, 
which shali have been transferred to him, for the sole purpose of 
enabling him to vote thereon at the election then to be held, nor upon 
any shi^ wliich he shall have previously contracted to sell or transfer 
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after the election upon any condition^ agreement or understanding in 

relation to hk manner of voting at such election. 8tli— ^Every person 

ehftuSl^d.'*""**' oflfering to vote may be challenged by any other person authonzckl to 

vote at the same election ; and to every person so cnallenged one of the 

inspectors shall administer the following oath : '^ You do swear, (or 

affirm, as the case may be) that the shares on which you now offer to 

vote, do not belong and are not hypothecated to the corporation for 

which the election is held, and that they are not hypothecated or 

pledged to any other person or corporation whatever; that such shares 

have not been trans&rred to you for the purpose of enabling you to 

vote thereon at this election, and that you have not contracted to sell 

and transfer them upon any condition, agreement or understanding in 

relation to your manner of voting at this election." 9th — No person 

for^*'tJ5ng^**S "^*^^ ^® permitted to vote upon the proxy of a stockholder unless he 

proxy. shall produce, annexed to his proxy, an affidavit of such stockholder, 

stating the same facts to which the oath of such stockholder might 

have been required upon a challenge, had he offered to vote in person 

on the shares mentioned in the proxy. 10th — ^If any person offering 

if chaiien^dThen to votc upon a proxy shall be challenged by an elector, he shall be 

by'tSSy?*^**^ ^^^ required to take the following oath, to be administered to him by one 

of the inspectors : " You do swear (or affirm) that the facts stated in 

the affidavit annexed to the proxy, on which you now offer to vote, are 

true according to your belief, and that you have m^e no contract or 

agreement whatever for the purchase pr transfer of the shares, or any 

pewoM chai- portion of the shares, mentioned in such proxy.'* 11th — ^If any person 

tS?*TO''?*Sth* ^"^y challenged shall refuse to take the proper oath, his vote shall be 

not to be ftUowed rejected and shall not be afterwards received at the same election ; if 

he shall take the oath his vote shall bje received. 12th — If any election 

reSS?*°?hiu ^ for directors in any such corporation shall not be held on the day ap- 

dayllftorthepVZ poipted, it shall be the duty of the directors to notify and cause such 

per time of eleo- elcction to be held withiu sixty days after the day so appointed: and 

tion; qualification , _ ./. i ^ H « i . -i i 

of persons to Tote ou the day 80 notified no person snaU be admitted to vote except those 

» luo aneeo on ^^^ ^ould havc bccu entitled had the election takein place oa the day 

By-laws interw whcu it ought to havc becfl held. 13th— No by-law of any such oor- 

fering with eiw- poratiou reffulatiuff the efection of its directors shall be valid unless it 

tionBtobemade60 *,!;, ^, ° ■. ^*^i li. •■ ," ..in « 

days preTions. shall bc made at least sixty days before the day appomted for the 

Transfer of stock ©lectiou to bc held. 14th-r-Every su^h corporation iball keep a book, 

book, and register jn i^hiqh the trausfcr of shares of ita stocK shall ht recnstered : and 

of name of stock- ■ _, ,. - >,, i«ii-ii»i^» 

holders sbau be another book containing the names of ita stockholqers ; which books 
sSdajs pn^^ to shaU at all times during the usual boi:ffs o^ businesa, for thirty days 
•iecuon. preyious to an election of directo;rs, bp open to the examination of 

ivmaitjof ofleer *^® stockholders. 16th — If any officer haVing charge of such books, 
Kfnsinc to exhibit shall, upou the demand of a stockholder, refuse or nefclect to exhibit or 

•took and legister i»i • • i iii«» « /v " » a • 

ixwkfl. submit them to examination, he shall, w^ each offen^ forfeit the sum 

Ap lieatim to ^^*^^ hundred and fifty dollars. IGth^^If any person shall conceive 

bemadetocoanty himsclf ajTinieved by an election, or auy proceedimr oonceminfir an 

Conrt in ease of , .. ^ j. ^ a* • f !• ° , ^ , 

eiectton oonpiaiat election of directors or officers m any such corporation, he may apply 

to the Circuit Court for redress, giving a reasonable notice of his 

Dut ofconity ^^*^"<^^ application to the party to be affected thereby. llTth — ^It 

court^iB ease of fhaU be the duty of the Circuit Court upon such application, to proc^eed 

•leo oompiAiiit f^y^jj^ji^ Jq ^ summary way, to hear the proo& and allegations of the 

parties, or otherwise to inquire into the causes of complaint, and there- 
upan to make such order and grant such relief as we circumstanee» 
and justice of the case shall seem to require. K the election com* 
phuQed of shall be set aaide^ the Circuit Court may order a new olec- 
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tion at auch time and place as they shall appoint. 18thr— The Circuit cinuu cmirt 
Courty if they cannot otherwise arrive at a satisfactory result, may Stnot infomiitini 
order an issue between the parties, to be made up in such manner and pTaint^'pTMMd 
form, and to be tried in such court as they shall select, or may permit ^ *'^' 
or direct the Attorney General to file on information, in the nature of 
a quo-warranto, if the case be one, in which that proceedings would be 
competent and effectual. 19th — ^If any such issue shall be ordered, or 
information permitted or directed to be filed, it shall be the duty of 
the Circuit Court to make such further orders in relation to the time 
and mode of pleading, the examination of witnesses by the parties, the 
production of books and papers, and the time and place of trial of 
hearing, as shall in their judgment be effectual for expediting the pro- 
ceedings, saving expense to the parties, and causing a final determina- 
tion to b^ had, with as little delay as the nature of the controversy will 
permit^ and the Court may adjudge the costs according to equity. 

Ssc 6. The Directors shall appoint one of their number President ; DinetoTs Rhaii 
they may also appoint a Treasurer and Secretary, and such other SSSi/."'®" "* 
officers and agents as shall be prescribed hj the by-laws. 

Seo. 7. The Directors may require the subscribers to the capital Dineton powers 
stock of the company to pay the amount by them' respectively sub- SiSt^Md^peSi^ 
scribed, in such manner and in such instalments as they may deem tionof ftook. 
proper* If any stockholder shaU neglect to pay any instsiment as 
T«qu4red by a resolution of the Board of Directors, the said board shall 
be authorized to declare his dUxk and all his previous payments thereon, 
forfeited for the use of the company ; but lliey shall not de<$lare it so 
forfeited, until they shdll have 'carried a notice in writing, to' be served 
on him personally, or by depositing the same in the* post office, 
properly directed td him at the post office nearest Ms place of resi- 
dence, stating that he is required to make such payment at the time 
and place specified in said notice, and that if he OeuIs to make the same, 
his stock, and ali previous payments ^hereon, will be forfeited for 
the use of the company; whi($h notice shall be servedras aforesaid, at 
least sixty days previous t6 thd 4ay on whic3i soch payment is required 
to be made* 

Seo. 8. The stock of every company formed under this act, shall be stock d««m«d 
deemed personal estate, -and l^iall be transferable in the manner pre- whl^^teauftnbii 
scribed by the by-laws of the ^mpany, but no shares shall be trans- £ w*itafti?i^r 
ferred mitil all previou£( caUs thereon shall have been fully paid in ; and ^^^^^}^ ^^ 
it shall not be lawful hr such company to use any of its funds in the 
purchase of any stock in its own, or m any other corporation. 

Sec. 9. in case the capital stock of any company formed under this compmj my 
act is found to be insufficient for constructing and operating its road, itoS*^v ^ti^ 
such company m?y, with the ooncun«nce of two-thirds in amount of iSSteMr*!S»M« 
all its stoi^holders, increase its capital stock firom time to lime to any ^^^^^ "^ 
amount required for the purposes aforesaid; Suck increase must be 
sanctioned by a vote in person, or by proxy, of two-thirds in amount 
of all the stockholders of the company, at a meeting of such stock- 
holders, ealled by the directors of tiie company for that purpose, by a 
notice in writing to each stockholder, to be served personally, or by 
depositing the same, properly folded and directed to him, at the post 
office nearest his usual place of residence, in the post office at least 
twenty days prior tb such meeting. Such notice miist statd the time 
and place of Uie meeting, and its object, and the amount to which it is 
proposed to increase the capital stock. The proceedings of such meet- 
ing must be entered gn Ha^ minutes of the proceedings of the company, 
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and thereupon the capital stock of the company may be increased to 
the amount sanctioned by a vote of two-thurds in amount of all the 
stockholders of the company as aferesaid* 

8tockh??del? f^ ^*^* ^^* ^*^^ stockholcfer of any company formed under this act, 
debts of ooipora!^ shall bc individually liable to the creditors of such company, to an 
^^'^ amount equal to th^ amount unpaid on the stock held by him, for all 

the debts and liabilities of such company, until the ^hole amount of 
the capital stock so held by him shall have been paid to the company, 
and all the stockholders of every such company shall be jointly andj 
severally liable for all the debts due or owing to any of its laborers and 
s^erVantsJ for services performed for such corporation ; but shall not be 
liiible io an aicljon therefor before an execution shall be returned 
uhsatis^edv in V^hole or in "paH ag^nst th^ corporation, and then the 
amount diie on such execution shall be th^ amount recoveijable vrith 
costs a^cainst siich stockholders! 
xtMvton, tA' Seo,: 11. No person holding stock in any such company, as executor^ 
iiot iSuS^non' administrator, guardian, or trustee, and no person holding such stock 
of^fodK, uumi as collateral security, shall be personally subject to any liability as 
'^••■^' stockhc^ders of such company; but the person pledging such stock 

shall be considered as holding the same, and shall be liable as a stock-! 
holder accordingly, and the estates and funds in hands of such executor, 
administrator, guardian or trustee, shall be liable in like manner, and 
to the same extent as the testator, or intestate, or the ward or person j 
interested in such trust fund would have been if he had been living and 
competent to act, and held the same in his own name. 
LUMuty of Co. Ssc. 12. As oftcn as any contractor for the construction of any part! 
mud in what mu!^ of a railroad, which iiii in progress of construction, shall be indebted to 
nerxMOTenbie. ^^^ laborer, for thirty, or any less number of days' labor, performed in 
constructing said road, such laborer may give notice of such indebtedness 
to said condpany in the manner herein provided; and said company shall 
thereupon become liltble to pay such laborer the amount so due him 
for such lallor, and an action may be maintained against said company 
therefor ; sij<6h notice shall be given by s&id laborer to said company 
within twenty days after the performance of the number of days' labor 
for which the claim is made. Such notice shall be in writing, and 
shall state the i^mount and number of days' labor, and the time when 
the said labor was performed, for which the claim is made, and tlie 
name of the Contractor from whom due, and shall be signed by such 
laborer or h\& attorney, and shall be served on an engineer, agent, or 
Bupermtendedt employed by s«d company, having charge of the section 
of the road on which such labor was performed, personally or by leaving 
the same in the office, or usual plate of business of such engineer, agent 
or superintendtot, with some person of smtable age. But no a^on 
shall be maintained against any company under the provisions of tlus 
•ection imless th^ same is oommenddd within thirty days after notice 
is given to the company by such laborer a^ above provided. 
itoaiMtato may Sjbo. 13. In case any company formed under this act, or any special 
thifMt, in^^MM act, is unable to agree for the purchase of any real estate, required for 
iLvkpwSiMii?^ the purpose of its incorporation, it shall have the right to acquire title 
to tne same,!]^ manner, and by special proceedmgs, prescribed in 
this act. 
MSSTtoMqSra ®*^* ^^' ^®' ^® itopose of acquiring suih title the saSi company 
b*^* utTOTirSlS ™*y present a petition, praying for the appointment of commi6sioner» 
•ffi^gSn^tof of appriusal to the CSircuit Court, at any general or s])ecial term tha'eof 
tb«eMt W idtQfaii held m the district, in which the real estate described in the petition b> 

niaon *e. 
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lituatdd, or to the judge thereof in racatioA. Such pelition shall be 
signed and Terified aooording to the rolee and piaetioe of said ooort It 
must contain a deacription of the neal estate which the eompany seeks to 
acquire, and that it must in effect state that the eompanj is duly incor- 
poratedf and that it is the intention of the company, in good &iih^ to 
construct and finish a raibroad frorn^ and to the plaises named for that 
purpose in its articles of association ; that at least one-half of the oapi- 
tsi stock of the eompany has, in good faith, been subscribed, as required 
by this aet, or otherwise provided for ; that the company has surveyed 
the line or route of its proposed road, and made a map or survey 
thereof, by which such route or line is designated, and that they have 
located their said road according to such survey, and filed certificates 
of such location signed by a majority of the directors of the company, 
in the clerk's office of the several counties through^ or into which the said 
road is to be eonstrueted; that the land described in the petition is re- 
quired for the purpose of eonstrueting or operating the proposed road ; and 
that the company has not been able to acquire tiUe thereto, and reason of 
such inability. The petition must also state the names and places of resi- 
dence of the parties, so far as the same can, by reasonable diligence, be 
ascertained, who owned^ or hayci or claim to own, or have estates or '^ 

interests m the said real estate ; and if such persons are infants, their 
Ages, as near as can be, must be stated ; and if any of such persons are 
idiots or persons of unsound mind, or are unknown, that fact must be 
stated, together with such allegationa and statements of acres on in- 
cumbrances on said real estate as the company may see fit to make, a 
copy of such petition, with a notice of the time and place the same wiU 
be presented to the Circuit Court, or the Judge thereof, must be served 
on all persons whose interests are to be affected by the proceedings, at 
least ten days prior to the presentation of the same to the said court 
or judge. 1st — ^If the person on whom such service is to be made re- ^ 
ddes in this State, and is not an infant, idiot, or person of unsound iii«KotioeBMi mi- 
raind, service of a copy of such petition and motion must be made on ^'•'*^<**«»*<'- 
hiin or his agent or attorney, authorized to contract for the sale of the 
real estate described in the petition, personally, or by leaving the same 
at the usual place of residence of the persons on whom service must be 
made as aforesaid, with some person of suitable age. 2d — If the per- 
son on whom such service is to be made resides out of the State and fng^^^oDDon- 
has an agent residing in this State, authorized to contract for the sale ^"^^°^' 
of the real estate described in the petition, such service may be made 
on such agent^ or on such person personally out of the State ; or it may , 
be made by publishing the notice, stating briefly the object of the appli- 
cation, and giving a description of the land to be taken, in the paper 
which publishes the laws at Jefferson City, and in a paper printed iii 
the county, if any there be, in which the land, to be taken is situated, 
unce in each week for one month next previous to the presentation of 
the petition; and if the residence of such person residing out of the 
State, but in any of the United States, is known, or can by any reason- 
able diligence be ascertained, the company must, in addition to such 
publication as aforesaid, deposit a copy of the petition and notice in the 
post office, properly folded and directed to such person, at the post \ 
office nearest his place of residence, at least thirty days before present- 
ing such petition to the court or judge, and pay the postage chargeable 
thereon. 3d — If any person on whom such service is to be made is jj^^^^Qf 
under the age of twenty one years, and resides in this State, such ser* ing notices on 

1 M 1 J ' i» • 1 1 • J* 'i* 1 1 1 guardians of mi- 

vioe shall be made as aforesaid on his guardian, or if be has no sucii &»» laioM, &c. 

2 
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guardian, then on such infiiDt penoaalij, if he is over the ag^ of four 

teen years, and if under that age, then on the person who 1^ care of, 

or with whom such iniSstnt resides. 4th — ^If the person on whom such 

service is to be made is an idiot or of unsound mind, and resides in 

this State, such service may be made on the person or persons, or court 

who has or have the care and charge of the person or estate of such 

noUam to u idiot or person of unsound mind. 5th — ^If the person on whom such 

J^iwili^iii tib« eiuie scrvicc IS to bc made is unknown, or his residence is unknown, and 

cannot by reasonable diligence be ascertained, then such service nut 

be made under the direction of the Court by publishing a notice 

stating the time and place the petition will be presented, the object 

thereof, with a description of the land to be affected by the proceed" 

ings, in the paper which publishes the laws at Jefferson City, and in a 

paper printed in the county, if any there be, where the land is sitnatedJ 

once in each week, for one month previous to the presentation of sncl^ 

Probate Court petition. 6th — ^In casc any party to be affected by the proceedings i^ 

San^^aci^w an infant, idiot, or of unsound mind, and has no guardian, or is not 

iSjf pJSbate*cl)w{ in charge of any Ph)bate or County Court, the Court or Judge shall 

iSSit*of *fioh appoint a special guardian to attend to the interest of such person k 

v«n(M». the proceedings ; b«t if a Probate or County Court has charge of sacl^ 

person in this State, it shall be the duty of such Probate or County 

Court to attend to the interests of such infant, idiot, or person of un^ 

sound mind; and the Circuit Court or Judge may require such secui 

rity to be given as may be deemed necessary to protect the rights ol 

such infant, idiot, or person of unsound mind ; and all notices requirea 

to be served in the progress of the proceedings may be served on such 

Probate or County Court, or special guardian. '7th — ^In all cases no^ 

herein otherwise provided for, service of orders, notices and othei^ 

papers in the special proeee^gs, authcMized by this act, may be mad^ 

ad the Cireuit Court or the Judge thereof shall direct. 

nro^ Court Sec. 16. On presenting such petition to the Circuit Court or Judg^ 

petition, andTihi^ thcrcof, as aforesaid, with proof of service of a copy thereof, and notice 

tieMn^ to^ alm^ AS aforcsaid, all persons whose estate or interests are to be affected by 

iftiA cosupmumkm ^y^ proceedings, may show cause against granting the prayer of the 

petition, and may disprove any of the facts alleged in it. The Gouit 

or Judge thereof ehall, without delay, hear the proof or allegations ol 

the parties ; and if no sufficient cause is shown against granting thd 

prayer of the petition, it shall make an order for the appointment ci 

five disinterested and competent persons who reside in the county! 

I where the premises to be appraised are situated, commissioners to 

ascertain and appraise the eompensatbn to be made to the owners or 

persons interested in the real estate proposed to be taken in such 

county for the purposes of the company, and to fix the time and plac^ 

for the first meeting of such commissioners. The parties whose lands 

are to be appraised, or their attorneys, may, in case they appear, u&im 

six such persons, and the company a like number, provided they do fo, 

and the Court or Judge shall appoint two of the commissioners from 

each of the six so named, in case there is no legal objection to such 

^ appointment, and the other commissioners shall be appointed by the 

Judge of the Court in his discretion. 

Seo, 16. The commissioners shall take and subscribe an oath (aitli- 
fully and impartially to perform the duties required of them by this! 
act ; any one of them may issue subpoenas, administer oaths to wit- 
nesses, and any three of them may adjourn the proceedings beforej 
them, from time to time, in their discretion. Whenever they meet, 
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xoepi by the appointmcRit of the Courti or pntsiiaat to adjomraeiit» 
ey shall cause reasonable notiee ot such Bieetiqgs to be given to 
e parties who are to be affected by their pooeedis^ or their 
'attorney or agent They shall view the premises descnbed in the 
petition^ and hear the proofs and allegations of the parties, and reduce 
the testimony, if any is taken by them, to writing; and after the testi- 
mony is closed in each case, and without any unnecessary delay, and 
before proceeding to the examination of any other claim, a minority of 
them, all being present and acting, shall ascertain and determine the 
compensation which ought justly to be made by the company to the 
party or parties owning or interested in the real estate appraised by 
them ; making due allowance or deduction for 'any advantages or bene- 
fits which the parties in interest will derive from the construction of 
the proposed railroad, but not allowing the parties owning the benefits 
of any rise in lands in consequence of the survey, lodation, or construc- 
tion of said railroad. They, or a majority of them, shidl also deter- 
mine and certify what sum ought to be paid to any Probate or County 
Court having charge, or to any special guardian to attend to the inter- 
est of such persons in the proceedings; but if a Probate or County 
Court has charge of sueh persons in this State, it shall be the duty of 
such Probate or County Court to attend to the interests of such infant, 
idiot, or person of unsound mind ; and the Circuit Court or Judge may 
require such security to be given as may be deemed necessary to pro- 
tect the rights of such infant, idiot, or person of unsound mind; and 
all notices required . to be served in the progress of the proceedings, 
may be served on such Probate or County Court, or special guardian. 

8eo. 17. On such report being made by said commissioners, the compsnj shaii 
company shall give notice to the parties or their attorneys, to be ^ited^^rtks^of 
affected by this proceeding, according to the rules and practice of said JStT'ciSt'ihSi 
Court, at a general or special term, or the Judge thereof, for the com- J^'^ddiwot t£ 
pensation of such report; and the Court or Judge shall thereupon ""JJJLJ^JJ^'^'* 
confirm such report, and shall make an order, containing a recital of ^^ 
the substance of the proceedings in the matter of the appraisal, and a 
description of the real estate appraised, for which compensation is to 
be made, and shall also direct to whom the money is to be paid, or in 
what bank or banking house, and in what manner it shall be deposited 
by the company. 

Sso. 18. A certified copy of the order so to be made as aforesaid, conmunioner'a 
Bhall be recorded at full length in the clerk's office of the county in Z^eA-^oS^. 
which the land described in it is situated, and thereupon, and on the ment^ST'dTm^M 
payment or deposit by the company of the sums to be paid as com- SSewiJi^ undJ 
pensation for the land, and for the costs and expenses as aforesaid, and ^^ ff^^ '^ 
as directed by said order, the company shall be entitled to enter upon, app»ia»i o^ «>^- 
take possession o^ and use the said land for the purpose of its incorpo- circvit'coart; cir- 
ration during the continuance of its corporate existence, by virtue of Zr^ft^s^Mmm^^ 
this or any other act; and all persons who have been made parties to ill' ili'hl«M^dj 
the proceedings shall be divested aijd barred of all right, estate and Sjl^fdLiniJhid! 
interest in such real estate, during the corporate existence of the com- ^JJJJ ■^'J^ Jj 
pany as aforesaid ; provided, that if the action of the appraisers and •bftii not' stop 
the order of the Court should be delayed more than thirty days from wmST* 
llie date of the presenting of the petition to the Court or Judge, the 
company shall be entitled to enter on possession of the lands or property, 
provided that such bonds as the Court may require for the payment 
of the award of the*commissioners shall first be filed. All real estate 
acquired by any company under and pursuant to the provisions of this 
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act for the purpose of its inoorporation, shall be deemed to aoquhe for 

pnMio use, within twenty days after the confirmation of the report 

of the commissioners, as provided fbr in the seventeenth section of tlus 

act, either party may appeal by notice in writing to the other, to the 

Circuit Court or the Judge thereof, from thetappraisal and report of 

the commissioners; such appeal shall be heard by the Circuit Court »t 

any general or special term thereof, on such notice thereof being given 

according to the rules and practice of said Court ; on the hearing of 

said appeal, the Court may direct a new appraisal before the same or 

new commissioners, in its discretion ; the seeond report shall be fiaal 

and ecmclusive on all the parties interested. If the amount of compen* 

sation to be made by the company is increased by the second report, 

the difference shall be a lien on the land appraised, and shall be paid 

by the company to the parties entitled to the same, or shall be 

deposited, as the Court shall direct ; and if the amount is diminished 

the difference shall be refunded to the company by the party to whom 

the same may have been paid, and judgment therefor may be rendered 

by the Court on the filing of the second report against the party liable 

to pay the same. Such appeal shall not affect the possession by such 

company of the land appraised ; and when the same is made by others 

than the company it shall not be leased, except on a stipulation of the 

party appealing not to disturb such possession, and no injunction shall 

be granted to stop the work of the company on account of such 

appeal. 

Compensation Sbo. 19. If there are adverse and conflicting claimants to the money, 

pertjmay^tpaidi or anv part of it, to be paid as compensation for the real estate taken, 

SSt ^cinrt^^uSSi the dourt may direct the money to be paid into the said Court by the 

tewShcdf ** **" company, and may determine who is entitled to the same, and direct 

to whom the same shall be paid, and may, in its discretion, order a 

reference to ascertain the £Eicts on which such determination and order 

are to be made. 

co^*to*^^fpJS?it S®o« 20. The Court shall appoint some competent attorney to 

known^^reons^to *PP®*^ ^^r, Bud protcct thc rfghts of any party in interest who is un- 

defend inform'aii- kuown, or whosc residence is unknown, and who has not appeared in 

and"*^rnppSnt thc procecdiugs by an attorney or agent. The court shall also have 

thrpiJSiTf pe*^ power, at any time, to amend any defect or informality in any of the 

inw!n5Stettt*toMt! special proceedings authorized by this act as may be necessary, or to 

cause new parties to be added, and to direct such further notice to be 

given to any party in interest as it deems proper ; and also to appoint 

other commissioners in pl^ce of ftny who shall die, or refuse, or neglect 

to serve, or be incapable of serving. 

rat ^"rant ^Sew ^^^' ^^^ ** ^^^ *^™® *^®^ *^ attempt to acquirc title by appraisal of 
proceedSg^n wse damagfcs or otherwise, it shall be found that the title thereby attempted 

of d«fectire titles a.i«i.ji...^v % . . 

obtained and may to be acquircd 18 dcfectivc, the company may proceed anew to acquire 
RgaTnat ^Comjwy or perfect such title in the same manner as if no appraisal had been 
KtaTJl n^n pSJI made : and, at any stage of such new proceedings, the court may 
Sty*M Swt*m»y *^^o"ze the corporation, if in possession, to continue in possession ; 
direct. and if rot in possession, to take possession and use such real estate 

during the pendency, and until the final conclusion of such new pro- 
ceedings, and may stay all actions and proceedings against the com- 
pany on account thereof, on such company paying into court a sufficient 
' »um, or giving security, as the court may direct, to pay the compensa- 

tion thereof when finally ascertained ; and in every such case, the party 
interested in such real estate may conduct the proceedings to a conclu- 
sion, if the company delays or omits to prosecute the same. Hie 
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iidge of any Circuit Oourt f>efore whom any proceedings under this act 
ball be brooffht, may appoint and bold a Bpedal term of the court for 
Muing and determining the same. 

Sso. 22. Every company formed under this act, before constrectang nap or nad to 
my part of their road into or through any county named in their arti- p^iS^^ kb^ 
kn of association, shall make a map and profile of the route intended nSSi,^a^£li 
be adopted by such company in such county; which shall be oertt- Smii2l7**'?hS 
led by the president and engineer of the company, or a majority of ^'^iJJ**3'**5JSS 
he directors, and filed in the office of the clerk of the county in which along tiM iomi. 
he road is to be made. The company shall give written notice to all iMtttion.^a7 ^ 
tctual occupants of the land over which the route of the road is so des- m^^^ ""^i^^ 
gnated, and which has not been purchased by or given to the com- SSfof dUutiifM!^ 
mjy or the route so designated. Any party feeling aggrieved by the £^^*^ ••JJ* ^ 
proposed location, may, within fifteen days after receivmff written u*^^-, mj ct 
lotice, as aforesaid, apply to a Judge of the Circuit Court, out of court, bj whom. 
)j petition, duly certified, setting forth his objections to the ronte des- 
S[nated; and the said Judge may, if he considers sufficient cause 
nerefor to exist, appoint three disinterested persons, one of whom 
DQst be a practicd engineer, commissioners to examine the proposed 
OQte, and, after hearin£r the parties, to affirm or alter the same as may 
)e consistent with the just rights of all parties and the public ; but no 
(iteration of the route shall be made except by the concurrence of the 
ommissioner who is a practical civil engineer. The determination of 
he commissioners shall, within thirty days after their appointment, be 
Dade and certified by them, and the certificate filed in the office of the 
louDty clerk ; said commissioners shall be entitled to two dollars per 
lay for their expenses and services, to be paid by the person who ap- 
ilied for their appointment; and if the proposed route of road is 
Itered or changed by the commissioners, the company shall refund to 
he applicant the amount so paid. 

8kc. 23. The directors of any company under this act may, by a ^^ 2£'*t 
ote of two-thirds of their whole number, at any time alter or change amend loeaaoA or 
he route of any part of the route of their road, if it shall appear to "**' 
bem that the line can be improved thereby ; and they shall make out 
Dd file in the clerk's office of the proper county, a sarvey, map, and 
ertificate of such alteration or change, and shall have the same right 
fid power to acquire title to any lands required for the purposes of 
be company in such altered or changed route, as if the road had been 
^ted there in the first instance; and no such alteration shall be 
lade in any city or town after the road shall have been constructed, 
nless the same is sanctioned by a vote of two-thirds of the common 
ouDcil of said city, or trustees of said town ; and in case of any altera- 
lOQ made in the route of any railroad after the company has com- 
leticed grading, compensation shall be made to all persons for injury 
^ done to any lands that may have been donated to the company. All 
!ie provisions of this act relative to Hie first location, and to acquiring 
tie to lands, shall apply to every such new or altered portion of the 
Mite. 

^Ec. 24. Whenever the track of a railroad constructed by a com- Road ero«ine>» 
any formed under this act shall cross a railroad, a highway, a turn- ^ "*^* **' 
i^e or plank road, the same may be carried under or over the tradE, 
s may be found most expedient, and in cases where an embankment 
^ cutting shall make a change in the line of such highway, turnpike 
^ plank road, desirable with a view to more convenient^ safe or eoo- 
t^mical crossing, of the railroad, the said company may takaauch 
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additional landa for the oonstroetioti of a&ch roady highway, tumpiki* c 
plank road, on such new line, as may be deemed raqniaile by tli 
directors, unlesa the lands so taken shall be purchased for the purpose 
albreaaid; 4QompeiiBation therefor shall be ascertained in the maimer pn 
leribed in this act for aoquiring title to real estate, and duly made by sai 
corporation to the owners and persons interested in such lands^ Tb 
same when so taken shall become part of such intersecting highway 
turnpike or plank road, in such manner and by such terms hs the adji 
cent parts of the same highway, turnpike or plank road may be bel 
for highway purposes. 

6bo. 26, The right of way is hereby granted to any railroad con 

Bfght of WMT pany throu&rh any unimproved land belondnir to this State, throug 

•ad other landaj wAich thcso railroaos may pass, and m case any more land belongm 

of'ltoto^i^u^ ^ ^his Bute shall be required for the purpose of any raUroad corpon 

**'*'^« tion than is needed for the track of the road, and in case any improve 

land belonging to the State shall be necessary for the purpose of an 

railroad corporation, the Secretary of State shall have power to grai 

to any railroad corporation, any land belonging to this State whic 

may be required for the purposes of their roada on such termus as mi| 

be agreed on between \&aid Secretary of State and said company ; i 

such coDQpany may acquire title thereto by appraisal, as in the case i 

land owned by individuals ; and if any land belonging to a coun^ 

city or town, is required by any company for the purposes of their roai 

the county or city or town officers having the charge of such land mi 

grant such land to such company, on such terms as may be agrei 

upon, or the lands may be appraised in the manner aforesaid. ! 

dfeait Court hai , Sec. 26. In casc any title or interest in real estate required by ail 

Su^iaBs nt^ company formed ^nder this act, for the purpose of its inoorporadc 

^e^to^Mu'^OT 8^^ be vested in any trustee, not authonzed to sell, release and cd 

SSS^of*^Sfa»tllI ^^7 ^® same, or in any infant, idiot or person of unsound mind, t| 

wjjg^ iJSi ^ Circuit Court shall have power, by a summary proceedings on petitioi 

* to authorize and empower sudi trustee, or the court having probal 

jurisdiction, or the special guardian of such infant, idiot, or person J 

unsound mind, to sell and convey the same to such company for tl 

purposes of its incorporation on such terms a^ may be just; and in cai 

any such infant, idiot, or person of unsound mind is not in charge I 

any court or guardiui, the said court may appoint a special guardu 

for the purpose of making such sale, release or conveyance, and mi 

require such security from such special guardian as said court may deej 

proper. But before any conveyance or release authorized by this :»^ 

tion shall be executed, the terms on which the same is to be execuU 

shall be reported to the court on oath ; and if the court n satisfied th 

such terms are just to the parties interested in such real estate, tl 

court shall confirm- the report and direct the proper conveyance ai 

release to be executed, which shall have the same effect as if execuu 

by an owner of said land having legal power to sell and convey tj 

same. 

a«acioftn«k. ^^^* ^^' "^^ ^*g® ^^ track, or width between the rails of all ra 

roads in this State, shall be five feet and six inches, 
corporaiim baa Sec. 28. £very Corporation formed under this act shall, in additi^ 
▼S^Ba^ej^'i!!^ to the powers herein before conferred, have power (1) to cause sut 
m"i!iiid*8*!S!d w£l examination and survey for its proposed railroad, to be made as nu 
to^p^ta!^*^ be necessary to the selection of the most advantageous route ; and i 
'•"^^ f£d*!!Z *^^ pnrpoae by its officers, agents or servants, to enter upon the laA 
"^ vf^duMami or waten of any penoni but subject to responsibility for all dama^ 
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which shall be done thereto; second, (fi,) to take and hold such toIhd- boidmi«iai(to 
buy grants of teal estate and other property as shall be made to it, to mt'^^^ioo 
lid in the oonstraction, maintenance and aooommodations of its rail- tSUtS!^ %SS! 
road, but the real estate received by voluntary grant shall be held and ^"""'^ mdf»»«. 
used for the purposes of such grant only; third, (8,) to purchase, hold 
and use all sudi real estate and other property as may be necessary 
for the construction and maintenance of its railroad, and the stations 
ind other accommodations necessary to accomplish the object of its 
incorporation ; fourth, (4,) to lay out its road not exceeding coe hun- 
dred feet in width, and to construct the same, and for the purposes of 
eattifgs and embankments, to take as much more land as may be 
Decessary for the proper construction and security of the road, and to 
cut down any standing trees that may be in danger of falling on the 
rosd, making compensation therefor as provided in this act, for lands 
taken for the use of the companv; fifth, (6,) to construct its road across, 
along, or upon any stream of water, water course, street, highway^ , 

plank road, turnpike or canal, which the route of its road shall inter* 
»ect or touch ; but the company shall restore the stream, water course; 
ptreet, highway, plank road and turnpike thus intersected and touched 
lo its former state, or to such state as not unnecessarily to have im* 
paired its usefulness. Nothing in this act contained shall be construed s^nnoioiwinMi 
jk) aathorize the erection of any bridge, or any other obstruction aeross Sj&u«h4kwi5I 
or over any stream, navigable by steamboats at the place where any 
bridge or other obstruction may be proposed to be placed, so as to 
prevent the navigation of such stream, nor to authorize the construe* 
bon of any railroad, not already located in, upon or across any street 
in any city, without the assent of the corporation of said city. Sixth, ^^y^/fgaa^oiyrfA 
jfi,) to cross, intersect, join and unite its railroad with any other rail- other Adiwajt. 
Soad before constructed at any point, in its route, and upon the grounds 
pf such other railroad company, with the necessary turnouts, sidings 
pud switishes, and other conveniences in furtherance of the otijects of its 
^nnections ; and every company whose railroad is, or shall be here- 
^r intersected, by any new railroad, shall unite with the owners of 
^uch new railroad in forming such intersections and connections, and 
grant the facilities aforesaid, and if the two corporations cannot agree 
^pon the amount of compensation to be made therefor, or the points 
and manner of such crossings and connections, the same shall be ascer- 
^ned and determined by commissioners to be appointed by the court, 
ps ia provided in the act in respect to acquii4ng title to real estate. 
Vth — To take and convey persons and property on their railroad by currimMeikgen 
the power or force of steam or of animals, or by any mechanical JIii?rKwr' *"* 
[K>wer, and to receive compensation therefor. 8th — ^To erect and main- SfMt itAtiMf, 
^in all necessary and convenient buildings, stations, fixtures, and ma- McT^^iVto^iSe 
chinery for the accommodation and use of their passengers, freight and Stog tSSuJ aT"" 
business. 9th — ^To regulate the time and manner in which passengers 
atid property shall be transported, and the compensation to be paid 
therefor. 10th— From time to time to borrow such sums of maney as j,^ ^^^ ^^ 
maj be necessary for completing and finishing, or operating their rail- *JJ**";^ ^^SlK 
road, and to issue and dispose of their bonds for any amount so bor- i>m7. ma tmu 
rowed, and so mortgage their corporate property and franchises, to 
secure the payment of any debt contracted by the company for the 
purpose aforesaid ; and the directors of the company may confer on 
any holder of any bond issued for money borrowed as aforesaid, the 
nght to convert the principal due or owing thereon, into stock of said 
company at any time, not exceeding ten years from the date of the 
bond, under audi regulations as the Sectors may see fit to adopt 
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OMBtgr Gvurt o» 8eo. fiO. It shall be lawful for the Oounty Oourt of any oounty» and 

■ui^oriS^eapS the Oitv OouDcU of any <»ty, to subscribe to the capital stock of anjr 

S!^ti^to^t£ railfoad oompany, duly orgatiized under this or any other act in tbii 

Sd*ho*5VISb£!* State, and the Oounty Court or City Council subscribing on proposing 

to subscribe to snch capital stock, may, for information, cause an ei&> 

tiott to be held, to ascertain the sense of the tax payers of such county 

or such city, as to such subscription, and as to whether the same shall 

be paid by isstie of county or city bonds, as the case may be, or bj 

taxation. 

County Court or Sbo. 30. itpou thc making of such subscription by any CounQ 

!w^kh^iden;°t?ey Court OF City, sIs proTided for in the previous sections, such count) 

Svy *tAxe8,^'*S! or city shall thereupon be<»me. like other subscribers to such s 

iESuJnV**3o*°per entitled to the privileges granted, and subject to the liaHlities impo 

•o wbiaiSi"*'"*'* ^ ^^^ ^^ ^' ^ *^® charter of the company in which such Bubseri| 

tion shall be made ; and in order to raise funds to pay the instalmen 

which may be called for from time to time by the Board of Directoi 

of siich railroad, it shall be the duty of the County Court or Gi 

Council making sueh subscription, to issue their bonds, ^r levy a speci 

tax upon all property and taxables, made taxable by law for Stai 

and county purposes, in the county or city, to pay sueh instalments, 

be kept apart from other funds and appropriated to no other purpose 

than the payment of such subscription. But the total amount of 

leried for railroad purposes in any one year, in any county or citji 

shall not exceed thirty per centum of the subecription made by sue 

county or city ; and in case a subscription be made to the capital s 

of the same railroad company, by a county, and also by a city, situa 

within such county, the spedal tax aforesaid shall not be levied 

both such county or city, but the tax kvied for such county aubecri 

tion, shall be levied outside of the limits of such city, and for the p 

pose of levying and collecting the tax aforesaid^ the same books m 

be used as employed by the Assessor of taxes for State and coun 

purposes, and the last previous assessment for those purposes shall 

taken. 

County Court or Sbo. 31. For all such taxes levied and collected for railroad purpo 

^8?e ^ to'^pemui scs, the Couuty Court or the City Council, as the case may be, shuJ 

f^I^ftMbu^'indl^ cause to be issued and delivered to the persons paying such speci 

cCpa«y."****Bonf tax, a Certificate for the amounts thereof paid; and such certific 

JxJmpt^from^tlS ®^^^ *^^ *^® county or city in which, and the railroad for which 

ItaJk^^iiSSJuJ!? **^ ^*® collected, and shall be transferase by the holders thereof^ a 

County Court ftnd couvertiblo iuto stock of such railroad whenever presented in amount 

appoint an a^nt cqual to oue or morc entire shares of the stock of sueh railroad 

stook^aTriMtiou such proper officer of such County Court or City Council as shall 

und^tTSSiifcr'Jf designated by such Court or Council, by transfer to be made by su 

to!!4to£^i]itttl officer in conformity with the by-laws <rf the railroad company; 

Mts. when such transfer is made, said company shall issue a certificate 

stock to the person entitled thereto, or his legal representatiTes, for tb 

number of full shares thus transferred : Provided, That no such cerU^ 

cate of stock shall issue upon such transfer unless the Ml amount ^ 

the par value thereof shall hpve first been paid to the railroad co. 

' pany by the County Court or City Council ; and provided further t 

the totol amount of stock certificates so to be issued shall not excee 

the amount of the subscription made by such county or city, and 

case any of the tax-payers in any couuty or city in which a railro« 

tax shall be levied, shall have subscribed in good faith to the capiu 

stock of any railroads to which the county or city shall have subsoribeJ 
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he sam« bIiaII be entitled te a oredii or dednedon on the amonnt 
iMBsed upon tliem nBpeetirelr in proportkNi to the anonnti of bona 
Ide subscriptions, until the aggregate amomit of such crediti or dediie- 
kms shall oe equal to the amount of their ftubscriptions respectively ; 
lut thereafter suoh subscriber shall be liable to the tax aforesaid as 
ither persons. The assessment, collection and payment of the taxes 
nthoriaed by this section shall be provided for and enforced as any 
ther taxes for county or highway purposes; and the County Court or 
Kty Council may require additional securi^ firom the collector. And 
Vf any of the objects contemplated by this section, the County Court 
f any county, or the City Council of any city interested may appoint 
ad empowM an agent to represent the county or city, subscribe or 
nrnsfer its stock, give its vote, and receive its dividends, if any, and 
Bch agent to change at pleasure^ 

Sko« 82. Any county subscribing for ndhfoad stock, which shall cwtymy irii 
are internal improvement funds, or overflowed or swamp lands granted wwS^'Sr «t£ 
» it by the State, may apply snch funds, or mortgage or sell such tH^a*'^ '^ 



ireiflowed or swamp lands, to pay such subscription on any part 
hereof^ and provide for the remainder, if any, by the tax, as afonesaid, 
■d any county or city subscribing, as aforesaid, may, if so required by 
be railroad company, to raise funds to pay the instalments in anticipa* 
km of the collection and payment of its railroad tax, issue the bonds 
i 8udi dty or county, of denominationa not exceeding one thousand 
bllars, and bearing interest at a rate not exceeding seven per cent. 
er annum. 

Seo* 33. Any County Odurt or city, whidi has heretofore subscribed FririiicM aad 
1^ the capital stock of any raihroad m this State, shall be ^titled to ST^o!^ «^ 
be privileges and subject to the liabilities of other stockholders in such mSm. ** '*^^' 
bmpany, and the County Court or City Council shall have all the 
Igfats a0d powers to provide funds to ]pay such subscription, as are 
jvanted to County Courts and cities by this act, and may levy a special 
II to pay the interest on their bonds, or to provide a siAing fund to 
ay the principal. 

Sbc. 34. Any County Court refusing to perform any of the duties MMuumuH/iiaak 
fequired of it by this act, may be prodded against by writ of man- SSSttftSuS^^ 
limus, to be issued out of the Circuit Court for the county so refo- ^^^' 
kg, 

Sxc. 36. Every conductor, baggi^ master, engineer, brakonan, or &«?•■*• of cm- 
llier servant of any railroad corporation, employed in a passenger E^f'**'^ ^'^ 
liain, or at stations for passengers, shall wear upon his hat or cap, a 
kdge, which shall indicate his office, and the initial letters of the style 
t the corporation by which he is employed. No conductor or collector 
rttbout such badge, shall be entitled to demand or receive from any 
essenger, any fiire or ticket, or to exercise any of the powers of hn 
ffioe, and no officer or servant without such badee shall have antho- 
ity to meddle or interfere with any passenger, his bi^^gage or pro- 
wty. 

8bc. 36. If any agent, treasurer, paymaster, conductor, or other per- sermtaof «»- 
ro, to whose possession or custody any of the moneys of any railroad mS^^^^ 
ompany may come, shall convert any of such moneys to his own um, !i«ir^S!SS|^^Ldi? 
le shall be deemed guilty of embezzlement, and shall be punished in nntforMiibtiiia. 
be same manner, and to the same extent as if he had stolen the 
mount 80 embedded; and a neglect or refusal to pay over such 
lumeys upon demand, shall be darned prima /<aei^ evidepce of hjs 
a^ing embttsled the same. 

8 
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jbo^wi^ 810. 37. All existing railioad corpoKationB shall be exempt from tli« 
jwtim^lMart. juiisdictioQ of justices' ootirts, except as in this act and in their ow^ 
charters prorided. 
ABmuixerwtto Seo. 38. fiveij railroad corporation formed mider this act^ shai 
S^Sf^sSiFwli^ make an annual report to the Secretary of State, of the operations 
tun^nporiMid ^^ year ending: the 30th of November, which report shall be verifii 
q«ix«d to iM «m- by the oath of the Treasurer, or President and actmg sttpenntendent 
operations, and be filed m the office of Secretary of State, by 
twentieth day of December in eadi year, and shall state : 1 — ' 
amount of capital as by charter. 2 — The amount of stock subscri 
9 — The amount paid in as by last report. 4 — ^Total amount now 
capital stock paid in. 5-*-The funded debt by last report. 6-- 
total amount now of funded debt. 1 — ^The floating debt, as by 
report. 8 — ^The amount now of floating debt 9 — ^The total amo 
now of funded and fioatmg debt. 10 — ^The average rate per ann 
of interest of funded debt, cost of road and equipment, 11 — ^Fi 
graduation and masonry by last report 12 — ^The total amount no 
expended lor the same. 13 — ^The amount of bridges by last repoi 
14 — ^The total amount now expended for the same. 15 — ^The amo 
for superstructure, including iron, by last report. 16~The amo 
now expended for the same. l7 — ^For passenger and frei^t statao 
building and fixtures by litst report 18-^Total amount now expend 
for the same. 19 — For aigine and oar houses, machine shops a 
machinery and fixtures by last report. 20 — ^Total amount now 
pended for the same. 21 — ^For land, land damages and fences, by 
report 22 — ^Total amount now expended for the same. 23 — ^Fo 
locomotives and fixtures by last report 24-— Total amount now ex 
pended for the same. 25 — For passenger and baggage cars by 111 
report 26-- Total amount now expended for the same* 27 — ^Fi 
freight cars, as by last report 28 — ^Total amount now expended f< 
the same. 29--For engineering and agencies by last report 30 
Total amount now expended for the same. 31 — Total cost of 
and equipment, characteristics of road. 32 — ^Length of road. 33 
Length of road laid. 34 — ^Length of double track, including sidin 
36— Length of branches, owned by the company, laid. 36 — -Length 
double track on the same. 37-- Weight of rail by yard^ on main 
38'— The number of engine houses and shops, of engines and cars 
their character. 39 — ^It shall also be the duty of each incorporati 
to transmit to the Secretary of State the following maps, profiles 
drawings, exhibiting the charaeteristics of their roads : the map to she 
the length and direction of each straight line, and the length and radi 
of each curve ; sJso the point of crossing of each city and county li 
and the length of line in each city and county, accurately determin 
by measurements to be taken after the completion of the road ; tU 
profile to be on the map, and shall show the grade line and sur&ce d 
the ground in the usual method, also the elevation of grades above tk^ 
water marks at each change in the indinatien thereof; the maps an^ 
profile to be made on a scSe of five thousand feet to one inch, verticd 
scale of profile to be two hundred feet to one inch. Doings of the yci^ 
in transportation, and total miles run. 40 — ^Miles run by passengerd 
train. 41 — Miles run by freight trains 42 — ^The rate of &re fo| 
passengers charged for the respective classes per mile. 43 — ^Numbei 
of passengers carried in cars. 44 — Number of miles traveled by pwj 
sengers. 45 — Number of tons of two thousand pounds of fireight carj 
ried in ears. 46 — Number of miles carried, or total movement oi 



eight in miles, all to be accurately compiled by the daily records or 
ridenoes of earning, manifests and way bills. 47 — ^Average rate of 
leed adopted by ordinary passenger trains, including stops. 48 — 
verage rate of speed adopted by ordinary passenger trains, -when in 
otion. 49~Ayerage rate of speed adopted by express trains, 
oludiBg stops. 50 — Average rate of speed adopted by express trains, 
hen in motion. 51 — Average rate of speed adopted by freight 
tins, including stops. 52 — Average rate of speed adopted by freight 
uns, when in motion. 53 — Average weight in tons of two thousand 
mods of passenger trains, exclusive of passengers and baggage. 54 — 
verage weight in tons of freight trsuns, exclusive of freight. 55 — 
lie amount of freight specifying the quantity in tons, of the products, 
fthe forests, of animals, of vegetable food, other agricultural products, 
tanufactures, merchandise and other articles, expense of maintaining 
ke road or real estate of the corporation. 56 — llie repairs of the 
Ad bed and railway, excepting cost of iron, which shall be the cost of 
bor and materials used during the year, also use and cost of engines 
igaged in ballasting, also the renewal and repair of gravel and stone 
trs, and all items of cost connecting with keeping the road in order. 
7 — For depreciation of way. 58 — Length of iron used in renewals in 
fit, with, weight and cost. ' 69 — Repairs of buildings. 60 — Repairs 
f fences and gates. 61 — ^Tax and real estate. 62 — Total expenses of 
uuntaining road or real estate for the year. 63 — Expenses of 
lachinery or personal property of the corporation. 64 — Repairs of 
Dgines and tenders. 65 — Depreciation of engines and tenders. 66 
-Kepairs of passenger and baggage cars. 61 — Depreciation of 
tesenger and oarage cars. 68 — Repairs of freight cars. 69 — De- 
reciation of freight cars. 70 — Repairs of tools and machinery in 
bops. 71 — ^Incidental expenses, including fiiel, oil, clerks, watchmen 
))out shops. 72 — Total expenses of repairs of machinery. 73 — Office 
ipensea and stationery. 74 — Agents and clerks. 76 — Labor, 
landlrng freight, loading and unloading. 76 — ^Porters watchmen and 
witchmen. 77 — Road and water station attendance. 78 — Conductors, 
ttggagemeu, brakemen. 79 — ^Euginemen and firemen. 80 — Fuel, 
first cost and labor in preparing it for use.) 81-^ Oil and waste for 
ngine and tender. 82 — Oil and waste for freight cars. 83 — Oil and 
iBfite for baggage and passenger cars. 84 — Loss and damage of 
[oodi5 and baggage. 85 — Damages for injuries to persons. 86 — 
)ainages to property, including damages by fire, cattle killed on road. 
M — General superintendance. 88 — Contingencies. 89 — ^Total ex- 
Jenses of operating road. 90 — ^The above statements are to be made 
without reference to the sums actually received or paid during the year. 
Oie following statement of the earnings and cash receipts and payments 
ire required. 91 — From passengers. 92— From freight. 93— From 
)ther sources. 94— The above to be stated without reference to the 
amount actually collected. 95— Receipts during the year from freights. 
96— From passengers. 97— From other sources, specifpng what 
in det^. 98— Payments for transportation expenses. 99— For 
bterest. 100— Dividend on stock, amount and rate per cent. 101— 
Payments to surplus fund and total amount of said rand. 102— The 
number of persons injured in life and limb, the cause of injury, and 
whether passengers, or employees. 103— It shall be the duty of the 
Secretary of State to arrange the information contained in such reports, 
in a tabular form, and prepare the same, together with the said reports, 
in a single document, for printing, for the use of the Legislature, and 



report the same to the Legislature in the first week of its ses&lon 

104 — All the items under the heads of expenses of mfintaining thJ 

road, or real estate of the corporation, expenses of madiixiery or per 

sonal property of the corporation, expenses of use of road and machiue 

ry, or operating the road, shall be carried out under two heads, the oim 

showing the cost of freight transportation, the other the cost of passeo* 

ger transportation. 105 — The provisions of this section shall apply U 

all exbting railroad corporations, and the report of the said existi 

railroad corporations, made in pursuance of the provision of this sect! 

shall be deemed to be a full compliance with any existing law requirin 

annual reports to be made by such corporation. 

F»nait7for aef. Sjsc. 39. Any such Corporation, which shall neglect to make 

MamSij to sera^ rcport as is provided in the preceding section, shall be liable to a penal, 

urjof stete. ^£ ^^^ hundred and fifty dollars, to oe recovered by indictment befa 

any Court having competent jurisdiction. 

iBieresk MMonnt Sbo. 40. Any Railroad Company may open and keep an intereaj 

with fltoekiioum. g^^QQ^y^J^l ^j^h their stockholders from the dates of their payments ui 

their subscription respectively ; and, in order to place all their stock 

holders on an equal footing, may allow interest from the dates of sud 

payments, payable in stock for such time, and under such regulations s 

the Board of Directors may prescribe. 

Baiiroad eompa- Sbc. 41 . Any such Corporation shall, when applied to by the Postmai 

^SSSfiSMSr^t ^^ General, convey the mails of the United States on their road or road 

j^g' oompeaaa- respectively ; and, in case such corporation shall not agree as to the rat 

of transportation therefor, and as to the time, rate of speed, mann« 

and condition of carrying the same, it shall be lawful for the Govemo 

of this State to appoint three commissioners who, or a majority of the: 

after fifteen days' notice, in writing, of the time and place of meeting 

the coiporation, shaU determine and fix the prices, terms and conditio! 

aforesaid ; but such price shall not be less for carrykig said mails in 

regular passenger trains than the amount such corporation would 

ceive as freight on a like weight of merchandise, transported m thd 

merchandise trains, and a fair compensation for tixe post office car ; a 

in case the Postmaster General shall require the mail to be carried 

other hours, or at a higher speed than the passenger trains are run, 

corporation shall furnish an extra train for the mail, and be allowed 

extra compensation for the expenses of wear and tear thereof and fo 

the services to be fixed as aforesaid. 

FsMMngan rtfii- Seo. 42. If any passenger shall refuse to pay his fare, it shall h 

wSj te pnt^oiftof lawful for the conductor of the train and the servants of the corpora 

^dvSSniirrad^ tioQ to put him and his baggage out of the cars, using no unneceessrj 

force, at any usual stopping place, or near any dwelling house, as tU 

conductor shall select, on stopping the train. | 

RagniAT time ta. ^^^' ^^' ^^vcry such Corporation shall start and run their cars for tb^ 

"*'2S3Sr*tSr; transportation of passengers and property at regular time, to be fixe<| 

^^HJ^^^^a^ by pubhc notice, and shall furnish sufficient acconunodations for th^ 

tlmfHrtran«port»- .*' * . ^. /hi ^ i h • « > I 

ttwtMptaaity for transportation of all such passengers and property as shall, within ^ 
reasonable time previous thereto, be offered lor transportation at tlui 
places of starting and the junction of other roads and usual stoppio^ 
places, establish^ for receiving and discharging way passengers am 
fireights for that train ; and shalTtake, transport and discharge such nasi 
sengers and property at,fi:om and to such places, on the due payment of th<^ 
freight or fare legally authorized therefor, and shall be liable to the party 
aggrieved in an action for damages, for any neglect or refusal in tk 
premises. 



Sec. 4'i« A chack shall be affixed to evfdry parcel of baggage when ,,,^^2?^ !|^^ 
ken for traDaportadoa by the agent or servant of such corporation, if in t^iag-, §& 
lere is a hancue, loop, or fixture so that the samecanbe attached upon SiSSJ^'*'^^* 
le parcel of bageage so offered for transportation, and a duplicate 
ereof given to me passenger* or person aelivering the same on his 
khalf^ and if such check be reiused on demand, the corporation shall 
ij to such passenger the sum of ten dollars, to be recovered in a civil 
ition ; and further, no fare or toll shall be collected or received from, 
tch passenger, and if such passenger shall have naid his &re, the sam^ 
iail be refunded b^ the conductor in charge of the train; and on pro- 
acing said check, if his baggage shall not be delivered to him, he may 
imae^ be a witness in any suit brought by him to prove the contents 
t and ralue of his baggage. 

Sec. 4 5. In forming a passenger train, baggage, freight, merchandise, itemaM« «f pm- 
r lumber cars, shall not be pl^ed in rear ofpassenger cars ; and if SSuEn^' mSI 
ley or any of them shall be so placed, the officer or agent who so di- j^STtiem!' ^'^' 
)et4^d or knowingly suffered such an arrangement, and the conductor 
f the train shau be deemed guilty of a misdenoieanor, and be pun* 
iked accordingly. 

Sxo. 46. A bell shall be placed on such locomotive engine, and he Nottoeor aniTai 
ang at a distance of at least eighty rods from t^ place where the SSSjuT'^m* iSf 
iilroad shall cross any traveled pubUc road or street, and be kept S?!^"{^S£y^}2!; 
inging until it shall have crossed such road or street; or a steam g j^ff ^j}^ *^*j 
imde shall be attached to such locomotive engine, and be sounded at 
Mat eighty rods from the place where the railroad shall cross any such 
oad or street, except in cities, and be sounded at intervals until it shall have 
tossed such road or street, under a penalty of twenty dollars for every ne- 
liect of the provision of this section, to be paid by the corpor&tion owning 
lie railroad, to be sued for by the Circuit Attorney of the proper circuits 
Ifithin thirty days after such penalty was incurred, one-half thereof to 
{oto the informer, and the other half to the county ; and said cor- 
foration shall also be liable for all damages which snail be sustained 
^ any person by reason of such neglect 

Sec. 47. Every such corporation shall cause boards to be placed, ^cmd y ij im 
irell supported by posts and otherwise, and constantly maintained pabueioMis; <lx^ 
loroBs sucn traveled public road or street, where the same is crossed by SmT *^ *^* 
ihe railrdad on the same level ; said boards shall be elevated so as 
aot to obstruct the travel, and to be easily seen by the travelers ; and 
BB each side of such boards shall be painted, in capital letters of at 
bst the size of nine inches each, the words, '^ Railroad crossing — ^look 
out for the cars." But this section shall not apply to streets in cities 
or villages, unless the corporation shall be required to put up such boards 
hj the officers haying charge of such streets. 

Sec. 4&. If any person shall, while in charge of a locomotive engine EMiBtman la- 
numing upon the railroad of any such corporation, or while acting as jw^^ty^^ 
the conductor of a car or train of cars on any such railroad, be intox- ^•"^•"*»* 
icated, he shall be guilty of a misdemeanor. 

Seo. 49. If any person or persons shall wilfully do or cause to be done Penou wUfdUy 
my act or acts whatever, whereby any building, construction or work of ^^s tiuT ^ 
any railroad corporation, or any engine, machine or structure, or any mat- ^^ '^^ 
ter or thing appertaining to the same, shall be stepped, obstructed, im- J^^Jia? 
paired, weakened, injurea or destroyed, the person or persons so offending 
«bflll he guilty of a misdemeanor, and shall forfeit and pay to the said cor-* 
poration treble the amount of damages sustained by means of such offence. 

Sec. 50. All penalties imposed by this act may be sued for in the JUSP^^JSH 
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name of the State of Missotiri, and if such penalty be for a «um m 

exceeding one hundred dollars, then such suit may be brought before 

justice of the peace, and may be commenced by servmg a summons a 

any director of such company. 

skAUeraotftiMMk Sbo. 51. Ercry corporation formed under this act shftll erect 

2*2!£JiJliJ5^ maintain fences on the sides of their road, where the same p 

JiSr2*«? «?; trough enclosed fields, of the height and strength of a division fen 

JJY^'^'towSit '®<1^^ ^y ^^^9 ^i^ openings, or gates, or bars therein, and foi 

STteaek. crossings of the road for the use of the proprietors of lands adjoiniri 

such railroad, and also construct and maintain cattle guards at all roil 

crossings, suitable and sufficient to prevent cattle and animals from gel 

ting on to the railroad. Until such fences and cattle guards shall ( 

duly made, the corporation and its agents shall be liable for all damagj 

which shall be done by their agent or engines to cattle, horses, or oth^ 

animals thereon ; and after such fences and guards shall be duly ma<j 

and maintained, the corporation shall not be liable for any such damj 

ges, unless negligently or wilfully done ; and if any person shall ricl 

lead or drive any horse or animal upon such road, and within su^ 

fences or guards, other than a farm crossing, without the consent of t^ 

c(»:poration, he shall for eveiy such offence forfeit a sum not estceediit 

^ ten dollars, and shall also pay all damages which shall be sustain^ 

thereby to the parties aggrieved. It shall not be lawful for any pel 

son, other than those connected with or employed upon the railroai 

to walk along the track or tracks of any railroad, except where the sanj 

shall be laid along public roads or streets. 

lUiM Md jro- Sec. 52. Every corporation shall, within a reasonable time after thd 

th?*8inSiJ7*S road shall be constructed, cause to be made a map or profile thered 

suto. and of the land taken or obtained for the use thereof, and file the sanJ 

in the office of the Secretary of State ; and also like maps of the pari 

thereof located in different counties, and Gle the same in the office ^ 

recording deeds in the county in which such parts of said road shall b 

Every such map shall be drawn on a scale and on paper, and to be di 

signated by the Secretary of State, and certified and signed by tli 

President or Engineer of such corporation. 

G«nM»y«otie- S^o. 53. In case any passenger on any railroad shall be injured whil 

loS?^^*?? ^^ ^^® platform of a car, or in any baggage, wood or freight car, I 

foudTiSTatiagthe violation of the printed regulations of the company, posted up at tli 

time in a conspicuous place inside of its passenger cars, then in tfa 

train, such company shall not be liable for the injury ; provided sai 

company at the time furnished K>om inside its passenger cars sufficieil 

for tiie proper accommodation of the passengers. 

corpomtio&ihau ®^^' ^^' ^^ ^^J corpwatiou formed under this act shall not, with! 

jy*ooMSLJS!il ^^^ years after its articles of association are filed and recorded in tli 

j*w» two yw« office of the Secretary of State, begin the construction of its road &m 

Mwouti«a, other- cxpeud thcreou ten per cent, on the amount of its capital, or shall nc 

2!«dflt. ^*^ finish the road and put it in operation in five years fi-om the time c 

filing its articles of association, as aforesaid, its corporate existence m 

power shall cease. 

power of Lesii. Sec. 58. The Legislature may at any time alter or amend this ad 

JJJJJjSeieSirS butsuch alteration or amendment shall not impair the rights of compa 

'»fl»«* *»▼• nies previously organized, or take away or impair any remedy givei 

against any such corporation, its stockholders or officers, for any liabll 

ity which shall have been previously incurred. 

Pjjjw Md gj gao. 56. All existing nulroad corporations within this State, andsucl 

Mw «*p«;^<«» as are now and may be hereafber chartered, shall respectively have and 
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8S6S8 all the powera and privileges contained in this act, and they 
b11 be aHbject to all the duties, babilities and proyisions not inconsiat- 
t with the provisions of their charter, contained in secticns 9, 13, 14, 
i, 16, 17, 18, 19, 20, 21, 23, 24, 25, 26, 2f, 28, 29, 80, 31, 32, 83, 
^, 35, 36, 87, 38, 39, 40, 42, 43, 44, 45, 46, 47, 48, 49, 50, 51, 52, 
id 53 of this act. 

Sbc. 57. This act to be in force from its passage. 
Approved Februarj 24ih, 1853. 



AN ACT 

TO mOORFORATE THE NORTH MISSOURI RAILROAD COSPAIfY. 

""" J 

Be it enacted by the General Aseemhly of the State of Missouri^ as/bllcm 

Company iaoor- Skotion 1. A Company is hereby incorporated, called the " JVbri 

p^tod; oapitai Missoufi Bailrood Company^ the capital stock of which shall be ^ 

vvmn. ^^^^ millions of dollars, to be divided into shares of one hundred doUar 

each, the holders of which, their successors and assigns, shall oonstitut 

a body corporate and politic ; and by the name aforesaid shall bar 

continued succession, may sue and be sued, plead and be impleaded 

defend and be defended against, and may make and use a commo^ 

seal, and change or alter the same, and shall be able in law and equit< 

to make contracts ; may take, hold, use, possess, and enjoy the fo 

simple or other title in and to any real estate, and may sell, convej 

pledge, mortgage, or dispose of the same; may make by-laws, rulei 

and regulations proper and necessary for carrying into effect the pre 

visions of this act, not repugnant to the constitution or laws of th 

United States or of this State, and shall have the usual and necessar 

powers of companies for such purposes. 

BoflHof Aireot- Sec. 2. David K. Pittman, Charles M. Johnson, William J. McBl 

i^kf totTo^dl ^"i®y> Benjamin A. Alderson, Arnold Krekel, Ludwell E. Powell, Ro 

' bert H. Parks, Andrew King and Robert Frazier, of the county of St 

Charles ; John A. Pulliam and Thomas J. Marshall, of Warren county 

Charles B. Harper and James H. Robinson, of Montgomery county 

Jefferson F. Jones and John Harrison, of Callaway county ; K. C* Cal 

houn and B. Z. Cf^t, of Audrain county ; William H. Parcels anc 

James C. Goode, of Adair county ; George A. Shortbridge and Ben 

jamin Sharp, of Macon county ; and Dabney Garth, John MoCSampbel 

and Hancock Jackson, of Randolph county, or any nine of them, shal 

constitute the first board of directors under this act, and shall hold thei 

office until their successors shall be qualified; they shall, within any t« 

years from the date of the date of the passage of this act, meet at such tim 

and place as shall be designated by any three of them, and organize as 

board of directors ; and when organized they shall cause books to 

opened for the subscription of the capital stock of said company, at 

such time and place as they may designate, under the supervision oJ 

such persons as they may appoint, and may continue them open so 

long as they may deem proper, and may re-open such books, when 

necessary, imtil the whole stock shall be subscnbed. 

rizft dMtbm of ^^^- ^* ^^ '^^ ^ fifteen hundred shares shall be subscribed, th« 

mi^toi^; when directors shall cause an election to be held of nine directors, at such time 

and place as they may appoint, and give notice of the same in two or| 

more public newspapers. 

Ammu). 8m Sso. 4. [Amendm, See Sec. \ of Amendatory Act.] 

aw. 1^ ABMBda- gjjc^ 5^ 5^^ directors shall appoint agents, clerks, engineers, super- 

BMsdof dixwi- intendents, and other officers and servants for said company ; shall keep 

oflom^H»{i!^ a journal of their proceedings ; shall cause correct books and accounts 

riM;^*o?n^ ^ be kept. They may determine [by] by-laws what number of di- 

ifte lEqiir^ rectors shall constitute a quorum, and may appoint committees, fill all 

^ig^ll^ vacaodw in any office under said company ; they shall fix the salaries 
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rf the president aud the officers and agents ; they maj take seeuritj 
km their officers and agents, and may adopt such measures and such 
lets as will be best calculated to promote the proaperity and usefulness 
(fsaid company. 

Sfc. 6. The directors shaU make and advertise calls for the payment 
if the oapital stock, at such times and in such manner as they may 
leem proper ; and if any stockholder shall fail to pay any such requi- 
ition withia ten days after the time appointed, the said company may 
^ver the same with interest, and if not collected, may declare the 
|U)ck forfeited and sell the same ; and no dehnquent stockholder shall 
fote in said company. 

Sec. 7. Amended. See Sec, 9 of Amendatory Act 

Sec. 8. Said company may take voluntary relinquishments of the 
pgbt of way for said road, and the necessary depots and water stations ; i^o^ 
led if the land through which such road shall pass shall belong to mi- 
lors, in whole or in part, the guardian or curator of such minor shall 
ttve power to convey to said company so much of the land as may be 
pessary for the purposes aforesaid, on fair and equitable terms ; but 
l?ery such conveyance by a guardian shall be subject to the approval 
n rejection of the probate or county court in which such guardianship 
s pending. 

Sec. 9. If any owner of any tract of land through which such rail* same^oMtUMa. 
^ shaU pass, shall refuse to relinquish the right of way for said road 
lu said company, or if the owners be infants, or persons of unsound 
Bind, or non*residents of the State, the facta of the case shall be spe- 
sfically stated to the judge of the circuit court of the county in which 
uch lands are situated, and said judge shall appoint three disinterested 
EiDzeDs of the county to view said Ismds, who shall take into considera- 
lk)Q the value of the land, and the advantages and disadvantages of 
ike road to the same, and shall report under oath what damages will 
be due to said land or any improvements thereon, stating the amount 
[if the damages assessed, and shall return i plat of the land thus con- 
icmned ; notice of such application to such judge shall be given to the 
^imer of such land five days before the mating of the application, if 
^h owner reside in this State, or to his guardian ; and if such owner 
be a non-resident of this State, lie may [be] served with actual notice or 
ttjan advertisement for four weeks in some public newspaper. 

Sec. 10. The persons appointed to view and value such land, shall 8«B«,oMtimM4 
£e their report and plat in the office of the clerk of the circuit court 
of the county in which the land or a part thereof is situated, and if no 
ndid objection be made to said report, the court shall enter judgment 
b favor of such owner against such company for the amount of dama- 
ges assessed, and shall make an order vesting in said company the fee 
Bimple title of the land in such plat and report described ; objections to 
soch report must be filed within ten days after the same shall be filed, 
which objections shall be examined by said judge in term time or 
vacation, and he may hear testimony and by judgment confirm said 
report, or may set the same aside, and appoint three other viewers, who 
»hall proceed in the same manner, and make their report, until a report 
is confirmed : Provided, in order that the progress of the work may 
itot be impeded, that, after said viewers have filed their report and plat 
iQ the office as aforesaid, the company, after having made a tender of 
'^e amount of damages to the person or persons, or made a deposit of 
the same with the clerk of the county court in which the case may be 
pending, shall be authorized to proceed in the construction of the work, 



as AiUy as though no <&agreemeiit had arisen. In all such eases, Ui 
court shall adjudge the costs of the proceedings according to equit? 
£t&d the said court shall have power to make such orders and take sad 
other steps as will promote the ends of justice between the owners c 
such lands and the said company. 
RMdaaaditneta gfic. 11. Said Company may build said road along or across an| 
Tni •tr»ftms State or county road, or street, or wharves of any town or city, an 
bridfftd. ^^^y ^j^y stream or highway ; but whenever said road shall cross ani 

State or county road, said company shall keep good and auffidei 
causeways or other adequate &ciiities for crossing the same ; and ssij 
railroad shall not be so constructed as to prevent the public from usin 
any road, street or highway along or across which it may pas9, am 
when said railroad sliall be built across any navigable stream, said com! 
pany shall erect a bridge suffici^tly liigh on which to cross, or sh 
construct a draw-bridge (the Missouri river excepted) so that in no e 
shall the free navigation of such stream be obstructed. When an; 
person shall own land on both sides of said road, said company, wbci 
required so to do, may make and keep in good repair one causeway, a 
other adequate means of crossing the same. 
coMtni«ti<m of Ssc. 12. Said company shall commence the construction of said roa^ 
wmmZoS; pow- withiu ulue years, and shall complete the same within twenty yean 
«r^<^«japMi70Ter thereafter; and the said company shall have general power to u 
manage, control, and er^oy said road ; shall determine what kind 
carriages shall be used thereon, and by whom and in what manner 
and shall determine the terms, conditions and manner in which mer 
ckandise, property and passengers shall be transferred [transported] 
and shall have power to construct and keep such turn-outs, gatd9 
bridges, culverts, toll houses, depots, warehouses, causeways, and otha 
buil£ngs, machinery and iixtures as may be necessary. Said compani 
may receive such tolls and freights as may be determined upon by Uu 
directors, and shall keep posted up estimates of the rates of toll an<| 

AMarosD See ^^^* ^ ^ charged. 
8m. 10 of Amend- Sbc. 13. [Amended, See Sec» 10 of Amendatory Act] 

**°c»m^ omrti ^^' ^^' ^^ ^^^ ^ lawfiil for the county court of any county in 

SS*" d*taM ^^^^^ *°y P*''*' ^^ *^® route of said railroad may be, to subscribe to 

boftdfl', and appoint the stock of Said company, and it naay invest its funds in the stock ol 

**^^' said company, and issue the bonds of such county to raise funds to paj 

the stock thus subscribed, and to take proper steps to protect the in- 

tereats and credit of the county. Such county court may appoint ao 

agent to represent the county, vote for it, and receive its dividends ; andi 

any incorporated city, town, or incorporated company, may subscribe toi 

the stock to said railroad company, and appoint an agent to represent 

its interests, give its vote, and receive its dividends ; and may takcj 

proper steps to guard and protect the interests of such city, town, or 

corporation. 

DiieetontomAke Seo. 15. At any auuual meeting of said company the directors shall 

wMi£iK%^!twi^ make to the stockholders an exhibit of the affiiirs and condition of Uu) 

hoiden. company ; one tenth part in interest of all [the] stockholders may 

call a meetinff by giving four weeks notice in two public newspapers.* 

Ftetof the road Sec. 16. Wheu said road shall be completed, the company shall fild 

b!Hu^r^jSf*8e^ a plat thereof in the office of the Secretary of State ; and the Legisla* 

L^a^ ^^mLy ^^'^ °^7 ^^ ^7 ^® require a statement from the company as to th« 

Settt?f't£a£Sn V^ogtGBB of the work, the amount of business, and the receipts of tLe 

ud u* ' toSaSi ^^^'^P^y ) ^^ ^^ books and accounts of said oompany at any time 

^^^^* •Ghaagedlisr Sec. 3 of Aswndatoiy Aot. 
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may] be iuTestigated by a committee sippointed by the Oraetal 
Usembly. 

Sbc. 17. Said company shall keep a fair record of the whole expense luooxaof ttMiiia 
»f constractiog said road, and at the end of fifty years the State shall k«^* ^ f^ 
>e at liberty to purchase said road, by paying to the said company the «»7P«whft». 
imoant [at] which it shall be valued by persons to be mutually chosen 
»y the State and by said company ; but two years notice shall be 
(iyen to said company of the intention of the State to purchase said 
Milroad. 

Sbc. 18. When any person shall cease to be a stockholder he shall */T?toS!3S« 
aea^e to be a member of said company. oej«ttob»4»«- 

Sec. 19. [Amended, See Sec, 16 of Amendatory Act.l SBo.i8of Amemd- 

Sko. 20. The operations of said company shall be confined to the ^jj* toth«<»- 
jeneral business of locating, constructing, making and using said rail- eompaar. ^ 
road, and the acts necessary or proper to carry the same into complete 
ind successful operation. 

Sec. 21. The stock of said company shall be considered personal ioSSwJJlSrSiS 
property, and shall be assignable and transferable according to such JSJpS"i£f^ 
rules and restrictions as the board of directors shall, from time to time, S^^^ 'iiJSSS! 
make and establish, subject, however, to the laws of this State as the ftttppoiatodtiin*. 
same exist, or may be changed hereafler. In case it shall happen at 
any time that an election of directors should not be made on any day 
when, pursuant to this act or any regulations of said company, it oiight 
to have been made, the said corporation shall not for that cause be 
deemed to be dissolved, but it shall and may be lawful, on any other 
day, to make and hold an election of directors, in such manner as shall 
be regulated by the by-laws and ordinances of the company. 

Sec. 22. Said company shall have power to receive and hold loans, hflSTS^* ?^ ^ 
gifts, grants, and donations of lands, money, or bonds, in any quantity, J^ 
from this State or the United States, and may sell, convey, pledge, 
mortgage, or otherwise dispose of said lands, money, or bonds, or any 
part thereof, and apply the proceeds of the same to the construction of 
said railroad. 

This act to take effect and be m force fromlmd after its passage. 

Approved March 3, 1851. 



AN ACT 

TO AMEND AN ACT ENTITLED "AN ACT TO INCORPORATE THE NORTH 

MISSOURI RAILROAD COMPANT." 

Be it enacted hy the General Assembly of the Slate of Missouri^ asfoUows: 

Section 1. Section four of the act entitled "an act to incorporate the 
North Missouri Railroad Company," is hereby amended so as to re$d SJ^"*®' 
as follows : Sec. 4. The stockholders of the said company shall meet 
on the first Monday of April in each year, at such place in the Stato 
as may be designated by the by-laws of the company, of which at lewt 
twenty days' previous notice shall be given in two or mor^ newsp^pe^ 
published in the city of St. Louis, and elsewhere, if the board <»f di- 
rectors soe fit, and choose, by baUpt, by a majority of vipt^ iHre9ent, to 
be givffli in person or by proxy, thirteen directors, ali of whom shaU be 
residents of the State, and shall be owners respectively of stoek of the 
&aid company, and qualified to vote for cUrectors i^t the election at whieb 
they ihaQ raspectiTely be dioseii; Uxe said ^ec^rsi mi Uiose thei^ 
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after to be chosen in pursuance of the provisions of this act, at the 
first meeting shall choose, by ballot, one of their own members as ]>r< 
ident of said company ; and the said president and directors shall 
duct and manage the affairs and business of said company until t 
first Monday in April then next ensuing, and until others are chos 
and may make and establish such by-laws, rules, orders and re^latio 
not inconsistent with law, as to them may seem needful, and r]\a 
amend and repeal the same, from time to time. 
XMtiii0i«fi«eek. Ssc. 2. At cvcry annual meeting the said stockholders shall ha^ 
iraSTaadpftJSw powcr, by a majority of the votes given, to make, alter or repeal an 

) a 



or all such by-laws, rules, orders and regulations as aforesaid, and to 
and perform every other corporate act authorized by their chart^ 
The stockholders may meet at such other times and places as they ma\ 
be summoned by the president and directors, in such manner and fori 
and giving such notice as may be prescribed by the by laws ; and tl 
president, at the request in writing of any n,umber of stockholders 
presenting not less than one-seventh in number and interest, shall ct 
a special meeting, giving the like notice, and stating specifically tl 
objects of such meeting : and the objects stated in such notice, and 
other, shall be acted upon at such meeting ; nor shall any business 
transacted at any such special meeting, unless a majority of the sU 
shall be there represented ; but the meeting may adjourn from day 
day, or until such times as a majority in interest shall be present, 
much of section fifteenth of said act as is inconsistent with the pro^ 
sions of this section, is hereby repealed, 
sieetjoa of di- Sec. 3. The election for directors shall be conducted in the folioi 
dmtod^ TaMadM ^^g manner, that is to say : the directors for the time being shall n] 
^JJJ^'^JJJSSdi point three stockholders, being neither directors nor candidates, to 
en^raAjd; pcoxiot judges of the Said election, and the judges so appointed shall resped 
' ively take and subscribe an oath or affirmation before a justice of ihi 
peace, well and truly, according to law, to conduct such election to th^ 
best of their knowledge and ability ; and the judges shall decide upoij 
the qualifications of voters, and when the election is closed shall couni 
the votes and declare who have been elected ; and if it shall at aB| 
time happen that an election of directors shall not be made at the tiro< 
specified, the corporation shall not for that reason be dissolved, but i1 
shall be lawful to hold and make such election of directors on any day 
thereafter, by giving at least ten days' previous notice of the time anf 
place of holding said election, in the newspapers aforesaid : and tiu 
directors of the preceding year shall in that case continue in office an( 
be invested with all the powers belonging to them as such, until otheid 
are elected in their stead. In case of &e death, resignation, or r<H 
moval from this State of a director, or a failure to elect in case of d 
tie vote, or in case any one of them ceases to be qualified to act as al 
director, the vacancy may be filled by the board of directors. At alli 
general meetings or elections by the stockholders, eaoh share of stock' 
under the number of twenty, shall entitle the holder to one vote ; and I 
each stodcholder holding over twenty shares, shall have one vote for 
every two shares exceeding twenty and not exceeding two hundred, andj 
one vote for every ^ye shares exceeding two hundred and not exceed- 
five hundred, and one vote for every ten shares exceeding ^ve hundred; 
and each bidlot shall have endorsed thereon the number of shares 
thereby represented ; but no person or party ^females, sick persons, 
and absentees fi^m the coimty excepted^) residing within ten miles of 
Ae place appointed for any such eleetion or general meeting, shfdl be 
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titled to vote by proxy, nor shall any proxy be received, nor entitle 
) holder thereof to vote, unless the same be duly dated and executed 
Biin twelve months next preceding such election or general meeting,and 
^ such proxy received and voted upon as aforesaid, shall be re- 
toed and filed amongst the papers of the company, until after the 
rt aDDual election or general meeting, subject to the inspection or 
imination of any stockholder who may desire it. 

8eo. 4. None of the provisions of the first article of the act entitled wkmipwritioM 
in Act concerning Corporations" shall apply to the North Missouri wmonSgw^ 
ilroad Company, except sections four, five, seventeen, and twenty- 3£^pw^ £■ 
tee of the said act. Each stockholder of the said company shall be S'SiiSwMmiS 
Kvidually liable to the creditors of the company to an amount equal «">**^- 
the amount unpaid on the stock held by him, for all the debts and 
bilities of the company, until the whole amount of the capital stock 
kid by him shall have been paid to the company. 

See. 5. The said company shall have power, by themselves or agents, iNiwerof wmpft- 
«nter and take from any land in the neighborhood of the line of S!aj!to%L tSS] 
ir railroad, earth, gravel, stone, wood, water, or other materials ne- hSrMo«2iSJ?' 
fiary for the construction and operation of said road ; and for the 
tpose of procuring water for their uses, may lay pipes, erect pumps, 
tas, and reservoirs, and maintain and keep the same in repair, pay- 
( if the owner of said lands and the said company can agree, the 
taages they shall do to said land or its appurtenances ; or if they 
mot agree, the damages shall be ascertained by any three impartial 
d disinterested householders, who, being appointed for that purpose, 
Miy justice of the peace, thereto required by either of the parties, 
iD be sworn by him, and shall then ascertain the compensation upon 
eir own view of the grounds, and of the wood, earth, stone, or 
ijel, which may have been taken therefrom, and the injury done in 
king them : Provided^ however, that it shall be the duty of the party 
tng the application, to show to the justice of the peace, that ten 
ys' previous notice of the time of making the same has been given 
the other party, or to some one of them ; and no award which may 
given under any appointment without such notice shall be obligato- 
or binding on the other party : and either party not satisfied with 
ft award may appeal to the circuit court of the county in which such 
id may lie, which may, at its discretion, confirm the said award and 
tef it of record, or as often as they may deem it necessary may su- 
•wde the said viewers, or any of ihem, appoint others in their stead, 
^ direct another view and award to be made in the manner afore- 
'<i' If any justice of the peace, or any freeholder, shall refuse or 
gleet to perform the duties assigned to them, respectively, as pre* 
^ in this section, upon being thereto required hy either party as 
wesaid, such justice or freeholder shall forfeit and pay to the party 
^Idng the application a sum not exceeding twenty-five dollars, to be re- 
vered before any justice of the peace of the county of which he is an in- 
•^itant; and shall moreover be liable to the action of the party aggrieved. 
Sec. 6. The capital stock, together with all machines, wagons, cars, capitiaitock.ete, 
JJBea or carriages belonging to the company, together with all their hSSw, mT^- 
)flo and other property, and all profits which shall arise from the SoJ*foriRi ^mmT 
^^ shall be vested in the respective shareholders of the company, 
f^w, in proportion to their respective shares, and the same shall be 
*wed personal estate, and shall be exempt from any public charge 
^whatsoever, for the period of fire years from and after tl^e paa- 
Jeof this act • 



Ptoirerto iwmw gjjc, 7. The said company shall have pow», firom time to tinwi 
borrow such sums of money as may be necessary, subject to the pi 
lien of the State, for completing and finishing or operating their t 
road, and to issue and dispose of their bonds for any amount bo I 
rowed, not exceeding their unsubs^ibed capital, and to mortgage 
necessary, their corporate property and franchises, or any part the* 
to secure the payment of any debt contracted by the company for 
purposes aforesaid ; and the directors of the company may confer 
any holder of any bonds issued for money borrowed as aforesaid, 
right to convert the principal due or owing thereon, into stock of 
company at any time, not exceeding ten years from the date of 
bond, under such regulations as the directors may see fit to adopt, 
certtfleates aad S^^o. 8. When payment for the stock of any subecriber or sU 
Msi|uuiiti of holder shall be fully made, the president and directors shall deliver 
or more certificates of such stock, signed by the president and coaaj 
signed by the treasurer, under the seal of the company, to such i 
scriber or stockholder, for the number of shares belonging to him 
her, which certificates shall be transferable in a book to be ke]>t 
that purpose by the company, and when transferred shall be deliv< 
up to the president and directors, and be cancelled, and new certifii 
be issued to the assignee. All assignments of shares partially pai 
shall be entered upon the books of Uie company ; but such assi 
shall in no wise exempt the assignor or his representatives from 
ity for the payment of all sums due, or to become due, upon the ^ 
assigned by him, if the assignee or his representatives shall fail to 
the same. 
jJSSSn^^^^Se ^^^' ^' "^^^ seventh section of the act to which this is amen 
Wild; MttOTimt of js hereby amended so as to read as follows : Sec. 7. Said com 
^ own^^^ shall have full power to survey, mark, locate and construct a rai 
makhrS^nJ^ from the city of St. Charles^ in the county of St. Charles, passic 
near as practicable, or as may be, along the dividing ridge or plai 
country which separates the tributaries of the Mississippi and Mi 
rivers to the northern boundary line of this State, with the view 
the same may be hereafter continued northwardly into the Stati 
Iowa, in the direction of Fort Des Moines, in that State ; and for i 
purpose may hold a strip of land not exceeding one hundred feel 
width^ with as many sets of tracks as the said president and dired 
may deem necessary : Provided^ that in passing hiUs and valleys, 
said company are authorized to extend said width| in order to el 
said object, and may also hold sufficient land for the erection of dep 
warehouses, and water stations, and may extend branch railroads 
any point, in any of the counties through which add road may be 
cated ; said company shall also have full power to survey, mark i 
locate, construct and continue said railroad firom the city of St. Ch 
to any point in the city of St. Louis ; and for that purpose may ho! 
strip of land not exceeding one hundred feet in width, with as 
sets of tracks as the said president and directors may deem n 
and S2ud company are authorized to extend said width in all di 
where it shall be necessary in passing hills or valleys and where it^ 
be necessary for turnouts, embankments, or excavations, and \m 
sufficient width for the preservation of their road, and may also b< 
sufficient land for the erection and maintenance of depota, landi 
places, or wharves,' engine houses, offices, machine shops, warehoa 
and wood and water stations, and the said company may alao eonm 
lateral or branch railroftda to any points. 



iic. 10. Seetie& thirtoen of the taid aoi to incorporate the North AmmAioBr 

Bouri Railroad GompaDv is hereby amended so as to read asfolkms: <iwda«4;yiiJiity 

(. 13. Dividendfi^ of so much of the profits of said companj as shall JiSS^ ' 

lear advisable to the direetors, shaM be declared seni-ajiuitially, and 

|>aid to ihe stockholders, or their legal representatives, on i^pliea* 

I at the office of Raid company, at any time after the expration of 

days from the time of declaring the same ; but the dividends shall 

10 case exceed the amount of the net profits actually aoquiied by 

company, so that the capital stock shall never be impairea thereby; 

I if the said directors shall make any dividend whica shall impair 

capital stock of the company, the direetors consenting thereto, snail 

liable in their individual capacities to the company for the amount 

Htpitai stock so divided, and each director present when such divi- 

d shall be declared shall be considered as consenting thereto, unless 

immediately enter his protest on the minutes of the board, and 

e public notice to the stockhoLlers of the declaring of such di- 

ends. 

Utc. 11. The said corporation shall make an annual report to the comi 

retary of State of the operations of the year ending on the first day 

December, which report shall be venfied by the oaths of the treasurer, 

I acting superintendent of operations, and filed in the office of [the] 

tetary of State, by the third Monday of December in each year, ana 

111 state— 

Fir$L The capital stock, and the amount actually paid in. 

Sec(md. The amount expended for the purchase of land for the c<hi* 

setion of the road, for buildings, and for engines and cars, respect- 
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Idrd. The amount and nature of its indebtedness, and the amount 
I the corporation. 

Fcurth. rhe amount received for the transportatioii of passengers, 
mails, of property, and firom all other sources. 
F^. The amount of freight, iq>ecifying the quantity in tons, of the 
idnets of the forest, of animals, of vegetable rood, other agricultual 
idacts, manufactures, merchandise, and other articles. 
Sixth* The anx>unt paid out for repairs. 
Seventh, The number and amount of dividends, and when made. 
Eighth. The number of engine houses and shops, of engines and 
I, and their character. 

Sinth. The number of miles run by passenger, freight, and other 
ins, respectively. 

Tenth. The number of men employed, and their occupations. 
Eleventh. The number of persons injured in life or limb, and the 
fee of such injuries. 

JSedfih. Whether any accidents have arisen from carelessness or 
gligence of any person in the employment of the corporation, and 
ather such person is retained in the service of the corporation* 
6x0. 12. If any passenger shall refuse to pay his &re or toll, itshaU 
lawful for the conductor of the train, and the other servants of the SfSn^^rBSTa^ 
rporation, to put him out of the cm at any usual stopping jdace the ^^*"* 
aductor shall select 

Sbc. 13. in forming a passenger train, baggage or freight, or mer- PManfwtniai, 
ttdise or lumber cars shall not be placed in the rear of passenger ^^ *>»«<• 
n; and if they or any of them shall be so j>lac6d^ and any aeoi^^t 
all happen to life or hmb, the officer or agent who so duected, or 
lowingly sufhred such arrangement, and the conductor and engineer 



€^ the train, th^ each and all he held guilty oi intentionally caiuj 

the. isQwry\ and punished accordingly. 

on^iSSiottw**** ^*^' ^^* ^ Steam whistle shall be placed on each locomotive en 

and be sounded at the distance of at least forty rods from the p 

where the railroad shall cross any road or street^ and be kept sound 

until it shall have crossed such road or street ; and the said comp 

^all be liable for all 'damages which shall be sustained by any p^ 

by reasc^ of neglect thereof. 

BagiBMrorooA- Ssc. 15. If any person shall, while in charge of a locomotive engi 

gSSSjiatk laiidfH running upon the railroad of said company, or while acting as the c 

mMnor. ductor of a Car train on said railroad, be intoxicated, he shall be deea 

guilty of a misdemeanor. 

ahsksatobt.- Sec« 16. Section nineteenth is hereby amended so as to read a» \ 

£j^1o^^^ lows : Ssc. 19. If any person shall wili^lly do or cause to be (1< 

of «he eompftaj. ^^y g^,^ ^^ ^^ whatsocvcr, whereby, aoy building, construction or w< 

of said company, or any engine, machine or structure, or any matter 
thing appertaining to the same shall be stopped, obstructed, impain 
weakened, injured or destroyed, the person or persons so offendi 
shall be deemed guilty of a misdemeanor, and shall forfeit and pay 
the siud company treble the amount of damage sustained by menus 
such offence; 
pwuaty for piiir Sbo. 17. If any person shall wilfully or maliciously place any < 

oi%e roftd. structiou upou the line of said railroad, whereby the lives of passeug 
thereon shall be endangered, such person or persons so (Ending sb 
be guilty of a misdemeanor, and shall be punished by imprisonment 
the county jail not less that three months, or in the penitentiary for 
term not more than five years : Provided, That nothing herein cfl 
tained shall prevent the company from pursuing any other proper ci 
remedy at law in such cases. 
vomt of «on- Sso. IQ. The power of condemning land hr right of way, grant 

dAmniag uad, «x- ^^ ^^ ninth and tenth sections of the original act of incorporatk 

shall be construed to include necessary lands required for depots^ e 

gine and wood houses, machine shops, water stations, stopping stag^ 

and turnouts. i 

Additional ooi^ Sbo. 19. Elias B. Martin, John A. Woolfolk and George L. Adai 

?Sa!" ~"**" of Lincoln county ; John A. Snell and William G. Moore, of Mo 
county ; William S. Thatcher and J. B. Alverson, of Schuyler coum 
Samuel A. Young, James M. Gordon, James S. Rollins and Step 
Wilhite, of Boone county ; William H. Bailey, of Callaway oouo 
J. B. Morris, of Audrain county ; E. Draper and Peter Carr, of Pi 
county; Samuel Woods, of fialls county; William Carson 
Joshua Gentry, of Marion county; Isaac H. Sturgeon, Lo 
Bissell, John OTallon, James Clemens, John D. Coalter ^nd B. G 
Brown, of St. Louis county, are hereby constituted additional corpoi 
tors in said North Missouri Railroad Company. 
Tim« vf oon- Sec. 20. The said company shall commence the construction of 

JSIS^uSta of %e railroad within three years after the passage of this act, and may, (\ 
time to time, construct so much thereof as may be in the ability of 
comjpan;^ ; and shall complete the same, as &r north as Schuyler coon^ 
within eight years from the passage of this act. I 

Ssc. 21. This act shall take effect and be in force from sSter '4 
passage. I 

Approved January ?ih, 18d8. 
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ims Fcur^ .FHive, SemOBm and Twrntif'^ree cf ike Fint ArM» 
f (he ^Aet Caneiminff OorporoHonty^ Apprmfid Mwnh 19, 1845, 
meh care made appUeabh to the Norih Miuomri RaUrwad Chmpamy. 

tscnoK 4. No corporation, created or to be created, and not ex- 
islj incorporated for banking purposes, shall, by any implioation or 
itraction, be deemed to possess the power of discounting bills, notes, 
ther evidences of debt, of receiving deposits, of buying gold and silver 
ion or foreign coins, of buying and selling bills of exchange, or of 
ing bills, notes, or other evidences of debt upon loan, or for circu- 
^ as money. 

Irc. 5. When the corporate powers of any corporation are directed, 
*s charter, to be exercised by any particular body, or number of 
ions, a majority of such body or persons, if it be not otherwise pro- 
id in the charter, shall be a sufficient number to form a board for 
transaction of business, and every decision of a majority of the 
ons duly assembled as a board, shall be valid as a corporate act. 
tc. 17. That all bodies corporate, by any suit at law, in any court in 
State, may sue for, recover and receive from their respective mem- 
& all arrears and other debts, dues and other demands which now 
or hereafter may be, owing to them, in the like mode, manner and 
a as they might sue for, recover and receive the same from any in- 
rent person, who might not be one of their body, any law, usage 
jietom to the contrary thereof notwithstanding. 
Iec. 23. That it shall be lawful for any corporation to convey l^nds 
deeds, sealed with the common seal of said corporation, and signed 
tlie president or presiding member or trustee of said corporation ; 
I such deed, when acknowledged by such officer to be the act of the 
|)oration, or proved in the usual form prescribed for other conveyances 
lands, shall be recorded in the recorder's office of the county where 
land lies, in like manner with other deeds. 



AN ACT 

KPEDITB THE CONSTRUCTION OF THE NORTH MISSOUBi RAIIROAD. 

it enacted by the General Assembly of the State of Mieeouri^ ae/oUowe: 
Secttion 1. When the North Missociri Railroad Company shall pro- 
se to the Governor of the State satisfactory evidence, by file affidavit 

^e treasurer and two of the directors of said company, that the sum »**y 
% thousand dollars, collected on the oi^ital stock of said company, 
I been expended by them, in the survey, location and construotion 
^Aeir railroad, he shall cause to be issued and delivered to said com- 
iiy> as a loan of pubMe credit, special bonds of the State to the amount 
% thousand dollars, bearing an interest of six per cent per aanam 
01 the time they are negotiated in the hands of the holders, payable 
'^annually ; and after the exp^iditure of the whole of the paid sum 
% thousand dollars, realized from the sale of said bonds, whonever 
^ company shall produce like proof to the Governor that they have 
pended the farther sum of fifty thousand dollars of their own moneys, 
B Governor shall, in Uke manner, cause to be issued and delivered to 
'^company further like bonds to the amount of fifty thousand 4ol* 
^; and in like manner as often as said company shall, from tim^ to 
^, furnish like evidence of having expended frcm) their own moneys, 
viflcted on their own capital stock, further sums of not lesa than fifty 
<^ad dolIaiB eadi^ in the coostniotion of their road, and thit they 



Bonda of ^b« 
8ta*t. vliM to be 
immi totitoi 



have also expended tbe vhdb of the jwooeeds of the sakfr of bo 
ptenoiuly inoed by the 8tate, ia the eomtruetion of theif aaid railrc 
the Qoyemor shall came to be iwaed and delivered to said company 

ther like bonds to the amount of fifty thousand dcdlars etu^h tii 

Provided^ the total amount of State bonds to be issued and loaned 

said company, shall not exceed two millions of dollars : Provu 

that no part of said bonds shall be delivered to said company, untO 

least one million dollars has been subscribed in good faith to the 

tal stock of the said company, and satisfactory proof thereof has 

made to the Governor. 

Bonds not to be Sec. 2. No part of the said bonds shall be delivered to the said 

JStSSf 'ttStlSf pany until the acceptance thereof shall be signified to the Secretar; 

*^- State, by the filing in his office of a certificate of such acceptance, v 

the corporate seal of the company, with the signature of their presi 

certuicatoofao- Sec. 3. The Certificate of acceptance^ so executed and filed as 

SSdS'wSte'c^ said, shall be recorded in the office of the Secretary of State, and 

o?Sw roJi*^**' thereupon become, and be, according to all intents and purpos 

mortgage of said road, and every part and section thereof, and its 

purtenances, to the people of this State, for securing the pay me 

the principal and interest of the sums of money from [for] which si 

bonds shall, from time to time, be issued and accepted, as aforesaid 

style and form Sec. 4. The said bonds, thus issued, shall be denominated ** 

?iJiSJli. ^""^ North Missouri Railroad Bonds ;" and the faith and credit of this Si 

are hereby pledged for the payment of the interest and the redempt 

of the principal thereof. The said bonds shall be signed by the 

vernor and countersigned by the Secretary of State, and sealed 

the seal of the State, and shall be registered in the office of the ai 

tor of public accounts, and shall be of denominations not exceeding 

thousand dollars, each, in amount, with coupons attached, and shall 

payable to the order of said company ; and may be transferred by | 

endorsement of the president of said company, for the time being, q 

such endorsement shall be considsred the act of the company ; an^j 

copy of this act shall be attadbed to each of said bonds. I 

B<mdB, when re- Sec. 5. The Said bouds shall be redeemable at the pleasure of i 

teSStl^whe^^pi^- Legislature, at any time aftw &e ^i^piration of twenty yeare, from | 

*^^*^' date of the fespective issues thereof^ and the interest thereon shali 

payable semi-annually in the city of New York, on the first days 

January and July, in each and every year ; and if any of the s 

bonds mature between eithei* of the said days, the interest wh 

shall have accrued thereon, shall be paid at the maturity of } 

bond. 

Bonds may be 8ec. 6. The said company may sell or dispose of said bonds issi 

eonVer^teT^ato to them, at uot less than par, and in such noan&er, time and placaj 

'^^' to them may seem most expedient, and may confer up<m any hul^ 

of any bond or bonds, transrorred by th^m, the right to convert \ 

same into stock of the company, at any time not eioeedi^ ten y 

from the date of such bond or bonds, and upon such terms and oo 

tions as said company may deem advisable, and upon such oonve 

the aaid company shall deUver up the said bond or bonds, so cony 

into stock, to the Gevemor to be cancelled, who shaU thereupon caij 

satiiiaction thereof to be entered of record in the ot&oe of the audif 

of public accounts. i 

Company to pro. Sbo. 1. Said oompany shall make provision for the punctual | 

of "the bon^*ita demption of said bonds so iasued, as a^otesaid, and for the puncti^ 

^SSSit. ^^^^ pi^^ent of the interest which shall aoorua tbei^on, k such maj 
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tt to exonerate the treasury of this State from any advance of money 
ihsX purpose ; and the tolls and inoome which shall accrue from the 
of said road, vfhen any part thereof shall be constructed, after pay- 
the repairs, and the necessary expanse of operating the same, and 
tncting the business' thereof, shall be, and are hereby pledged for 

payment of said interest. - 

CO. 8. No part of the bonds so authorieed to be issued, as afore- no bonds lo b« 

I shall be issued to the said cempaayi until full aud satisfactory evi- ISr^Ld^te o&'^t 

» shall be given to the Governor, and approved by the attorney '**'• 

iral, that no prior lien or encumbrance has been created or exists on 

road of said eooipany, or its appurtenances, exoept such lien as may 

I been created under this act. 

so. 9. In caae said company t^hall make default in the payment of u a oompuy 

y interest or principal of said bonds, or any part thereof no more Jl^eBt*oMnto? 

ds shall thereafter be issued ; and it shall be lawful for the Govi^roor i^diX'o^'Tfr^ 

jll sadd road and its appurtenances, by auction, to the highest bid- ^J**^ '^^ *'• 

Jnt giving six monUis' notice of the time and place of such sale, 

idTertisement, to be published once in each week, in the paper 

ik shall publish the laws at Jefferson City, and in two public news- 

ers published in the city of St. Louis, or to buy in the same, at such 

) for the use and benefit of the State, subject to such disposition in 

lect to such road, or its proceeds, as the Legislature may thereafter 

i6t 

tic. 10. This acttotsdie effect and be in force from and after its 



Approved December 23(1, 1852. 



BY-LAWS. 



N Section 1. There shall be a stated meeting of the Board of Dire 
on the first Monday of each month, at 10 o'clock a. m., at the offi^ 
the Company, in the city of St Louis. I 

Sso. 2. Special meetings of the Board may be called at any tid 
the President, or any two Directors. Notice of such meetings shii 
personally served on the members of the Board resident in St. I 
county, or sent to their respective places of abode or basiness ; a^ 
there be sufficient time, notice shall be given by mail to each mei 
of the Board residing out of said county. 

Seo. 3. Four Directors shall constitute a quorum for the transai 
of business, except where the location or construction of the roi 
^ involved, when a quorum shall consist of seven. 

Sbo. 4. It shall be the duty of the President to preside at all 4 
ings of the Board; to preserve order, and promote the regular I 
speedy transaction of business ; to appoint all select committees, nl 
otherwise ordered by the Board ; to see that the orders of the B 
are carried into effect ; to submit for the consideration of the B 
such subjects as in his judgment require their attention ; and to exei 
a general supervisory power over all the officers and department 
the Company. He shall sig^i all contracts and instruments of wii 
on behalf of the Company ; and he shall be, ex officioy a memb€ 
all standing and select committees of the Board, except in matters 
volving his individual interest i 

Sec, 5. There shall be a Vice President, who shall possess all 
powers and perform all the duties of the President, when that offio 
absent or unable to act, or the office of President is vacant. 

Seo. 6. There shall be a Secretary, who shall keep an aocurate 
cord of the proceedings of the Board, and of the Executive Commit 
shall countersign and issue all orders and warrants of the Board, dn 
by the President on the Treasurer, and shall perform such other dt 
as the Board may, from time to time, direct 

Sec. 7. There shall be a Treasurer, who shall receive and disbv 
under the direction of the Board, all moneys of the Company, tal 
proper vouchers for such disbursements ; and shall keep regular 
systematic accounts of all such receipts and disbursements, and m 
detailed reports of the same to the Board at each stated meeting th 
of. He shall cause all moneys of the Company to be deposited in s 
bank or banking house or houses as the Board shall select, and all s 
deposits shall be entered in a book, in the usual way, to the credit 
the Company. His books, accounts, and vouchers, shall at all tii 
be subject to the examination of the Board, or any member ther 
He shall have power to appoint a collector, for whose acts he shall 
responsible, and whose compensation shall be fixed by the Board. 

Sso. 8. Before entering on the duties of his office, tne Treasurer si 
give bond to the Company, in. such amount and with such aecuri^ 
the Board may approve, conditioned that he will fiiithfully perform 1 
duties of Treasurer, as the same are or may be prescribed by the 1 
Laws, or by any order of the Board, and fiuly aooount for all men 
of the Company whidi may camt into his hands as Treasurer. 
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Sso. 9. No money shall be paid out by the Treasurer except upon 

) warrant of the President, countersigned by the Secretary, payable 

the order of the person entitled to receive the same. 

6bc. 10. Tbere shall be a Counsellor of the (Company, who shall 

tibrm such professional duties as may be required or him by the 

\ttd. 

Kso. 11. There shall be three standing Oommittees of the Board, as 

.3W8, to- wit : 

1. An Executive Committee, consisting of three members. 

S. A Committee on Location and Construction, consisting of three 

Mbers. 

Z. A Cominittee on Accounts, consisting of two members. 

5 '.c. 12. The officers, the Counsellor, and the standing Committees, 
i. be chosen by ballot, and a majority of the votes given shall be 
oe sary to a choice. 

S> c. 13. The Executive Committee shall aid the President in a gen- 
ii apervision of the affairs of the Company ; and shall have authori- 
to € <er<Ase all the powers and perform all the functions of the Board 
trin^ the intervals between the meetings thereof except in regard to 
le ] >cation and construction of the road. Full minutes of their piro- 
edi^ gs shall be kept by tho Secretary, in the record book of the 
osrc , and laid before the Board at its meetings. 
iSec. 14. The Committee on Accounts shall examine, pass upon, and 
l^rt to the Board all estimates,' accounts, or claims for money upon 
i Q>mpany. 

Sec. 15. The capital stock of the Company shall be registeired in a 
tok kept by the Treasurer for that purpose ; and shall be transferable 
blj on the books of the Company. No transfer of ^tock shall be made, 
i^^owt the consent of the Board, while the party desiring to make 
Ich transfer is indebted to the Company. 

Sec. 16. Every pioposition to alter or amend existing By-Laws, shldl 
lemade in writing, and submitted to the Board, at a meeting previous 

6 that at which it is acted on. 



RULES OF THE BOARD. 

!• At tlie oj^niBft of each meeting of the Board, the journal of t^ 
preceding meeting shall be read, to the end that any mistekes therd 
may be corrected by the Board. ^ 

8. After <^e wading of the journal, the order of buainess shaU be i 
loilowB, to-wit: 

-^V*^— Commumcations from the President 
Second — Bep<^ from the Engineer. 
7%ird — ^Reports from Committees. 
Fourth — Reports from the Treasurer. 
Ftfth — Propositions and paiotions. 
Sixth — ^Unfinished business. 

3, AH questions relating to priority of business shall be decid* 
without debate. 1 

4. No motion shaU be debated or put, until it shall have been sJ 
conded ; and every motion shall be reduced to writing if any meml>a 
Qesire lu. 

. d. After a motion is steted by the President, it shall be deemed to b 
in the possession of the Board, but may be withdrawn at any time U 
fore a decision or amendment. ^ 

a. If a question contains several distinct propositions, any membe 
may have the same divided ; but a motion to stnke out and insert sh3 
be indivisible. ^ 

7. men a blank is to be filled, and different sums or times w 
proposed, the question shall first be put on the largest sum, and th 
longest time. ^ ^ 

8. A motion to lay a question on the table, shaU be decided withouj 

10. No motion to reconsider shall be in order, unless made bv > 
member who voted m the majority on the original question, and at the 
same meetmg or the next Mowing that at which tlTe dedirion proposal 
to be 'eoonsidered was made. A motion to reconsider being putand 
lost, shall not be renewed, nor shall any subject be a second^* recon- 
sidered without unanimous consent 

"•The yeas and nays upon any question shaU be taken and re- 
corded wnen requested by any member. 

ed."y TZ ^i:^r ^' "^ "^''"^ '^''^ - -P«°<i- 
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A SYSTEM OP RAILROADS FOR MISSOURL-THE QUESTION 

BEFORE THE LEGISLATURE, 

The following is an important communication, and will be found to contain some 
light for the present moment. It is^ doubtless, wise policy to take general and 
enlightened views, when we are about to commit ourselves to great undertakings. 
The views expressed below, are those of a gentleman who is disinterested, but 
who, nevertheless, has given time and attention to the subjects treated of. We 
commend the communication to general perusal : 

[For the Jefferwii Inquirer.] 

THE QUESTION OF THE MOMENT.— RAILROADS OF MISSOURI. 

"The question of internal improvement, is one upon which the minds of the 
people have been efficiently engaged; and the result has demonstrated that public 
sentiment, has given a proper direction to the subject — leaving nothing now to 
be done but the prompt and decisive action on the part of their representatives, 
in order to secure a proper development of our internal resources and hidden 
wealth. 

'*! assure the legislature of my cordial co-operation in every thing which may 
ha^e a tendency to bring about these desirable result:!. 

"Deeply sensible of the great interest manifested to see the works of internal 
improvement progress, and for the completion of which a most liberal grant of 
land has been made by the general government, i did not allow myself to doubt 
the propriety of giving an early opportunity for eiiacliug such laws as may be 
necessary, effectually and economically to improve and apply the grant of lands 
thus made»'* 

The above are extracts from the Governor's message to the extra session of 
the legislature, convened on the 30th of August, 18d2. 

The grants alluded to are to the State of Missouri, to aid in the construction of 
the two railroads — one from St. Joseph to Hannibal, and one from St. Louis to 
the western line of the State. 

Two companies had previously been chartered for these works, the credit of 
the State, by loan, granted, and the work commenced; and these companies were 
principally instrumental iu procuring the grant. These are simple facts of the 
case. 

Now the State seems bound in honor to act as she would compel an individual, 
subject to her laws, to act, who had received a similar grant. The courts of this 
State would, plainly, compel this individual either to refuse having anything to 
do with the grant, or that he should follow out its provision, and receive an equit- 
able consideration for bis trouble and expense in executing the trust, and that 
he should receive no more. Looking at the grant in this plain, common sense 
light, it seems evident that, althougn the grant was to the State of Missouri, 
that it' is but a fair and equitable construction of it to assume that the State is 
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^ut a trustee for the3e two companm, hqu^d only to see that the grant is applietti 
efficiently, to the purpoi ei» intended. The Statjs jffkOf olaun to aet differently, but 
it could only be because there was no power over her to compel her to do, as 
^he would compel an individual. In this case all the consideration, the payment 
for the grant to the government, is from the railroad companies, in the trans- 
portation of government troops, stores, &c., free. The State gives nothing, 
risks nothing, and is only put to the cost of legislation on the subject; but ehe 
does gain very largely in the development of her wealth and resources by the 
construction of ifiese roads. The only parties who risk anything are the rail- 
road companies. The stock may not pay them dividend, but the road mu^t pay 
the State, and the people of the State. 

If the stock in those roads .should yield fair dividend, so much the better, and 
it seems the true policy of the State t» apply these lands so that the stock of 
the companies shall appear to foreign capitalists good as a simple invettm^Dt of 
iponey. So far no qpe mbscribes except fo( the effect it may have on his prop- 
erty or business; . 

It i» understood that the estimated cost of these two roads is not less than 
$12,000,000~of this there has been subscribed by counties and individuals about 
$2,400,000, leaving to be collected about $9,600,000. To aid in this the State 
of iViissouri has|paqed its predit for $3,500,0PQ, but the principal and interest if 
to be paid by the railroad companies. It is fair to assume that the payment of 
interest on those bonds to a time when the roads are finished, and will pay back, 
will reduce the worth of this credit of the State for actual construction of road, 
to about $3,000,QP0; leaving still to be collected $6,600,000. In addition, the 
C4)mpHniea haye to pay up the bonds of the State as they fall dup,. amounting to 
$3,500,000, and thus there is a total amount of $10,100,000 before* the»e ^an 
be a dividend on anything at present invested in the work. 

The grant jpf fend now comes in, and it is ascertained that, in view of the en- 
trys that have been made on the routes, there will be on thetwo ronds from one 
million to (dependant on route of Pacific Road) one million and a half of acres. 
Assuming^ the larger quantity, its worth at present land warrant rales, is not 
over $1,250,000; and for this the railroad companies have to pay a transportation, 
estimated to be worth $75,000 a year — nearly seven per cent, per annum*. But 
assume that these lands by construction of roads can, five years hence, be aold 
for $3- an acre, a large price when it is remembered that these lands have been 
culled several times. Then it must be remembered that for money harrowed on 
ihe credit of these lands, interest ;s to be paid— s ly seven per cent, for one half 
the time, or two and one half years, and the resulting worth of the lands for 
construction of roads is not over ^2 40 per acre or $2,700,000*. 

It therefore seems that if the State should, without consideration or restric- 
tion transfer these lands co the eompanies, it would result jtv a predit to them 
of $2,700,000, whjle the whole cost of the roads would be (including interest 
on State bonds) $12,500,000. Bven if they did not havp to pay $75,000 peip 
year in the transportation of stores^ &c.; for this credit, i: would b,e but a small 
bonus for the risk. 

Now it w|}l be foi^nd that with a|l thi^ land, and with the bonds of Uve State 
(to be afterward pai^ up) these pompaniet have still, before they can finisl\ 
^heir roads, to procure addiljonal ^i^Ucriplious to the amount of $4,ft00,pQ0» 
Any one at all apquainted \)rUh the diffi^rtliics met in the prosecution of rail- 
roads must see that to procure this subscription in any reasonable time, these 
subscription* need the >yhoi^ credit pf tlu; grant of laud. Equity and policy 
both point to the application of these Is^mh to the eonstruction of the roads, 
yithout Requiring any dividend, per cenfagCv or profit from the State, other than 



tbp derives from the construction of the roads, A little restriction added by 
the State may make the gmtnt worthless for the purposes intended. 

It may be remarked that grants have beenmade to the States of lUinoift 
Alabama and Mississippi, similar in all respects except that these i^'tates were 
liable for all proceeds of any land sold, in case of failure. Missouri is liable for 
nothing. Alabama and Mississippi transferred these lands without restriction 
to the company previously chartered, and Illinois to a company chartered for the 
purpose, Illinois, (only) claims a nominal percentage or receipts, but this was 
understood as a consideration for work and Isnds given by the State to the com- 
pany^estimated as worth $2,000,000. 

It is not likely that these roads, built to create a business to support them, will 
pay a dividend on stocky in addition to interest on State bonds, when first com- 
pleted* Looking forward a few years, and remembering that they pass through 
a fertile country, vf ell watered and abounding in mineral; one route directed 
with a view to the travel east and west from the {jakes to the Missouri river, 
and the other to the metropolis of the State; with all this in view it must be con- 
conceded that they will ultimately stock paying roads. Suppose that ten years 
hence, with the State bonds paid lip, the stockholders do realize 6, 8, 10, or even 
15 per cent., they will have earned it. These stockholders, consisting of capi- 
talists, counties, farmers and mechanics, will have worked for this dividend, and 
harder ^han all, have waited for it, and better than all, have built up their own 
State for it. 

But although the State may be bound, by policy and equity, not to claioa any 
interest, yet a judicial legislation wjH look still further before it ^ts. The qneui 
tions at once present thein selves: are these companies now chartered responsi-* 
ble ones, and are th^ir works so dei!ned as to ensure by placing this grant of 
the lands in their hands, the greatest amount of benefit to the State. 

No doubt is entertained of the responsibility of either company, but to determine 
the last question the companies must be looked at separately premising that it 
has been so positively shown by experience, that it is against the interest of the 
State to be directly connected in the management or operation of works of inter- 
nal improvement, that it may be taken for granted that these roads must be built 
by private companies. Part of the grant of land is for a road from St. Joseph 
to Hannibal, and a charter from the State has been granted for a road between 
those two places. It is so evidently the interest of every railroad company with 
certain points fixed, to locate their road on the shortest and best route that they 
may be safely left to do it without legislation. And it is equally evident that 
there can be no object in constructing two roads between the places mentioned,, 
even if it would not be (as it would) an infringement on the rights granted by 
the charter. There is therefore, no doubt as to the propriety of transfer ing the 
lands tq that company, without any restriction farther than is neeessary to secure 
the proper application of them to the construction of that road. 

The action does not i^eem quite so clear in regard to the gvant for a 
road from St. Louis to the western line of the State.-r-tThere may be 
half a dozen roads fron^ St, Louis to the western line of the State^ and 
all beneficial to the State, without being prejudicial to each ather* The 
l^acific Railroad is chartered frov^ «Saint Louis to the western line of 
the State, and taking the history of the grant, there will be found rea^ 
sons enough to convince the mos^t sceptical, that when the grant was 
made it was intended to be applied tq the Bacific Railiroa^ Company. 
But the legislature, desiring to iree the land applied as it may most benefltr 
the State, may require ths^t tt\e action of that company shall to some ex- 
tept be defined £^s to^oute^ as a coivdition of the apceptafiCeof tlie triist 
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by the State. It may be evident to most persons that liave given mucli 
consideration to the subject of internal improvements, that the interests 
of St. Louis and the Railroad Company are to ensure the greatest amount 
of trade from the country, and thus are identical with the interest^) of 
the country. Thus arguing, it may seem that to them may be safely left 
the location of this road. 

But this may not be the view of the majority of the legislature^ and 
it becomes proper and necessary to consider some definite system of 
internal improvements in this State, before deciding as to any particular 
route* 

Looking at tlie different routes of roads built and projected over the 
United States for the accommodation of the western trade we find several 
roads projected to the Mississippi river, and centering eastward toward 
the great citif\s of the East; we find lines projected to Galena, to Oqua- 
ka, to Quincy and to St. Louis; and could we trace out the history of 
these roads we would doubtless find their origin in the counting-housej 
of the merchant princes of Boston and New York. 

AU these rpads will carry off the produce of the country, and arc so 
far good) but they will carry it off in seperate channels, and each dis- 
tinct part of the State will become tributary and dependant on some 
«*astem city. Already the central Illinois road cuts through these east- 
erii routes and aims to take the place of the Mississippi, and, for the 
winter at worst, carry through the center of Illinois the trade of that 
valley; and already the St. Joseph and Hannibal Railroad as a oonnec- 
tioJi with an eastern route is making its way from the Mississippi to the 
Missouri. Let all these projects progress, and soon Missouri will be a 
State without a city, without a commercial emporium — like a man with- 
out a heart. She might as well, for any influence she can command, be 
a part of Illinois, or Ohio, or New York. 

And now as to the system of Railroads in this State, to correct this 
evil. A glance at the map will sho %v that most of the rivers of the State 
flow toward St. Louis, and indicate that point as the centering one of 
the State — as the seat of empire on the western waters. 

Railroads now take the place of rivers, and for economy of construc- 
tion and practicability of grade must follow either the valleys or the 
ridges between them. A careful study of the geography of the State will 
mark the following as the main trunk lines of the Stsiie for all time. 

1« From St. Charles northerly along the ridge between the Mississip|ii 
and Missouri rivers, looking to a continuation through Iowa. 

2« A route from St. Louis in the general direction of the Missouri 
river, looking to a continuation to the Pacific Ocean. 

3. A route from St. Louis by the ridge south of the Osage, looking 
for a continuation southerly into Texas, and a connection with any 
southern route to the Pacific Ocean. 

4. A route from St. Louis southerly, by or near talley of Big River 
to the Iron Mountain, and beyond to the southern line of the State, look- 
ing to a continuation to New Orleans, 

All these routes centre to St. Louis, and are identical, in general in- 
terest, with that of the whole State. 
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The St. Joseph and Hamiibal road may be called the fifth trunk road 
of the State, as being now in existence, but as a route not leading to 
this common centre, it may not be classed as a State road and need not 
be included here. 

A short time since St Louis awoke from her long sleep, aroused by a 
few men of energy and enterprise, and beginning to see that she could 
not trust to her rivers alone she started a road ** to the west.'' Fol- 
lowing the route marked out for the great road to the Pacific Ocean, 
the charter gave the road that name and fixed the terminus at the west 
lino of the State on the ridge south of the Kansas river, (Cass county.) 

The project, sneered at when first proposed, grew rapidly and soon 
assumed importance, and practical ^ood, for its local worth in fostering 
(and retaining for St. Louis, the trade of the Upper Missouri river. Its 
projectors, looking to the mouth of the Kansas river, and the best route 
to that point, succeeded in procuring a change of charter to enable 
them to reach it; and now, with the past growth of that project, it may 
be looked upon as fixed, that within four or five years the mouth of the 
Kansas and St. Louis will be connected by a railroad, and the snags and 
low water and ice of the Missouri river put at defiance. 

Butthe project still grew, and the probability appeared that the Pa« 
cific Railroad Company could not only build the Kansas route^but that 
the same company might extend another line to the south-west and 
create and hold on for Missouri, to the trade there, and also another Hue 
southerly^ and passing by the Iron Mountain, bring from there iron for 
building all the railroads of the west. All these lines are of vital im- 
portance to the State and to St. Louis, and can be started now. 

Just at this state of affairs comes the grant of land from the general 
government, and the route of the Pacific Railroad must be determined. 
Now copies in the actionof the extra session of the legislature of Mis-* 
souri. 

The Kansas route presents the best chances as a quick paying road, 
and in its three years of existence has drawn to it friends, abroad and 
on its line, that may build it without the aid of the land. The south-' 
west route, of equal importance to the State and St. Louis does not 
present as good a chance for investments, looking to quick profits, and 
it cannot be built without the land. 

It is not fair or wise to take from the Kansas route all the strength 
it had, although it might stand without, because the other needs it; and 
it is not wise to miss this opportunity of constructing a road to the 
south-west of the State — a road that cannot be built for many years 
except by applying to it the present grant of land. 

Justice to the Pacific Railroad Company, and justice to Kansas will 
not allow the legislature to fix on the south-west as the route, without 
sufficient additional aid to Kansas. Justice to the State should present 
the sacrifice of this chance for the south-west route. 

The legislature can, consistently and nobly come forward, and by a 
safe loan of its credit, start these three routes nowj viz: to Kansas, to 
the south-west, and to the Iron Mountain. And now comes forward 
another important trunk linci viz: the north Missouri road. This has 
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fequal biailns lipoii the State, and is of vital importaiice. Hali" oAlite 
population of Missouri a^e ourth of the river. The country is ferH 
and o^ .through tirhich a railroad can be mare cheaply built than else 
where in the State; and its trade is in danger of being diverted froid 
its natural channel. ^ ** 

This route may as well be provided forat this session, aind better thas 
at any other. The n^embers are not interested in politics and questions 
of general legislation, and are called togethef expf^ssly on' the ques^ i 
tion of internal improvements. — =A11 the«e routes presented together 
command an interest in the legislature ths^t each one canndt separately, 
(«nd the members of the different sections of the State may, in acting 
Tor the general weal of the State, benefit at the same time their par- 
ticular sections. 

Jealousies must spring up as to details of these lines, and sectional in- 
Cerests may aim to draw all to itself. But never again will such an other 
opportunity present itself, and the great majority of this legislature 
insing above petty que.stions of county interest and points of parliamen- 
<:ry order, may make this extra session of 1852 the^most important 
epoch in the history of the State of Missouri, aind fix the State forever 
as the center of this great valleys — or it may miss the opportunity, and 
blinded by haste and jealousy, let the State fall back to the lowest 
rank. 

As to the creditor the State nothing need be feared in extending it, 
in addition, five millions for the above works-^^or twenty if it were neces- 
sary. Her credit is good now, and is bettering.for the use of it; even the 
projeciion of the Facific Railroad has: helped it. Let the far sighted 
capitalist from abroad see that Missouri has fixed a true system of in- ^ 
ternal improvements^ — blends her credit safely, dollar for dollar to private 
enterprise*— that these works are freed from the influence of politics — 
that this State credit is confined to the trunk roads of the country^ and 
doei9 not extend itself to the hundred branch that will extend from 
these trunks, and her credit will be better for twenty millions than it is 
without that system for five. £• £• 
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The 9tMl0 HaS wd«t ediitfd«l*atlM'«he rabttilvte dimd Igr Mt. 

Stover, wli'et ''-' . ••,• ^ r » 

Mi'. Girorer aAdr(>^8^ tiirSenste atf^fbltowBt 

Mb. 'pKtfiiMN^t • ''P^ yi^ Ajfio; <h«l lie^Iatare of Qdiisooiii *ii<i»itf 
Mid adopts ik general Baiiirpad S^stettifor tlb#Stattf ; (he object i>f wbksb 
'Wa9 to CQBiBtenctf i&hd sectir^ the eomtiletioti of ,^uf trunk Un99 ftf9focuU^ 
Hvldchj whe^'comjileted, wo^ld etMd t(» erery j»orlio4«f tiiO'Stato tiiottg 
ikcCitieil of ti^ah^ortetion wM6h' air'adoikare^t thia^ajr sbsolntBly nma^ 
^nrfoftir pfe»perlfT. - / ' ^ . . :t .1 . . , ., 

fik tiiefa:4eliiDn| the LygiHtif in^i'e^l^sfiMI cBiftinolif ,. fio4» priBoipIea-^*4fae 
AtitT of the StJik H «ticfourig6 il^dividaal evt^^if e, idieq dfre€lled:ib 
tbe eonsthiction of y^tka^ tendfnjg to cfnttre^to the dire<^ and geMralbeM- 
fit Of iSii^ ^oiMtniatitf^, ahd' the; pfrbpH^y of fe^a viiig' Ilie lUMgf mcjiti of 
thtii* ijoork$ ill 'the hands; of thoie Hrho* oentriboto thtiir ^ritwte fiaaaa, 
Md Whoi^e m(et^ mti^t by the termir of'tito lair gfahU^ Ae ai49 b«{«&k 
fifel^ saeiifl^Abeloi'e'tl^ SHte cas Msaibly^lNi oafied; aj>l)n to. looteMe 
dollar; aqd Jhe aid (bus ^^nted w*9 glfVeti OB'tolh ^aBa-aftobdH^tid tiilB 
ftat^ ^Om lOii^i to6^ptV p^nia{>8, fi»om f otao contin^eacy that bd huiiian 
irU^osti cdtlM fereicfe:- Frbnk tesaa^ ivtiioh iM>«Ki nivttior be aotieipatecl, 
ftor (ToiiiroIl^dV-ft ^has noS( be<>ome tMeSBWr^ to glv« aome fartker aifi to 
flu9 dysteii/ok'.fo ibehtut ihe.irorit^ to bebtisptedfedfoi^aii indofiinto pinotf 
ifid^bd Btate t6 retmiA ift W'pvosent «iid)0«te, uadevetopd ooediflon, 
^&^a(hhTe^^MtiA%ifWm4 t^^^obtnillet^th^ wcMc ai^ead^ bogwA. 
' Thi^ aid {9 d^tfi'tyt the^I^gisAature oit^oeifid^'tliiawiiio^ma^ea^a 
lAdcfa the-ban df the Statj cr^t ipfftff granted two yi^a^s a|^. r ^n 

No oaestiozK Afr. Preffident, ip my judgmenti has ererboon 4Gtod Updt 
Ify tlr6 Xe|ri|rf AufO t^ HissouHy ^^0 uoohidij^oriianoiB tkxlbefjpeojpk of 
the State, as the one now presented, ii^ohfteg a« it dooa'the oittatioa e(f 

MpdnirMlt^c^deVitfinif ikidilis to "laalir^ tha ooaq^letionxif!>ti»9B gnat 
tiitctpfiisos. oi^V^petitntthig ihiim^Hyith altii^gattev. ! . • ; H . : ) 
''Alftptt^'thVid^a^txfe^ pi^pbs^i t)t'th» bill' nvw te^rcpnaMkiraikiii^ 
iva'ir^patetitfyfGTtliobcfncffircff IM MIf idttaii><io«pdatag tka risJM^ve 

•tmipa^ies^ if will be s^en on examinating tfie fi^efiskms of )tbe,biUv ^^ 
ill t&« advMt^g^ ^tVta'ta Mto-^^tOl^dl^rfMidio m%nmbi(^ tanAk tnAxks 
to in ec(it4l t^iUbtM iktlb tihtii 'iStAt^ ia'tbtf'prifilega ^ WHWging.tiM cott^ 
ftiftidiqn (7F fbe rbtAii ]*6iihmti edmpeniaitd^^ ifHllik t^ oertitiaty thai 
iftfijfdolldx'thet'h&te invested tHuM be lobti^ nttofly ^bd^vlirely^ beiu* 
irt Vtaftcs ijan %e liadtf l!o lo^ ^t ^K^iit^. -Olbiy tM^ jba fe^^mly 
trustees, for .the proper expenditure of the means entrusted tatbeii' ibargl 
and' m ^UtMi%' ' iA>^'^iteb)itAfy > ^ivm^ >i|lAiiti«i^i^ "ifntU the iStat^ be ^ 
ie6at^ 'lUd^^f Mfi^'tMa; knk^'niAj0^tiSSiiaKJti»f^ 

s^ttftfaliaMw^iir, \ ^--^ ^'^ ot U^U'.-r Am1u\ i. ;»,:,'? . ^ .^ 
I^MifioTi^littttM if tii«WHtiilVdf''ii«iriloa«f^MMkilig^ior 
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neither do tliey come as men engaged in a lucrative busicesp, the whole 
profits of which belong to them, asking for a loan from a banker. Thpj 
Gome as an association of individuals and corporate bodieSy who have in« 
Tested their means^ial9<{ ib^D^r^^fialliUti^^ IqtBf Aggregate amount of 
over Btvtn millions of dollars, in works, the direct effect of which will 
be to create a value to the" StaTe of fdrfy millions of dollars, in lands 
.•Unef^i to mala -te iMiMal ^ri»vAA^..iA' trjWiparCa|)o|i tp th^ larmen of 
Missouri of over two and a half millions of dollars; to ^rix)g to tiAX 
the immense mineral weaUk qfMh^Sm^'$>'^^\^^g. in cjD4gf{int^'{roiQm« 
4dhd0r Atfilts by^Silmdr^ 4nd tli(riifaiid« ; 1^ HH^nla^tlus in^^stry .find 
fe«eiti2Miit ve| 'evefy .ttao<i4 .th« SlWi^s^And to 9,aiise l^tisfio^ri to aasti^o/r 
Mn fT^zt poiitkn amoiig |ha.«|tiKyixiJ)ers of the CQnfed^raG7}>md who* 
;.lii«]tiaebreaf thdngk #iMft^fi^atifig>f4 Urg^ly^ 4o;net expejQt to derire a^ 
^iiaeot j^fanefit fiu)^ Ihtfifc mve^ineat (e^^Qep.i t^^t wbichlKejr shi^re in aoQ»^ 
mon with all) until the State shall be perfectly secured (ronDanypeciii^iajy 
lofea wbiiiever, &etaitto ^ICkaif 4E 1^ neaiM.aoq i^rcj^it^ /Cotnmg Uiua J3e- 
(£Dti»^ Ibe Iiegialiitu^iil^ a^e i}QrtaJ4i)y.eutitl|^tpbc beVrdfiwiilLconsidef- 
atmi aoEid ^ebpact. .Wb^teTer-m^yJi^y^ bfjer^ tbeijr moUYeSt^.tbe^ ha?* 
'«piiawly Moomplbhedy tbos^ fary a |ptef^t> public gpod^* t>y jft/^ sacrifice 4)2 
.ikmM.fnYf^ maaiis and iifealth,.>ad'iiQ mfup, whetW i^^ ox out of^ t)w 



43apitoIy<lHi8 a ^i^t to deoontacTiD tjb^m as <iD4aai:or.i^g X9 lob, or awindia 
4ka State, <&r uiaie oiTA. pfirintia.bai^ty uatil ;|oxua gpntjiTeavideoea^te 
.kum^^ laFwurdr of; an efforlTso ta a<»* . '^ f/ • < . ' \ 

ThiD'proaositioa, or bill npw beforta the Seiiati^ u^p tended taeiiaUe 
•file ^veral leompahies ta* avail tbaiosf^Ives of [the cve^U "^ue to t^bair 
laeipfctiva f^ada, andlffaen tha favoratje iaom^nt;^ba)l #rrive, to obtain 
i^rom foreign cif)ttal the liieans.af 0oaiplii^tix^ tba rofdv already beguu. 
. • Berate saoet»onitig.lba9rapOAe4 biU,^ tbd'L^g|fta|tui^M»ould be aatit- 
4^ett ^a pi9ini9f Flrsl; TbM-tl^ Hieaisara {a»)ppi)e.4 will, enafalf tha 
mompfi^imfo o mip i ht t 'tli»ir respeativ^ raadf r^pdi ^fAcm4» thst thanlti- 
mate security af ibbe Stale; f^ tba r^aymenk^JE 4x)^, aiiyaucas or l^ums 
•b^ feat be<afiaoibed. ♦!'/', * , ^ , 

A jbfif f . aaalyns af' tb^ se^^rat^aeetioiU of tba '^U| majr enab^^ihe 
iieatatata^jiid^iJiato'lkasapQlata* /'...* 

*Tlie!prebiiMataaiie4llMkt^ g»v^>f% ^ S:tatef izv Ibe shafNa/of. ^ 

taaii.orf*aa#dlt,r<ld tl»a aefiiralfa^trc^ aviiiiyauiea^'bein]( mfnfficiaalAo 
secure their comnlctkNiv and M ^^tftuhakU af/o/Weri^nortgage on .the 
«nida,' Minflpai-^M mwrtgc^^^fik lieps.4hfe oottpaj^feharf,tJwTebfj|re- 
▼«iUad ftofli amiliogp tkartMebrM^ Im V^^ 4iia ^>4l^.wprk.daa<;^ 
Jpgiicitliig^meiifM bi i^mfMlhH* ,» „«• , .. i;;V < , • * 

' § 1.. fina4ta tliat?saau«ibbu)f<tk|i lMr|[sai|tipg^t^ ipieaU^aj^ lbaStale,j^> 
Ike «a^n|l eomfMiai*a, a^ gif^ tk«,<Slaa^ • ftratmfHf i^e im^ tba J(erae^- 
lira raaihr^'ia rapeal«i/ai)d tfo^ro^ad^.f^d a^m^t^nancisa^e^ireia ft;oiaJMX^ 
tat lle^ {MmttBT liabiUiy-o/; t(ierCt>^Miepi to tjbe $ti!tals'aQtob^eo 
%br«Aatad, fiif$B fta Ithe.'obUgAUi^^ #f Abf &^ta g.edter tb«^a %xiAiif 

a f 2.Tateita AroMqpf(iae<»4«ilf«|l4haii? bo^«I^^iMl^Qft Mj^^&t.f ti&^ 
iltiMva Ui]|BrMraa4)er MM.y M4i)^9emr#;>ha 9§m^ )v, ni^g^gp !^,4^^^ 
deed ot roads, or of lands granted to company ^T-il^i\H^\^^'^ifS[,^ 
#h tam ^<aa>€^syp%4^^i|ty^l>e^f^B>»^ •fl^iWwg ^ 'VflP «- 
kiva jDiBdiy^gdiioi tcijfiWiUmlint W, brw^tit a» ko}4; Mt. »«ciA;.«l m 
this act, and provided that a finking fund be astablishea oa'a Vasis iiiffi- 
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ciexit to redeem such bonds at m^urity. Money obtained on lands, not 
to l!>e used except as specified in the Jaw making the grant. 

§ 3. Sinking fund to be established by each company, into which is to 
bo paid annually 2} percent, on each twenty year Dond, and 1^ p^t cent. 
on each thirty year bond issaed by* each company refpeetively, t«nd for 
bonds falling due in shorter time, enough to provide fiill sinking fund. 
Suxsh per centage to be paid, from the earnings of the roads, from proceds 
of lands granted, or fpm proceeds of bonds — ojr a;iy, or all — ill moneys 
received from sate, or lease, or rent of lands mortgaged to be paid into 
sialdng fund, until fiH bonds secured by the mortgage, are provided for. 
Ttiis section, Mr. President, is of Tital importaoce, as securing the 
best mode of appropriating the^rcceipts and revenues of the companies, 
for securing the payment of their deot, and consequent security ef the 
State. No company or association, and I may add, ik) State, should ever 
create a funded debt without at once setting aside a 8Uffi(;ient portion of 
revenue, i^nd appropriating the same,, sacredly y to the extinction of sucli 
debt* A very STnall annual per centage with the accumulations of interest, 
will redeem the principal of sueh de'bt, the time of such redemption vary- 
ing with the annual appropriation and the rate of interest at which it is 
iti vested. ft.n appropriation of \\ per cent, on any amount o£ indebted- 
aess, annually invested at seven per cent., will^ with the accumulation of 
interest, redeem the debt at thirty years from the dommencement of such 
appropriation ; or in other words, by such a fund, carefully managed, the 
whole debt will be paid off by an&ual appropriations amounting, in all^an^ 
to 37^ per cent, of said debt. 

§ 4« Threo Commissioners tj be appointed to manage the fund^ two by 
the Fespe4:;tiyi companies, and one by the Governor. In case 6f death pr 
rBsignation, the vacancy to be filled by the party makint^ the original an* 
poiotment. In case of dissatisfaction on the part of either party the 
Judges o£ the Supreme Goart of Missouri bfaa.II, on application^ act as 
Mrbitors; and shall have power to siend for persons and papers, and have 
power to remove either of said Commissioners, and (ippolnt others. 

§ 5. Such Commissioners to make semi-annual reports to the respective 
eompanies, and to the Secretary of State* 

Theae two sections provide for the ^ppointiBient.of Commissioners ta 
manage the siakittg fuiu}« a»d requires them to make semi-annual reports. 
While it is necessary that these Commissioaers should be in U great 
degr-ee mdepejadent; of the companies, justice requires that these com- 
panies should have a remedy, in eases ox mismanagement, when a sinking 
fund is entirely within the control of the parties lor whoso benefit it is 
established -* the possession, of a large sum of money frequently tempts 
the diveraion of a portion to supply some urgent temporary want, and 
once invaded, the sanctity of the fund is lost, and too often the whole ia 
•aorifieed« X% secure the independent action of the Commissioners, they 
are to eonUiuie i^ office as long as the fund is properly managed, subject 
neither to the influence of a pressing emergency on the part of the com- 
pany, nor to political changes in the appointing power of the State. To 
prevent inisapplication of money, or mismanagement of the funds, the 
Judges of our Supreme Court are authorized to investigate any charges 
of misconduct, and vested with power to make removals and appointi^ents 
if it shall seem to them proper. 

§ 6. Two years after opering any part of said ro^d; the whole earnr 
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ings from snch.paH td be appjie^d as follows: jst^ j^pr, e;xpeose9 ; 2a. 
lutel-e^.t tim mprtgaga, or. 3tata bonds j.;3d» For siiikiog fund f§a* niort- 
geges .and State boo^di ;.4t)H Fori revenue fuad ;. 5th(p/I^or dividend oo 
stock if sued to State |^ :6th. For ^ttier purp6^e«p i. • 

§ 7. Badlroiid jcomp^inies to pay ioterest^ on State bouds and principal 
yifhen diie^ and aa aeeurity 9 ahall depo&It with the jQrove^Qor c^r^i^catei 
ef stock, to be ^^guaranfeed stopk)" eaual in amoobt tQ. bopds is'sued^ 
and' having sa]n0 rate of interest or dividend .as. bo^ds; such stock to 
be redeemable at, same date .as bond^^, la case oi default of payment 
of intfireist or pripeip/^l of 3tate bondsi Statie to sell suffiqij&nt stock to 
pat the samCi gtving one wee)('s notice^ and coropranles to be liable for 
deficiency,' and to replace such stocks Wbile such p<prtificates are in the 
possession of State, dividend m$y be paid in cash or conpqns.on State 
bonds, and mfty be redeemed lyith cash or principal of State bonds; 
vhen in other hands, by cash only. Interest and prii;icipBl ^be paid at 
?nch places as.miiy from lime to time be designated bj /the Governor. 
Interest, sinking fund and renewal fnnd.to.be provided for before any 
dividfnd to be paid on^to^k, except that issned to State. , . 

§ 8. Guaranteed stock not entitled to ao^ yote^butinlieUjjState.to have 
iifxx of the directors in each company when pver $500,000 of State stock,. 
one if under that amounts' . . 

§ d. Inhabitants of any township in ay petition oo^inty oourt. to take 
stock for them, and collect the sa^e by lax. • ' 

§ 10, Provides that persons who have innooexii^y settled on lands of 
railfcafd companies o^tside of i^ix miles, may .exchange other lai)ds of as 
good quality, for that. on which their iraprovementB are.m^dei in ^saae 
of dispute as to relative value of huids proposed tiabe excb^ng^dj cir>- 
cuit judges to appoint three arbiters. ; .. 

§ ,11. Extends preemption rights of landa granted to Pacific Rail- 
road, to those persons' wlip now own improvements, but did not own 
them On first day, Jiine lOtb, 1852, and makes' all preemption rights 
transferable. ' ..',.. 

§12. Grants $750,000 State credit* to Jroii Mounfaitt Railroad Coib- 
pany, in addition to fornier gra>it; \ 

§ 13. Locates FaQific Railroad through Ji^hn^on conny, not norttii>ft 
Warrens burg, on certain eenditionff. ' 

§ 14. So much of thfe million State credit granted to^ Sotrth-west 
Branch Pacific Railroad' as requires subsfcription to Faidfei^andh cif Ist 
June, 1855, to be used exclmitely to tljat Branch^ and' the Condition 
requiring $500,000 to subscribe to stock, repealed j ^ftd in c^se of Com- 
pany mortgage roads and lands together, half the proceeds Ijb be applied 
to South-west'Branch, • ' \ V . . ' '.^ ! ' , ' 

§ 15. Provides for a Board of Public Works,' wliose diity It sh'ajl be 
to investigate into the management of all the companies fn tho State, 
and in cose said Board have reason to believe that eitlier of said com- 
panies have not acted in gjod faith, it shall be their duty' to' report the 
same to the Governor, who shall investigate, and in case the .Governor 
and a majority of such Commissioners see fit,^he may suspend any fur- 
ther issue of bonds until such mismanagement be rectified. 
.5 16.' State imno wise responsible, for redemption of prihci'^W tod in- 
terest of any bond issued by any compaiiy under this act. * • • * 



. ^ 17* .Tlu0 .act not to take effect. 83 ta aiyr company, . unless acqeptcd 
-within 802 ]46QtW after Us passage, b^ Qucl^ compai^^^ /. * 

Koif^ Mr. ]^eaiidenty all tl;e provisioo^ for payment of inierest and for 
Bxnking fond- are of cc^TB^.ttseteiSy uuless the reTjsnu^^ of the respective 
etuufitanies^ -enable tjiem tq pay their current expenses and liaTe liinOEicient 
Bui^Yas far intereat ancl sinking f)md, . As a matter of ppurse this cannot be 
expected until th^ ro^ds be respectively completed to, a certain .distance^ 
aknd' until so oompleted and in operation* the interest is taken dirjectly from 
the primcipal^ ^K^ ^^ ^ yiew, it is manifestly just to the.stockholdi^is 
tkat t^ State shomd pay her own interest, uiftil the roads be in. such a 
coodition as to enable the respective comptani^s to pay this interest from 
earaings— even this, however^ is not required by the present bill. 

That the revenues of each of these -roads will be sufficient for all pur- 
posefl. contemplated by this bill, after a certain portion of each shaU be 
Qomplet^, I nrmly believe^ and will lay befoi^e the Senate the facts and 
ireo^o^ on which, that t^ief is founded. 

AfLl estimates of business upon a road .to be con^ructed are of .necessity 
(some what uncertaiht but this fact can be truly stated, thajt no estimate of 
Vusiness, uponagi^eat'tnmk road, judiciously located^ has ever yet been 
made which afl^ounted to one jialf the actual. receipts after the completion 
^ the road. . . , . . , 

The short portion of the. Pacific Railroad between St 'liOUis and K-ant- 
lii» a,i^d,nQW'in operation^ furbish the date on which my arguvcient is based, 
and every one. who is familiar with the location of that part of the road 
can see, <that tlie. eai:nings of an equal length of road, on either of the 
pthar great trunk lines embraced in this biu, must not only equal, but ex- 
eeed those of ithe nrst division of the Pacific Railroad ; and any reasoning, 
based on these. data» a^ to the expected business and earnings of any ex- 
tension of that line, will apply with equiaJ if not greater force, to a; cor- 
responding distance on any other of the great trunk lines. The'road from 
^ lior^s to. Franklin la 37 mile^ in length— its terminus is in the woods, 
five miles firom the State, road to Jederson, and that five miles' of road, is 
at times so bad, that many wagons follow the State road to St. Louis, 
rather, than drag over .that portion of road to the railroad. It does not 
extend far enough from St» Lous to develop any ne.w sthd" uncultivated 
country — ^the ^lera^ec River is a serious obstaible to the approatjh of busi- 
UBSS ^om the aouth^ and. the State road (macadamised fer 20 miles) takes 
off ajgreat deal from the. north — there has beennobttslriess obtained from 
"the M^spuri River, ipictyery little thi-ough bussiness of any kind, and yet not- 
withs^nding all tuia, the receipts of the road for transportation during, the 
last five mont|i3 have'beeriymore thah f 50,000 or an average of over $10,- 
.000 per month, and this too embracelng two months of the year, when 
.basinew and travel is at it3^l6west ebb. 

. This then gives $120,000 for one year from the 1st September last, a 
,8nm equal to- ^3,243. per mile of road. Now the whole country from Frank- 
lin to Jefferson is as productive as that from St. Louis to Piranklin and the 
portion that becomes tributary to the road, growls wider as we go westward, 
Slid there is not the least doubt that each mile of road will bring as much 
business, as. the average east of Franklin. . Prom St. Louis to (T^erson is 
126 miles-T— at the same rate per mile, as on the flijst division, the whole 
jfeceipts of the road to Jefferson would be ^405,375. AU this business 
gasses oV^r a greater; length of road than at present tod of .courge jays 



more' freight and passage. ^oilTusttate — sumMMd therbtcd divided into 
three parte of about eq^uallength,' the' first diviBion beitig (he ilrtt xjdT thoie 
parts, and the business'of ^ach paft l)eing' the same; then, the fmsiiidsff ef 
the first party would be the same as at present — ^the business 6f ' the Bectmi 
part the same, and would also pass over the first part, andf the business of 
the thhrd part would pass over the other two making in all six ^im^H the 
amount of receipts that are now taken on the first ditision or ^720,000, in 
alL Thb is believed to be within the truth-. 

Take another mode of estimating. The 6attdnga of the road for •the 
jear ending November 30,1854, were $85,182, (it will be remembered that 
for ihe fiire months ending January 31, 1855, the receipts have been 950,-' 
000, or at the rate of $120,000 perjear.) This year'! busthe&s accoWKng 
to the report of the Company to the Seci'etary of State, consiaited in trans- 
porting 100,860 passengers^ and 25,717 tons of freight, an average dSstano« 
of 2^ miles, or nearly two-third the whole length of the toad.* Now «ti- 
matijig the number of p9,ssengers and of tons of freight carried on tb« 
road to Jefferson at only double this number, and that the mean distsno^ 
traveled he half the length of the road instead of two-thirds, a propor- 
tionate result would give $794,296 as the receipts of the year's business 
when finished to Jefferson. This is only in proportion to that year's busi- 
ness which gave $85,000 as the receipts of the first division,' while they 
are at this day at tTie rate of $120,000 and upwarcb. 

When we consider the immense travel there will be from Jeffferson to St- 
Louis over.the whole road — all the passenger business of the upper Mis- 
souri, and a great amount of freight, (all at some seasons,), it will bsr 
readily seen that the mean distance of transportation will be more than 
wxe-half. 

But that the estimate may be perfectly safe, let it be assumed it will not 
amount to $794,000, nor even to $720,000, but only to $509,000. Tha 
expenses on a long road, of over 100 miles, are usually estimated at on^ 
half the gross receipts ; but a more satisfactory estimate caii be mado 
in this, of the cost per mile run by trains. ' The whole cost per mile run 
by freight and passenger trains during the last year, as shown by the re- 
port of the. Pacific Eailroad Company to the Secretai'y of State, was 78 
cents, and sonie of these expenditures would not be increased by the in- 
creased length of road. To do the business of the road there will be a 
daily passenger train each way between St. Louis and Jefferson, and an- 
other between St» Louis and Washington, (54 miles,) also two daily freight 
trains (Sundays excepted,) each way between St. Louis a(nd Jefferson. 
This will make the whole number of miles run 287,170, which at 78 cents 
per mile, amounts to $209,634. For safety, I will assume the whole ex- 
pense at $250,000, it will still leave a profit of $250,000, enough to pay 
the interest on $8,000,000 of State bonds, and leave a surplus of $70>w0 
to apply to sinking fund or for other purposes. It must be remembered 
that a road is not finished the day the cars begin running, nor in six months 
thereafter, and the cost of erecting freight kouses, wood houses, car houses, 
passenger stations and other buildings, and putting in side tracks and turn- 
outs is part of the cost of finishing the road, even if the expenditures be 
made after the cars are running, and the above estimate of interest on 
$3,000,000 of State bonds includes an ample allowance for all such out-hiy. 
Now every mfle west of Jefferson, not only will receive the income due fa 
that mile, but will also bring that business over the whole road east of Jsf- 



rensody ud it is ped^Hj eafe to asemifie that the receipta of ifae road west 
>f ^libia plae9 irW com^let^d to the Lamine rirer^ togyitlier with the in- 
creased recelpta between here and St* Louis will be sdSctentto pay interest 
omx itm whole cost. * 

^MTo allowance be her6 made for the regnlar annual increase of business 
geTierally,'which we all know, is; perfectly certain. In less than four years 
tliis bn3ines8 will double^ ^^en without the extension of the road one milt 
^w^stward. 

The Pacific Bailro^d, thus far, is the m^st expenaiye of any of the firs 
rO^ds, to which the State credit was granted, except perhaps the Iron 
SSotrntain road; it runs along the Missouri river for a long distance, which'^ 
cuts off a large proportion of business fronl thaft side — the country through 
wliiolx it passes up to Jefferson City is less fertile and productive than the 
coi3ftitry drained by the other roads. K this road can show such a result, 
ca^nnot the revenues from the others be safely estimated to be sufficient to 
pstj interest in the sanu) manner? and especially as two of them are 
sstrengthened by large grants of lands ? It is on the ifiacts I have stated 
nnd the .deductions made from these facts, that I base my opinions and be- 
lief as to -the future earnings of the Pacific Railroad. 

The North Missouri Railroad is located through a section of the State 
far superior in fehility and productiveness to the region betw.een St. Louii 
and Jefferson, and when completed will bring to our great city • a large 
portion of the trade of Xowa. The Hannibal and St. Joseph Road also 
passes through a similar country; it will carry the commerce of North Wes- 
tern Missouri and a large business from the plains, and is moreover 
strengthened by a valuable grant of land, on which immense coal fields 
nre found adding to the recourses and stability of the Company, The 
South West Branch of the' Pacific Railroad drains an immense territory 
of hitherto undeveloped wealth, whose agricultural value is doubled by the 
iron, copper and coal jwrofuselydistrib'uted along the line, a grant of 1,100- 
000 acres of land gives strength to this road. The Iron Mountain Road 
will build up the iron manufacturing interest in St. Louis, and find ample 
business in the transportation of iron, lead, kaolin, pine lumber and granite, 
and of the passengers connected with a great manufacturing region; and 
mho ultimately fptm p^rt of the great line from St. Louis to the Missis- 
sippi below freezing point, and to New Orleans. 

It may be safely aisserted that not one of these roads, but whose business 
would largely exceed, for a corresponding distance, that now known as the 
first division of the Pacific; and that the earnings of each of these fiv# 
roads will suffice to pay all interest on indebtedness, and furnish a sinking 
fund after the completion of the first hundred miles, and that the continu- 
ation of these, together with the natural increase of business, will insure 
the State against loss. I think, Mr. President, these statements will be satis- 
factory as to the ability of the companies to secure the State ; if so, the 
same Reasoning will satisfy capitalists of the sufficiency of the security for 
the proposed loan, and whenever the. state of the money market will per- 
mit apy loan' whatever to be made, on pledge or mortgage of railroads, the 
compianieS of this State will be the first to accomplish their object. The 
better security offered by the Railroad companies, to foreign money lenders, 
the higher prices will be obtained for their bonds and the smaller will be 
the annual drain on the State for interest, a discount on the bonds required / 



to c<Maplefe aU^ojiir iro«^^ j^S fiv^ per pertt, ?^Qi44 ^owJkta pv^? ^.paUKc© 
of doU^^rJE^ l^^i^g.i^ if'^P ^> nuuych direct lo^ to t^e^p^oplc^ f£ ^e St^te^ 

Mr^ President, it la well kz^awn tlifit money caimot now be obtaiae^ on 
a second mortgage, and moreover that foreign capitalists ^e dqiibt^fiil of 
t^ fta^fetj.of A Usukofiidr Jmyefltrnjent i[^t,of the JSd^a^ils^pi, Hot being 
^miliar with the act«al wealth, miin^al and agrioiiltui^fk}^ of our St«ite> 
knowing that now. ther^ is but very little of either Weight, into e;Kiat^nce^ 
tnej may well be excused for hesitating to risk their money with the.jQQ&r 
tjMency of a pripr lieiviftngi^g qvi^jr tb^m.. ...•.,= « 

We may be satisfied of the safety of such a lein». but it id a^^ces^ary te 
satisfy them or we get no money; but if a first lien would obtaixi thi 
ijdoney from,them^ and if we know a second kin to be good^ why he»itat« 
^0 give them the first, and retain the second for the Statp ^ especialljr as 
the first lien wUl not be created unleto the money be obtained, ^apd i^ 
obtained its expenditure will of itself create a soufde of .rQy€»nue.dumciei^t 
tjo pay the interest and jredeem the principal, . , , , , . 

In the whole of thi^ bill, the absolute ^nd entire safety of the State ii 
provided for, before the stockholders can receive a dime. These stock- 
holders are found among all. classes: nierchants^ mecbanica» lawj^r^, 
farmers, ba«nkers and businjtss men\ the Q>mount of their investments 
yarying ivomozie to four hundred shares, Thf9 ^Directors of these roadi 
are men in whom the upmost confidence is reposed bj all ;8Fho. know them. 
Is it right to assume, that those men^ when they associate themselves 
together, and invest their money for the accomplishment qf a great public 
good, lose all their honesty and integrity and become at,once an organ- 
ized band of swindlers and robbers? Do thos»^ . men who sipply such 
fpithets to the aompany, ^are tq apply them to the individuals eoinposing 
those companies? Is it becoming to us^ as Iegislat9rs, to denoimce our 
fellow-citizens as thieves and plunderers, merely be co-usei. having e]n>eD* 
ded enormous sums in a great State enterprise, they have asked the Statt 
for their cooperation ? 

When individuals voluntarily contribute so larg^T for' the common 
benefit of the whole State, wh^n thej^ bav.e exhausted their own mepnsi 
and respectfully ask the State^ so largely interested, for efficient aid; when 
they voluntarily relinquish any chance. of proi^tuntijl aifterrthe safety of 
the State is perfectly secured and provided .for, is it right, is it honorable 
^0 say to them,^ go cm. and finish what you have begun^ advance your 
own means and don't come here to swindle the State put p£ her money ? 

It has been asserted that the aid now given by the Stat^ to these roadj 
LS unprecedented-; now, sir, what ara the &cts : Virginia takes 2-6 of 
all railroad stock within her borders: Tennessee contributes $lOjO00 per 
mile, and the cpst of the large bridges; but Missouri,, instead oE en- 
couraging enterprises so. vital^ important to her prosperity and' to. her 
pxistenee, if guided by the councils of some of .her citizens, would act 
the usurer, and refuse to run the slightest risk and virtu^y put a stop to 
the further progress of such improvements. • ^ ... 

There is no State in this broad Union, where the construction ' of an 
pqual number of miles of railroad wou^ contribute so piuch to the 
advanpeoj^nt ot* the.we^.lth and prosperity of her .citizens; and sir, wers 
the whole amount now loaned to these companies,. 7(75/ absolutely an<f 
fintirelt/, if the building of the roads were thereby, accpmplished, Mis- 
souri would be immeiiseli/ the gainer* To show the gain to result to the 



fvom tfa^ eott9tm«<i<^ii ef these twd^j I have^ from tk^ best ihfor* 
^ion I can obtain, made 6ome computations whicblsobMkfertha cmh 
i^djotetmi of ijbm Bmt^ 

^JU^mitLg thattbt mean cEstanoe of tratisportalifGn thronglioitt the Stete^ 

^^ xiot less than 160 mOes, 1 learn ihat tive.<»rdh]«ry art^olee o£ merclia&f 

'Qi&at from S^« Leuiainto the interior, averages. 15 p^ eent. ont^ 

of merchandise, and that the price of produce, (being b^aTier in pr9« 

km to Taiue,') iadiminished at about double that* rate^ or 80 per cent: 

iFvom the eensue of 1850 we learn that there were raised in this Statli 

<l«as*isg that year «8f<^owB: 

Wheat..' ; .* 2,981,652 bushela." 

• Corn. :....:....;....S6,2l4,5Sr " 

Oats.,.: 5,278,079 " 

Tobacco •.' .; '...;..:.. ...,17,113,T84poiind8. 

■ • Wool,.. : :...,:...;. 1,627,164 *^ 

Orchard products :....: ^514,000 ' 

Butter.... ...' *, '7,834,359 pounds. 

Cheese.. ......V: 203,572 " 

Hemp ,.... *. 16,028 tons. 

• Flax : :.... 527,160 pouuds". 

Beeswax and Honey..... t. .,:.. 1,823,972 " 

Value of animals slaughtered '. .88,867,106 

That the live stock then on hand in the StJitc was 
^ valued at, ..........: $19,387,530 

And that t! e cash value of the farms in the State 

was , $63,^25,512 

Supposing the wheat, tobacco, and one quarter of the live stock be an^ 
nxially sold by the farmers, and that the rest of the produce be left out of 
the question, or considered to have been consumed at hom9, the loss to the 
producer is as follows : 

. 2,981,652 bushels wheat at $1..... $2,981,652 

17,113,784 pounds tobacco at 5c,..,... 855,689 

One-fourth live stock....:.-. 4,917,895 

total..; •..:... ........; .'...?8,819,28C 

' . - ' . . ' ■ * 

Tjftking the saving* to the fanners at only twenty-five per cent, of this 
ainoimt, instead of fprty-five, the Biim* would be ^2,204,841, annually 
«avedto our Ssirmers'on the price of produce alone, and the merchandize^ 
received in exchange, which in four years would more^thafi pay every dol* 
iar now authorized to be loaded to the several companies, with all accruing 
interest. But sir,< this is' only a small part of the direct pecuniary ad^Faa- 
tage to the citizens of MiseourL Mr. Andyewa in his !w<«rk on colonioil 
ir43fcde,' estimates the increased value giTen to the lands contiguous to alltbe 
roftdsta the United States, to be $7^ per aeare, for a belt of 20 miles in 
widldi, along each road, being ten miles on each -side. , The aggregate length 
of such belts along the five roads mentbned in: this bill, may be estimated 
at 1,000 miles. Let us estimate this increased vahie at only $2 per acre, 
instead of $7^^ and it wi,l give an .agghegate increase to the value of the 
lands along tbesfe roads anaountinjg to $25,600,000. Does the mtagnitude 
of thifi sufki cause any one te doubt.the truthof the positions here assuiped? 
For mys^lf^ I hesitate not to aTov my belief, that Mr» ABdrufw'e estimate 
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wfai6h wotdd m^ike thi$ inercaBod TakL# tmeij-mx milUoM >o£ doUflarA to U 
mmok nearer tha. truth.' 

If the construction of these roads be not a pubUo t^enefit^* the •Stati 
ihoidd not have aided "the compaBiea by the foan of her credit ; if tbdc 
o«ii^ttetion beapublie benefit, ought not the State to continue tha^ aid m 
far as it can be safely done, until the great object for which, alone,. ihej 
n^ere* projected^ be fully obtained. 

The bill:or substitute now offered, as the plan far securing the o<»iipls» 
tton of these roads,, altoirs the campaniea. to use the credit to be obtained 
from the construction and operation of such read, in pr^euring mesa^ for 
their continuance. It provides for the safety of the State, by repairing 
that for every dollar of State bonds issued, there shall be expended two 
doUers on. the roads ; it requires that the receipts for transportation shall 
be applied in such manner as to secure most effectually, the safety of th# 
State, and ^Seotually prevents the stockholders from appropriating any 
money ta dividends until the interest of the State shall be perfectly secured. 

The plan, under the existing laws, on the contrary, places so much in th« 
hands of the State as effectually to prevent the roads being built a milt 
beyond the point to which their stock subscription and State credit can 
carry them. The State holds a lien, not only on the parts of the *road 
built by her credit, but also on every mile beyond, and on all the increased 
business to be deri^'ed from their continuation, and thus the loan from th« 
State, while it is of great advantage, as far as it goes, becomes, when ex- 
hausted, a clog and positive obstruction to the continuation and construc- 
tion of the respective roads, by retaining a proportionate lien on all future 
extension. 

A suggestion has been made, that the companies be required to expend 
all the State credit granted them, before they be allowed to avail them- 
selves of the privileges of this law. Did the State pay the interest on her 
own bonds, until the earnings of the roads were sufficient for that purpose, 
there might be more justice and equity in this proposition, but it must be 
considered) that the State credit is only available after expending an equal 
amount from private stock ; that much of this stock is subscribed by coun- 
ties and only payable in four years — that the individual stockholders 
would be very much embarrassed were they required to pay up their sub- 
scriptions as fast as needed, for the rapid prosecution of the work, and 
that consequently, a large amount of interest must be paid from capital 
before the roads would be completed to points, when the earnings would 
pay this interest, which, of course, would diminish by so much, the ulti- 
mate security of the State. 

Of equal importance is it, that action should be had now, if postponed till 
November, the Senatorial election will again occupy the attention of tht 
Legislature, and the five weeks experience we have already had in this 
matter, makes it certain, that postponement till November, would be vir- 
tually and really a postponement to the next Legislature. Meanwhile^ 
nothing can be done, no arrangements can be made for future progress, 
the Pacific road might struggle on to Jefferson, and there must end all 
railroads in this State for the next five years at least. 
- One more suggestion and I have done. Congress is at this moment delibe- 
rating on the project for a great national highway to the Pacific, this great 
highway must of necessity, start from the western limits of the States. 
Missouri with her central position among the frontier States^ with the ad- 
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^vaixtage and influence of the immense trade of St. Louis, the great central 
" ty of the west, needs only to give assurance of the speedj construction 
the three trunk roads, whose western termini looks towards the setting 
^13X1, and through one or the other of them, will be pagaad the immenM 
traffic to flow over this great national highway from the Atlantic to tlie 
Pacific coast. 

X^et no delay, no hesitation, on our part, mar this glorious prospect^ w« 
are unworthy of the age in which we IIyo, unworthy of our places in these 
lialls, if by timidity or hesitation we thus jeopardize the best interests of 
Miaaouri. Eor my part, I am ready to act at once and act boldly. Be* 
lieving the bill now before us, to offer the best and only means of accom- 
plishing the great objects we all have so much at heart, I shall rejoict if 
it meets the approval of the Senate. I shall rejoice, sir, that we hare 
tiixiB secured the means of completing the railroad system commenced two 
years ago — ^a great work, worthy of ourselres, and of the great State, 
whose interest we represent. 
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The rosition of ifisS)un Tiniio Present Crisis. 



^W^hat should be the character of her Legis. 
lation, for Internal Improvbrnents, &c., to 
secure the rights and interests of her true 
Citizens. 



• ♦•■ 



Tbo poeition of Missouri in the present crisis, demands that the char- 
acter of all future legislation, shfUl be such as to protect and secure the 
interests of the State, and that of its true citizens, and in no way can 
til ere 80 much be done to that end as in the legislation for the railroads. 
The history of the railroads of Missouri, from the Hanibal and St Jo. — 
the most stupendous fraud of all — to the Cairo and Fulton — the lowest 
of all — ^both in the management and legislation for them, would present 
one continued aeries of frauds upon the people of the State, from their 
projection to their present condition — in entire harmony with their past 
)>rogress — ^whioh are unparalleled in the history of any State. After the 
managers had been introducecl into the State, who drew heavy salaries 
from the people to perpetrate frauds upon them, presses and influences 
were bought up, and associated, to secure the necessary legislation to 
h^^alize and perpetrate these frauds upon the State. It need not be 
t(3l J at this (lay What those injtuences were, nor which the presses ; nor is 
it necessary to go into the details of these frauds and impositions, ek- 
copt in a few instances, by way of illustration, the results of it allbeing 
what should now be looked to and provided for; and the question at 
onco arises : shall the system conceived in fraud, and full of errors and 
extravagances, and which luis been so pernicious in many 'respects, bo 
oon tinned at the dictum of the influences ^Mdjnesses which have hereto- 
I'ore controlled legislation, and plunged the State in debt and taxation? 
or ^\',i\\ the interests of the State and a majority of its true citizens, bo 
the aim of future legislation ? llow a Missourian, comprehending the 
question antl the pobition of the State in the present crisis/can hesitate 
a moment to decide is a myptery ; and they would not did they know, 
a-i thosi.^ do who are familiar with the management of the roads, how 
grossly they are being imposed upon, and how certain it is that the im- 
])Osi lions will continue, if there is not a change in the character of the 
legislation for the railroads in regard to their control and management. 
The predictions of a feW years since in relation to the results of contin- 
uing to feed the extravagances of the present system, by those familiar 
with the managopient, have provi.n true in every respect, and will so 
continue to the end of chapter, if there is no change by the State assert- 
ing and enforcing its right to stop it. 

liut the present crisis gives tlie whole question now bearings, and if 
possible, far more powerful reasons why the State should rise in its 
might and rid itself of thoiae who have been preying upon its vitals — of the 
vipers it has been nursing and feeding, it is evident one of two things 
nust nowbe done: every door and avenue must be thrown open, and aliens 
ind enemies allowed to quietly take possession, or the people must as- 
sert their rights, close the doors, .and be masters in their own house. 
This policy must now be adopted or the citizens of Missouri by right of 
birth, and sympathy, and association, must be prepared to be driven 
out, and that by a class acknowledging no obligations of civilization — 
no law, no God. Let any Missourian ask himself if this is not true. The 
tacit admission of enemies and robbers into your own house by keeping 
your doors open, must be stopped if you would not be robbed and then 
driven out by robbers. To do this, legislation must change, must be imr- 



o£ doll0.n^ jbqng iM XjP'^t &o. im;y[3h direct lo^s to tbe^j^poplQ d£ tj^e St^tQ* 

Hr« President, it is Well ki^own tli|Lt money cai;mot ijiow l^e pbtaiAed on 
a second mortgage, and moreover that foreign capitalists. a^e doul));fal of 
t^ fiiafe^j,of a ^BAUroad i^i^yestment i^est of tibie J^Iigi^E^pi^ 2^pt beiiag 
^miliar wit]i the actnal Wealth, m^i^al and agrtoiidtu];^), of.oorStatei 
knowing that naW; th^^o is hut^ very lilttle of either Wo^ghV into e^ist^ucei 
tnej may well be excused for hesitating to risk their inoney with the jrsviir 
IjWgency of a pripr liejVrhaugiftg qvi^r thjBm., .......... 

.We may .be satisfied of the safety of snch a lein,. buVit i3 a^Q^a^ to 
aatiafy them or w^e get no inoney; bi^t if a fir^t lien would ohtaiA tli^ 
lAon^y from, them, .and if we know a second kin to be gQod^ why hesitate 
l|o give them the firsts and retain the second for the Statp ? especially as 
the first Hen will not be created .unless the. money be obtained^ wd. if 
obtained its e^^penditure will of itself create a source of revenue sumcien^ 
tjo pay the interest and redeem the principal. ., , . , , 

In the whole, 0^ thii3 biU,lhe absolut,^ and entire safety of the State iM 
provided for, before the stockholders can receive a dime« The4.e stock- 
holders are found among ajil classes: i^erchant^i mechai^ics, lawyers^ 
farmers, bfknkers and bmin,ess men\ the am.oui^t of th^ir investments 
frarying frpm o%ie toiEouT hundred shares. Thf9 Directors of thesejroadi 
are men in whom the^ upmost confidence is rap,6sed))y all ;vho,know them* 
Is it right to assumje, t^at those men, when they associate themselves 
together, and invest their money for the accomplishment^ of a great public 
good, lose all their honesty and integrity and oecome at.once an organ- 
ized ban4 of swindlers and robbers? Do thos^ men who apply such 
epithets to the compap^y, ^are tq apply them to the individu^als composing 
those companies? Is it becoming to us as legislators, to tdenowce our 
fellow-citizens as thieves and plunderers, merely becausei having expea- 
ded enormous sums in a great State enterprise, they have asked the otats 
for their cooperation ? 

When individuals voluntarily contribute so largaljr for the common 
benefit of the whole State, whqn thej^ have exhausted their own me^nsi 
and respectfully ask the State^ so largely interested, for efficient aid; when 
they voluntarily relinquish any chance. of proi^t until g-ffeerrthe safety o'f 
the State is perfectly secured and provided .for, is it right, is it honorable 
to say to them, go cm. and finish what you have heguo> advance your 
own means and don't come here to swindle the State out p£ her money ? 
' It has been asserted that the aid now given by the Stat^ to these roadji 
LS unprecedented ; nowi sir, what are, the Tacts: Virginia takes 2-6 of 
aU railroad stopk, within. her, borders; Tennessee coiitributeis $16^000 per 
milQ» and the cost o£ the large bridges; but Missouri,, instead oE en- 
couraging enterprises^ so. vitally important io. her prosperity and to, hsf 
^xistenoe, if guided by the councils of some pf .her cIti2^nS| would act 
the usurer, and refuse to run the slightest risk and virtu^Jly put a stop to 
the further progress of such improvements. , ^ 

There is no State in this broad Union, where the construction ' of an 
pqual number of miles of railroad wou^ contribute so piuch to the 
advan^eoi^nt ol: the. wealth and prosperity of her citizens; and sir, wera 
the whole amount now loaned to these companiesi lost ahsolutely and 
finiirelt/y if the building of the roadsk were thereby, accpmplished, ^Ils- 
souri would be immensely the gainer* To show the gain to result to the 



State from tfa^ eott9tni«(i<»i 0f these t«sdt, I have, from tk^ best iiifor» 
xoation I can obtain, made some computations whicbl 0ob«i6ferthtt cmh 
mUmttitiM of Htm 8eMtos 

Assiumng that tbe mean fistanoe of transportation throu^^aat the Bbate^ 
i« liot 1g8s than 160 miles, I learn tiiat the <»rditiai7 artioles o£ merchsn«> 
^iab- i^e&t from St» Leuis into the interior, averages 15 per eent. on t^ 
coat of m^chandize, and that the price of produce, (bdng hearier in pr9« 
pcvtion to valne,) is diminished at about douole that rate, or 80 per cent! 

From the eensos of 1850 we learn that there were raised in this Statli 
^«riag that ye^r ms f <^ow8 : 

Wheat : 2,981,652 bushels.' 

• Corn..,.. ;. ^6,214,587 " 

Oats...: , 5,278,079 « 

Tobacco ! 17,113,784 pounds. 

' ' Wool : 1,627,164 ** 

Orchard products ;....! I.... ^514,000 

Butter ..: '7,884,359 pounds. 

Cheese ..,. 203,572 *^ 

Hemp ,.... , 16,028 tons. 

Flax :.... 527,160 pounds. 

Beeswax and Honey j 1,823,972 " 

Value of animals slaughtered 1 ....... , 8 8,867,1 06 

!that the live stock then on hand in the State was 

valuedat. ..........: $19,337,530 

And that tie cash value of the fatms in the State 

was $63,^25,512 

Supposing the wheat, tobacco, and one quarter of the live stock be an> 
nually sold by the farmers, and that the rest of the produce be left out of 
the question, or considered to have been consumed at hom9, the loss to the 
producer is as follows : 

. 2,981,652 bushels wheat at $1...- .V. $2,981,652 

17,113,784 pounds tobacco at 5c 855,689 

One-fourth live stock........ 4,917,895 

total..; •. .". .•......: .'...$8,819,23?) 

Tjaking' the saying* to the farmers at only twenty-five per cent, of Hm 
amomit, mstead of fprty-five, the siim would be $2,204,841, annually 
«avcdto our fiirmerson the price of produce alone, and the merchandize 
received in exchange, which in four years would more'thaft pay every dol* 
iar now authorized to be loaned to the several companies, with all accruing 
interest. But sir, this is' only a small part of the direct pecuniary advan- 
tage to the citisjens of Missouri. Mr. Andrewa in his work on colonial 
trade^' estimates theinoreased value given to the lands contiguous to allvtbe 
/oftdsin the United States, to be $7^ per aere, for a belt of 20 miles in 
width, along each road, being ten miles on each side. . The aggr^ate length 
of stteh belts along the five roads mentbned m this bill, may be estimated 
at 1,000 miles. Let us estimate this increased value at only $2 per acre, 
insmd of $7Jj and it wi,l give an .agghegates inoreaae to the value of the 
4and8 alisng tbesfe road« amounting to $26,600,000, Does the i»agnitude 
of this sulfa cause any oaae to doubt.the truth*of the positions here assuined? 
For itijmelf^ I hesitate not to aVow my belief, that Mr* Andrew's estimate 



tj> complete ajl-^p.uy jc^ad^ jft fiv^ per peiU;, mv]fi mifi(mkt^. DyetftjnUlujD 

Mr« PrQ3ident| it 10 well k^o^m tlifit .m9naj isaooot joow b^ obti^Q^ oo. 
a second mortgage, and moreover that fbreiga cisbpitalists.^ire dq^btfi4 of 
t^e sa^fe^j^ofa ^UAilraad u^vestmjent ^0st.(^ the Jdia^qippi . Kot bejag 
i^miliar wit)i the .act«al wealth, mineral, ^nd agr^ouItU];al|. of our Stat^i 
knowing that iiQW, the^o is but very little of either brought^ i»to e^iBt^cei 
they may well be excused for hesitating to risk their money with the cgn-; 
liMency of aprior lieivhangifig qveir thjBnu. ;'—'.•. 

yfe may be satisfied of the safety of such a lein, .but it j^ afice^^eary lo 
satiny them or we. get ao money; b^t if a first lien woj^d obtaiii tht 
i^oni^y from^them,^ and if we know a second kin. to be good, why l\esitat« 
t|o give thepi the first, and retain the second for the Statp ? especially aa. 
the first lien will not be created .onlesui the. money be obtained/ ^d if 
obtained its expenditure will of itself create ^ fioufce of .reveaue duffijcient 
to pay the interest and redeem ,the principal. . , , , , . 

In the whole. of this bill,. the absoiut,e, and entire safety of the State if 
provided for, before the stockholders can receive a dime« ' Thede stock- 
holders are found among aU classes: merchantSi mechanics, lawy^s^ 
^rmerji, ba^nkers an^ business' meni the amoupt of their investmentf 
varying from one to four hundred shares* Thp Directors of these roadi 
are men in whom the utmost confidence is repdsedby all ;i2rho,know them. 
Is it righjt to assume, ; that the§e men, when they associate themselvei 
together, and invest their money for the acc6mplishmen:t ol a great public 
good, lose all their honesty and integrity and oecpme at.onc^ an organ- 
ized band of swindlers and robbers.? Do thos.^ , men who apply such 
fpithets to the oompauy, fiare to apply them to. the individuals eomposing 
those companies? Is it becoming to us as legijslators, to denounce om 
fellow-citizens as thieves and plunderers, merely becausei. having expen- 
ded enormous sums in a great State enterprise, they have Q>sked tne Statt 
for their cooperation ? . . » . . 

When individuals voluntarily contribute so largalv for the common 
benefit of the whole State, wh^n thej^ hav.e exhausted their own me^ns, 
and respectfully ask the StatCj so largely interested, for efficient aid; when 
they voluntarily relin(juish any chance. or pro^t untijl sifter rthe safety ot 
ike State is perfectly secured and provided ,fqr, is it right, is it honorable 
^0 say to them, go on.. and finish what you have begun> advance your 
own means and don't come here to swindle the State put pf her money ? 
^ It has been asserted that the aid now given by the Statq to these road^ 
LS unprecedented-; now, sir, what are. the lacts : Virginia takes ^-6 of 
aU railroad stock withiu her borders : Tennessee coiitributes $16^000 per 
mile^ and the cost of the large bridges;. but Missouri, instead of en- 
couraging enterprises so, vitally important tp her prosperity and to h«r 
pxistenoe, if guided by the councils of some pf her citizens, would aot 
the usurer, and refuse to x^n th^ slightest risk fnct, virtu^y put a stop to 
(he further progress of such improvements. \ _ ' ..• 

There is no State in this broad Union, where the construction ' of an 
l^qual number of miles of railroad wou^d contribute so much to the 
iadvanpement of the. wealth and prosperity of her citizens;, and sir, weri 
the whole amount now loaned to .these companieS|. lost ahsotutdy and 
tntirelyy if the building of the roads were thereby, accoioaplished, Mis- 
souri would be immensely the gainer* To show the gain to result to tbe 



State from thu eoAftmctioii of tkese ¥M(1», I h&ve^ from the befit inloi> 
matioD I can obtain, made some computations which I mbaut feriha cm* 
•idierafcicm of tbo 8eB«to« 

Aftsmniiig tiiat th* mean <fistanoo of tt^nsportation throughout the Sfaate^ 
i» Hot heS'than 160 miles, I learn that the^^dinarj" artiolea of merchaft^ 
^im^ sent froon Sin Leuis into the interior, averages 15 per eent. on t^ 
coat of merchandize, and that the price of prodnee, (being heavier in pr** 
prartion to value,) is dimitiished at aboui -double that rate^ or 80'per centl 

J^vom the eensus of 1850 we learn that there were raised in this Statb 
during that year M feilowB : 

Wheat .: ; : 2,981,652 busheU: 

Corn : ....S6,214,537 " 

Oats...; 5,278,079 " 

Tobacco .' , ; : 17,113,784 pounds. 

' ^ Wool : : .....:...;. 1,627,164 ** 

Orchard products ;....; $514^000 

Butter V...' '7,884,359 pounds. 

Cheese '. .......•./.: 203,572 " 

Hemp J 16,028 tons. 

Flax :.... 627,160 pounds'. 

Beeswax and Honey » 1,823,972 '^ 

Value of animals slaughtered \.: : '.$3,867,106 

That the live stock then on hand in the State was 

valueJat : ....: ..$19,337,530 

And that t! e cash value of the fatms in the State 

was , $63,225,512 

Supposing the wheat, tobacco, and one quarter of the live stock be an> 
nnally sold by the farmers, and that the rest of the produce be left out of 
the question, or considered to have been consumed at hom9, the loss to the 
producer is as follows : 

2,981,652 bushels wheat at $1...^ '. $2,981,6^52 

17,113,784 pounds tobacco at 5c 855,689 

One-fourth live stock..... 4,917,895 

total..; •..; .; .'...98,819,286 

Taking' the sating* to the farmers at only twenty-^five per cent, of this 
araoimt, instead of forty-five, the Biim would be $2,204,841, annually 
saved to our farmers on the price of' produce alone, and the merchandize 
received in exchange, which in four years would mofe^thafi pay every dol- 
lar now authorized to be loaned to the aeveral companies, with all accruing 
interest. But sir, this is only a small part of the direct peeunio^ry advan- 
tage to the citisiens of Missouri. Mr. Andrewa in his work on colonial 
trade,' estimates theinoreased value given, to the lands coniigiK)us to allvthf 
rciAsin the United States, to be $7^ per acre, for a belt of 20 miles i^ 
widldi, along each road, being ten miles on each side. . Thd aggregate length 
of such belts along the five roads mentioned i^ this bill, may be estimated 
at 1,000 miles. Let us estimate this increased value at only $2 per acre, 
instead of $7|, and it wi,l give an ^ggf^gate increase to the value of the 
lands along thesfe roadd amountinjg to §26,600,000. Does the ii»ftgnitude 
of thi^ sutti cause any one to doubtthe truthof the positions here assuiped? 
For myBdi^ I hesitate not to avow my belief, that Mr. Andre's estimate 



to enabli3 individuals to realize pecuniary benefits, which in each case 
reduce the amount of their earnings to the amount thus realized, of 
which many instances might be cited. Besides these direct losses to 
the State by the reduction of their earnings, a system of most ur\justi- 
liable and unbearable discrimination is pursued in favor of those whom 
it is desired to "cultivate" for their "influence," and a^aww^ those who 
have not, for any reason, the favor of the companies or their officers; 
this is carried to the extent of making a difference in the tariff charged 
and facilities given to different persons, and is especially true of the 
South-West Branch of the Pacific road, against which many charges of 
this kind have been brought and can be substantiated. This discriiai- 
nation is also caiTied out in the system of " dead-heading," hundreds 
being passed over the roads who have not a shadow of a title to a pass, 
while those who have a right to pass are compelled to pay the full fare. 
In a word, unparalleled extravagance and outrageous tyranny and dis- 
crimination, both personal and partizan, are the ruling features of the 
present management 

But \ki» pccvdiar uses they are now being put to, it would seein, should 
arouse every one to the necessiii/ of such legislation as will put an end 
to such uses and abuses. One of the roads which can be truly said to 
be one of the largest " open doors " — through which no doubt many 
tiegroeSy if not "horses," have been stolen — for the enemies of the State, 
is the Iron Mountain road. It has brought in and permanently located, 
on and along that road, hundreds of the very worst enemies there are 
within the borders of the State ; it has given the i uU force of its power 
and influence to influence, and successfully, the elections of St Louis 
county and city, and the neighboring city of CarondeU't; it has been 
used to enrich Black Republican oihcials connected with it, for the 
proof of which there is any amount of testimony that can be adduced; 
it has been used as an instrument of oppression of the loyal citizens of 
the State, for a strictly partizan and prescriptive purpose, no Democrat — 
nothing but a Lincoln man, or a "Black Kepublican Union man," being 
allowed any connection with it ; and it has been used in a variety of 
ways to propagate the principles of the treasonable faction within the 
borders of the State, one example of which will be cited : During the 
canvass of last summer, on the occasion of Mr. Blair a appointment to 
speak at Ironton, a train was dispatched with a detachment of one or 
two hundred Wide Awakes — " Union men" — armed to the teeth to sus- 
tain that gentleman in his billingsgate abuse of Missouri and Missou- 
rians ; and those men who were taken over the road as an especial es- 
cort of Mr. Blair to kill the citizens of Missouri if they dared to oppose 
his incendiary speech, it is stated were passed over the road for the 
nominal sum of one dollar for the round trip ! less than one-sixth of the 
usual fare, and doubtless this sum was nominal in every sense of the 
word. Such are the uses the roads are now being put to, and yet the 
Legislature hesitates to take possession of them after they are forfeited 
over and over again. And this road is by no means an exception, they 
have nearly all been used, directly or indirectly, to disseminate and 
propagate principles whose pernicious influences are now seen in the 
condition of the country and in this Slate. A large majority of the peo- 
ple of the State are in favor of seeing the roads completed, but not at 
t\iQ price that they will cost the State if the present system is continued 
Firat change the locality of their control and tlie character of their man- 
agement, and then go to the fullest extent, consistent with the interests 
of the State, to secure their completion. 

In view of these facts which show the great necessity of a change of 
the system under which they are now being conducted, and the removal 
of their control from St Louis city and its associations, and in view of 
the condition of the State in the present crisis, no one, who is not will- 
fully blind, can have any doubts as to the character of the legislation 
which is now demanded, not only in justice to the tax paying citizens, 
but by the exigencies of the times — the enforcement of the State's lieu 
u\ym a part, if not all, of the forfeited roads, by which the State will be 



put in possession of tlieir value to be used to relieve the people of the 
burden of the payment of the interest on the money loaned to them. 
They can then be operated by State Superintendents, or by lease, until 
an opportunity oflFers for a more advantageous disposition of them to 
unobjectlonahlA parties, if any should present, and at the same tim*^- they 
VFOuld be paying from twenty-five to fifty per cent, more than they now 
pay. In the same bill, which directs the Governor to take possession, 
tbe "rights of stockholders " can be reserved, to come in after the lien 
of the State has been satisfied; but if this reservation were omitted it 
is justly claimed that nearly all of those who subscribed to stock in the 
roads liave been long since remunerated — if the contended increase in 
the value of property is correct. The Cairo and Fulton, the Iron Moun- 
tain, and the North Missouri, are clearly of the number which are fit 
subjects for the legislation now necessary to protect the interests of the 
State; for, a«ide from the necessity for it arising from the present con- 
dition of the State, they undeniably require a more close and ** fatherly" 
supervision by the State than they have yet received The Pacific, hav- 
ing a larger private stock, and being further advanced towards comple- 
tion, and with a better prospect of paying, when completed, than either 
of the others, might be allowed a year or two more, and such indulgen- 
cies as may seem necessary to secure its completion ; for the State being 
in possession of the value of the roads upon which the State's lien is 
enforced, any indulgence like a reletise of lien on a portion of one or 
two roads, although objectionable, might perhaps be risked. The South- 
West Branch being forfeited to the State in March, unconditionallv and 
without further operation of law, could be reorganized under a separate 
charter, or given £i preferred stock and separate directory, whichever may 
be preferred, as a condition of the release of lien on a portion of the 
Pacific road ; the South-West being allowed such other legislation as 
may be necessary to make the means, already appropriated to that road, 
available. The constructive directory, which has been proposed for that 
road, is of no effect whatever in remedying the existing difficulties 
which have retarded its progi'ess and squandered its means. It was ori- 
ginated by those interested in the proceeds of the contract upon that 
road to sustain them in their hold upon the road, and to this object cer- 
tain propositions were made to two or three prominent men of the South- 
West to give them the whole control of that important road, so far as 
the expenditures are concerned, on condition of their sustaining the. 
contract and the Pacific Railroad Company. This can safely be said to 
be against the wishes of nine-tenths of the people of that section, as it 
would be exchanging a lesser for a greater evil. It would be giving to 
three totally inexperienced men, in every department of railroad man- 
agement, the powers and authority of a whole Board of Directors, so 
far as the most important affairs of the road are concerned — ^the time 
and manner of the expenditures, and to men under the control of in- 
fluences known to be injurious to the interests of the road. If desired, 
a new charter could also be granted for the extension of the North Mis- 
souri to the Iowa line, with such provisional legislation as may be bene- 
ficial without involving the State at the present time. A new charter 
could also be granted for the extension of the Iron Mountain road upon 
any route which promises to be able to construct with whatever aid the 
State may be able to grant in the futura All other roads could be pro- 
vided for by such separate legislation for each as may be most judicious. 
A mistaken idea seems to have taken possession of theminds of many 
persons, that the mere fact of the State taking possession of them is go- 
ing to "stop them" in their operation and construction, when a more 
fallacious idea could not be imagined, for a little reflection will convince 
any one that it is the very policy to secure their completion, while they 
wiU pay more interest, the State will be reimbursed to the amount of 
their value — at least seven or eight millions for the three mentioned ; 
and worse than all in tbe present crisis, the possession of them will be in 
the hands of the St^te or of its true citizens instead of enemies. The 
incompleted portions would then be cut loose from the forfeiture ami 



tlio iJtwl woight of ji worth U»SM Btock, and tlie insurmountable prejudice 
of a St. Louis partizan management, as the control would be cbnngfd 
from St. FJouis to the interior, among thase who are most interented in 
the construction of the roads, and where it should long Bin<}e have been 
])laoo<l. Hut the greatest advantage of such a policy is, that tha Sfeat** 
will th.on he ahle.to pay the interest on the bonds granted to the roads 
witliout taxing the people to pay the debts of their enemies, and when 
tlio difficulties of the country are settled, can, with more safety, nid tJ»fe 
new compani»'8 which will then be organizerl for the completion of tlie 
roads. In u word, it would give a new impetus and instill a new an«l 
healthy vigiir into the railroad systt^m of the State, and though it might 
be a little slower, it woidd be surer and safer. • 

The mention of the release of tlie State's lien now so flippantly advo«* 
catedby tliose interested in keeping up the supplies to the old defaultef i 
companies, would have defeated any attempt to obtain State aid no longer 
than two or three years ago, or even one year, and no aid could have beon 
ever obtained if it had been in the least anticipated. The principle is 
not so good as direct State aid, while it amounts to the same thing to the 
State; if the road does not meet the interest upon the new bonds it is 
uUpwod to issue, which they will dojI, the State, must, or the bond- 
holders will, take j>osKession of the road, or the portion of the road on 
which the mortgage rests ; and they might as well have pQssession of t-lio 
whol<i as a part. It can easily be seen that it is no better, if as good, 
than direct State aid, but to avoid drawing from the balance remaining 
under the constitutional limit, it might Vje adopted in the case of a roitd 
that promised to complete and to pay on completion, which cannot bu 
said with confidence of any other road but the Pacific. 

The i>lan above suggested, of disposing of the roads, would undoubt- 
edly meet the approval of a very large majority of the peopK^ of tljo 
Stale outside of tSt Louis — in fact all but the extremists who see in it tbo 
vanishing of the sources of jooi^er and infiuetice which have rendered them 
80 injurious to the interests, and obnoxious to the people of the Stato. 

The usual "influences" will be brought to bear at this session, even 
in the face of the dangers and difficulties of the present crisis, to pre- 
vent the interests of the people aud the State from being, legislated for; 
*' leading journals " will continue to publish communications from I>i- 
rectorB, contractors, and parties interested in handling the finances, 
% signed by authoritative and seductive looking nomnvs de plumes^ sxifch as 
''Missouri," "Anti-Sell-out man," "A Director," <fec., in order to ket']> 
open the "doors" to the treasury, and to the power and influence <^f 
St. l^ouis and its politicians over the rest of the State. But no man can 
fail to set^ that tlie time has arrived in the history of the State when ono 
position or theotlier must be taken. There miist bo a radical chaugo 
in the legislation for the Stale, looking to its interest an<l that of its 
'true oitiy.ens, or its enemies allowe<l tu take |>osye.«sioH, which they will 
inevitably do with a continuance of tlie legislation which has. tmu*k(H3 
the histor.v if' tijti Inst f'lur v^'t^i'ft.' • " • ' 

FOR THE PEOi'LE. 
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TO THE CITIZENS OF THE STATE OF MISSOURI. 



The preaent pontion and future pitwpects of the 
Railroa'tfl of thia State, ia, at this tim ■, a very im- 
portant onOf and we have deemed it only proper to 
make tbis public statement, as one that m <y lead to 
fair and unreserved difca^sion, before the meetiog 
of the o«'ming session of the Legislature. 

In December, 1852, the Legislature marked out a 
certain system of Railroads as need<'d for the proper 
development nf the State. The Pacific Railroad had 
previously been commenced, and with tbis advan- 
tage, had secured a large amount of indivicual 
subscription to stock. All the main roads of this 
system were liberally aided by State credit, dollar 
fjr dollar, with means to be derived fr-^m other 
soorces, and are now all in progress of const ruction, 
and two of them partly opened for vse. It is not 
worth while at this da? to discuss which of these 
roads is of the most importance, or should have been 
commenced first. All are needed for one cause or 
Another. The North Missouri Railroad fir the 
development of the rich agricultural country between 
the Mississippi and Missouri Rivers, and as a link 
in a great North and Seuth Railroad — one to pre- 
serve to the Mississippi Valley the trade now being 
diverted by Eastern roads; the Iron Mountain Rail- 
road, to open that great mineral region, and as 
another link in the same great road ; the Southwest 
Branch, to open and develop a rich and varied 
mineral wealth, and the rich agricultural lands of 
that part of the State, now almost inaccessible to 
market; the Pacific Railroad, as one leading; imme- 
diately Westward. The latter road, as passing in 
the Missouri Valley, may, by mnny, be considered as 
at present the least required, although ultimately 
needed. Whether this is so or not, all now agree 
that, having been first commenced, and having ad- 
vanced BO far that it can more quickly than any 
other be finished to a point where it will pay on the 
investmentj it is important to push it on without 
delay, for the interests of all the other road<', as 
proving that a Missouri Railroad will be profitable. 

All these roads are needed now. The central posi- 
tion of the State in the Union demands the immedi- 
ate cnnstmotion of these connecting links in the na 
tional system of internal improv.ments. The varied 



and great undeveloped wealth of the State, mineral 
and agricuUural especially, more than in any other 
State, calls for means of rapid and sure tran^p >rtar 
tion and exchange of the raw material, by a sjrstem 
of connecting roads, by which the peculiar resources 
of each part of the State can be readily brought to- 
gether, and exchanged with these of the other, such 
as the iron, lead, copper, timber, coal, provisions, 
hemp, Ac, scattered in different parts of the Sate. 
State pride calls for these roads, that by the connec- 
tion they make with the great railroad system of 
the country, the Western Matropolis may be within 
our borders. The roads are important as national 
trunk lines, but equally so for local worth and'^de- 
velopment, in which the centre as well as every 
other portion of the State is interested. 

Bat with peculiar advantages to be obtained by, 
and reasons for the prompt construction of these 
roads, there are also great difficulties to overcome. 
The peculiar formation of the country, whilst giving 
evidence of great mineral wealth and varied produc- 
tion-^, also causes much cost of construction as com- 
pared with roads in other Southern and Western 
States. Each road has to be built a longdistance 
before it can possibly pay as investments, or be 
of material use. The sparseness of population, 
caused partly from the need of these very means of 
communication, makes it necessary to construct 
these roads to create the business and induce the 
papulation to support them ; and from this pparse- 
ness of population there is a want of surplus capital 
over and above that actually needed for the active 
business of the irdividual for the cost of this con- 
struction. This Imk of capital, or rather the neces- 
sity of using it for the active pursuits of the inhabit- 
ants, (commercial, manufacturing and agricaitural) 
makes it necessary either to await the filling up of 
the State before attempting the construction of these 
ri»ads, or by the use of the credit of the wealth and 
business to be created by their construction, to bor- 
row monev in older countries where accumulated cap- 
ital is abundant, to push them forward at once, and 
thus expedite the development of this wealth, and 
enable us, in the present march of progress, to 
keep in the forward ranks with our sister States, 
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IV here we properly, by poaition and resources, belong. 
How stand these roads now ? The present estimate 
of cost is as follows : 

Pacific Railroad to State line..$10,700,000 280 miles. 

Southwest Branch " " 10,300,000 280 " 

I^orth Missouri Railroad to 
State line 9,500,000 260 " 

Iron Mountain Railroad to Pi- 
lot Knob 4,600,000 85 " 

$35,000,000 905 miles. 

It may here be remarked that the original esti- 
mates for the Pacific Railroal were some 60 or 70 
per cent, below the above. These estimates were 
made beTore any railroad work had been done in the 
State, to give experience as to material for ezcayar 
tion ,* before the start of any system of railroads 
here; when money was abundant, railroad securities 
in good repute, and labor and provisions cheap and 
abundant. The estimates for the other roads, and 
tbo?e now made for the Pacific Railroad, take these 
difficulties into view, and may be fairly considered 
as approximating to truth. All the roads are now 
under contract, with reliable parties, at prices that 
the estimates will cover, including a fair allowance 
of engines and cars, and for extra sidings and depdt 
accummodations. 

The means now provided to cover the above ex- 
penditure of thirty- five millions is about as follows : 

Individual subscriptions $1,500,000 

City and County subscriptions, payable 

partly by tax 6,000.000 

S. ate Credit, having first lien on roads.... 7,500,000 
The land grant due to the Southwest 
Branch may be added, at present value 
of about 2,500,000 

Total, say $17,600,000 

Or about one-half the cost ol the roads. 

The above is not strictly true for each road, but is 
about so in the aggregate. The North Missouri 
Railroad has somewhat less than one half cost. The 
Pacific Railroad and Iron Mountain 8om3what more. 
The Southwest Branch has much less than one-half 
cost ; but, by the construction of that road, the lands 
will prove equal to more than half, and will yield 
much more than the estimated value. Still the gen- 
eral proposition is about true, that the roads have re- 
sources to about one-half to build each of them. 

After fair trial, we confidently believe that, as the 
State is situated without these roads, no more sub- 
scription, to any considerable amount, can be pro- 
cured to the stock. We are equally certain that, as 
the State now holds the first lien, no money can be 
borrowed from abroad on a second mortgage. Thus, 
to the proposition that the roads have resources to 
build one-half of each road, may be added, that they 
have no rnore. 

It is evident to every one, that a road one-half 
built over its whole length is worth little or nothing, 
and, to all familiar with this State, that neither of 
the roads built for one-half of its length will pay ; 
but it is confidently believed, that each one, when 



completed, will not only be profitable as an ioveit' 
ment, but of great advantage to the State, yft 
may, therefore, lay down the following propoBitioztf. ' 

Ist. That it is necessary, almost yitalj to the i> |^ 
tercet ef the State, to complete these roads. 

2d. That only one-half of the meaaB required if ' 
now available. 

3d. That the other half needed tnutf be horrotttt I 
from abroad, partly on prospective wealth to be crt^ .i 
ted by the construction of the roada, ■ 

But in the use of this credit there are dlfiieuUies. 
Our State lies West of the Mississippi river : So«t& 
of the great line of East and West travel, in which 
the great Atlantic cities are mostly interested ; acr 
are these cities interested, as we are, in centraUza- '\ 
tion in the West, Capitalists abroad^ not aware, nor * 
readily convinced, of the great and varied ander<rl- ' 
oped wealth of the State, only look at the preseat 
population and business, and consider a rmilroad i£ , 
Missouri as an experiinent to which they will nc< 
willingly lend money so long as other mofre oertaifi 
investments, in more populous States, are open to 
them. The failure and bad management of a f«w ,1 
of the leading railroads in the United States, that 
in a race to borrow money on any kind of aeeority, - 
(first, second, or third mortgage bonds), have made , 
themselves conspicuous, has oast an nnjiist slur on all 
railroad management. About the time of the oea- 



mencement of our railroads, the proepeetive credit 



ii 



of any railroad was worth something— now it is worth 
little or nothing. Now, a positive foundation foe |. 
credit must be laid before money can be borrowed f«r '{ 
completion. | 

These difficulties in obtaining credit for Missouri 1 
Railroads are not insurmountable, but call for cool 
and impartial consideration, that the securities offtrtA 
may be put in the form to ensure the largett reiun, I 
and least amount of interest to be paid out of th« 
State, from some resource within it. The less valu: ; 
received fur the bond that will ultimately be paid m 
full, the more money will be made by the foreign > 
capitalist, at the expense of our own oitiiens. This 
must be evident to all. . 

The question then is,* having to use, at kail 
in part, the credit of the wealth to be created , 
by the construction of these roada for at least 
one half of their cost, in vhat form %hail thu 
prospictive wealth be pledged so as to secure the laf$' 
est returns T Shall it be by railroad, dtyi ooonty or ; 
State bonds ? ! 

The State now holds a first lien, and the railros^ 
companies, to borrow money, must issue seoond mort- 
gage bonds. These are entirely unsaleable toa fo^ 
eign money lender, er at best at an enormous disoouat, 
that would so swell the cost of the roads, and so ma- 
terially postpone their eompletion, as to be nearly 
destructive. There are too many fijst mortgage 
bonds of railroads Bast of the Mississippi river, to 
enable the sale of second mortgage bonds West o( 
the river, however ultimately good they may 1m 



BAIIiBOADS OF MISSOURI. 



5 



Bhowa to be. The dties and connties' immediately 
interested, have now subeoribed all that it is be- 
lieved practicable for them to do^ and all that might 
bo saf for the market valae of their bonds. Direct 
taxation is not at present farther practicable, aod we 
believe that any increase of State credit for the 
roada noientionedj requiring to make it available 
iny considerable increased subscription of stock, or 
Investment of means to be derived from second mort- 
gage, would therefore be useless to accomplish the 
object. 

Of the plans proposed to assist the roads, we 
may mention — 1st, Issue of State bonds to complete 
the roads, not requiring equal or proportional invest- 
ment from othersouroes. 2d, Endorsement by the 
State of railroad seeand mortgage bonds, which are, 
In fact tantamount to State bonds. 3d, Permission 
to the railroad companies to issue first mortgage 
bonda,on whioh to borrow money to complete the roads. 

The objections to the two first plans are, that the 
great increase of State bonds would materially affect 
their value ; would, as time progressed, prevent, 
from the amount issued for these roads, the State 
frem assisting other important lines to be commenced 
when it may seem safe to do so ; and 8>s each com- 
pany would be dependent on the same kind of secu- 
rities, (State) it would lead to competition in sale, 
and thus to reduction of price. We are, therefore, 
driven to the plan for such legislation, by change of 
present State security, that each railroad company 
may issue first mortgage bonds, to borrow enough 
money to oompleto their roads, and by this comple- 
tion to ensure the ra^d progress of the State, the 
safety of the credit now advanced by the State, with- 
out saorifioe of the object for whioh it was intended, 
and preserve the means now invested by individuals, 
cities, and ooonties in the stock of the roads. In 
this way each road mi^ progreu in proportion to it* 
importance and good management of it* Director*, 
without retarding, or being retarded by, or entering 
in the money maxket into competition with, any oth- 
er. This we believe the only praoUcable plan to 
safely ensure the completion of all the reads, a* rap- 
idly a* the peculiar resource* of each will warrant. 

The next question is, what form of legislation will 
best accomplish the oligeot, and most surely preserve 
the interests of all ? 

Of these, the plans that have been mentioned are: 

1. That the State should give the Railroad Com- 
panies authority to borrow on first mortgage enough 
toeomplete the roads as now planned, the State 
holding a second mortgage. 

2. The State to give the same authority, but to 
hold her seeority in the form of stodk preferred over 
that of all other stockholden, whioh is equal in 
amount to that held by State. 

3. That the State should promise to give up, with- 
out claim, the State lien, when the roads are comple- 
ted, at certain date. 

I. That the State should eive the Railroad Compa- 



nies authority to borrow, on first mortgage, to enable 
the roads to progress until there is time for further 
legislation, but not for enough to complete the 
roads. 

The two last propositions we consider very objec- 
tionable and not at all calculated to attain the ob- 
jeot. A promise to give first lien to the foreigner 
on oondition that the roads be finished by given date, 
will be no present security, independent of their 
ocjmpletion. Any one lending part of the amount 
would have to trust that the Company could borrow 
the rest ; that the Engineer's estimates were correct, 
whether or not war or pestilence intervened ; and 
would also feel that the State not being willing 
to give at once the best security, was suspicious of 
the good faith of those concerned in the manage- 
ment of the roads, and doubtful of their success af- 
ter oonstmction — doubts that the foreign capitalist, 
only interested in the safety of his money, and not 
in tbe progress of the State, would not assume, es- 
pecially if those interested were unwilling to as- 
sume it. 

The authority for the Railroad Companies to bor- 
row enough to temporarily progress with tbe roads, 
would only lead to a point when the roads again 
must stop, and when from having used a first mort- 
gage to foreign holders, no legislation would enable 
them to increase this first nK>rtgage; but they would 
be dependent ever after on second mortgage bonds. 
This has been the great mistake of most railroads 
in this coontry> via : issuing a first mortgage for on- 
ly part of the money needed — a mistake wisely 
avoided by the Illinois Central Railroad, and with 
great suoeess. 

The two first propositions are very nearly similar, 
that Is whether the State retains the security of a 
second mortgage, or of stock {referred over all other 
stockholders. In either event the present stock, 
equal in amount to that that would be held by the 
State, must be sacrificed before the State loses any- 
thing. In which of these forms the State security is 
retained is only a matter of convenience, and will not 
materially affect the progress of the roads. In the 
event, daring the progress of the roads, that 
the State had to pay any of the interest, it woald be 
easier to sell out a portion of the preferred stock, 
rather than have to sell the whole road under a se- 
cond mortgage, as the same value would attach to 
preferred stock that would to the second mortgage ; 
and then it might add to the credit of the fir^t mort- 
gage bonds with foreign capitalists to show a certain 
amount of stock as security, instead of half that 
amount, and one-half of second mortgage. But 
this is of secondary imparumee, for we do not believe, 
with prudent management, that the State will ever 
have to sell to pay interest or principal. 

While we would recommend liberal legislation to 
enable the companies to procure the means to con- 
struct these roads, we would also recommend very 
stringent legislation to secure honest and economical 
management. This last, in the bill now pending 



RAILEOADS OF MISSOURI. 



rf^^»w^^^^^^'^^w^^^^w^^^^^<»^^^>»^»<»^^^^^»*^^'»<«»^^^>^<^^^^»»« 



ADDRESS 



TO THE 



CITIZENS OF THE STATE, 

FBOM THE 

PRESIDENTS OF THE PACmC RAIIBOAD. ST. lOUIS AND IRON MOUNTAIN 
EAILBOAD. AND NORTH HISSOURI RAILROAD COMPANIES. 

EXPLAKATOBT OF THE FBEBENT POSITION OF THE 

RAILROAD INTERESTS OF THE STATE; 

ALSO, 

SOME ARTICLES ON THE SAME SUBJECT THAT HAVE LATELY 

APPEARED IN VARIOUS PAPERS. 



SSPTSMBSB. 1855. 



ST. jfbUIS: 
REPUBLICAN BOOK AND JOB OFFICE, 

NO. 11 CHEBNUT STREET. 






i.AKVAFvD CDLL^CZ L!::air,7 

J' 'US') v::i 

CM*,:<:?s s.iuojj Frr^MKs 

wic iv, v.i\ l,iL COLLtC ."lOM 



THE RAILROADS OF MISSOURI. 



♦ • » 



^ 



TO THE CITIZENS OF THE STATE OF MISSOURI. 



The present position and fntnre prospects of the 
Rallroa'is of tbid State, is, at this tim*, a very im- 
portant one, and we have deemed it only proper to 
make this pnblic statement, as one thai m ly lead to 
fair and unreserved difcu-'Sion, before the meeting 
of the cming session of the Legislature. 

In December, 1852, the Legislature marked out a 
certain cysttm of Railroads as need''d for the pmper 
development of the State. The Pacific Railroad bad 
previunsly been commenced, and with this advan- 
tage, had secured a large amount of indivicual 
subscription to stock. All the main roads of tbis 
system were liberally aided by State credit, dollar 
for dollar, with means to be derived fr">m other 
sources, and are now all in progress of construction, 
and two of them partly opened for «se. It is not 
worth while at this day to discu^^s which of these 
roads is of the most importance, or should have been 
commenced first. All are needed for one cause or 
another. The North Missouri Railroad f*r the 
development of the rich agricultural country between 
the Mississippi and Missouri Rivers, and as a link 
in a great North and Seuth Railroad — one to pre- 
serve to the Mississippi Valley the trade now being 
diverted by Eastern roads; the Iron Mountain Rail- 
road, to open that great mineral region, and as 
another link in the same great road j the Southwest 
Branch, to open and develop a rich and varied 
mineral wealth, and the rich agricultural lands of 
that part of the State, now almost inaccestfiible to 
market; the Pacific Railroad, as one leadinic imme- 
diately Westward. The latter road, as parsing in 
the Missouri Valley, may, by mnny, be considered as 
at present the least required, although ultimately 
needed. Whether this is so or not, all now agree 
that, having been first oommenced, and having ad- 
vanced so far that it can more quickly than any 
other be finished to a point where it will pay on the 
investment^ it is important to push it on without 
delay, for the interests of all the other road«, as 
proving that a Missouri Railroad will be profitable. 

All these roads are needed now. The central posi- 
tion of the State in the Union demands the immedi- 
ate construction of these connecting links in the na 
tional system of internal improv.ments. The varied 



and great undeveloped wealth of the State, mineral 
and agricultural especially, more than in any other 
State, calls for means of rapid and sure transport ar 
tion and exchange of the raw material, by a system 
of connecting roads, by which the peculiar resources 
of each part of the State can be readily brought to- 
gether, and ezchaoged with these of the other, such 
as the iron, lead, copper, timber, coal, provision?, 
hemp, &Q,f scattered in different parts of the S ate. 
State pride calls for these roads, that by the connec- 
tion they make with the great railroad system of 
the country, the Western MatropolU may be within 
our borders. The roads are important as national 
trunk lines, but equally so for local worth and 'de- 
velopment, in which the centre as well as every 
other portion of the State is interested. 

But with peculiar advantages to be obtained by, 
and reasons for the prompt construction of these 
roads, there are also great diflSculties to overcome. 
The peculiar formation of the country, whilst giving 
evidence of great mineral wealth and varied produc- 
tion.^, also causes much cost of construction as com- 
pared with roads in other Southern and Western 
States. Each road has to be 'built a long distance 
before it can possibly pay as investments, or be 
of material use. The sparseness of population, 
caused partly from the need of these very means of 
communication, makes it necessary to construct 
these roads to create the business and induce the 
population to support them ; and from this eparse- 
ness of population there is a want of surplus capital 
over and above that actually needed for the active 
business of the ir dividual for the cost of this con- 
struction. Tbis Imk of capital, or rather the neces- 
sity of using it fcjTthe active pursuits of the inhabit- 
ants, (commercial, manufacturing and agricultural) 
mnkes it necessary either to await the filling up of 
the State before attempting the construction of these 
roads, or by the use of the credit of the wealth and 
business to be created by their construction, to bor- 
row monev in older countries where accumulated cap- 
ital is abundant, to push them forward at once, and 
thus expedite the development of this wealth, and 
enable us, in the present march of progress, to 
keep in the forward ranks with our sister States, 
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where we properly, by position and resonroeSi belong. 
How stand these roads now ? The present estimate 
of cost is as follows : 

Pacific Railroad to State line..$10,700,000 280 miles. 

Southwest Branoh " « 10,300,000 280 « 

North Missouri Railroad to 
Srate line 9,600,000 260 *^ 

Iron Mountain Railroad to Pi- 
lot Knob 4,600,000 85 " 

$35,000,000 905 miles. 

It may here be remarked that the original esti- 
mates for the Pacific Railroal were some 60 or 70 
per cent, below the above. These estimates were 
made before any railroad work had been dooe in the 
State, to give ezperienee as to material for ezcava- 
tioo ,' before the start of any system of railroads 
here; when money was abundant, railroad securities 
in good repute, and labor and provisions chetp and 
abundant. The estimates for the other roads, and 
thope now made for the Pacific Railroad, take these 
difficulties into view, and may be fairly considered 
as approximating to truth. All the roads are now 
under oontraot, with reliable parties, at prices that 
the estimates will cover, iocluding a fair allowance 
of eng'.oes and cars, and fur extra sidings and dep6t 
accommodations. 

The means now provided to cover the above ex- 
penditure of thirty- five millions is about as follows : 

lodividual subscriptions $1,600,000 

City and County subscriptions, payable 

partly by tax 6,000.000 

S. ate Credit, having first lien on roads.... 7,500,000 
The land grant due to the Southwest 
Branch may be added, at present value 
of about 2,600,000 

Total, say $17,600,000 

Or about one-half the oost of the roads. 

The above is not strictly true for each road, but is 
about 80 in the aggregate. The North Missouri 
Railroad has somewhat less than one half oost. The 
Pacific Railroad and Iron Mountain 8om3what more. 
The Southwest Branoh has much less than one-half 
cost ; but, by the construction of that road, the lands 
will prove equal to more than half, and will yield 
much more than the estimated value. Still the gen- 
eral proposition is about true, that the roads have re- 
tources to about one-half to build each of them. 

After fair trial, we confidently believe that, as the 
State is situated without these roads, no more sub- 
scription, to any considerable amount, can be pro- 
cured to the stock. We are equally certain that, as 
the State now holds the first lien, no money can be 
borrowed from abroad on a second mortgage. Thus, 
to the proposition that the roads have resources to 
baild one-half of each road, may be added, that they 
have no more. 

It is evident to every one, that a road one-balf 
built over its whole length is worth little or nothing, 
and, to all familiar with this State, that neither of 
the roads built for one-half of its length will pay ,* 
but it is confidently believed, that each one, when 



completed, will not only be profitable aa an invttt* 
ment, but of great advantage to the State* ^o i 
may, therefore, lay down the following propoeitiosi: | 

Ist. That it is necessary, almost vital, to the is- j 
terest ef the State, to complete these roade. -i 

2d. That only one-half of the means required ii '^ 
now available. .i 

3d. That the other half needed mutt he borroieti I 
from abroad, partly on prospective vftalth to be ctm* 
ted by the conttruetion of the roada. 

But in the nse of this credit there are difficaltics. 
Our State lies West of the Mississippi river : Sooth Ijl 
of the great line of East and Wesc travel, in whieh 
the great Atlantic oities are mostly interested ; sor 
are these cities interested, as we are, in eentrai*S3^ I 
tion in the West. Capitalists abroad, not aware, mr 
readily convinced, of the great and varied ondeTtl- 
oped wealth of the State, only look at the present 
population and business, and censider a railroad is i 
Missouri as an experiment to whieh they will not '• 
willingly lend money so long as other more oertalo 
investments, in more populous States, are open to 
them. The failure and bad management of a fee ;| 
of the leading railroads in the United States, that 
in a raee to borrow money on any kind of eeearfty, •, 
(first, second, or third mortgage bonds), have ma4< ', 
themselves oonspiououi, has oast aannjost ilor on all , 
railroad management. About the time of the oen* '' 
menoement of our railroads, the prospeotive ereiiil 
of any railroad was worth something — ^now it is wortli '• 
litMe or nothing. Now, a positive foaadatlon its 
credit must be laid before money can be borrowed lor Ij 
oompletion. I 

These difficulties in obtaining credit for Missoon ■! 
Railroads are not insurmountable, but oall for cool 
and impartial consideration, that the securltiea qfertd 
may be put in the form to ensure the largest return, 
and least amount of interest to be paid out of the I 
State, from some resource within it. The less value ' 
received fur the bond that will ultimately be paid ic ' 
full, the more money will be made by the foreign 
capitalist, at the expense of our own dtiiens. TMb 
must be evident to all. , 

The question then is,- having to nse, at 1es»t 
in part, the credit of the wealth to be crest*<l | 
by the oonstruotion of these roads for at UtH •< 
one half of their oost, in vfhat form ihatl this ! 
prospictive wealth be pledged so as to secuts the hrf- \ 
est returns ? Shall it be by railroad, oity, ooont/ or ; 
State bonds ? ij 

The State now holds a first lien, and the railroid 
companies, to borrow money, must issue seeoad oaort- j 
gage bonds. These are entirely unsaleable to a for- i 
eign money lender, er at best at an enormons disoosDi, ' 
that would so swell the cost of the roads, and ss mi* 1 
terially postpone their completion, as to be nstilj t. 
destructive. There are too many first mortgsfe ^^ 
bonds of railroads Bast of the Mississippi rivsr, to [^ 
enable the sale of second mortgage bonds Wosi o! i, 
the river, however ultimately good they may b( : 
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Bhown to be. The cities and oounties'immediately 
Aterested, have now Buhscribed all that it is be- 
ieved practicable for them to do, and all that might 
i>e safe for the market value of their bonds. Direct 
taxation is not at present farther practicable, and we 
Relieve that any increase of State credit for the 
roads mentioned^ requiring to make it available 
ftny oonsiderable increased subscription of stock, or 
Investment of means to be derived from second mort- 
B^g^i would therefore be useless to accomplish the 
abject. 

Of the plans proposed to assist the roads, we 
may mention— 1st, Issue of State bonds to complete 
the roads, not requiring equal or proportional invest- 
ment from other sources. 2d, Endorsement by the 
State of railroad secend mortgage bonds, which are, 
in fact tantamount to State bonds. 3d, Permission 
to the railroad oompanies to issue first mortgage 
bond3,on which to borrow money to complete the roads. 

The objections to the two first plans are, that the 
great increase of State bonds would materially affect 
their value ; would, as time progressed, prevent, 
from the amount isened for these roads, the State 
;frem assisting other important lines to be commenced 
when it may seem safe to do so ; and as each com- 
pany would be dependent on the same kind of secu- 
rities, (State) it would lead to competition in sale, 
and thus to reduction of price. We are^ therefore, 
driven to the plan for such legislation, by change of 
present State security, that each railroad company 
may issue first mortgage bonds, te borrow enough 
money to completo their roads, and by this comple- 
tion to ensure the rapid progress of the State, the 
safety of the credit now advanced by the State, with- 
out sacrifice of the object for which it was intended, 
and preserve the means noW invested by individuals, 
cities, and counties in the stock of the roads. In 
this way each road may progrea in proportion to ita 
importance and good management of ite Director9, 
without retarding, or being retarded by, or entering 
in the money market into competition with, any oth- 
er. This we believe the only practicable plan to 
safely ensure the completion of all the reads, as rap- 
idly as the peculiar resourcet of each toill warrant. 

The next question is, what form of legislation will 
best accomplish the object, and most surely preserve 
the interests of all ? 

Of these, the plans that have been mentioned are: 

1. That the State should give the Bailroad Com- 
panies authority to borrow on first mortgage enough 
to complete the roads as now planned, the State 
holding a second mortgage. 

2. The State to give the same authority, but to 
hold her seeuriiy in the form of stoek preferred over 
that of all other stoekholdets, which is equal in 
amount to that held by State. 

3. That the State sheuld promise to give up, with- 
oat claim, the State lien, when the roads are comple- 
ted, at certain date. 

4.. Thnf f.bA State should cive the Bailroad Comna- 



nies authority to borrow, on first mortgage, to enable 
the roads to progress until there is time for farther 
legislation, but not for enough to complete the 
roads. 

The two last propositions we consider very objec- 
tionable and not at all calculated to attain the ob- 
ject. A promise to give first lien to the foreigner 
on oondition that the roads be finished by given date, 
will be no present security, independent of their 
completion. Any one lending part of the amount 
would have to trust that the Company could borrow 
the rest ; that the Engineer's estimates were correct, 
whether or not war or pestilence intervened ; and 
would also feel that the State not being willing 
to give at once the best security, was suspicious of 
the good faith of those concerned in the manage- 
ment of the roads, and doubtful of their success af- 
ter construction— doubts that the foreign capitalist^ 
only interested in the safety of his money, and not 
in the progress of the State, would not assume, es- 
pecially if those interested were unwilling to as- 
sume it. 

The authority for the Bailroad Companies to bor- 
row enough to temporarily progress with the roads, 
would only lead to a point when the roads again 
must stop, and when from having used a first mort- 
gage to foreign holders, no legislation would enable 
them to increase this first mortgage; but they would 
be dependent ever after on second mortgage bonds. 
This has been the great mistake of most railroads 
in this country, vii : issuing a first mortgage for on- 
ly part of the money needed — a mistake wisely 
avoided by the Illinois Central Bailroad, and with 
great success. 

The two first propositions are very nearly similar, 
that is whether the State retains the security of a 
second mortgage, or of stock jtvif erred over all other 
stockholders. In either event the present stock, 
equal in amount to that that would be held by the 
State, must be sacrificed before the State loses any- 
thing. In which of these forms the State security is 
retained is only a matter of convenience, and will not 
materially affect the progress of the roads. In the 
event, daring the progress of the roads, that 
the State had to pay any of the irtterest, it woald be 
easier to sell out a portion of the preferred stock, 
rather than have to sell the whole road under a se- 
cond mortgage, as the same value would attach to 
preferred stock that would to the second mortgage ,* 
and then it might add to the credit of the first mort- 
gage bonds with foreign capitalists to show a certain 
amount of stock as security, instead of half that 
amount, and one-half of second mortgage. But 
this is of secondary imporwnoe, for we do not believe, 
with prudent management, that the State will ever 
have to sell to pay interest or principal. 

While we would recommend liberal legislation to 
enable the companies to procure the means to con- 
struct these roads, we would also recommend very 
stringent legislation to secure honest and economical 
manasement. This last, in the bill now pending 
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b fore the State Senate, it was attempted to seenre 
by providiog for two State Directors — a Board of 
Public Wurks not having enoagh control to give the 
udium that, as bhown by every experience, attaches 
to State works, but enough to have control over and 
compel prudent and honest management : by requir- 
ing a sufficient sinkiog fund to be established for 
both Railroad and State Bonds, and also renewal 
f jnds to keep the roads in condition of first value : 
all this to be provided before the stockholders oonld 
have any returns from their investments. 

We would therefore recommend the following as an 
outline for general legislation : That the State give 
to the RaUroad Companiee the privilege of mortga- 
ging these roads for enough to complete them, aad 
no more, reserving to the State a second mortgage or 
preferred stock, as may be deemed most advisable. 
Tnat the Companies be required to provide sinking 
and renewal fund : and that honest and prudent man 
agement be secured by a controlling Board of Public 
Works; constant publication of the state of their af- 
fairs} and such other provisions as may be compatible 
with a fair progress of the work. 

We believe this to be the best and most practi- 
cable form of assistance that can be given, and that 
it will ensore the construction of the roads, secure 
the present advance of State credit, and preserve the 
stock now, or that may be, held in this State. We 
do not pretend to say that all can be rapidly urged 
on by this plan, or by any other prudent one, but 
only that each one can progress in proportion to 
their impcrtanoe, good management and the state of 
the money market. Neither company would attempt, 
Dor could they succeed if they did attempt, to bor- 
row at once all the money needed to complete their 
road. The course must be about as follows : to 
make mortgage for the entire amount needed, and 
then to negotiate a comparatively small portion of 
it, payable in monthly instalments, in proportion to 
the state of the money market, the security they 
can offer, how their own st?ck subscriptions are paid 
in, and what they see they can accomplish in a given 
time. So much of the road constructed by this, 
another installment of the same mortgage would be 
negotiated, and if the affairs of the road have been 
at all prudently managed, on better terms than the 
first, as the work accomplished by the first will yield 
revenue, to give additional value to the second — and 
B i on to the end. The foreign capitalist will take 
some pains, also, to see that his money is properly 
expended, as it thereby gives him additional secu- 
rity. Much depends on prudent management, but 
this we believe can be secured. 

We regret to lee in some quarters detracting asser- 
tions made, as to " rioh railroad oorporatioas," "spec- 
ulations," ^, arising from entire ignoranoe, but 
calculated to create prejadiee. The railroad oorpo- 
rations of this State, and mostly for all railroads, 
differ from those for bankifig and manufaotoring 
purposes, and from some few railroads between pop- 
ulous cities, in whieh the stock is held by a few for 
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business pre fit. Here it is different. The milraa 
corporations are composed of the tax payers of ibt 
cities and counties, and some few publio »|>in'r(d 
individuals, who have advanced money for the io« 
provement of the State, and thereby, of thvir i tri I 
business, in common with all others, from whos 
they only differ by laying out of so much mon^y, 
until the roads are successful, the State secured, «nd 
then at be"t, as all experience tells, only getting Ute 
usual interest, after years of delay. 

The railroad oorporations we represent are coca- 
pose 1 as follows, the whole stock beins aUist 
$7,580,000 : 



Tax-payers in city and county of 
St. Louis. $4,250,000 or 53-100 

lax-payers in counties on Pacific 
Railroad holding stock 595,000 orO-lOO 

Taxpayers in counties on North 
Mo. Railroad holding stock.... 635,000 or 8-109 

Tax payers Id countirs or South- 
west Branch holding stock 340,000 or 5-100 

Corporate stuck on Iron Mountain 
Railroad 200,000 or3<10ii 

Individuals in St. Louis, (aver- 
aging each $1,36«,) ». 1,310,000 or 17-100 

Individuals in county, (averag- 
ing each $230,) 350,000 or 5-100 

This represents a voting population of about 
31^500. 

By these the Directors are elected frem 
among the public spirited men who are willing to 
serve. They receive no salaries ; have no perqui- 
sites ; no means of speculations in lands over any 
one else who takes the trouble to inquire^ and \t 
they have such by means of being present more fie- 
quently, we are not aware and do not believe it h»i> 
ever been used. The Directors have only the pnvt- 
lege of being abused, in their corporate capacity, 
by dissatisfied individuals, (of which there are maoy 
everywhere, with or without reason,) who would net 
dare do so of them individually. The Direeton 
have been, and of necessity must be, chosen from 
among the most prominent eitiiens, as being the 
best known to the stockholders. 

We have heard it stated by some that the State, 
having issued bonds, while she held {for her own se- 
curity only) a first lien on the roads, oonld not, is 
good faith, change her form of security ; but we 
can confidently assert that no buyer of the State 
bonds has given a pin's weight to the lien on tbe 
roads, as the State was believed by them amply 
good, independent of it. 

In the details of legislation, other minor qus«> 
tions may arise. It may be policy to inorease, to 
some extent, the State credit to £ome of the roa4i{ 
in order to seoore a provision lor ene-half oost, be- 
fore they have to issue first-mortgage bonds ; loeai 
questions of interest as to looatiotts; junotioa of 
Southwest Branch with Pacific Railroad, or othtr 
questions. But all these may be settled, eaoh on iu 
own merits, after the question of general progreti 
of the roads has been determined. 
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Some charges bftve been made by iBdividoals as 
to pasfc mif^management, Sao* Although w^ do not 
bsUeve there is any real fonndation for such, we do 
not desire here to meet them. If sneh mismanage- 
ment haye been, let it be exposed, as it ean be by ex- 
amination, by the existing Legislative Committee, 
sod by the Board of Public Works, and let it be correct- 
ed before it goes further. Eyen if there sbeuld haye 
been errors and bad management, this is np reason 
why the roads should not be built under more 
stringent control, and don not at aU a^ffeet the ques- 
tion of progreu. Delay might throw ns on a worse 
money m«rket, independent of time, and would be 
of incalculable injury to the State. 

We have above stated briefly the outlines of the 
Railroad interest as in our judgment it now stands, 
from experience derived from our present positions 
of trust — positions that we do not desire to hold 
longer than until those interested shall find others 
that they prefer shall assume the responsibilities. 
As oitisens of the State we are deeply interested 
in its progress. 

Without the legislation proposed, or something 
equivMleot, we believe the Pacific Railroad muse 
now stop at Jefferson City, where it is oompara- 
tively worthless; the Southwest Branch can only 
progress very slowly, and at groat cost, from the dif- 
ficulty of selling second mortgage bonds on road, and 
first mortgage bonds on lands, which are valuable 
in themselves, but to which there is no title until 
the road is built ; that the North Missouri and Iron 
Mountain Railroads must stop so soon as they reach 
fho Eame point of progress as the Pacific Railroad, 
viz : when the S'ate credit is exhausted. Neither 
road would then beJinUhedto where it would be w^rth 



much either for development of bueineee or protection 
of State credit. The Iron Mountain Railroad, as 
having about two-thirds of the four and a half mil- 
lions needed, may possibly progress to completion, 
but if so atgreatly Increased cost for obtaining means. 

We believe the original legislation, by which 
the State credit was granted, aollar for dollar, was 
proper for the time, and to etart the roadt, but inad- 
equate to the present time and emergency. 

We have only given outlines, and have not at- 
tempted any arguments or amplifications. This we 
leave to others, especially to our legislators. We 
only ask that, as it is of vital importance to our 
progress as a State, that the questions may be fairly 
and impartially considered on their true meritSf with 
out reference to any political party or interest, and 
not confused by random assertions of " bad managa- 
ment" — "corruption" — "rich railroad corporation," 
or demagogue cries of "ruination" and "taxation," 
or by local, interested cries of " bad loeations," Ac, 
(fcc. The citizens of the State are interested in build- 
ing the roads— not in stopping them. If some 
efficient legislation of the character suggested is not 
resorted to, we believe the completion of most, if 

not all, the roads will be delayed for an indefinite 
period, if further progress should not be altogether 
prevented. 
In plain good faith we address this to you. 
Your fellow oitisens, 

H. E. BRIDGE, 
President Pacific Railroad. 
L. M. EENNGTT, 
Fres't. Iron Mountain Railroad. 

I. H. STURGEON, 
Fres't. North Missouri Railroad. 
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LETTER FROM CAPT. J. W. REID. 



jBrFBBSoir City, July 14, ISdSi 

To the Editor of Western Dispatch : 

Mt Dear Sib: In your number of the 6th Inst., 
I observe that, in an able article, you are calling at- 
tention to a most important subject. I mean the 
oondition and prospects of our railroad system 
schemes, and the means to be devised to carry them 
on; and more especially to the project for removing 
the lien of the Htate in order to enable companies to 
raise funds to complete these works. My opinion 
has always concurred with that expressed by you, 
that in strict Justice, each interest and section of a 
State, concerned in and desiring a railroad, or other 
improvement, ought to build it for itself, either out 
of its own money or on its own credit. This unques- 
tionably is the strict rule of right in such matters, 



and I take it the public policy or general good ough^ 
to be very well ascertained to justify a violation of 
it, by embarking the whole people of the State in a 
public work, which, though of general, cannot be oi 
equal benefit. 

We are now, however, in a position to discuss the 
policy of a system already adopted, and pursued too 
far for retreat, with either credit or profit, but ought 
rather to consult as to the best method of making 
eur progress through it, with safety and success. 

It would be idle besides, if it were even clear, that 
we had adopted a wrong policy, and attempt to cri 
minate or recriminate, on this account, when it if 
well known that it was so by the common consent 
Indeed, although in violation of the rule of justice 
which requires such works to be made by these in 
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teresied, there is tkis oompensation^ that it is a 
general system over the State, and in some measure 
equalizes burdens and benefits. 

The object, however, of this communication, is to 
consider of the best mode of completing the system 
of works in which the State is already embarked, to 
an extent which begins to give additional zest to the 
usually exciting subject of railroads. 

My own opinion is that, after the people had de- 
termined to undertake and encourage by State aid, 
these public works^ no better or safer plan could have 
been devised than that which was adopted. To have 
commenced only one work, and united our energies 
upon it to completion, might have been wiser in 
some respects, but then you know It is natural for 
each section of the State to imagine itself more 
important than all others, and so we should not have 
agreed which road was most important, and more- 
over this would not have been just, to tax the whole 
State for any local work, however important. On 
the other hand it was equally necessary, in adopting 
something like a general system, to avoid the oppo- 
site extreme, and not make it so cumbrous and un- 
wieldy that it would totter of its own weight, and 
crush the energy of the State in its fall. I believe, 
in the system we have, that a happy mean has been 
obtained, and in respect of the number, locality and 
character of the Ave (5) great roads we have under- 
taken, the interest of every part of the State is 
consulted, while at the same time we have not over- 
burthened ourselves, more than by proper and judi- 
cious management can be accomplished. 

In addition to the number and character of the 
railroads undertaken, there is another feature of the 
system, of which I shall not complain, because I 
approved of it at the time and do so still. I mean 
the manner of connecting the State with these roads; 
this you know, is not by the State becoming a stock- 
holder or owner in the road, and taking upon herself 
its management and construction ; a mode of ad- 
vancement which all experience has shewn never ac- 
complished more than to squander the money of the 
people among a set of hungry and thirsty cormo 
rants, who gather around the public treasury as 
buzzards to a carrion. 

In older states and countries than ours, where 
capital has been aecumulating for centuries, and is 
constantly seeking new channels for investment, 
railroads may be, and often are built by private and 
corporate enterprise ; the only preliminary question 
to their construction being, will they afford a remu- 
nerative investment t Bat in a youthful community 
like Missouri, where the accumulation of capital is 
limited, and the demand for its uie excessive and at 
high rates, it is apparent that there cannot be among 
the people that surplus of private wealth which is 
neoessary for the construction of great public works. 

If notwithstanding then the lack of private means 
to build them, railroads are still desired among us, 
and our people have, beyond mistake and with great 
unanimity, indicated that they are, it was necessary 



after determining what roads we would hvdld, lo 
oast about for the ways and means for their e:>xr 
struetion ; and something more was Deoesstry thac 
mere empty charters and grants of the right it way, 
to companies without money. The plan then f allea 
on was to advance or loan the credit o£ the State, to 
such companies or men as wouli invest an rqttaJ 
amount of their own means in the road^ and ia ad- 
vance always of the loan they receive* This in lim- 
ited amounts or installments, each separate install- 
ment advanced and its full equivalent of private 
means, to be actually expended before any further 
call could be made, and the whole road and all ex- 
penditures therein held by the State as seeority for 
reimbursement* 

This is very briefly the plan, and condition upoa 
which Missouri has thus far hypothecated her credit 
to aid the building of her railroads now in construe^ 
tion. Thus the aggregate so advanced and to be ad- 
vanced is about $9,000,000 of which $3,000,000 is 
for the Pacific Bailroad. 

Now the advantage on the side of the State, of 
this plan over that of building a road as a State 
work, or of taking stock is very important. First, 
the State's advances are secured by a double funount 
actually expended in the road, and second, the addi- 
tional amount In private funds of interested stock- 
holders, whose own security requires them to see U> 
it, that neither their funds nor those of the State 
are wasted, but to go into the road, and the energy 
and tact of private enterprise is thus secured in the 
administration of the affairs of the road — always so 
superior to the supineness or knavery of public em- 
ployees. This much for the methed of connecting 
the State with these works at the start, and I be- 
lieve it to have been well devised. 

Nor will it argue anything against this, hecao^s 
I shall now proceed to show that this plan must now b« 
changed, or rather that in our changed oonditiun. 
some new measures must be devised to complete our 
roads. My opinion is, that the present system vf 
State aid has performed all that was to be expected 
of it~at least as to the Pacific road. That it hai 
performed its office, by establishing a basis uf credit 
in the road itself sufficient to complete it, if we will 
now put it in a condition to use its own credit, and 
unless we do now adopt some measure to enable thix 
and other roads te use their own credit, I see no way 
by which we can hope to raise means to oompletv 
them. This I will endeavor to explain. 

The five principal roads now projected and to 
course of construction by means of the State aid, it 
is estimated will cost over forty million of dollan. 
This amount of means, to be withdrawn from other 
pursuits to build railroads, it is well known, and wv 
at the start, is not in the possession nor at the com- 
mand of the people of this Stvte ; it is fully one- 
fourth of the assessed value of all the ^property is 
the State. Now the State has authorized the sale of 
her bonds for railroad purposes to the amount of 
$9,000,000, and this upon a basis of $9,000,000 mur« 
of private and county subsoriptionSi so that the issac 
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of the fall $9,000,000 of State Bonds contemplates 
an aotaal ezpenditnre by the people of t.he State in 
these railroads of $18|000,000, or a little less than 
one half the amount needed to complete them, and 
jttf if nninawmbered, a snfficient basis upon which 
to raise the defioienoy* 

Then, in the first place, are we in a condition to 
raise this deficiency among ourselves, either by an 
eztensicn of the present system of State credit, 
based upon its equivalent in private subscription, or 
by private subsoription alone for the whole amount, 
or by the State, under her mortgage, taking posses- 
sion of the roads and completing them herself ? 

^ It is most manifest that it can be done by none of 
those resorts. Not by the first, because although our 
credit as a State may be good for $9,000,000, (and 
even now our bouds are below par,) yet, for $11,000,- 
000 additional X fear we would find takers scarce at 
any price. The credit of a State is measured pre- 
cisely, among money dealers, as that of a man, and 
although we may be thought to be able and willing 
to pay the accruing 6 per cent, half yearly on $9,- 
000,000, and at their maturity meet the principal of 
these bonds, yet it is very questionable what would 
be thought of our ability to meet and liquidate 
$20,000,000 in the same manner. I belieye, myself, 
the immediate effect of such an issue would be to 
bring Missouri 6's down to 40 or 50 cents on the dol- 
lar, and thus we would increase our burthens with- 
out any equivalent. If we would preserve our cred- 
it let us push it no further, or our Missouri bonds 
will soon come to the standard of continental cur- 
rency or French assignats. 

Bat what of the project for private subsoription 
for the wh^le or the half of the deficiency of $22,- 
000,000? Is not this sufficiently answered by re- 
peated and bootless attempts to extend the subscrip- 
tion list of the roads in every part of the State ? 
and as to the last and only other mode of completing 
the road liy the State herself, this is also answered 
by the above showing, that she has neither the means 
nor the credit to raise them; and that if she had 
both, it would be better for her to sink $9,000,000 
at once, than to place $22,000,000 more for disburse- 
ment, in the hands of sueh public plunderers as 
would quarter themselves upon her as Agents and 
Employers. 

Then it is clear that if the money is to be raised, 
it is to come from some other souroci and unless it 
can be procured the toads must stop ! 

Ja it important to us, then, that they shall be com- 
pleted ? However well it might have been to have 
hesitated more before we embarked in these works, 
it is now too late to halt, and as I believe the gen- 
eral wish is to see the roads built, I shall now speak 
of the plans whioh suggest themselves to me as the 
most feasible for their prosecution. 

Thouglx important to the State that she shall not 
be burthened with the debt for which she stands re- 
sponsible for the railroads, I believe it still more 
imnortflnt to her that thev shall be built— in other 



words, I believe that if the State has a guaranty 
that the roads will be completed, that she could well 
afford to assume and pay off the entire $9,000,000 of 
the advancements. I put this proposition in ad- 
vance as being the very worst that can happen in 
any event. 

Now, in order to enable the railroad companies to 
raise money upon the roads themselves, in any large 
amount, it is plain that all prior incumbrance must 
be removed, fur instance, there are $6,000,000 now 
invested in the Pacific Railroad, completed from St. 
Louis to Jefferson City. This is pledged to the State 
to secure one-half the expenditure, or $3,000,000 
bonds loaned to the Company— from $4,000,000 to 
$5,000,000 are wanted to complete this road. What 
capitalist will advance it upon such security ? and 
if we refuse to release our prior lien, are we not 
expecting men, whose money we want, and who 
themselves have no interest in the State or roads, to 
do that very thing which we refuse to do, to wit : 
Advance their money npon a second mortgage ? Is 
it reasonable for us to say we want money to build 
our roads for our own use and convenience, and yet 
refuse to give the best lien we can to secure the 
lender ? This is to suppose that strangers who have 
the money, take more interest in our roads than we 
do ourselves, and is very much the same as if I eom-^ 
mence a house for myself, and find, when it is half 
done, I am unable to finish it. I should expeot my 
neighbors to build one half, because I bailt the 
other. 

It is absurd to expect to borrow money except upon 
some basis of credit ; and if the railroad in its pres- 
ent state is to furnish that basis, for any sufiiisient 
amount to complete it, then is must be unincumber- 
ed. Now, as I said, I think the State has gone, un- 
der the present system, to the right point, far enough 
to lay a basis in each road for a proper credit of its 
own, and, if after doing this, will she cripple this 
very credit she has erected, by holding on to a prior 
lien? 

I am satisfied the requisite means can be, raised to 
carry on and finish these roads. 

It was not to be expected that capital without the 
State could be obtained to conmience a system of 
railroads here, which were never projected with any 
view to profitable investment, but solely on the 
ground of developing the wealth and resources of 
the State. No capitalist ever advances his money 
to paper companies aad upon empty chartered rights. 
The commencement had to be ma,jie by ourselves, and 
the prosecution carried far enough to lay a substan- 
tial basis for credit. 

This has been done on the Pi^ific Road, and will 
be on the others, whenever they . /shall avail them- 
selves fully of the State credit secured to them; and 
the Pacific Road only awaits the removal of the 
prior lien of the State to pracure upon its own credit 
a sufficiency of funds to complete it. The relative 
value to the State of the two securitiesi viz. : a first 
mortffaee on an unfinished road, or a second mort- 
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gflge on a oompleted one» nmy well be considered- 
I3 it safer and better for the State to haye a first 
lien on the Pacific Railroad stopping at Jefferson, 
and yielding barely a sufficient reyenne to pay ran 
Ding expenses and repairs for her three millions, or 
to change it for a second mortgage on the same road 
completed to the Western boundary of the btate ? 
Does a half finished work indeed afford any adequate 
security, and can the State lose by the exchange, al 
though she will be thus postponed for those creditors 
who will furnish means to complete the road? 

This reasoning, of course, applies strictly to the 
State in her capacity of creditor of the road, and 
leaves out of yiew the manifold advantages to the 
people who compose the State, of having the road 
completed. Yuu will thus see that I am of opinion, 
if we intend to complete our roads, that the State 
lien must be released, to enable the companies to 
raise the means. It may be a grave question, how- 
ever, whether this ought to be done as to all the 
roads, at the next session, or indeed whether the ne- 
cessity will then exist for such a step as to any but 
the Pacific road. This last will already ha«re ex- 
panded all the means, public and private, that are 
available, and must stop unless relief is afforded 
None, of the others, 1 believe, are yet in this oondi 
tioD, but all have still a large amount of S«Ate cred- 
it and private subscription available, and until this 
is exhausted they are not in a condition to require, 
or to be entitled to ask anyi other relief. I desire, 
however to be understood to olace all the roads on 
the same footing, whenever they shall put them- 
selves in the same condition a£ to expenditures and 
construction. 

One other matter there is, worthy to be considered, 
and that is: when the State has released her lien, 
and thus enabled the companies to go into the mar- 
ket and procure money, what the guarantee is, that 
it will be faithfully expended upon the road, thus 
making good her second mortgage, and what is of 
mjre moment, finishing the work. This, I confess, 
has been with me the greatest, and indeed the only 
difficulty; and I hope that those most interested 
will seek some method to furnish this guarantee. 
For the present, it occurs to me that the best securi- 
ty that the funds raised upon the credit of the road 
will be expended in good faith in its oonstmotion, 
consists in the interests of the oapitalists who fur- 
nish these funds, and whose only security tat their 
loans will be the road itoelf. They will certainly 
have an eye to see that what they advance will not 
be wasted, but will be faithfully applied where their 



interest and security require, to wit : in the road 
itself. 

The only additional consideration which presents 
itself to me now, is the terms on which the State 
ought to consent to relinquish her pnor lien, and 
the compensation or equivalent she should require. 

Whether it will be better to take a second lien on 
the road, or what is the same thing in substaoee, a 
preferred stock, (for after paying interest on 8ut« 
and construction bonds, and providing a sinking fond, 
and expenses and repairs, I should not expect anj 
dividf nd, even on a preferred stock,) or whether it 
will be better to rrquire the company to pay to the 
State so much of their gross earnings as will besuifi 
cient to pay off* the interest on her bonds advanceu 
and provided by linking fund, for the redemption ai 
the bonds at maturity ; or to levy the same thing in 
the shape of a tax upon the total cost or value oi 
the road I cannot determine ; I think, however, I 
would prefer one or the other of the last mentionei), 
as leaving the matter more fully under the control 
of the State than either a second lien or a pref ermi 
stocki for it could be so arranged that no uransfer oi 
the road, or multiplication of stock cert fieate^, 
(both of late very successful tricks among the rait- 
road waft,) could effect the interest of the State, 
which should attach to the road itself ixTespective 
of its ownership. In additiouj and no matter wbtt 
the terms upon which the change is made, let a 
Board of Public Works be chosen, with full porer 
and authority at all times to examine into the ooc- 
duct and affairs of every railroad corporation wiUi 
which the State has any connection. 

I have thus given my conviccions as to the step' 
needful to be taken by the State, if she would prose- 
cute the public works she has undertaken ; and havt 
done so at much greater length than I desigaad v 
the start, fer I was not willing to give n^ naked 
opinion without the reason for it; and I also foaod 
it necessary, to be intelligible, to take somethiog 
like a general view of tne whole system from the 
commencement. My only reason fordoing so in ihit 
public manner is, that I shall be called upon to »et, 
and as far as my veto goes, to commit the State to 
some policy upon this matter during the oomiog 
fall ; and I wish those who have entrusted to me the 
casting of that vote, to kaow the views I hold, tbsi 
they may have the opportunity in time to appror* 
or oondemn them. 

With great respect, I am 

Toor friend and obedient servant, 

JOHN W. RBID. 
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SPEECH OF JUDGE TREAT 

jli the Celebration of the opening of the First Division of the JVhrih 

Missouri Railroad j at St. Charles, 



Some twenty years or more ago, an eminent eogi- 1 
neer remarked that riyers were of no nse in com- 
meroe except aa feeden of canals. In this day of 
railroads (me is almost tempted to say, their only 
oommeroial valne is in famishing water for locomo- 
tives wherewith to generate steam; for, deserting 
the ancient channel of the Father of Floods, and of 
the Missouri, we haye steamed it to-day overland 
from St. Loals to her sister city of St. Charles, and 
talk of poshing still farther onward, over prairies 
and through forests to Kansas on the West and the 
Falls of St. Anthony on the North. Without resort- 
ing, however, to any extravagant oonclasions with 
regard to our natural avenues of inland intercom- 
munication, we can with propriety claim at this hoor 
tbat, to use a French phrase, we have assembled to 
** inaugurate an institution " — one of the most im- 
portant in modern commerce, and especially in a con- 
federacy of sovereign States. We have met to cele- 
brate the completion of another link, in that great 
iron chain which binds together the different parts 
of this grdat Republic — to witness the locomotive 
shuttle, as flying to and fro, it weaves a firm net- 
work of interchanging interests between communi- 
ties hitherto distant, but now drawn into near and 
neighborly assomation with eaoh other. Xhe portion 
of this road now completed, is but a part of one of 
a system of roads cummenced in our State, looking to 
the railroad union of the far-off Upper Valky of the 
Mississippi, with the States on the Gulf; of the Pa- 
oific coast with the central Mississippi States ; and 
bringing all of those remote portions of our common 
country, together with the '<old thirteen," here to 
render friendly tribute to, and join in kindly and 
profitable intercourse with the natural centre of this 
ever expanding oonfederaey. Were we te personify 
ttie genius of steam, we should s ;eak of a huge 
ooloesus, breathing fire and smoke from lungs of 
steel and brass, and stretching one of its Titanic 
arms of iron, with out-spread hands, through 
the gorges of the Rocky Mountains, and the other 
through the gorges of the Alleghanies, to grasp the 
oommeroe of the Pacific and the Atlantic, whilst 
there was poured into its lap the teeming produota 
of this vast valley — the richest that the circling 
sun looks down upon. With such images forcing 
themselves apon the fancy, now as expressive of 



coming events— of the grand ultimate results of the 
enterprises now being pudhed forward in every direc- 
tion — enterprises of which this road forms no insig- 
nificant part — it becomes us not to revel solely in 
the delightful visious of the distant future, bat like 
plain, practical and earnest, working men, ask what 
part we have to play in the coming drama, and what 
is now to be done by us, as Missourians, to insure the 
fall f raition of our hopes — to make our fond dreams 
actual, living realities. 

One of the gravest of our duties has been frequent- 
ly hinted at today — a question which must be met, 
and met fully and promptly. It is a question in 
which every Missourian, who would enjoy the prom- 
ised future of our vast railroad system, most feel a 
deep interest ; in which, indeed, as a Missourian, he 
is directly interested, whether he woald be or not. 

Of coarse, I refer to t&e inquiry. What shall be 
done with the State lien ? It is not to be considered 
now aa if it were an entirely new and open question, 
— that is, whether the State shall loan its credit to 
the great railroads already commenced, to wit : the 
Pacific, Hannibal and St. Joseph, North Missouri 
and Iron Mountain — and take as security for the 
principal and interest preferred stock or a second 
mortgage. It comes to us in no such shape at this 
hour — that point has been passed. It is no longer 
an original question. We have made "the first step 
which costs;" the State credit is involved to the 
extent of nine millions ; we cannot escape from that 
fact. Having loaned that sum on the security of a 
first lien ; and having used, in addition thereto, all 
the sums which individuals, cities and counties most 
immediately Interested can aff> rd to subscribe ; and 
knowing that, in our young State, there cannot, in 
the yery natore of things, be sufficient surplus capi 
tal seeking suoh investments, to furnish the means 
for completing the work; and being informed that 
capitalists in the older States of this Union and 
elsewhere very naturally refuse to advance the re- 
quisite funds on a second mortgage, we are driven 
to decide whether the roads shall step, each unfin- 
ished, and the State, counties, cities and individuals 
lose all they have advanced, or whether such a 
change shall be made in the form of the State Lien 
as will secure the early and unquestionable oomple 
tion of all these roads, and at the same time save 
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where we properly,!^ position and resoarces, belong. 
How stand these roads now ? The present estimate 
of cost is as follows : 

Pacific Railroad to State line..$10,700,000 280 miles. 

Southwest Branch *' ** 10,300,000 280 « 

North Missouri Railroad to 
State line 9|500,000 260 <' 

Iron Mountain Railroad to Pi- 
lot Knob 4,500,000 85 " 

$35,000,000 905 miles. 

It may here be remarked that the original esti- 
mates for the Pacific Railroal were some 60 or 70 
per cent, below the above. These estimates were 
made before any railroad work had been done in the 
State, to give experience as to material for excava- 
tion,* before the start of any system of railroads 
here ,* when money was abundant, railroad securities 
in good repute, and labor and provisions chetp and 
abundant. The estimates for the other roads, and 
those now made for the Pacific Railroad, take these 
difficulties into view, and may be fairly considered 
as approximating to truth. All the roads are now 
under contract, with reliable parties, at prices that 
the estimates will cover, including a fair allowance 
of eng'nes and cars, and for extra sidings and depdt 
accummodations. 

The means now provided to cover the above ex- 
penditure of thirty- five millions is about as follows : 

Individual subscriptions $1,500,000 

City and County subscriptions, payable 

partly by tax 6,000.000 

S-ate Credit, having first lien on roads.... 7,500,000 
The land grant due to the Southwest 
Branch may be added, at present value 
of about 2,500,000 

Total, say $17,500,000 

Or about one-half the cost of the roads. 

The above is not strictly true for each road, but is 
about so in the aggregate. The North Missouri 
Railroad has somewhat less than one half cost. The 
Pacific Railroad and Iron Mountain som3what more. 
The Southwest Branch has much less than one-half 
cost ; but, by the construction of that road, the lands 
will prove equal to more than half, and will yield 
much more than the estimated value. Still the gen- 
eral proposition is about true, that the rood* have re- 
sources to about one-half to build each of them. 

After fair trial, we confidently believe that, as the 
State is situated without these roads, no more sub- 
scription, to any considerable amount, can be pro- 
cured to the st»ck. We are equally certain that, as 
the State now holds the first lien, no money can be 
borrowed from abroad on a second mortgage. Thus, 
to the proposition that the roads have resources to 
biild one-half of each road, may be added, that they 
have no more. 

It is evident to every one, that a road one-balf 
built over its whole length is worth little or nothing, 
and, to all familiar with this State, that neither of 
the roads built for one-half of its length will pay ,* 
bat it is confidently believed, that each one, when 



completed, will not only be profitable as an invctt* 
ment, but of great advantage to the State. Wt 
may, therefore, lay down the following propositicAi 

Ist. That it is necessary, almost vital, to the io- 
terest of the State, to complete these roads. 

2d. That only one-half of the means required u 
now available. 

3d. That the other half needed mutt he borrottti 
from abroad, partly on prospective wealth to be ert^ 
ted by the construction of the roads. 

But in the use of this credit there are diffienltiei. 
Our State lies West of the Mississippi river : South 
of the great line of East and Wesc travel, in whid 
the great Atlantic cities are mostly interested; Bcr 
are these cities interested, as we are, in centralist- 
tion in the West, Capitalists abroad, not aware, Q«r 
readily convinced, of the great and varied undev«i- 
oped wealth of the State, only look at the prescot 
population and business, and consider a railroad {b 
Missouri as an experiment to whioh they will bix 
willingly lend money so long as other more oertaifi 
investments, in more populous Statesj are open to 
them. The failure and bad management of a £«« 
of the leading railroads in the United States, that 
in a race to borrow money on any kind of eeearitj, 
(first, second, or third mortgage bonds), have msde 
themselves oonspiouons, has oast aa unjust dor on ail 
railroad management. About the time of the osm* 
menoement of our railroads, the prospective eredi( 
of any railroad was worth something — ^now il is wort^ 
little or nothing. Now, a positiye foundation for 
credit must be laid before money can be borrowed lor 
completion. 

These difficulties in obtaining credit for Missoon 
Railroads are not insurmountable, but call for coul 
and impartial consideration, that the securities offerti 
may be put in the fmrm to ensure the lor gut return 
and least amount of interest to be paid out of the 
State, from some resource within it. The less valac 
received for the bond that will ultimately be pai4 is 
full, the more money will be made by the foreigo 
capitalist, at the expense of our own oitiiens. Thii 
must be evident to all. 

The question then is, -having to nse^ at 1eu( 
in part, the credit of the wealth to be crealtd 
by the oonstmotion of these roads for at leisi 
one half of their cost, in what form shall this 
prospictive wealth be pledged so as to secure the l^irg- 
est returns ? Shall it be by railroad, oity, oonnty or 
State bonds ? 

The State now holds a flnt lien, and the rMlrot4 
companies, to borrow money, must Issue seeond mort- 
gage bonds. These are entirely unsaleable to a for- 
eign money lender, er at beet at aa enormous diiooaol, 
that would so swell the cost of the roads, and »o na- 
terially postpone their eompletion, as to be nearly 
destructive. There are too many first mortgage 
bonds of railroads Sast of the Mississippi river, to 
enable the sale of seoond mortgage bonds Wcat of 
the river, however ultimately good they may U' 
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sho^ii to be. The cities and eonntiea'immediately 
Interested, have now subscribed all that it is be- 
lieved practicable for them to do, and all that might 
be safe for the market value of their bonds. Direct 
taxation is not at present farther practicable, and we 
believe that any increase of State credit for the 
roads mentioned, requiring to make it available 
any considerable increased subscription of stock, or 
investment of means to be derived from second mort- 
gage, would therefore be useless to accomplish the 
object. 

Of the plans proposed to assist the roads, we 
may mention — 1st, Issue of State bonds to complete 
the roads, not requiring equal or proportional invest- 
ment from other sources. 2d, Endorsement by the 
State of railroad second mortgage bonds, which are, 
in fact tantamount to State bonds, dd, Permission 
to the railroad companies to issue first mortgage 
bonda,on which to boROW money to complete the roads. 
The objections to the two first plans are, that the 
great increase of State bonds would materially affect 
their value ; would, as time progressed, prevent, 
from the amount Issued for these roads, the State 
from assisting other important lines to be commenced 
when it may seem safe to do so ; and as each com- 
pany would be dependent on the same kind of secu- 
rities, (State) it would lead to competition in sale, 
and thus to reduction of price. We are, therefore, 
driven to the plan for sueh legislation, by change of 
I present State security, that each railroad company 
may issue first mortgage bonds, to borrow enough 
money to oompieto their roads, and by this comple- 
tion to ensure the rapid progress of the State, the 
saiety of the credit now advanced by the State, with- 
out sacrifice of the object for which it was intended, 
and preserve the means now invested by individuals, 
cities, and oounties in the stock of the roads. In 
this way each road may pr»srre«« in proportion toita 
importance and good management of itt Director, 
without retarding, or being retarded by, or entering 
in the money market into competition with, any oth- 
er. This we believe the only practicable plan to 
safely ensure the completion of all the reads, as rab- 
idly as the peculiar resources of each will warrant. 

The next question is, what form of legislation will 
best aocompUsh the ol^ject, and most surely preserve 
the interests of all ? 

Of these, the plans that have been mentioned are: 

1. That the State should give the Kaiiroad Com- 
panies authority to borrow on first mortgage enough 
to complete the roads as now planned, the State 
holding a second mortgage. 

2. The State to give the same authority, but to 
hold her security in the form of stock preferred over 
that of all other stoekholdezs, which is equal in 
amount to thist held by State. 

3. That the Slate should promise to give up, with- 
out claim, the State lien, when the roads are oomple- 
ted, at certain date. 



nles authority to borrow, on first mortgage, to enable 
the roads to progress until there is time for farther 
legislation, but not for enough to complete the 
roads. 

The two last propositions we consider very objec- 
tionable and not at all calculated to attain the ob- 
ject. A promise to give first lien to the foreigner 
on condition that the roads be finished by given date, 
will be no present security, independent of their 
completion. Any one lending part of the amount 
would have to trust that the Company coald borrow 
the rest ; that the Engineer's estimates were correct, 
whether or not war or pestilence intervened ; and 
would also feel that the State not being willing 
to give at once the best security, was suspicious of 
the good faith of those concerned in the manage- 
ment of the roads, and doubtful of their success af- 
ter construction — doubts that the foreign capitalist, 
only interested in the safety of his money, and not 
in the progress of the State, would not assume, es- 
pecially if those interested wore unwilling to as- 
sume it. 

The authority for the Railroad Companies to bor- 
row enough to temporarily progress with the roads, 
would only lead to a point when the roads again 
must stop, and when from having used a first morU 
gage to foreign holders, no legislation would enable 
them to increase this first mortgage^ but they would 
be dependent ever after on second mortgage bonds. 
This has been the great mistake of most railroads 
in this country, vis : issuing a first mortgage for on- 
ly part of the money needed — a mistake wisely 
avoided by the Illinois Central Baliroad, and with 
great success. 

The two first propositions are very nearly similar, 
that is whether the State retains the security of a 
second mortgage, or of stock |r<)f erred over all other 
stockholders. In either event the present stock, 
equal in amount to that that would be held by the 
State, must be sacrificed before the State loses any- 
thing. In which of these forms the State security is 
retained is only a matter of convenience, and will not 
materially affect the progress of the roads. In the 
event, daring the progress of the roads, that 
the State had to pay any of the iiHerest, it woald be 
easier to sell out a portion of the preferred stock, 
rather than have to sell the whole road under a f>e- 
cond mortgage, as the same value would attach to 
preferred stock that would to the second mortgage ; 
and then it might add to the credit of the first mort- 
gage bonds with foreign capitalists to show a certain 
amount of stock as security, instead of half that 
amount, and one-half of second mortgage. But 
this is of secondary imporbance, for we do not believe, 
with prudent management, that the State will ever 
have to sell to pay interest or principal. 

While we would recommend liberal legislation to 
enable the companies to procure the means to con- 
struct these roads, we would also recommend very 
stringent legislation to secure honest and economical 
manasement. This last, in tho bill now pending 
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mr millions, and the sum required, in addition, to 
omplete the road, four millions. Now, if the sab 
oriptions and State loans, amoanting to seven 
lillions, are actnallj expended on the road, 
nd the road is still nnfiaished, and the means to 
•mplete it cannot be procured, the State, though 
aving the first lien, is left with an Hofinished road 
hat can earn nothing, and that can be sold under 
be hammer for only a comparatiyely nominal sum, 
at of which security to realize its four millions of 
ollars. If, on the other hand, the State agrees to 
9lease its first lien and take a second mortgage for 
bat sum, on condition that the additional four mil* 
ions required shall be borrowed and actually ex 
ended on the road, and the last named sum is bor- 
[)wed and so expended, then the State by its second 
lortgage has precisely, after the first mortgage is 
iken into the account, the same amount of security 
s before, to wit: seven millions, but put in a produo- 
ive form, in a road completed, and earning revenue 
at of which to pay off and remove out of the way 
he prior lien, and ultimately discharge the indebt- 
dness of the State als,o. In other words, it has a 
roductive and valuable, instead of an unproductive 
cd nearly valueless security. In assenting to the 
reposed substitution of a second mortgage, the State 
huuld qualify the proposition, or guard it, so as to 
Dsure the actual expenditure upon the roads i f the 
ams to be borrowed on the first mortgage, and re 
aire also an actual expenditure upon them from 
ther sources than borrowing, of a given proportion 
f the whole outlay. But I have not time, nor is 
his the oecasion, to elaborate the details, or go into 

full discussion of the subject. I content myself 
rith giving a few general hints. Others who are 
amiliar with the statistics can present the exact 
gures, and suggest the requis te restrictions and 
afeguards. 

The feasibility of the plan, and its propriety, 
rill be understood by business men, who often are 
ailed upon under like circumstances, after having 
lado advances as loans to individuals, to make ad- 
itional advances in order to render the payment of 
he first secure. 

It happens, perhaps, not nn frequently, that 
9me worthy and ingenious mechanic or manufaetu- 
er, for illustration, in order to commence business, 
eeds complicated tools or machinery, which he has 
ot the means to purchase and put up, and is there- 
ore compelled to burrow, it being certain that, as 
oon as he can get fairly at work, the demand for bis 
rticles will enable him to pay off all sums borrowed, 
rincipal and interest. He has, we may suppose, 
Q cash, three hundred dollars, and borrows of a 
fiend four hundred, mortgaging the machinery 
berefor. After expending the s3ven hundred, it is 
.scertained that the factory cannot be put into ope- 
ation without a further expenditure of four hnn- 
ired, which sum can be had only on condition that 
t shall be paid out of the earnings of the establish- 
aent before the first mortgage is satisfied. Unless 
tiis arrangement is effected, the whole affair mns^. 



fall through. Suppose, further, that the mannfae- 
turer has no other property whatever — that fch# ma 
chinery will not do for any other kind of busineM. «nti 
that most of it cannot be removed wifchoat becoming 
valueless. Would it become a mortgagee of oommon , 
prudence, under such oircamstanoee, to hesitate, 
when there was no other way of making hke iitn 
available ? Or take the ease of a farmer, who bad 
leased for a year a tract of land for cnltivaUon, and 
who bad ezpeaded in the spring all he had, »y 
three hundred dollars, in ploughing and Be«ding, and 
during the summer four hundred more, whioh he bad 
borrowed on a pledge of his entire growing erc^p, | 
and who found, as harvest time approached, that it ' 
was imprMsible to save the crop, worth, the momen: 
it was gathered, eleven hundred, without » farther 
ou''4ay of four hundred ; and then sappoae tile rc> , 
quired sum ceuld be procured only on condilioD thai 
it should be first paid out of the crop when harvest t 
ed. What course would common sense dictate? Now 
if you suppose, further, that the manufaetnrer, izi 
the one case, and the farmer in the other, oouM bj 
no possibility ever earn a dollar, except in that par- 
ticular instance and in that particular way, jou then 
have a similar case to that presented at that timo 
to the people of Missouri in connection with theee 
railroad interests and the State lien* 

If any faith can be put in all past experience and • 
in ''fixed facts,'' Missouri has, under existing dr 
cumstances, only two courses before her in this mat- 
ter, which in my view are consistent with stmod | 
priociples— the first of which leads directly to tbe 
loss of all she has advanced, and the ruin of her | 
whole railroad system, and the other saves faer mil- ■' 
lions, and completes all these roads at an early day. ! 
And surely the loss of the millions paid by stock (, 
holders, individuals, city and county, is also worthy !| 
of being taken into the estimate^for our State ha£ i 
not yet such an aggregate of accumulated capital ' 
that when so large an amount is stricken out of ex • 
istence at once, she will fail to feel, or perba^.* i 
stagger under the blow. When these roads are fia- ' 
ished, as they were designed, we are assured that . 
they will all pay fair dividends from the ontset^ \ 
that out of their earnings, th'^y will meet regularly 
the interest on the State bonds, and ultimately pay 
off the bonds themselvos. We have thei^a plan sug ; 
gesfeed by which our cherished hopes may berealliod. ' 
without injury to the State or any of the parties 
i<tterested — a plan which, we are assured, will speed- 
ily push the road before us, entirely across the North- 
ern counties of Missouri , into the valley of the I)«j 
Moines, and the fertile fields of Iowa, which will ! 
bring the iron and lead, and copper of the Southeast ' 
and Southwest to the manufactories and work9h«>pe ' 
of St. Louis ; which will give all our planters txvuo 
the Mississippi river to Kansas and Nebraska, easj 
access with their com and hemp and tobaoeoi to to* 
best markets in the country, which will still com- i 
niand for us a rich trade with the valley of tb« 
Upper Mississippi to the Falls of St. Anthony, and j 
ultimately, perhaps, to the Red River of the Norib, '^ 
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Some charges bave been made by iadivlduals as 
t<> past anif management, Jbo. Although w^ do not 
believe there is any real foandation for snob, we do 
not desire here to meet them. If such miemanage- 
ment have been, let it be exposed, as it can be by ex- 
amination, by the existing Legislative Committee, 
and by the Board of Public Works, and let it be correct- 
ed before it goes farther. Even if there sheuld have 
been errors and bad management, this is np reason 
why the roads should not be built under more 
ptringent control, and don not at all c^ect the ques- 
tion of progress. Delay might throw ns on a worse 
money m<«rket, independent of time, and would be 
of incalculable injury to the State. 

We have above stated briefly the outlines of the 
Railroad interest as in our judgment it now stands, 
from experience derived from our present positions 
of trust — positions that we do not desire to hold 
longer than until those interested shall find others 
that they prefer shall assume the responsibilities. 
As oitisens of the State we are deeply interested 
in its progress* 

Without the legislation proposed, or something 
equivHlont, we believe the Pacific Railroad must 
now stop at Jefferson City, where it is compara- 
tively worthless; the Southwest Branch can only 
progress very slowly, and at great cost, from the dif- 
ficulty of selling second mortgage bonds on road, and 
first mortgage bonds on lands, which are valuable 
in themselves, but to which there is no title until 
the road is built ; that the North Missouri and Iron 
Moantain Railroads must stop so soon as they reach 
the same point of progress as the Pacific Railroad, 
vis : when the S'ate credit is exhausted. Ntither 
road would then lie finished to where it would be w»rth 



fiWcA either for development of business or protection 
of State credit. The Iron Mountain Railroad, as 
having about two-thirds of the four and a half mil- 
lions needed, may possibly progress to completion, 
but if so atgreatly increased cost for obtaining means. 

We believe the original legislation, by which 
the State credit was granted, oollar for dollar, was 
proper for the time, and to start the roads, but inad- 
equate to the present time and emergency. 

We have only given outlines, and have not at- 
tempted any arguments or amplifications. This we 
leave to others, especially to our legislators. We 
only ask that, as it is of vital importance to our 
progress as a State, that the questions may be fairly 
and impartially considered on their true merits, with 
out reference to any political party or interest, and 
not confused by random assertions of " bad managa- 
ment"—" corruption"— -"rich railroad corporation," 
or demagogae cries of ''ruination" and "taxation," 
or by local, interested cries of ** bad locations," Ac, 
&o. The citizens of the State are interested in build- 
ing the roads — not in stopping them. If some 
efficient legislation of the character suggested is not 
resorted to, we believe the completion of most, if 
not all, the roads will be delayed for an indefinite 
period, if further progress should not be altogether 
prevented. 
In plain good faith we address this to you. 
Your fellow citisens, 

H. E. BRIDGE, 
President Pacific Railroad. 
L. M. KENNETT, 
Pres't. ^n Mountain Railroad. 

I. H. STURGEON, 
Pres't. North Missouri Railroad. 
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LETTER FROM CAPT. J. W. REID. 



JxrFBBSoir CiTT| July 14, 1855fl 

To the Editor of Western Dispatch : 

Mt Dram Sm : In your number of the 6th inst., 
I observe that, in an able article, you are calling at- 
tention to a most important subject. I mean the 
condition and prospects of our railroad system 
schemes, and the means to be devised to earry them 
on ; and more especially to the project for removing 
the lien of the btate in order to enable companies to 
raise funds to complete these works. My opinion 
has always concurred with that expressed by you, 
that in strict Justice, each interest and section of a 
State, concerned in and desiring a railroad, or other 
improvement, ought to build it for itself, either out 
of its own money or on its own credit. This unques- 
tionably is the strict rule cf right in such matt(*rs, 



and I take it the public policy or general good ongh^ 
to be very well ascertained to justify a violation of 
it, by embarking the whole people of the State in a 
public work, which, though of general, cannot be oi 
equal benefit. 

We are now, however, in a position to discuss the 
policy of a system already adopted, and pursued too 
far for retreat, with either credit or profit, but ought 
rather to consult as to the best method of making 
eur progress through it, with safety and success. 

It would be idle besides, if it were even clear, that 
we had adopted a wrong policy, and attempt to ori 
minate or recriminate, on this account, when it U 
well known that it was so by the common consent. 
Indeed, although in violation of the rule of justice 
which requires such works to be made by these in 
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terested, there is this compensation, that it is a 
general system over the State, and in some measure 
equalizes burdens and benefits. 

The objectj however, of this commnnioation, is to 
consider of the best mode of completing the system 
of works in which the State is already embarked, to 
an extent which begins to give additional zest to the 
usually exciting subject of railroads. 

My own opinion is that, after the people had de- 
termined to undertake and encourage by State ^d, 
these public works, no better or safer plan could have 
been devised than that which was adopted. To have 
commenced only one work, and united our energies 
upon it to completion, might have been wiser in 
some respects, but then you know it is natural for 
each section of the State to imagine itsilf more 
important than all others, and so we should not have 
agreed which road was most important, and more- 
over this would not have been just, to tax the whole 
State for any local work, however important. On 
the other hand it was equally necessary, In adopting 
something like a general system, to avoid the oppo- 
site extreme, and not make it so cumbrous and un- 
wieldy that it would totter of its own weight, and 
crush the energy of the State in its fail. I believe, 
in the system we have, that a happy mean has been 
obtained, and in respect of the number, locality and 
character of the five (5) great roads we have under- 
taken, the interest of every part of the State is 
consulted, while at the same time we have not over- 
burthened ourselves, more than by proper and judi- 
cious management can be accomplished. 

In addition to the number and character of the 
railroads undertaken, there is another feature of the 
system, of which I shall not complain, because I 
approved of it at the time and do so still. I mean 
the manner of connecting the State with these road?; 
this you know, is not by the State becoming a stock- 
holder or owner in the road, and taking upon herself 
its management and construction ; a mode of ad- 
vancement which all ezperienee has shown never ac- 
complished more than to squander the money of the 
people among a set of hungry and thirsty cormo 
rants, who gather around the public treasary as 
buzzards to a carrion. 

In older states and countries than ours, where 
capital has been accumulating for centuries, and is 
constantly seeking new channels for investment, 
railroads may be, and often are built by private and 
corporate enterprise ; the only preliminary question 
to their construction being, will they afford a lemu- 
nerative investment T But in a youthful community 
like Missouri, where the accumulation of capital is 
limited, and the demand for its use excessive and at 
high rates, it is apparent that there cannot be among 
the people that surplus of private wealth which is 
necessary for the construction of great public works. 

If notwithstanding then the lack of private means 
to build them, railroads are still desired among us, 
and our people have, beyond mistake and with great 
unanimity, indicated that they are, it was necessary 



after determining what roads we would build, to 
cast about for the ways and means for their ec»ii< 
structioD ; and something more wag necessary ibae 
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mere empty charters and grants of the right of waj^ 
to companies without money. The plan then f alleo 
on was to advance or loan the credit of the State, to 
such companies or men as woull invest an rqual 
amount of their own means in the road, and in ad- 
vance always of the loan they receive. This In lim- ' 
ited amounts or installments, each separata install- I 
ment advanced and its full equivalent of private ' 
means, to be actually expended before any further 
call could be made, and the whole road and all ex- <, 
penditures therein held by the State as security f«T I 
reimbursement. 

This Is very briefly the plan, and condition upoe 
which Missouri has thus far hypothecated her credit 
to aid the building of her railroads now in constnio- 
tion. Thus the aggregate so advanced and to be ad- 
vanced is about $9,000,000 of which $3,000,000 it 
for the Pacific Railroad. 

Now the advantage on the side of the State, of 
this plan over that of building a road as a State 
work, or of taking stock is very important. Pirtt. 
the State's advances are secured by a double amoufii 
actually expended in the road, and second, ihe aidi- 
tional amount in private funds of interested stcck- 
holders, whose own security requires them to see t* 
it, that neither their funds nor those of the State 
are wasted, but to go into the road, and the energy 
and tact of private enterprise is thus secured In the 
administration of the affairs of the road — always ^> 
superior to the snpineness or knavery of public em- 
ployees. This much for the methed of connecting 
the State with these works at the start, and I be* 
lieve it to have been well devised. 

Nor will it argue anything against this, bocaose 
I shall now proceed to show that this plan must now ba 
changed, or rather that in our changed conditiun, 
some new measures must be devised to complete oar 
roads. My opinion is, that the present system u/ 
State aid has performed all that was to be expected 
of it— at least as to the Pacific road. That it hus 
performed its office, by establishing a basis of credit 
in the road itself sufficient to complete it, if we will 
now put it in a condition to use its own credit, and 
unless we do now adopt some measure to enable thii 
and other roads te use their own credit, I see no way 
by which we can hope to raise means to complete 
them. This I will endeavor to explain. 

The five principal roads now projected and in 
course of construction by means of the State aid, it 
is estimated will cost over forty million of duUan. 
This amount of means, to be withdrawn from otbtfr 
pursuits to build railroads, it is well known, and wir 
at the start, is not in the possession nor at the com- 
mand of the people of this Stete ; it is fully one- 
fourth of the assessed value of all the ^property fit 
the State. Now the State has authorized the sale of 
her bonds for railroad purposes to the amount of 
$9,000,000, and this upon a basis of $9,000,000 mor« 
of private and county subscriptions, so that the isstif 
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of the fall $9,000,000 of State Bonds contemplates 
an actual expenditure bj the people of t.he State in 
these railroads of $18,000,000, or a little less than 
one half the amount needed to complete them, and 
yet, if uninounberedi a suffloient basis upon which 
to raise the defloienoy. 

Then, in the first place, are we in a condition to 
raise this deficiency among ourselves, either 1^ an 
ezteosicn of the present system of State credit, 
based upon its equivalent in private subscription, or 
by private subscription alone for the whole amount, 
or by the State, under her mortgage, taking posses- 
sion of the roads and completing them herself ? 

' It is most manifest that it can be done by none of 
those resorts. Not by the first, because although our 
credit as a State may be good for $9,000,000, (and 
even now our bonds are below par,) yet, for $11,000,- 
000 additional I fear we would find takers scarce at 
any price. The credit of a State is measured pre- 
cisely, among money dealers, as that of a man, and 
although we may be thought to be able and willing 
to pay the accruing 6 per cent, half yearly on $9,- 
000,000, and at their maturity meet the principal of 
these bonds, yet it is very questionable what would 
be thought of our ability to meet and liquidate 
$20,000,000 in the same manner. I believe, myself, 
the immediate effect of such an issue would be to 
bring Missouri 6'b down to 40 or 50 cents on the dol- 
lar, and thus we would increase our burthens with- 
out any equivalent. If we would preserve our cred- 
it let us push it no further, or our Missouri bonds 
will soon come to the standard of continental cur- 
rency or French assignats. 

But what of the project for private subscription 
for the whole or the half of the deficiency of $22,- 
000,000? Is not this sufficiently answered by re- 
peated and bootless attempts to extend the subscrip- 
tion list of the roads in every part of the State ? 
and as to the last and only other mode of completing 
the road by the State herself, this is also answered 
by the above showing, that she has neither the means 
nor the credit to raise them ; and that if she had 
both, it would be better for her to sink $9,000,000 
at once, than to place $22,000,000 more for disburse- 
ment, in the hands of sueh public plunderers as 
would quarter themselves upon her as Agents and 
Employers. 

Then it is clear that if the money ia to be raised^ 
it is to oome from some other source, and unless it 
can be proatred the roads must stop i 

la it important to us, then, that they shall be com- 
pleted ? However well it might have been to have 
hesitated more before we embarked in these works, 
it is now too late to halt, and as I believe the gen- 
eral wish is to see the roads built, I shall now speak 
of the plans whioh suggest themselves to me as the 
most feasible for their prosecution. 

Though important to the State that she shall not 
be burthened with the debt for which she stands re- 
sponsible for the railroads, I believe It still more 
imnortant to her that they shall be built— in other 



words, I believe that if the State has a guaranty 
that the roads will be completed, that she could well 
afford to assume and pay off the entire $9,000,000 of 
the advancements. I put this proposition in ad- 
vance as being the very worst that can happen in 
any event. 

Now, in order to enable the railroad companies to 
raise money upon the roads themselves, in any large 
amount, it is plain that all prior incumbrance must 
be removed, fur instance, there are $6,000,000 now 
invested in the Pacific Bailroad, completed from St. 
Louis to Jefferson City. This is pledged to the State 
to secure one-half the expenditure, or $3,000,000 
bonds loaned to the Company — from $4,000,000 to 
$5,000,000 are wanted to complete this road. What 
capitalist will advance it upon such security ? and 
if we refuse to release our prior lien, are we not 
expecting men, whose money we want, and who 
themselves have no interest in the State or roads, to 
do that very thing which we refuse to do, to wit : 
Advance their money upon a second mortgage ? Is 
it reasonable for us to say we want money to build 
our roads for our own use and convenience, and yet 
refuse to give the best lien we can to secure the 
lender ? This is to suppose that strangers who have 
the money, take more interest in our roads than we 
do ourselves, and is very much the same as if I com- 
mence a house for myself, and find, when it is half 
done, I am unable to finish it. I should expect my 
neighbors to build one half, because I built the 
other. 

It is absurd to expect to borrow money except upon 
some basis of credit ; and if the railroad in its pres- 
ent state is to furnish that basis, for any sufficient 
amount to complete it, then is must be unincumber- 
ed. Now, as I said, I think the State has gone, un- 
der the present system, to the right point, far enough 
to lay a basis in each road for a proper credit of its 
own, and, if after doing this, will she cripple this 
very credit she has erected, by holding on to a prior 
lien ? 

I am satisfied the requisite means can be. raised to 
carry on and finish these roads. 

It was not to be expected that capital without the 
State could be obtained to commence a system of 
railroads here, which were never projected with any 
view to profitable investment, but solely on the 
ground of developing the wealth and resources of 
the State. No capitalist ever advances his money 
to paper companies aad upon empty chartered righla. 
The commencement had to bemaj^ebyjonrselves, and 
the prosecution carried far enough to lay a substan- 
tial basis for credit. 

This has been done on the Pacific Boad, and will 
be on the others, whenever they shall avail them- 1 
selves fully of the State credit secured to them; and 
the Pacific Boad only awaits the removal of the 
prior lien of the State to procure upon its own credit 
a suflcienoy of funds to complete it. The relative 
value to the State of the two securities, viz. : a first 
mortiraffe on an unfinished road, or a HAnond mnrfc- 
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Ik maj b« piofttr toolMerve thai wo did nofc specify 
lie nature of oar oliJeotioM to tlie fiaaudal plan 
vhioh theXegifllaivre rabBeqaently adopted, beeause 
\t tlie time when we pal)lished the article no ptaa 
vhateverhad been enggeited-*-«t least we had teen 
lene— and all that we oonld do with propriety, as 
;he matter then stood, was to suggest onr own views 
lot the consideration of the pnblio. We belieyed 
fchat thia was a vital point in our railroad system^ and 
lesired that it should be folly diseassed. ihit our 
strtiole fell dead from the press, for we never knew 
that it received the slightest attention from the 
pnblio preiSy from individnsJa, or from the Legis- 
latore. 

It is not <nir porpose In the pr^ent paper to enter 
into details, showing the condition of the several 
railroad companies and the nature and extent of 
their wants : that is their province, «nd thoy ?rill 
doubtless apeak for themselves, at the proper time. 
Before condnding this paper, however, we will re- 
mark that, in oar opinion, it is the true policy of 
the State to sustain eaeh and all the lines of 
roads whieh have been commeneed; for if the work 
on any one should be allowed to atop, injustice will 
be done to the inliabitants of the region, iu which it 
is looated^ especially if they should in any way be 
oompelled to aid in building the others. 

We hiive read the reports ef the respective com- 
panies with much care, and studied them in con- 
neotion with the resources of the State, and we feel 
a strong conviction that, in case the State will re- 
lease its lien, and money can be obtained upon fair 
terms on mortgage, our whole railroad system! can 
be carried out triumphantly. The main point is to 
keep them going on. ^r about three years past, 
financial operations npon a large scale, for purposes 
of public works, have been difllonlt, but it ia safe to 
calculate that one or two years more will produce a 
different state of things; and if our works can be 
continued until the change occurs, they can doubt- 
less be carried through on the next financial tide. 

No one, we think, who has carefully read the 
Western Journal, can justly charge us with rashness 
or a want of caution in respect to the undertaking of 



public works | but we cannot sympathise iHth thofi I 
whose arguments we have read against the releaaeof 
the State's lien. The evils of State debte aad Iki 
miscarriage of a few railroad companies in otbo 
States, constitute their principal arguments. Sscb j 
appeals are made too late : we think it night b« ] 
8ho?m that progress is the thing necessary to enabl* 
us to avoid the evils whieh are so much dreaded. 

We have prooeeded too far to stop. Oor ajstsm ii 

still intact. No great blunder has bees eemmittcd \ 

that cannot be corrected. The financial embarracs- | 

mentSj which paralysed public works for a acasoii, j 

are passing away, and Missouri would stultify ber- n 

self in the estimation ef all who are acqaalnted witk V 
her resources, if she should become panio-strSekes, ■ 

and abandon her mighty projects at the pretea: j 
juncture, because there is a possibility that she nnj \ 
lose a part of the meney loaned to the railioad ccai 
panics. 

But suppose the lien to M retained, and $9,600,009 
should be expended, and the companies should thto 
fail to pay interest, it is scarcely probable that tko 
State would or could enforce its lien. A quastiaa 
would be raised between individuals who had invest- 
ed their means in good faith to improve the eoadl- 1, 
tion of the country and the State as a eorporatioo. |, 
and who can doubt but the sympathies of a bi^^ij 
of the people would be on the side of the stockhold- 
ers ? From our observation, we have known no cu M 
where a question of the kind has sprung up betwees 
a State and its constituents, where the interests of 
the former did not yield to those of the latter. 

So, after all, perfect security in such eases is not 
attainable, and every intelligent man knows thii \\ 
no great enterprise can be undertaken without ia- ,| 
earring some degree of risk tolhose who invest thsir 'f 
means In it; and were no works of public improre- 1) 
ment to be commenced until the projectors oould be I 
insured against all loss, there would be no more rail- ■ 
roads built in this or any other country. •] 

In presenting those views, we have only aimed to ' 
state the principles upon which the question toaeb* l| 
ing • the State's lien rests ; we leave it ta the rail- , 
road companies to furnish the facts, and to the L«- i 
gislaturo to znake th3 applleation. I 
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ON THE PLANS PROPOSED TO COMPLETE THI 

MISSOURI RAILROADS. 



A LETTEK TROU THOMAS ALLEN. 



To the EdUpr qf the Mktouri Republican: 

Thoagh, of Ute, sildot, I have been an ioteresfced 
observer of the progreM of our Railroads, and of the 
diaeuseions in relation to them. It %a8 my inten- 
tion, hovreTer, to remain in mj rustic " back seat/' 
cultivating other felieities than railroad building. 
But a promise made to write you a letter, on the in- 
terdicted subject, most needs be fulfilled, and that 
promise is the eause, and my apology for this pres^ 
enr. writim;. 

The giat of the matter now is, that the Pacific 
Raiiruad Gumpany must have mare money or they 
will be compelled to stop and put up at Jefferson 
City. This money they cannot raise without calling 
on the State for help. 

The other roads have not yet expended all their 
means, and are progress in g slowly, with the prospect 
also of being one of funds at a half-way house. 

" My voice is still for" going on andfintshing all 
the railroads we have begun ; and my jadgment is 
that we ought to finish them, and that we can, and 
we will. 

It is cheaper and s'afwr to go on and tomplete a 
railroad worth building, than to leave it half fin- 
ished, for the simple reas«n that until it is com- 
pleted the investments in it will probably ba of lit- 
tle or no value* 

I look, therefore, at the proposition to release onr 
roads from the present first mortgage held by the 
State, not al«ne as a question of progresi', bat also as 
a question «f eoonomj, safety and seeurlry. 

The Pacific Railroad will have cost, say, $6,000,000 
te Jefferaon City, and will cost, say, $4,000,000 more 
to complete it to Kansas. For less than one-third 
of the cost, the State holds a mortgage on the whole, 
and that mortgage having a preference over any 
other that could be made under the present law, the 
Company h»ve no credit left. But if the State will 
modify the law so as to allow the Company to istue 
$4,000,000 of their bonds, and give a mortgage on 
the whrle road as tecnrity> the State retaining her 
Hen, bat b61diag ft secondary to the $4,000,000 
mortgage of the Company, and reserving to herself 
the right, in case of failure of the Company to pay 
the bitereet er principal of any of either elass of 
bonds, to pay such interest hertelf, th«s taking the 
place of the hoad holdA, and in that caae holding 
the road a» aole morCgogeci, with full power te pro* 



tect herself, the Company would still have a credi 
sufficiently valuable and available to enable then 
to complete their road. That is all that is wanted 
If the Company fail to pay, the stockholders sink, 
loeini; all, and the State takes the whole. This it 
not exactly the proposition as stated by the Railroad 
Presidents ; but as modified by me. 

And it seems obvious that a second mortgage upon 
a finished road which would pay interest on its costj 
would bo better secured, than a prior mortgage on a 
road half finished, which would not pay the expen- 
ses ef operatieg. 

By the terms of our law, the filing of an accep- 
tance with tha Secretary of State of any bondd au- 
thorised to be issued to the railroad company, is a 
mortgage to the extent of .the bonds accepted, of the 
road and ita appurtenaacea ** to th« people q/ thit 
SNUe, for securing the payment of the priacipal and 
interest" of suoh bonds. The railroad company et» 
gage to pay the interest and principal of these bonds 
as they fall due, and if they fail to pay, the State 
atanda plo^gfd to pay, and for her own security she 
may prooeed summarily to advertise and sell tie 
mortgaged property, or take possession of it herself, 
and ( perate it or lease it. This mortgage, therefure, 
is between the State and the cosopany, between the 
drawer and endurt^er as it were, and the propu^ied 
change would not impair the obligation in the least, 
of either the railroad company or the State, to pay 
those bund.'', principal and interest. The security, 
io the State, would be changed, but, probably, not 
diminished. On the contrary, it is the abject, and 
probably wouid be the effect, of the chaoge to in^ 
crease the security, by mak>ng it valuable, wher, 
without6ttoh change It would be insufficient. The pr • 
sent bond holder can only be affected by tie bankrupt- 
cy of butb the railroad company and the State Itself. 
There was no intention in the law to provide a mort- 
gage for the security of the bolder of State bonds. 
Ihe credit and pledged faith of the State were 
deemed good enough to secure purchasers, and tbey 
were so. The bonds of the State issued and neg«- 
liatt^d at the same time for other purposes, without 
a nutrigagt, sold at no less rate than those issued to 
the railroad company; thus proving the anticipation 
well founded, and that it was the Stage's credit 
which brought the purcbasere, not the railroad mortr 
gage. 



6 



BAILBOADS OF MISSOURI. 



! 



b fore the State Senate, it was attempted to seonr^ 
by providing for two State Directors — a Board of 
Pub:ic Wurks not having enough control to give the 
udium that, as bhown by every experience, attaches 
to State works, but enoagh to have control over and 
compel pradent and honest management : by requir- 
ing a sufficient sinking fund to be established for 
both Railroad and State Bonds, and also renewal 
f ands to keep the roads in condition of first value : 
all this to be provided before the stockholders could 
have any returns from their investments. 

We would therefore recommend the following as an 
outline for general legislation : That the State give 
to the RaUroad Cornpaniee the privilege of mortga- 
ging these roade for enough to complete them, and 
no more, reterving to the State a second mortgage or 
preferred stock, as may be deemed most advisable. 
Tnat the Companies he required to provide sinking 
and renewal fund : and that honest and prudent man- 
agemenf be secured by a controlling Board of Public 
Works; constant publication of the state of their af- 
fairs; and such other provisions as may be compatible 
with a fair progress of the work. 

We believe this to be the best and most practi- 
cable form of assistance that can be given, and that 
It will eosure the construction of the roads, secure 
the present advance of State credit, and preserve the 
stock now, or that may be, held in this State. We 
do not pretend to say that all can be rapidly urged 
on by this plan, or by any other prudent one, but 
only that each one can progress in proportion to 
their impcrtanoe, good management and the state of 
the money nuurket. Neither company would attempt, 
Dor could they succeed if they did attempt, to bor- 
row at once all the money needed to complete their 
road. The course must be about as follows : to 
make mortgage for the entire amount needed, and 
then to negotiate a comparatively small portien of 
it, payable in monthly instalments, in proportion to 
the state of the money market, the security they 
can offer, how their own st-^ck subscriptions are paid 
in, and what they see they can accomplish in a given 
time. So much of the road constructed by this, 
another installment of the same mortgage would be 
negotiated, and if the affairs of the road have been 
at all prudently managed, on better terms than the 
first, as the work accomplished by the first will yield 
revenue, to give additional value to the second — and 
8 > on to the end. The foreign capitalist will take 
some pains, also, to see that his money is properly 
expended, as it thereby gives him additional secu- 
rity. Much depends on prudent management, but 
this we believe can be secured. 

We regret to MO in some quarters detracting asser- 
tions made, aa to " rich railroad oorporatioui," "speo- 
ulations," Ac, arising from entire ignorance, but 
ca Iculated to create prejudice. The railroad corpo- 
rations of this State, and mostly for all railroads, 
differ from those for bankiBg and manufaotoring 
purposes, and from some few railroads between pop> 
ulouB cities, in which the slook is held by a few for 



business prcfit. Here it is different. The rxilrns;) 
corporations are composed of the tax payers of the 
cities and counties, and some few public t^vinui 
individaals, who have advanced money for the im- 
provement of the State, and thereby, of their (tv% 
business, in common with all others, from whom 
they only differ by laying out of so much money, 
until the roads are successful, the State seourcd, nnd 
then at be<>t, as all experience tells, only getting the 
usual interest, after years of delay. 

The railroad corporations we represent are com- 
pose 1 as follows, the whole stock beins abs^it 
$7,580,000 : 

Tax-payers in city and ooimty of 
St. Louis $4,250,000 <» 50.100 

Xax-payers in conn ties on Pacific 
Railroad noiding stock 595,000 or 9-100 

Taxpaytrs in counties on North 
Mo. Railroad holding stock.... 635,000 or 8-lVO 

Tax payers in counties o» South- 
west Branch holding stock S40jOOO or 5-100 

Corporate stock on Iron Mountain 
Railroad 200,000 or 3-100 

Individuals in St. Louis, (aver- 
aging each $l,36tt,) 1,310,000 or IMOO 

Individuals in county, (averag- 
ing each $230,) 350,000 or 5-100 

This represents a voting population of aboot 
31,500. 

By these the Directors are elected from 
among the public spirited men who are willing to 
serve. They receive no salaries; have no perqui- 
sites ; no means of speculations in lands over any 
one else who takes the trouble to inquire, and it 
they have such by means of being present more fie* 
quently, we are not aware and do not believe it h^^ 
ever been used. The Directors have only the privi 
lege of being abused, in their oorporate capacity, 
by dissatisfied individuals, (of which there are many 
everywhere, with or without reason,) who would wn 
dare do so of them Individually. The Director! 
have been, and of necessity must be, ohosen from 
among the most prominent dtiiens, as being the 
best known to the stockholders. 

We have heard it stated by some that the 8UU, 
having issued bonds, while she held {for her own se- 
curity only) a first lien on the roads, eould not, to 
good faith, change her form of security ; but we 
can confidently assert that no buyer of the 6tat« 
bonds has given a pin's weight to the lien on tbe 
roads, as the State was believed by them amply 
good, independent of it. 

In the details of legislation, other minor qum- 
tions may arise. It may be poliey to increaaei to 
some extent, the State eredit to tome of the roedi, 
in order to seeure a provision for ene-half eosty be- 
fore they have to issne first-mortgage boade ; loeal 
questions of interest as to loeations; Jnnetion of 
Southwest Branch with Pacific Railroad, or other 
questions. But all these may be settled, eaoh on iu 
own merits, after the question of general p fo g i#s 
of the roads has been determined. 
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Some obftrgee bare been made by isdividualB bb 
to past 3iii<management, Ae, AKboagb wb do not 
believe there is any real foundation for sncbi we do 
not desire bere to meet them. If snob mismanage- 
ment have been, let it be exposed, as it ean be by ex* 
amination, by the existing Legislative Committee, 
and by the Board of Pablio Works, and let it be oorreot* 
ed before it goes farther. Even if there sheuld have 
been errors and bad management, this is i^o reason 
why the roads should not be boilt under more 
stringent control, and do«i not at all t^ffleet the quet' 
tion of progrett. Delay might throw ns on a worse 
money market, independent of time, and wonld be 
of inoaloolable injury to the State. 

We have above stated briefly the outlines of the 
Railroad interest as in our judgment it now stands, 
from experience derived from our present positions 
of trust — ^positions that we do not desire to hold 
long<^r than until those interested shall find others 
that they prefer shall assume the responsibilities. 
As oitiiens of the State we are deeply interested 
in its progress. 

Without the legislation proposed, or something 
equivHlent, we believe the Pacific Railroad muse 
now stop at Jefferson Oity, where it is compara- 
tively worthless; the Southwest Branoh can only 
progress very slowly, and at groat cost, from the dif- 
ficulty of selling second mortgage bonds on road, and 
first mortgage bonds on landa, which are valuable 
in themselves, but to which there is no title until 
the road is built ; that the North Missouri and Iron 
Mountain Railroads must stop so soon as they reach 
the same point of progress as the Pacific Railroad, 
viz : when the S'ate credit is exhausted. Neither 
road would then be finished to where it would be worth 



much either for development of buHnete or protection 
of State credit. The Iron Mountain Railroad, as 
having about two-thirds of the four and a half mil- 
lions needed, may possibly progress to completion, 
but if so atgreatly increased cost for obtaining means. 

We believe the original legislation, by which 
the State credit was granted, dollar for dollar, was 
proper for the time, and to start the roadt, but inad- 
equate to the present time and emergency. 

We have only given outlines, and have not at- 
tempted any arguments er amplifications. This we 
leave to others, especially to our legislators. We 
only ask that, as it is of vital importance to our 
progress as a State, that the questions may be fairly 
and impartially considered on their true merits f with 
out reference to any political party or interest, and 
not confused by random assertions of " bad manage- 
ment" — " corruption"— "rich railroad corporation," 
or demagogue cries of "ruination" and "taxation," 
or by local, interested cries of "bad locations," &o., 
Ac. The citizens of the State are interested in build- 
ing the roads — not in stopping them. If some 
efficient legislation of the character suggested is not 
resorted to, we believe the completion of most, if 

not all, the roads will be delayed for an indefinite 
period, if further progress should not be altogether 
prevented. 
In plain good f ^th we address this to you. 
Your fellow citizens, 

H. E. BRIDGE, 
President Pacific Railroad. 
L. M. KENNETT, 
Pres't. Iron Mountain Ritilroad. 

I. H. STURGEON, 
Pres't. North Missouri Railroad. 



■♦••-•< 



■♦♦' 



LETTER FROM CAPT. J. W. REID. 



Jkffebsok City, July 14, 1855t 

To the Editor of Western Dispatch : 

Mt Dxab Sir : In your number of the 6lh inst., 
I observe that, in an able article, you are calling at- 
tention to a most important subject. I mean the 
condition and proepects of our railroad system 
schemes, and the means to be devised to carry them 
on ; and more especially to the project for removing 
the lien of the btate in order to enable companies to 
raise funds to complete these works. My opinion 
has always concurred with that expressed by yon, 
that in strict justice, each interest and section of a 
State, concerned in and desiring a railroad, or other 
improvement, oaght to build it for itself, either out 
of its own money or on its own credit. This unques- 
tionably is the strict rule cf right in such matti*rs, 



and I take it the public policy or general good ongh' 
to be very well ascertained to justify a violation of 
it, by embarking the whole people of the State in a 
public work, which, though of general, oannot be oi 
equal benefit. 

We are now, however, in a position to discuss the 
policy of a system already adopted, and pursued too 
far for retreat, with either credit or profit, but ought 
rather to consult as to the best method of making 
eur progress through it, with safety and success. 

It wonld be idle besides, if it were even clear, that 
we had adopted a wrong policy, and attempt to eri 
minate or recriminate, on this account, when It if= 
well known that it was so by the common consent- 
Indeed, although in violation of the rule of justice 
which requires such works to be made by these in 
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terested, there is this oompensationi that it ii a 
general system over the State, and in some measure 
equalizes burdens and benefits. 

The object, however, of this commanieation, is to 
consider of the best mode of completing the system 
of works in which the State is already embarked, to 
an extent which begins to give additional lest to the 
usually exciting subject of railroads. 

My own opinion is that, after the people had de- 
termined to undertake and encourage by State aid, 
these public works^ no bettor or safer plan could have 
been devised than that which was adopted. To have 
commenced only one work, and united our energies 
upon it to completion, might have been wiser in 
some respects, but then you know it is natural for 
each section of the State to imagine itsilf more 
important than all others, and so we should not have 
agreed which road was most important, and more- 
over this would not have been just, to tax the whole 
State for any local work, however important. Go 
the other hand it was equally necessary, in adopting 
something like a general system, to avoid the oppo- 
site extreme, and not make it so cumbrous and un- 
wieldy that it would totter of Its own weight, and 
crush the energy of the State in its fall. I believe, 
in the system we have, that a happy mean has been 
obtained, and in respect of the number, locality and 
character of the five (5) great roads we have under- 
taken, the Interest of every part of the State is 
consulted, while at the same time we have not over- 
burthened ourselves, more than by proper and judi- 
cious management can be aooomplished. 

In addition to the number and character of the 
railroads undertaken, there is another feature of the 
system, of which I shall not complain, because I 
approved of it at the time and do so still. I mean 
the manner of connecting the State with these roads; 
this you know, is not by the State becoming a stock- 
holder or owner in the road, and taking upon herself 
its management and construction ;. a mode of ad- 
vancement which all experience has shewn never ac- 
complished more than to squander the money of the 
people among a set of hungry and thirsty cormo 
rants, who gather around the public treasury as 
buzzards to a carrion. 

In older states and countries than ours, where 
capital has been aecumulating for centuries, and is 
constantly seeking new channels for investment, 
railroads may be, and often are built by private and 
corporate enterprise 5 the only preliminary question 
to their construction being, will they afford a xemu- 
nerative investment T But in a youthful community 
like Missouri, where the accumulation of capital is 
limited, and the demand for its use excessive and at 
high rates, it is apparent that there cannot be among 
the people that surplus of private wealth which is 
necessary for the construction of great public works. 

If notwithstanding then the lack of private means 
to build them, railroads are still desired among us, 
and our people have, beyond mistake and with great 
unanimity, indicated that they are, it was necessary 



after determining what roads we would build, (9 , 
cast about for the ways and means for their evo« I 
struetion ; and something more was neoeseary thac 
mere empty charters and grants of the right of w%y, '.| 
to companies without money. The plan then f aUvo 
on was to advance or loan the credit of the State, to 1 
such companies or men as wonli invest an equal 
amount of their ovm means in the road, aad in s4- 1 
vance always of the loan they receive. This in liia- 
ited amounts or installments, each separate install- j 
ment advanced and its full equivalent of prirars { 
means, to be actually expended before any further I 
call could be made> and the whole road and all ex« , 
penditures therein held by the State as security for I. 
reimbursement. I 

This is very briefly the plan. and condition upno 
which Missouri has thus far hypothecated her credit ' 
to aid the building of her railroads now in eo&stnl^ 
tion. Thus the aggregate so advanced and to be ad- 
vanced is about $9,000,000 of which $3,000,000 if 
for the Pacific Railroad. ' 

Now the advantage on the side of the State, cf 
this plan over that of building a road as a Ststf ' 
work, or of taking stock is very important. Fint, 
the State's advances are secured by a double amouni ' 
actually expended in the road, and second, the a<jdi- , 
tional amount in private funds of interested stock- ' 
holders, whose own security requires them to see t« 
it, that neither their funds nor those of the Stato 
are wasted, but to go into the road, and the energy , 
and tact of private enterprise is thus secured in the 
administration of the affairs of the road — ^always »v < 
superior to the snpineness or knavery of public em- 
ployees. This much for the methed of connecting ' 
the State with these works at the start, and I be- 
lieve it to have been well devised. 

Nor will it argue anything against this, booaas« 
I shall now proceed to show that this plan must now bo ; 
changed, or rather that in our changed condition, 1 
some new measures must be devised to complete our 
roads. My opinion is, that the present system of 
State aid has performed all that was to be ezpeotwi 
of it — at least as to the Pacific road. That it bv ' 
performed its office, by establishing a basis uf credit , 
in the road itself sufficient to complete it, if we will ' 
now put it in a condition to use its own credit, and 
unless we do now adopt some measure to enable this 
and other roads te use their own credit, I see no wsj 
by which we can hope to raise means to oomplelc 
them. This I will endeavor to explain. 

The five principal roads now projected and is 
course of construction by means of the State aid, it 
is estimated will cost over forty million of dollan. 
This amount of means, to be withdrawn from other ' 
pursuits to build railroads, it is well known, and wa« 
at the start, is not in the possession nor at the com- 1 
mand of the people of this Stete ; it is fully one ' 
fourth of the assessed value of all the 'property in | 
the State. Now the State hag authorized the sale of 
her bonds for railroad purposes to the amount ol > 
$9,000,000, and this upon a basis of $9,000,000 more 
of private and county subscriptions, so that the Itsw 
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of the fall $9,000,000 of State Bonds contemplates 
an actual expenditure bj the people of *he State in 
these railroads of $18,000j000| or a little less than 
one half the amount needed to eomplete them, and 
yet, if unineumbered, a suffloient basis upon which 
to raise the defloiency. 

Then, in the first place, are we in a condition to 
raise this deficiency among ourselves, either by an 
eztensicn of the present system of State credit, 
based upon its equivalent in private subscription, or 
by private subscription alone for the whole amount, 
or by the State, under her mortgage, taking posses- 
sion of the roads and completing them herself? 

' It is most manifest that it can be done by none of 
those resorts. Not by the first, because although our 
credit as a State may be good for $9,000,000, (and 
even now our bonds are below par,) yet, for $11,000,- 
000 additional I fear we would find takers scarce at 
any price. The credit of a State is measured pre- 
cisely, among money dealers, as that of a man, and 
althoaghwe may be thought to be able and willing 
to pay the accruing 6 per cent, half yearly on $9,- 
000,000, and at their maturity meet the principal of 
these bonds, yet it is very questionable what would 
be thought of our ability to meet and liquidate 
$20,000,000 In the same manner. I believe, myself, 
the immediate effect of such an issue would be to 
bring Missouri 6's down to 40 or 50 cents on the dol- 
lar, and thus we would increase our burthens with- 
out any equivalent. If we would preserve our cred- 
it let us push it no farther, or our Missouri bonds 
will soon come to the standard of continental car- 
rency or French assignats. 

Bat what of the project for private subscription 
for the wh?le or the half of the deficiency of $22,- 
000,000? Is not this sofficiently answered by re- 
peated and bootless attempts to extend the subscrip- 
tion list of the roads in every part of the State ? 
and as to the last and only other mode of completing 
the road by the State herself, this is also answered 
by the above showing, that she has neither the means 
nor the credit to raise them ; and that if she had 
both, it would be better for her to sink $9,000,000 
at once, than to place $22,000,000 more for disburse- 
ment, in the hands of sueh public plunderers as 
would quarter themselves upon her as Agents and 
Employers. 

Then it is clear that if the money is to be raised, 
it is to oome from some other source, and unless it 
can be procured the roads must stop I 

Is it important to us, then, that they shall beoom- 
pleted ? However well it might have been to have 
hesitated more before we embarked in these works, 
it is now too late to halt, and as I believe the gen- 
eral wish is to see the roads built, I shall now speak 
of the plans which suggest themselves to me as the 
most feasible for their prosecution. 

Though important to the State that she shall not 
be burthened idth the debt for which she stands re- 
sponsible for the railroads, I believe it still more 
important to her that they shall be built—in other 



words, I believe that if the State has a guaranty 
that the roads will be completed, that she could well 
afford to assume and pay off the entire $9,000,000 of 
the advancements. I put this proposition in ad- 
vance as being the very worst that can happen in 
any event. 

Now, in order to enable the railroad companies to 
raise money upon the roads themselves, in any large 
amount, it is plain that all prior incumbrance must 
be removed, fur instance, there are $6,000,000 now 
invested in the Pacific Railroad, completed from St. 
Louis to Jefferson City. This is pledged to the State 
to secure one-half the expenditure, or $3,000,000 
bonds loaned to the Ck)mpany>-from $4,000,000 to 
$5,000,000 are wanted to complete this road. What 
capitalist will advance it upon such security ? and 
if we refuse to release our prior lien, are we not 
expecting men, whose money we want, and whe 
themselves have no interest in the State or roads, to 
do that very thing which we refuse to do, to wit : 
Advance their money upon a second mortgage ? Is 
it reasonable for us to say we want money to build 
our roads for our own use and convenience, and yet 
refuse to give the best lien we can to secure the 
lender ? This is to suppose that strangers who have 
the money, take more interest in our roads than we 
do ourselves, and is very much the same as if I com- 
mence a house for myself, and find, when it is half 
done, I am unable to finish iL I should expect my 
neighbors to build one half, because I built the 
other. 

It is absurd to expect to borrow money except upon 
some basis of credit ; and if the railroad in its pres- 
ent state is to furnish that basis, for any sufficient 
amount to complete it, then is must be unincumber- 
ed. Now, as I said, I think the State has gone, un- 
der the present system, to the right point, far enough 
to lay a basis in each road for a proper credit of its 
own, and, if after doing this, will she cripple this 
very credit she has erected, by holding on to a prior 
lien? 

I am satisfied the requisite means can be, raised to 
carry on and finish these roads. 

It was not to be expected that capital without the 
State could be obtained to commence a system of 
railroads here, which were never projected with any 
view to profitable investment, but solely on the 
ground of developing the wealth and resources of 
the State. No capitalist ever advances his money 
to paper companies aad upon empty chartered righte. 
The commencement had to be m%de by ourselves, and 
the prosecution carried far enough to lay a substan- 
tial basis for credit. 

This has been done on the Pi^ifio Bead, and will 
be on the others, whenever they shall avail them- 
selves fully of the State credit secured to them; and 
the Pacific Bead only awaits the removal of the 
prior lien of the State to precure upon its own credit 
a sufficiency of funds to complete it. The relative 
value to the State of the two securities, viz. : a first 
mortgage on an unfinished road, or a second mort- 
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Thif insreue of «ttittat« may be easily aeooiroted 
-or without iifipei(sl^iii^ tXihtr the honesty or integ- 
ity of the Bogineer, by advance of labor and mate 
lal, tlelcheBe along the line, delay of work from 
icaroity of meal>t, to $ bnt my ol^eot hm ts ooYy to 
itate faotsi cot to oflbr excaees. It oortainly Beems 
mfair to oharge mismanagement and dishonesty on 
.he Board of Directors, beeause the aotaal expendi- 
tures so f w have eJfeeeded the Bogineer'i pablished 
estimate of oost' of eotistrntttion, as the Directors 
noflt have bees as uveh misled by them as the pob 
lio. 

That these last Hems may be oompared ^th the 



setnal ooet itp to date, I make the following state- Dipi&s and nroportion ofma« 



rial on hand for ears and d^pftts, bat this may »n b« 

charged to the road Bast of Jefferson, aa the rollii ^ j 

stodcisnot now fnll. With these coofideraUoiu 

and adding to each item about the proportion of in 

terest due to it, the exponditures may be clM8ifl«i 

a< follows s 

Loss of Interest on State Bonds, due to 

Trans. Dept...... %Mm 

Bxpenditares west of Ji&rson City 262 4H' 

•« 8. W, BraQeh......»« 145,0W 

Real Bstate snl^eet to sa)e.„...... M>t 

St. Louis to JefersoBs 

B^ad Track and Bribes ^,4,081,098 U 

Fencing and ballasting after 

opening 104,96460 



ment ol the expendituree by th« Padllo Railroad 
Company, /er allfurpotet. 

Total of att ISpBpendituret to date, ly Auditor's books, 

to Ut of September, i% eluding BiUt Payable, 

Contractors' aceonnt for grading and 
masonry, bridges, traok, Ac, settled 
and unsettled, and material on hand$4, 673,404 89 
Fencing and ballasting after opening 

of rMd ^ 104,904 60 

Machine shops, tools, .and operatives' 

hoofiee...^ 90,001 35 

Land dantages and real estate 212,285 20 

Four blocks of gnmad at Seventh st... 120,000 00 

I>4p6t0» turntables, 4^»...-.*.........i... 71,374 07 

Bogines and cars 195,598 70 

South-weet Branch and land grant 64.668 09 

Bogineering and agencies 199,377 26 

Qeoeral offioe and stationery and unset- 
tled accounts 102,548 76 

Ccntingenoiep....^ 27,246 32 

In hands of officers, expended but not 

yet returned 89.783 73 

Interest, discounts and oommiesionp... 637,622 56 
Transportation expenses from com- 
mencement. ....... 172 969 06 



chine shop and D4p4t 

ground at Seventh 8t,....,..,150.876 32 

Bneines and Cars 199.877 20 

Right of Way 162.286 20 

Material on hand.........^»,.^,......40,000 00 

Bogineering and Ageneies.. ..^.^.169,377 26 

General Offioe, Gontiagendes 

and undistributed aeoounta...l23,500 00 
Interest and Discount., « .403.800 00 



Total to September 1st $6,620,855 58 

Deduct receipts from transportation 
Department........ , 227,076 80 



T.>tal from capita] $6,293,779 28 

Add for estimated expenditures in 

September.. ».,.^ 100.000 00 

Add for 15 per cent, due contractors 150,000 00 

Total estimated expenditures and 
indebtedness to Ootober 1st, 1855.. $6,548,779 28 

About $50,000 of the amount paid for right of 

way is for real estate that is now buljeot to sale 

The Interest paiid on State bonds due to part of road, 

after it wwt opened for we, is about $110,000, while 

the reeeipta for transportation onlyexeetded the ex- 

pendkmres mhoat $54,000, leaving interest oharge - 

•ble to Ion on tMaeportadoB Or ineome accomit 

$56,000. The machine shop is built with view of 

whole nmd to Kansas, and tbereftire about one-half 

of It is ehargeable to that part of the road west of 

Jefferson City. The d6p6t at IVanklin is bVilt with 

view of the eonelmetion of the South-west Branch, 

and abont one-half of ft is due to that Bitanoh. The 

pwiihMe af the fonr bloeks ef ground at Seventh 

street wae for both roads, and about one half of it 



Total Bxpensea from St Louis tu Jefferson 

City 46,086,27»ff 

Total as above of all expenses from oapl- i 

tal « $6,543.77f!8 

Th9 estimates published Januaiy 1st, 1855, w«t^ , 
founded on then existing eontraets fiir the wbolc .i 
road, tho prices of which I consider about fair. Thi ! 
contract for the South Western Branch was by a^gp- > 
tiation, and ineludes a large proportion piyahlv it h 
railroad bonds of the Obmpany, if they so eleet- . 
The contract west of Jefferson City, was Bide inik 
the lowest responsible bidders, after long adfcrtur 
meat ia all narti of the tTnlon for proposal!. Boae 
of the prioes may be somewhat low, and otiiers kig^; , 
the judgment has been formed from the resvltiti 
total. 

^Some papers have aoeosed the Company of psja/ ' 
exorbitant prioea, Instaneivg that of "oleariDg" »• 
$80 per acre, not worth over $20. Tbii hu 
been from a mtsonderstandiag. There is ao prict , 
for clearing, but there is one for ^'grubbing and Aw 
ing." The bulk of the real cost of this cmt* n 
the actual excavating the earth, and is net paid «<• 
til that is complete. Svime Sogineen mako bo piv 
ment for grubbing and clearing, but indnde itsllte 
the excavation prieci adding somewhat to it for Ul 
purpose. One quarter of a cent per yard of exetw 
tion would pay more than the grubbing and eloaroii 
price allowed In that contract. It is, of coarse, oslj 
paid where such work is met^ and not throogh Oeili 
or prairies. 

So far X have confined myself to a statemflBt o! 
all the facts necessary to afuU undentaadia^' 
the estimates made for, and expenditures on tbe H \ 
oific Railroad, that those Interested and really doi- 1 
roos of knowing the truth, might uttderataBd ^^ 
true position of the matter, so far as it sAeti tbi 
question of further assistance. Of course, aiu «'i 
similar large undertakhigs, some expenditures vif^ 



• s dne to tha Bonth-west Branch, and one quarter to 

'he road Baat and «ne quarter to the road West of {be pointed to now, that might have been avoldii 

Jvfferson. There is about $40,000 of unused mate- 1 with the present knowledge of the diffieuUtei. Ih^j 
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I belierd tbftt thtte bear but b rvtj small proportion 
to the whole. 

C6iifli(ieriiig,fenerany|the propodtion of auistanee 
to the ralhoftds, the flnt qnestion naturally i>, what 
do they etaad in need of ? It ^bm been aiserted that 
moBt of them need no aid, except, perhaps, the Pa- 
eifle Railroad. Bat why does the Paoifio Ballroad 
need any nid from the State f The answer is stm 
ptp ; beoanse the aid heretofore extended by the 
State, Is in snch form that^ when the monsy derived 
from this aid is expended, then the work is blocked 
by the State holding the flret lien. They ean get no 
more snbseriben to their stock ; cannot sell second 
mortgage bonds, and, without other aid, the road 
I mxat Stop at Jeffbrson C^ty — stop unly half finished, 
and at a point where no new business is created, and 
where the road probably will not, for some years at 
least, pay dividend on fall cost. So sooo as the other 
roads reach the same stage of progress, tIs : when 
the State credit toth«m isexhanstedt they, too, most 
get more aid, or stop. Dodge the question for the 
present as they may, the Iron Moaneain Ballroad 
will have to borrow one and a half millions, and the 
North Bllrsoari Ballroad oyer five millions. They 
do not feel the need of it Jast now, bat they cannot 
avoid it in the fatnre, and that not very far distant. 
If the present system of State aid is f anlty, and has 
to be corrected for the Pacific Bitlroad, why not do 
80 in anticipation of the other roads, without com- 
pelling them to pass through the same trials and suffer 
the same delays 7 The Pacific Ballroad i^ now 
far behind where it would have been, but for the 
Sf ate lien; bat for the inability of that Company 
to use the credit of ths wwrk dons. With the power 
of mortgaging the work done, the Pacific Ballroad 
need n^thave nearly suspended their work, as they 
did for eight months, in 1853-4; could have commenc- 
ed the wTk West of Jefferson much sooner, and 
have pushed it vigorously; could have started and 
urged on the Southwest Branch some mouths back. 
Ac this day, in all probability, the Pacific Ballroad 
wculd have been in operation forty or fifty miles 
beyond Jefferson City, and a business started to pay 
the interest on whole cost. Interest, time, and money 
in eonstmotion, would have been saved. Why was 
not this done f Because every attempt to borrow 
mooey on a second mortgage failed, and failed only 
because it wai a second mortgage ; and the road is 
only now beiog cpened to Jefferson City by the indi- 
vldaal crodit of the Directors. It cannot be said 
that the other roads need no aid, when the same dif- 
flcaUies stare them in the face. But If the other 
roadf ean Jmt now go on without this, so called, re« 
lease of lien, they can go on better with It. If they 
can now get one dollar from a stockholder, and an« 
other from the Statd, they can then, on first mort- 
gage, get still another one to their own credit, and 
progress one half faster; or they may give more 
time to the stockholders to pay np, and thereby se- 
cure a larger subsoription. Some of the subscrip- 
tions to the North Missoari Ballroad are in distant 
counties, that will not willingly pay up for work 



at this end of the road. In m^ny ways the roads 
would be benefited by release of the Slate lien, that 
even now can progress without any assistance. With 
the plans of each of the Ballroad Companies made 
for the construction of the whole road, they can ar- 
range the scale of their ooerations, send proper 
agents abroad to represent their interests, and pro 
gress in proportion to their good and prudent man 
agement. I believe the present system of Sta^e 
aid, while better than none, to be faalty and insuffi- 
cient, and the sooner it is changed, not only for the 
Pacific Bailroad, but for all the others, the better for 
the roads and the State, looking as well to thi 
State security as the ooostraction of the road«i 
Bat is there any probability that this release of lien 
will accomplish the object, vis., the construction of 
the roads without the sacrifice of the State advance? 
I can see no reason why it should not, at all event?, 
do so as well as any other mode. For this, I may 
instance the Pacific Bailroad. The agents of that 
road may go Into the money market with a first 
mortgage for enough to complete the road ; show 
that they have expended six millions of dollars and 
opened for use 125 miles; that they earn dividends 
on a part of this cost- say two millions; that they 

propose to borrow this first instalment of two mil* 
lions, and to appfy it to the eontimtatlon of the road 

into a rich country, for which they must derive busi- 
ness to stni further increase their receipts and de- 
clare diridend on astill larger proportion of first cost ; 
and when they can agnin borrow another instalment 
on a second Issue of the same class bonds. They will 
be able to show that they have by law to provide 
sinking and renewal funds before there shall be an; 
division of net or gross receipts among the etiickhold- 
ers, who must manage prudently and honestly to save 
their own stock, which amounts to over three mil- 
lions of dollars. If these bonds, evidently safe, 
cannot be sold for near their value, it will only be 
because the money market Is in snch a state that nc 
bonds will command a higher price, and the diffi- 
culty would be the tame with State bondt. D..'pend- 
ent upon the state of the money market, the othei 
railroad companies may use the prospective oredit ol 
this same position, or in case of stringency in the 
market, may await the time when they shall, witl 
their other means, have worked themselves forward 
to where the Pacific Bailroad now stands, and mean' 
while make their plane, repreeent their tituatior, 
throtigh their agentt, and be in reaiineee at once ti 
take adtantage of it. 

The South-west Branch bonds, hf themselves 
might stand the weakest, as the State aid and stoci 
subscription is comparatively small, until the eon 
struction of a considerable portion of the road gav< 
title to the lands included in the mortgage. But bj 
joining this mortgage with the Pacific Railroad, botl 
bonds would be strengthened — the South wett Brand 
bonde in theprnent, aud the Pacific Railroad bonds ii 
the future. Much of the value of a l)ond depentls oi 
being able to show the ability to pay interest out o 
earnings instead of out of capital. With ajunctiofi o; 
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ortgage« of these two roads, the course of negotia* 
on might be almoet as follows, taking a yery dark 
lew of the earnings of the Eansaa line : It will 
3 neoesary to borrow aboat $13>Q00»000 to baildboth 
»ad9, vis : $4,000,000 for the Kansas, and |9,000,- 
)0 for the Southwest Branch. On one line is a road 
lilt, 125 miles long, costing $6,000,000 ; bat only 
irning, say on $2,000,000— (I believe it will be mere) 
-and 1,100,000 acres of valuable, but wild land, on 
le other. An instalment of two millions of dol- 
ors on the $13,000,000 mortgage is borrowed, and 
le-half applied to each line. This carries theEan- 
is line te a point, say thirty miles, where the bu- 
Iness will p^iy on four, instead of two, millions of 
ollars ; and again an instalment of another two 
lillions is borrowed, and equally applied. By this 
me enough is built to pay, say, on seven millions of 
1 vestment, and some of the lands on the Southwest 
eoome available, and another instalment of four 
lillions is borrowed, the road finished to Kansas, 
nd business made to pay on the whole cost of the 
)ad to Kansas, $10,000,000, and with only eight 
lillions borrowed. A considerable portion of the 
outhwest Braoch could be built by this time, yield- 
Qg revenue to pay interest on State bonds from eam- 
ngs, and the lands left free, on which to borrow the 
emainlng five millions needed for the Southwest 
{ranch. Strengthened by ene complete read, and 
he other fast approaching completion, in the end 
he lande will be left to pay the capital of the debt, 
r the lands mayJ>e seld at lower figures, to Induce 
attlementor create bnsiness, and the proceeds of 
uoh sales put into the sinking fund to cancel the 
apital. Meanwhile, the 'Kansas line stockholders 
.re locked out from dividends that have had to go 
pay the interest on money borrowed for both roads, 
tut in the end gain by relieving the whole debt with 
be lands. This may be called a fanqy pioiure, but 
nly as it looks forward, and not on the present* 
L^be negotiations may not be made in the erder and 
ttins mentioned, these having od^ been used for the 
onvenienoe of showin^r the fonis of the operation. 
1 have seen some opposition to this junction of 
aortgages, but coming frem the quarter where I 
hould least expect it, via : from the South -west 
art of the State. I can understand why the Kan- 
as line stockholders should be unwilling, to look up 
heir stock until the South-west Branch is built, 
van with the prospect of future gain, but not why 
be latter should object to the immediate addition of 
trength by Junction with the former, etpecially at 
he lande are held by all the etockholdcn in cominon. 
'. have no doubt but that the South-west Branch is 
oaterially advanced by this union of mortgage, 
kod all the stockholders ultimately benefitted. I 
oe no reason why the Pacific Railroad Company may 
lot, with this amount of work done, and the land 
prant, present as broad and safe a foundation of 
tredlt as any other Eailroad Company in the United 
States I and I believe that this plan of so-called 
'release ot lien" ie the tnoet practicable and eureet 
node yet suggested to accomplish the construction, not 



only of these two roads, but of the others focmiiiiE tha 
State system, as fast as the money market will aUow 
the negotiation of any aaouritiea^ Bt*te or othoE, 
and in proportion to the good and ^rodent nuaagt* 
ment jof each company. | 

A small increase of State bonds, lor praaant pur- ' 
poses, would only put off the evil day, and^lArga ta^ | 
crease to cover cost of completion of the roadi wosid ■ 
damage the State credit, and prevent the State -ftoa 
assisting to i tart othet meritorious and Impfirtaat 
works. 

In the question as to the good faith of the State in 
releating her lien, after haying Issued bondi whiXt 
she held it, and having given evidence of ihU lien 
by printing the laws en the back of the bond^ lies 
the only show of argument X have yet aeen agaiatt 
the release of the State lien ; but this, I tliink, may 
be shown to be fallaeiousor imaginary. In tbe ftrtt 
place, the bondholder haa.no lien on the read^bnt it 
is held only for the security of the State. The bond- 
holder cannot sell the road unless the bond le flr»i 
repudiated by the State, of which no «uoh ideaoKD I 
be for a moment entertained in the Slate. In the !; 
second place, as every negotiator of Sia^n bond* .i 
will say, the lien on the roads does not add a farthing |l 
to the value of the bond^ — the whole aecuri^ looked ' ; 
to being the faith and credit of the State. Why )| 



then, print the law on the back of the bond ? Sim 
ply because the fact of the proceeds of these bond* 
being used for the construction of these roade does 
give credit, not on account of the State lien, but be* 
cause it is evidpnoe of the oonstruotion of a work 
that must add to the papulation and wealth of the 
State, and therefore of her means to pay. ilny 
cowree by which the State eecvret the completion of 
theie roade is btu strengthening that real eocwity of 
increated wealth and revenue, offered in pHntimg 
the lawt on the back of tho bond, whether the State 
holds a lien.or not, t therefore seems to me that 
in all equitable faith the State nuy reloue 

that lien, if it is deemed Ahe best mode to soour* 
the object intended, viz: The development of thi 
resources of the Scate. 

But the legal position may be true, that the State 
having this lien at the time of the iFsne of these 
bonds, then the lien goes to the bondholders, and 
that even with a release by the State, the bondi 
issued by the Bailroad Oompanies would, in fact, 
although not in. name, be second to the State bendu 
already issued. This may be true, and in ease of rc> 
pudiation by the 0tUe of her bonds, the holden of 
those State bonds might take the roads* In this almoit 
transcendental seosQ the railroad bonds may be still 
seoocd mortgage bonds. But even admitting tbii 
position, this does not affect the legal power 
of the State to release the lieu, but only the value 
in the market of the bonds issued to the Railroads. 
I do not believe this would affect their value. Tbt 
holders of the railroad bonds would know that they 
had the first lien, except in case of repudioHon b}/ 
the State, The credit of the State standing good, 
these bonds would stand good also, and in the wont 
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▼levr voald onlf be equal to so miay more State 
bonda iesiied oo the same mortgage. 

But tbU indireot and oootingent Joint lien, if any, 
on the roadf would not appear to directly on the 
iMmda aa, in tho market, to olaM them as seeond mort- 
gage bonds. I have bdt little donbt that if the 
motley to be borrowed on oar railroad scoood mort- 
gage bonds was in reality procured from one or a 
few oapitaliste who held them for Investment, that 
it cfmld be shows safe, and the money eonld be bor- 
rowed from them. Bat the large parohaeer invests 
to retail again, and knowing the general discredit 
of a second mortgage, however good in fact, and 
tl&at it cannot be easily sold to the small money- 
lender* will not buy, ezoept at greftt discount. This 
ia the real discredit of our scoond mortgage railroad 
bonds, and not their low intrinsic worth. 

I therefore believe that the State may equitably 
anl legally release the lien, and that the value of 
the railroad bonds will not be thereVy diminished. 

But will the State be as secure, in case of this 
proposed change of security 7 To my mind she 
seems not only as safe, but safer ; not because a se- 
cond mortgage is better than a first one, for to mcke 
saoh a statement is simply ridiculous, (although such 
ridicule has been attached to it l^ some of the oppo- 
nents,) bat becuuie a ttcond mortgage on a completed 
road U better than ajint one on an incomplete one. 
For the security of the State, it is important that 
the money to be borrowed should go to construction ; 
that a sinking fund should be estab'ished, and per- 
haps a renewal fund for first and second mortgage 
bonds ; that honesty of management s ould be es- 
cured by the control of a Board of Works, and per- 
haps a few State Directors ; and that oconomy of 
management be secured by leaving the control of the 
work to the stockholders, all of whom must ttand 
back of all indebfedneu, State and other, until all is 
provided for. 

The present security to the State is not worth 
much, unless tho roads are sncceesfol. Instance 
again the Pacific Railroad. Suppose that, after being 
opened to Jefferson (Sty, it earns interest on $3,000,- 
000, then the State interest will be paid, and the roa^ 
not brought to sale. But suppose it only earns interest 
on $1,000,000, then that much interest only will be 
paid, and the road, if sold, will only bring what it 
will pay Interest on, leaf the eepecial profit that the 
pvrchoier detiree to make for hie inveetment. In oth* 
er words, the Railroad G(mi>any can afford to pay 
moro interest for the State than any other party, in- 
asmuch as they have only to try and protect whar 
they have already invested, instead of providing for 
profit on what they will invest. 

The meaningless talk by some parties who know 



notliing of the question involved, that the larg 
stockholders of St. Louis desire to buy in the roa< 
under sale, is too ridiculous to notice. The fact o 
their not letting it stop, after the State credit is ez 
haosted, short of Jefferson City, while it was wort) 
nothing for sale, but instead thereof of advancin] 
on their own credit enoogh te carry it to that point 
where it is worth something, is evidetee enough o 
the honest intention of the stockholders, as repre 
sented by the Directors. 

The bonds on first mortgage will by law not f al 
due for twenty or thirty years. The proceeds o: 
these bond?, honestly applied, will probably insur( 
the completion of the road, and it will then paj 
more of the State interest, over and above that oj 
the first mortgage, than it will as an incomplet< 
road without that mortgage. In the worst view, th( 
State and stockholders will unite to pay anj 
deficient interest on these mortgage bonds, rathei 
than see all their means sacrificed for the benefit oi 
the foreign bondholders, and the road cannot be sold 
for the principal of these bonds for twenty or thirty 
years, long before which time th'y must be euecess 
ful, and have wiped out or provided for this debt.— 
It seems to me plain that the security of the State 
is at least equal to that held by the present first 
mortgage. 

I have, at m«re length than I intended, but haeti 
iy, put forward the above oonsideratiocs, not that 
there is anything new in them, or that may not bav€ 
been better said by others, but that my ions con- 
nection with the railroads of the State* and the ic- 
toredt that I have taken in their suooeeej 
so closely identified wi&h tho prosperity of the whole 
State, makes me endeavor to do what little I can to 
forward them. This is my only excuse. 

One word as to the proient system of roads for the 
State. NatarHlly f uggesting itself to many minds, 
as it did, it seems to me to have in Ms general fea 
tares, been founded in wisdom. The Companies may 
have, as I think they have, made errors in some mi- 
nor questions of location, but it was all done* I have 
no doubt, in go<)d faith. The State Legislature has, 
in my judgment, made more serious error in locating 
the Pacific Railroad West of Jefferson City, and the 
North Mis8( uri Railroad NTorth of St. Charles. Bat 
these are questions of judgment. At all events, it 
seems to me to have gone too far now to alter it, as 
certain rights have vested in the stookbolderi' along 
the lines. These errors, if such, are not of sufficient 
moment to lesson tho importance of constructing the 
roads, or to detract from the poeition of Missouri v 
the only State vHth a definite, harmonious and united 
aye: em for her internal improvenenta. 
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JOINT RESOLUTIONS 



FOB THS APPOIKTMBNT 09 C0MMIS8I0NSBS TO EXAMINB CEBTAIN EAIL&OADI 

IN THIS STATE. 



Whsrbab, The people of the SUto of Misflouri haye a deep interest in the projeeted Internal 
Improyements now being oonstmoted in said State, particularly the several Railroads to 
which the credit of the State has been loaned ; vii : — the Hannibal and St. Joseph 
Railroad ; the North Missonri Railroad ; the Pacific Railroad ; the South-west Branch 
of the Pacific Railroad, and the St. Louis and Iron Mountain Railroad ; and, wherea*, 
eaoses (real or imag^inary) haye conspired to prejudice the minds of the people against 
tbe present management of said railroads, and to induce the fear, in many, that the 
means applicable to the construction of said roads haye not, or may not be applied in 
good faith, causes calculated to injure and retard proper legislatWe action on that 
Bubjcct ; and, whereas, information communicated in a reliable way, of the causes, if 
any, of such prejudice and fear is desirable and important before future legislatioik— * 
important in the speedy completion of said railroads ; therefore, 

Be U resolved by the Senate and House of Representatives, as follows : — 

BxcTioR 1. — That so soon as this preamble and resolutions shall haye been passed and 
ftpproyed, a Committee of three members of the Legislature, one of whom shall be of the 
Senate, to be appointed by the President of the Senate, and two of the House of Represent- 
adyes, to be appointed by the Speaker of the House, who shall haye power, and whose duty 
it shall be to inquire into and inyestigate the scTeral reports of said railroads, the suryeyor't 
estimates, expenditures, assets and liabilities ; and generally, all material facts, calculated, 
ia the judgment of said Committee, to deyelop the true condition of said Railroads and Rail- 
road Companies, and report to the a4joumed session of this Legislature. 

Sbo. 2. — Said Committee shall haye power, for the purposes aforesaid, to employ such 
eompetent assistance as may to them appear necessary and proper, and shall, for that pur- 
pose, haye power, from time to time, on a statement, in writing, signed by the chairman of 
said Committee, and filed with the Auditor of Public Accounts, showing the amounta 
required, draw from the State Treasury, such sum or sums of mcney as shall be necessary 
for the purposes aforesaid ; and it is hereby made the duty of the Auditor, upon the filing 
•C Bald statement, so signed by the chairman of said Committee, to draw his warrant on the 
Treasurer of the State in fayor of such chairman for the same. 

These resolutions to be in force from their passage. 

AffbotsD} March 5, 1855» 



f 

« 



INTRODUCTION. 



The Joint Committee of the Senate and of the House df Representatiyei, 
respectfully submit ihe following 

EEPORT:— 

Immediately upon their appointment, the members of the Committee 
met, and organized by the appointment of C, C. ZiEaLER, Chairman. 
They hare since then, and during the whole of the recess, devoted to thd 
du^ assigned them, much the larger portion of their time. 

Your Committee could not fail to do deeply impressed with the weight 
and importance of the duties imposed upon them. The very wide rsmge 
Tfhich it was necessary to give to their investigations, and the multipUcily 
of the topics to be considered, in order to answer the object for which they 
were appointed, have involved much careful and patient labor. The mag- 
nitude of the interests depending upon, and intimately connected with, the 
successful and -speedy prosecution and completion of the great railroad 
enterprises in this State, has filled them with intense anxiety to do all 
within the sphere of their duties, that might throw light upon the actual 
oondition of the various Companies and their respective works, and %id in 
the solution of the difficult questions arising in regard to them. At the same 
time, the nature of their duties, and the fact, that they were required to 
scrutinize closely the acts of those entrusted with the administration of 
the affairs of the Bailroad Companies, for the purpose of ascertaining 
whether abuses had grown up, and whether the State and the people had 
been justly dealt with in their management — whether errors had been 
committed, and, if so, by whom, and to what extent — have rendered their 
position one of extreme delicacy. 

Your Committee take great pleasure in stating, that during the entire 
progress of their investigations, they have been treated with the utmost 
courtesy by all persons connected with the various Railroad Companies, in- 
cluded by the terms of their appointment. All the desired information 
has been freely furnished ; very essential aid has been given, and every 
facility offered, which would simplify and relieve their labors, and secure 
the accomplishment of the desired object. Not the slightest disposition 
has been at any time manifested by those connected with any one of the 
Companies, to obstruct or shrink from the examination, or to conceal a 
solitary fact ; but the Committee have been struck with the eagerness with 
which all have invited the strictest scrutiny of their affairs. 

After this general statement, it will not be considered unjust to the 
other Companies to state, that if any of them has displayed greater solici- 
tude than another, to have the examination so conducted as to leave no 
fact or transaction hidden, it may be said to have been the case with the 
Pacific. Justice to that Company, perhaps, requires this, more particularly 
in view of the fact, that, probably because of the greater magnitude of its 
work, and of the much larger expenditure by it than any other, in addition 
to other causes, it has been regarded in some quarters with more suspicion 
than otherS; , So, far as m*v evidence of perfect propriety of intention and 
action throughout their wnole ekdministration, could be afforded by the: 
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JOINT RESOLUTIONS 



FOB THE APPOINTMBNT OF C0MMIS8I0NBBS TO BXAMINB CBBTAIN EAIL&OADI 

IN THIS STATB. 



WaxiuiAS, The people of the SUto of Missouri have a deep interest in the projeeted Internal 
Improvements now being oonstmcted in said State, particalarlj the several Railroads to 
which the oredit of the State has been loaned ; vii : — - the Hannibal and St. Joseph 
Bailroad ; the North Missonri Railroad ; the Pacific Railroad ; the South-west Branch 
of the Pacific Railroad, and the St Louis and Iron Mountain Bailroad ; andf tohereasy 
oauses (real or imag^inary) have conspired to prejudice the minds of the people against 
the present management of said railroads, and to induce the fear, in many, that the 
means applicable to the construction of said roads have not, or may not be applied in 
good faith, causes calculated to iignre and retard proper legislative action on that 
Bubject ; and^ whereat, information communicated in a reliable way, of the causes, if 
any, of such prejudice and fear is desirable and important before future legislation—* 
important in the speedy completion of said railroads ; therefore, 

Be U reeolvtd by the Senate and Hotue of Rqtresentativee, as foUovte : — 

BxoTion 1. — That so soon as this preamble and resolutions shall have been passed and 
approved, a Committee of three members of the Legislature, one of whom shall be of the 
Senate, to be appointed by the President of the Senate, and two of the House of Represent- 
adves, to be appointed by the Speaker of the House, who shall have power, and whose duty 
it shall be to inquire into and investigate the several reports of said railroads, the surveyor's 
estimates, expenditures, assets and liabilities ; and generally, all material facts, calculated, 
in the judgment of said Committee, to develop the true condition of said Railroads and Rail- 
road Companies, and report to the acfjourned session of this Legislature. 

Sbo. 2. — Said Committee shall have power, for the purposes aforesaid, to employ such 
eompetent assistance as may to them appear necessary and proper, and shall, for that pur- 
pose, have power, from time to time, on a statement, in writing, signed by the chairman of 
s^d Committee, and filed with the Auditor of Public Accounts, showing the amounta 
required, draw from the State Treasury, such sum or sums of mcney as shall be necessary 
for the purposes aforesaid ; and it is hereby made the duty of the Auditor, upon the filing 
•C said statement, so signed by the chairman of said Committee, to draw his warrant on the 
Treasurer of the State in favor of such chairman for the same. 

These resolutions to be in force from their passage. 

Afpbotsi), March 5, 1866. 
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JOINT RESOLUTIONS 



POB THE APPOINTMENT 07 C0HMIS6I0NERS TO BXAMINB CERTAIN RAILROAD! 

IN THIS STATE. 



Wbxbbas, The people of the State of Missouri haye a deep interest in the projected Internal 
ImproTements now being constmcted in said State, particularly the several Railroads to 
which the credit of the State has been loaned ; vis : — the Hannibal and St. Joseph 
Kailroad ; the North Missouri Railroad ; the Pacific Railroad ; the South-west Branch 
of the Pacific Railroad, and the St Louis and Iron Mountain Railroad ; and, whertMy 
causes (real or imaginary) have conspired to prejudice the minds of the people against 
the present management of said railroads, and to induce the f)ear, in many, that the 
means applicable to the construction of said roads have not, or may not be applied in 
good faith, causes calculated to injure and retard proper legislatWe action on that 
subject ; and, whereas^ information communicated in a reliable way, of the causes, if 
any, of such prejudice and fear is desirable and important before future legislation— 
important in the speedy completion of said railroads ; therefore, 

Jfe it resolved by the Senate and Howe of R^eeentalives, as foUowe : — 

SxcTioD 1. — That so soon as this preamble and resolutions shall have been passed and 
upproTed, a Committee of three members of the Legislature, one of whom shall be of the 
Senate, to be appointed by the President of the Senate, and two of the House of Represent- 
atiTee, to be appointed by the Speaker of the House, who shall have power, and whose duty 
it shall be to inquire into and investigate the several reports of said railroads, the surveyor's 
estimates, expenditures, assets and liabilities ; and generally, all material facts, calculated^ 
In the judgment of said Committee, to develop the true condition of said Railroads and Rail- 
road Companies, and report to the adjourned session of this Legislature. 

Sbo. 2. — Said Committee shall have power, for the purposes aforesaid, to employ such 
eoiDpetent assistance as may to them appear necessary and proper, and shall, for that pur- 
pose, have power, from tame to time, on a statement, in writing, signed by the chairman of 
s^d Committee, and filed with the Auditor of Public Accounts, showing the amounts 
required, draw from the State Treasury, such sum or sums of money as shall be necessary 
for the purposes aforesaid ; and it is hereby made the duty of the Auditor, upon the filing 
tf said statement, so signed by the chairman of said Committee, to draw his warrant on the 
Treasurer of the State in favor of such chairman for the same. 

These resolutions to be in force from their passage. 

Afpeovsd, March 6, 1865. 
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may be proper to make at this point a general explanation. — ^When the 
Committee etitered upon their work, and ttp to a Terj' late period in the 
prosecution of it, it was their intention and their desire, ai it is still, if it 
were proper, to embody in the Report a full statenifnt of the prices con- 
tracted to be paid by each one of the companies, so far as the sereral 
contracts might be arawn upon that plan, •for every species of work — 
showing how much is paid per yard for excavation; how much for masonry 
of each cla&s, &c., &c* The Committee are w6ll aware that a very general 
desire existed on the part of members Of this body, find the people gene- 
rally, * to procure this information ; since, partly from rumors of various 
kinds which have gained currency, and partly, and natnrally perhaps, from 
the Tory greatly increased cost of the workj so far as completed, on the 
Pacific Bailrottd, beyond the Original and subsequent estimated, very many 
persons have been led to believe that exorbitant prices were paid to the 
contractors for work, to be by them sub-let at greatly reduced prices ; the 
dtfiFerence going to enrich them and to impoverish the Company. Shortly 
before preparing this Report, however, the attention of the Committee 
being more particularly directed to the propriety of making such a publi* 
cation, they have been constrained, after very careful examination of the 
whole subjecl;, to come to the conclusion that it would not be right to do 
so. The reasons for this opinion may he briefly stated. The main, if not 
the only inducement to the contractor, to enter into the engagement with 
the Company, is, of course, the hope or the direct prospect of pecuniary 
profit ; and when the plan of contracting with one individual or a firm, for 
the work upon a long section of the road, is adopted, the chief and legiti- 
mate source of profit to the party contracting must be the difference 
between the price paid him per yard for excavation, masonry, &c., &c., 
and the price to be paid by him to the sub-contractor who takes a small 
detached portion of the worlc. If the discrepancy is great, so is the profit ; 
if small, the profit must be correspondingly decreased. This being the 
case — contracts haviiig been entered into by both the parties, in good faith 
atid with a clear understandmg— -would it not be a breach of faith on the 
part. of the Company, to publish to the world the items of the price agreed 
to be paid, when the contractor must go into the community, and, to pro- 
te<% his own interest, induce other parties to engage to do the work for a 
less price than he is. to obtain for it? It so appears to the Committee. 
If, then, it would be improper for the Company to do it, would it not be 
equally improper and unjust for the State to require' it to be done ? The 
Committee iDannot avoid the conclusion, that it would. Still another view 
of the question may be taken. If, upon such a publication, it should appear, 
as'most unquestionably it Would, so far as yottr Committee are able to form 
an opinion, that the contractor would be unable to sub- let the work at such 
a price as would permit him to realize a just profil^or, indeed, any profit 
^atever, to repay him for his expenditure of time and labor and hia out- 
lay of capital-'-'would not the direct result be, that he would be unable to 
carry out his contract — ^that the work would not be dione, and the issue 
(so far as this mode of constructing our great imprOvementis — ^the mode 
nv^hich prevails ih this State, universally — ^is Concerned) be disastrous to 
both the raihroad colnpanies and the eonttaotors ? Thesd considerations 
have seemed to the Committee to leave them no discretion as to the sub- 
ject. . Their opinions have beeiS eoiifirmed by those of others not conneeted 
widi any of the Companies of this State, in any way; and ^ley cannot 
oubt that the coutbe adopted wiai be iahctioned by the QmetAAMmhly. 
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The result desired, hoi^eyer — ^that is, to ascertain, not by exact items, but 
in a manner almost as satisfactory, what is the actual cost of the work 
under construction — ^may be arrived at in another way, and the real statcj 
of facts developed as to whether exorbitant prices have, pr have not, been 
paid under existing contracts, for work done. 

The following condensed statement of the contracts, for the work, upon 
that portion of the line of the road, between St. Louis and Franklin, which 
has been prepared from the records of the Company, under the direction 
of the Committee, will show, to some extent, the difficulties encountered by 
the Company ; the prices originally contracted for,, and those subsequently 
paid ; and the result, from that part of the work, to the several contractors 
engaged upon it* This work, and that from Franklin to Jefferson City, 
having all been completed, and the settlements having been made, except 
as to a portion of the Second Division, between Franklin and Jefferson 
City, there is no impropriety, as in the case of pending contracts, in 
stating the prices actually paid. Before making this statement, and to 
show, how, in this mode, the prices stipulated to be paid under existing 
contracts, may be approximated, nearly enough, at least, to judge of the 
character of those prices, it will suffice to say, that while the prices 
originally agreed upon with the contractors, as shown above, are generally 
lower — those finally paid, are generally much higher than are now paid 
under any of the existing contracts by any of the Companies. The tables 
following this statement of contracts will show (the &:st), the amount of 
the various kinds of work done on the First Division, from St. Louis to 
Franklin, prior to the opening of the road, and its cost; and the second, 
the whole amount of the various kinds of work done on the Second Division, 
from Franklin to Jefferson City, so far as the final settlements have been 
made, and its cost. 



HISTORY OF COl^TRACTS 

For Ghraducdion and Masonry, including a portion of the_ Balla^ting^ 
from St. Louis to Franklin, being the First Division of the PacijU 
Railroad. 

Section 1. — Extends from Seventh to Fourteenth street, in St. Louis, 
and includes work in filling Chouteau's pond, which is yet unfinished. 

Sec. 2. — The original contract was. with John Gregg, for earth exca- 
vation, including haul, at 13| cents per yard. Gregg becoming embar- 
rassed, the work was transferred, on the 29th of January, 1862, to Michael 
Murphy, who proceeded with it, but was so far behind on the 10th of July, 
1852', on account of the difficulty of the work, that he could not go on, 
and the price was changed to 20 cents, and some portion of it, with a 
longer haul of earthy to 24 cents. In the final settlement with Murphy, 
the Railroad Company had to pay his men for two or three months, to 
enaure the completion of the work. The grounds at the Fourteenth street 
depdt were made, principally, by hauling earth from the west side of Chou- 
teau^s pojnd, some of which was hauled a short distanee, and some, from 
ene-fourth to half a miiie* This work was done by Anthony Fox, and by 
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R. S. Harty, at 17|, 22 and 26} cents per yard, varied according to tin 
distance moved ; a portion of it was finished by the Company, by day's 
labor, with a gravel train. The ballafi|ting upon the same section was done 
partly by the Company^ with a gravel train, hauling ballasting from the 
Meramec river, and, also, by contract with A. Fox and E. 8. Harty^ for a 
portion of which, the price paid was 55 cents, $1 35 and $1 08 per cubic 
yard, varied according to the distance hauled. The masonry was done 
by^Brierly, Tool & Co., and by Darius Hunkins. The foundations for 
masonry for Chouteau's pond creek, were put in by the Company driving 
piles, and doing the earth excavation by day's labor. 

Sec. 3. — Michael Murphy was contractor for the earth excavation, at 
18" cents per yard, P. Conway, at the same price, and Patrick Byan, at 
22 cents. The machine shops of the road are placed upon this section, 
and a large amount of grading was necessary to secure sufficient grounds. 
A great portion of this work was done by the Railroad Company by day's 
labor. Neither of the contractors made any money under their contracts. 
The masonry upon this section was done Dy Brierly, Tool & Co. : earth 
excavation for foundation, at 20 cents per yard; the masonry, at f 5 and 
$7, varying according to its description. 

Sec. 4. — Pat. Ryan, contractor, at 15 and 25 cents per yard, for exca* 
vation ; rock, at 60 cents. The Company were obliged to pay Ryan's men 
for several months, to secure the completion of the work. The ballasting 
was done by the Company, with a gravel train, hauling from the Meramec 
river, a distance of about 20 miles ; and, also, by Ryan, with broken stone, 
at $1 per cubic yard. The masonry was done by Brierly, Tool & Co. ; 
earth in foundations, at 20 cents per cubic yard ; labor in putting timber 
in the same, and pumping and bailing water, $565 44 ; masonry, at $1 
per yard. 

Sec. 5. — The ' work was done by Pat. Ryan, M. H. Cornwall, and a 
large portion of it by the Company, by day's labor. Ryan and Cornwall's 
prices were 15, 16 and 31 cents, and some excessively hard material (hard- 
pan), at 40 cents. The ballasting was partially done by Ryan, at $1 12}, 
and $1 per yard; a great portion being done by the Company, with gravel 
trains, from the Meramec river. The contractors upon this section aban- 
doned the work before it was completed. The masonry was done by J. 
T. Dodge : first, second and third class masonry, at $2 25, $5 and $6 ; 
earth excavations in foundations, furnishing timber for the samci and 
placing it, cost $636 72. 

Sec. 6. — By J. T. Dodge : — Earth at 19, 23 and 25 cents, and rock 
60 cents. Ballasting by Dodge, at $1 10 and $1 00 per yard ; for masonry 
by Dodge, $2 25,. $3 25, $4 00 and $5 00 per cubic yard ; foundations 
cost $363 75, including exc ivations for foundations, timber and pumping, 
and bailing. It became necessary, from time to time^ in this contract, to 
assist the contractors ; but it was finally finished, at nearly contract prices, 
at serious loss to the contractor. 

Sec. 7. — Originally contracted with J. D. Geotchius, at 16 cents, who 
abandoned the work when just started. It was subsequently let to M. H. 
Ryan & Co., at the same prices, who partially completed, but left it before 
it was finished. It was finally prepared for the track by Cahill k Byron, 
at 24 cents per yard, and by the Company by day's labor. The ballastiDe 
was done partially by Ryan & Co., and J. T. Dodge, at 75 cents add 1 00 
per yard, and a portion by the Company with gravel trains. The masonry 



PAOmC RAmtOAB. 19 

was done in the siime manner as the earth work. Geotchins, who received 
$5 12 per jard^ leaying the work; ana Ryan k Co., at the same price ; 
abandoned bj them, and finished by Oahill & Byron, and Pat. Mulloy.l 

Sbo. 8. — Contracted for with Ryan &; Co., the earth work at 17 cents. 
They abandoned the work shortly after starting it, and it was finisheci by 
GahUl & Byron, and Pat. Ryan, at prices from 20 cents to 24 cents; hard- 
pan, 50 cents and 75 cents. The ballasting was done by the same parties, 
at 40 cents and 9\ 10 ; who, also, did the masonry, at prices varying from 
tl 95 to 14 00, 95 12 and $5 25. The foundations cost $364 79. 

Sbc. 9. — This section was done by J. D. Geotchius, Cornelius Collins, 
P. Conway, P. Ryan, S. Lea and Pat. Mulloy. The work was originally 
let to the first parties at 16 cents, but, on their &ilure, was relet again, and 
again, and finally closed at 80 cents for earth ; ballasting, at 25, 60, 65, 
75 cents and $1 06 ; masonry, at $4 00 and $5 12 ; one piece of bridge 
masonry, with arched culverts, was completed by the Company by day's 
labor, at a cost of $12 75 per yard; cost of quarry, $510 87, and 
foundations, $978 57. 

Seo. 10. — The contract was originally closed with Geotchius, for the 
entire section, who, after partially startmg the work at 16 cents, aban* 
doned it. It was relet to D. and P. Sweeny, at 21^ cents for earth, 85 
cents for hardpan, and for rock, 70 cents. They worked several months ; 
but after losing money and falling behind, the work lagging very much, 
was a third time let to W. W. Barrett, there being but little time to com* 
plete it, at— earth, 40 cents ; hardpan, 65 cents, and rock, $1 50. Notwith- 
standing these extraordinarily high prices, the con tractor lost money by the 
work. The ballasting was done by Sweeney k Barrett, at 50, 65 and 75 
cents and $1 00 per yard, and a portion of the masonry, by each of the 
parties above named, at die following prices : — $1 95, $2 50, $5 00, 
^5 12, $6 50 and $8 00, varying fr . m time to time, as it passed from 
one contractor to another. The cost of foundations was $847 47. 

Sbo. 11. — The contract was originally made with Geotcu^'us, who aban* 
doned the work at about the same time as he did other sections. It was 
relet to l^rown k Bowman, and finally passed into the hands of James 
Conran, who finished the work, at a cost of 85 cents for earth ; ballasting, 
70 cents and $1 ; masonry, $4 and $5 12. 

Sbo. 12. — The contract was originally made with Geotchius, who just 
commenced the work at 16 cents, and abandoned it. It was relet to 
Brown and Bowman, at the same price ; and they failing, was finished by 
James Conran, at a cost of — earth, 88 cents; hardpan, 87| cents, and 
rook, $1 25 ; ballasting, 70 cents and $1 per ^ard ; masonry, at $4 and 
$5 12. The foundations cost $834 57. This section and. section 13, 
proved, as far as excavation was concerned, to be the hardest upon the 
line. The earth was apparently cemented together, so that powder was 
used with good effect. 

Seo. 18. — The same as 12 — let to Geotchius, and abandoned by him, 
and filially finished by Conran, at a cost of 88 cents for earth ; ballasting, 
at 70 cents and $1 ; masonry, $4 ; foundation, $257 71. 

Seo. 14. -^This section was principally earth a0k hardpan. The exca- 
vation was very heavy, and a great portion of the material was moved half 
a mile. The eontraot was with D. Hunkins, who finished the work at — 
earth, 88 cents, including haul ; and hardpan^ 60 cents ; masoAry, second 
class, $2 50 ; earth in foundations, 85 cents ; ballasting of broken stone, 
e2 
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by John WJsvrren, at 5.0 cents and ^1 25 per jard ; and Halpin k Mar^ 
cellina, at 62^ cents and 87^ cents. 

Sbc. 15. — The contract vras originally made with J. P. BayidsoB^ at— 
eartji, 17 emits ; and rock, 65 cents. This contract was forfeited, and the 
work relet to A. Gr. Pratt, at — earth, 17 cents ; hardpan; 35 cents ; and 
rock, 65 cents. Bat little work was done by either of the abore cOBr 
tractors. The work was subsequently contracted for by Wm. ^Flanagan, 
who prosecuted it with a great deal oi energy, but died before the section 
was half done. The material upon this section preyed excessiyely -hard, 
and on some portions of it, powder was used, in earth and hardpaa exca- 
yations, at times, with good effect. A portion of the work was finished 
byD. H. Donoyan, administrator of the estate of»Wm. Flanagan^ at a 
cost, for rock, of $1 25 per yard ; and other excayation (earth and hard- 
pan), of 42^ cents, including haul. Some 85,000 yards of excaYation 
upon this section, was done by the Company, at day's labor, at a cost of 
40 cents per yard. Ballasting by Flanagan, of broken stone, and bj the 
Company, with grayel trains, from the Meramec river. Some small cnl- 
yerts were built or started, by Dayidson & Pratt, at $2 50 and $4 50 
per yard ; but the greater portion by Flanagan's administrator, for $2 50, 
$5 and $5 50 per yard ; foundations cost for this section, $853 48. 

Secs. 16 ANB 17.^ — Dutcher, Park & Co., contractors. These two 
sections were the heaviest on the division, covering very deep rock excar 
yations, and two tunnels — one about 600, and the other about 450 feet 
long. During the progress of this work the cholera appeared, and drove^ 
at several periods, the entire force from the sections. Great numbers 
died ; and, for a while, it was impossible to induce men to go upon the 
work. Finally, the contractors succeeded in procuring a large force, but 
there was still a good deal of trouble between sections 17 and 18, which 
finally resulted in a general riot. The military went out from St. LouiS) 
and finally succeeded in breaking up the mob ; and, after this time, a police 
force was stationed upon section 18, to preserve order on the whole divi- 
sion. All these troubles increased the cost of the work, so that the con* 
tractors were unable to finish the work at original contract prices. The work 
was finally closed at — earth, 24 and27o«; hardpan, 50c*; rook, $1,60; 
tunneling, $3,50 ; masonry, $2,12^, $8,50, $4,50 and $7,25; the foundsr 
tions cost $1,220 00. 

Sec. 18. — The contract was originally made with Isaac Skinner, for 
earth excavations, at 19c.; hardpan, 35c.; rock, 70o. J. D. Woody, for 
masonry, $3,00 and $4,50. Skinner abandoned the work, and it was relet 
to Wm. Burke. He proceeded with the work until he lost several thou* 
sand dollars. The work — principally rock excavations — turned out to 
be full of flint, and extremely expensive. The Company finally assisted 
Barke. A large force was continually on the section. . Trouble among 
the men arose. A great portion of the men were quarrelsome, until the 
section became kncfwn upon the line as the ^^ bloody 18th/' After great 
exertion, the work was finally closed up at — earth, 50c., and rock, $2 00 
and $2,25 per yard. 

Sbc. 19. — J. t). Woody, contractor. The charaeter of a portion of 
this work was similar to section 18, although not so heavy. Great qoan* 
tities of flint were found in the excavations. It was originally let at low 
prices; but, finally, dosed up at — earth 80c.; rock, $1 40; masonry^ at 
$3 00, $4 45 and $5 00« tChe foundations coat $489 25, 



Sec. 20, — The ^adaation contract was origiaally made with 6a^^t^ell 
& Harrison, who worked some time at — earth, 20c. But, finally, the work 
ffeU into the hands of the Company,. and the entire excavation — rock and 
earth — was finished at an arefiige cost of 60c. The bridge masonry on this 
Bection was done by Wm. Park, at $7 50. The fonndations cost 
4>1,642 76. 

Sec, 21. — The work was done by Strang & Rice, Wm. Flanagan and 
l¥m. Park, at 16 @ 20c, and 40c. for earth excayation, and rock $1 60; 
And for day's labor, 30c. 

Wm. Park put np the masonry at H 00, and $6 26, and $6 76. The 
£oiindations cost l$3,110 19. 

Seo. 22. — This was the only contract, from St. Loois to Franklin, for 
grading, that was finished at contract price. Wm. Flanagan, contractor : 
earth excavation, 20c. ; hardpan, 80c., and rock, 60o. A small amount 
of masonry — open culverts — cost $1 96 per yard. 

Sso. 28. — This work was let to Mulligan & Steele, who commenced it 
at 16^c.; for earth and rock, 70c. Both died, lost all their means, and 
it was finished by the Company, by day's labor. The masonry cost $1 96, 
$2,60, $4,00 and $6,12. 

SbOs. 24, 26, 30, 81, 32 and 33. — This work was let to William 
Surke, at low rates. When about half done, he became so much involved 
that he could not go on ; the Company assisted him, keeping a force ac- 
count on the entire work, and paying all necessary expenses. All this 
ivork was finally closed up at an average cost, for earth, of 24c.; rock, 
86c. and SI 00 ; masonry, $1 96, $3 00 and $4 76. 

Sec. 26. — This contract was made with Strang v& Bice, for — earth, 
20c., and rock, 60c. The contract was forfeited, when half completed ; and 
it was finished by Flanagan & McNulty, at 26c. for earth, and 90c. for 
rock. Masonry, $4 50 per yard. » 

Seo. 27. — This contract was made with Holmes & Thomas. Earth, 
19c., and roek, 60c. It Vras transferred to Bennett, Law & Thomas. 
Earth, 19c., and rock, 76c.; and finally finished by E. W* Thomas, at 28c. 
and 90c.; for masonry, $2 26 and $6 60. 

Secs. 28 and 29. — D. Hunkins, contractor. The work was origi- 
nally let at very low prices ; but, it was impossible to finish it at contract 
prices; and it was completed at an average cost — for earth, of 26c., and 
rock, 90c. Masonry, $2 60, $4 00 and $5 00. 

The contracts on the first division were let when labor was cheap, and 
with little or no experience by contractors, in doing work in Missouri; 
labor increasing in price from 75c. to $1 25 per day, A great deal of 
sickness prevailed upon the line most of the time. The cholera made its 
appearance nearly every year, on almost every section. Provisions of 
all kinds rose to very high prices. Material was found more difficult of 
excavation than any one could have supposed. All these difficulties com- 
bined, increased the cost much over original estimates. A large portion 
of the work, when the cars commenced running to Franklin, was in an un- 
finished condition, and required a great deal of work with gravel trains, 
in widening embankments and taking down slopes in cuts. Most of the 
ballasting was done by the Company, procuring material from the bluffs, 
upon the Meramec river. 

The work upon the Second Division, from Franklin to Jefferson City, 
was let iia larger contracts than those upon the First Division. Prices for 
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excavation and masonry have been from 20c. to 80c. per yard, for earth, 
and one cent per yard for haul, per 100 feet beyond the first hnndred. 
Rock excayations have cost from 85c. to t^l 00, and a small portion has 
cost as high as 9^ 25. Masonry of the first, second and third chtes, has 
cost from $8 00 and $4 00 to $5 00 and (6 00, and, in some instances, 
$7 00 and $8 00 per yard, yaried according to the difficulties met in oV 
taining building stone. These prices haye been barely sufficient to do the 
\7ork. The profits to the contractors haye been yery small — in most 
cases, absolutely nothing. 

In a few instances, 8 or 10 per cent, may haye been made. Most of the 
work has been extremely heavy and expensive. The line crosses a great 
many streams, and a great quantity of masonry has been necessary, the 
foundations for which have been very troublesome and costly. The stone 
work is generally of the best class. The .Gasconade and Osage masonry, 
is of the most substantial character. Excellent stone was found for the 
same, and all placed upon the best pile foundations. The excavations for 
jthis division are generally complete. In some instances, slides have oo* 
(burred, but there is not much reason to anticipate trouble to trains. Con- 
siderable expense will yet be necessary, to protect the road from the riyer, 
and to remove all material where skdes may be expected, and to ballast 
the road from Herman to Jefferson. The bridges upon the line are of the 
Howe plan, with arched and straight top chord; and a few on the 
McCallum plan. Most of the bridges are complete. Great trouble has been 
experienced by the contractors in procuring timber for the work; but, 
probably, all of them will be complete in a short time. In crossing the 
Osage and Gasconade rivers, the masonry is arranged for a drawbridge, 
turnin^upon the centre pier. The Osage draw and bridge is complete, 
and the Gasconade bridge, it is supposed, will be in a short time. 

In the constHction of the Second Division, some of the troubles ex- 
perienced on the First Division were met. Among the most serious was 
cholera. Many deaths have occurred each se'ason from this cause, which, 
of course, delayed the work. This, coupled with want of ready means, 
has greatly increased the cost of the work. At times, the work was 
nearly stopped on this account. The iron for the First Division, 4,000 
tons, cost, delivered at St. Louis, $45 00 per ton. For the Second Divir 
sion, 8,800 tons, cost, delivered, about $75 00 per ton, on the line ; all 
English iron, excepting some 320 tons from Wheeling. 
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PACIFIC RAILROAD. 25 

It is proper for the Committee to add, after exprtessing their decided 
opinions with reference to the publication of the schedule of prices con- 
tained in the several pending contracts, that they have copies of all of these 
contracts in their possession, and if, after mature consideration of the whole 
question, the General Assembly shall determine that it is necessary to 
publish them, they must, of course, though reluctantly, yield, ' 

On the Ist day of June, 1853, a mortgage was executed by the Com- 
pany for $10,000,000, which included the lands granted by the General 
Assembly to the Pacific Railroad, and the entire property of the Compamr 
on the main and branch line, subject to the prior lien of the State. "No 
bonds were sold under this mortgage, and it was subsequently cancelled. 

The total amount of subscriptions made to the capital stock of the Com- 
|>any, which is, either by express or implied conditions, available, and to 
be expended only on the line west of Jefferson City, is : — 

By indWidttals ^. $140,000 

Bj counties.., 670,000 

Total , $810,000 

It will be observed, that by the terms of the contract with Kirkwood, 
Porter & Co., they are to progress with their work at such a rate only as 
the Company shall direct,' ceasing operations altogether after notice of 
ninety days to that effect. This clause of the contract resulted from the 
limited means of the Company, applicable to that portion of the work. 
Under this clause, the work, though it has* progressed constantly to the 

J resent time, has not been prosecuted with as much vigor as it might havb 
een, if the Company had been in a better condition as to its resources. 
When the Board of birectors determined not to avail themselves of the 
additional grant of State credit, made conditionally by the act of the 
present General Assembly, approved March 8d, 1855 (of which notice 
will be taken subsequently), it was apparent that the means of the Com* 

Sany would not permit th^, for the present, to continue the work west of 
efferson City, and accordingly notice to that effect, under the contract, 
was given (on the 12th day of April, 1855) to the contractors. The con- 
tractors, however, were willing to continue, if possible, and since that 
date — the expiration of the time required for notice — they have pro- 
gressed at a moderate rate with their work, employing their force, princi- 
pally, upon those portions of the line where most labor has to be per- 
formed, and which, the object therefore is, to keep in advance of other 
parts of the work, that the whole line may advance equally towards Com-» 
pletion. They have received no money since the expiration of the time 
required for notice, from the Company, except what they have been able to 
coltect from the stockholders, upon calls made by the Company, under 
authority given them to collect. The amount received by them in this 
way is (sofar as sedtlementshavebeen made with the Company) $11,296 87. 
Fifty per cent, has been called in on the subscription west of Jefferson 
City, of which a large portion is unpaid. It is proper to remark here, that 
a considerable amount has been expended by the Company on the work 
west of Jefferson City, beyond the amount paid on stock subscribed west 
of that point. 

The act of March 3d, 1866, if it had by the acceptance of the Company 
i^ecome operative, located the road ^Hhrough Johnson county, and not 
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north of Warrensburg." The sarveys previouBly made, and upon wliic& 
that route was determined on, resulted in such a way that the Engineer 
recommended a route for adoption, which met the requirements of this 
law. Subsequent final surveys, however, duringthe fall of 1854, developed 
the fact that the route, known as Simpson's Kidge Boute, which leaves 
Warreigsburg some eight or ten miles to the south, was much better, being 
three miles and a quarter \ shorter, with grades eight feet less to the mile, 
and $179,000 less costly. This state of facts led the Board to doubt 
whether the location — since the act was not positive, but conditional—' 
should, by their acceptance of it, be made on the Warrensbnrg route ; and 
after much discussion, running through several weeks, it was determined 
to refer the matter again to the Legislature. It would, probably, not be 
proper for the Committee to make any comment here, indicative of an 
opinion as to how, if at all, the General Assembly should decide ihia 
question. It may, however, be remarked, that, under the peculiar circum- 
stances of the case, the fact that great exertions in aid of the road have 
been made by the friends of the Warrensbnrg route, and, after an original 
subscription, an additional amount subscribed, with the understanding on 
their part, and, at least, an implied, if not a direct pledge on the part of 
the Company, that the road should be located on that route — it would seem 
unjust, except for the best reasons, now to change the location. The 
action of the Board with reference to this matter has been, perhaps natu- 
rally, complained of, as the Committee are informed, and me motives of 
their conduct assailed. The Committee deem it only their duty to saj^ 
that whether that action was judicious or not — a question on which they 
desire to avoid any expression of opinion — they are satisfied the considera- 
tions which induced it were only those of economy, and a desire to secure 
for the Toad the most advantageous route. 

The great reason for the lack of confidence in the management oi the 
affairs of this Company, so far as it has existed, has arisen doubtless from 
the actual cost of the work, so far as it has progressed, so much exceeding 
the estimates made, from time to time, by those who have been charge? 
with its construction. The remarks, which have already been made in 
connection with the work on that part of the road, especially, lying 
between Franklin and St. Louis, have perhaps shown, to some extent, the 
manner in which the cost has been increased beyond what was supposed 
to be a fair allowance for it, in making up the estimates from surveys. 

It should be remembered, that from the very nature of the subject and 
the character of the calculations, proceeding upon data which it js entirely 
impossible to render certain, and which can only be approximated at bes^ 
that the estimates made of the probable cost of a railroad, as the result 
of surveys, no matter how skillfully compiled and reckoned, with a desire 
to arrive only at the truth, must be illusory sometimes, and often shown 
by the result to be widely erroneous. In commenting on the difference 
between the estimated and the actual cost of that portion of the Pacific 
Bailroad now completed, and the estimates, which have been increased 
from time to time, it is proper, also, to bear in mind the fact that they were 
made in a State, the people of which had no experience, within its limits 
at least, in the construction of such works ; were conducted by those who, 
however qualified for the work, and faithful in their discharge of it, were 
operating in a new field, under novel circumstances, ignorant, necessarilyi 
of the material to be dealt with in the work of construction (and which 
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miglit, and, as the result proyed, did differ essentially from tliat enconn^ 
tered in other States, in the obstacles it presented to the progress of their 
work), and misled perhaps by the very experience acquired in other fields 
of operation. Again, it is to be remembered, that after the line of the 
road is fixed and the estimates made up upon it, it is often (as has been 
the case throughout much of that portion of the Pacific Bead now com- 

a considerably shortened ; a result which, whilst it is always desira^ 
^ not too costly, is nearly always found to increase the cost conside- 
rably. It should be considered, also, that in the case before us, the ten- 
dency has been constant, and in a manner and to an extent that it is 
evident could not have been foreseen by any exercise of human sagacity, 
to an increase of cost in many directions ; in the price of labor, by reason 
of the scarcity of provisions ; by reason of epidemics and other sickness, 
on the line of the work ; on account of weather unfavorable to its pro- 
gress; by the advance in the price of iron and all other materials ; as the 
result of a stringent money market, which either excluded from the market 
the securities the Company had to offer, or permitted their sale only at a 
great sacrifice ; by an increased amount of interest on the State oonds, 
payable, because of the delay in the completion of the Tf;ork, in grestter 
proportion than was expectea, out of capital, than from the earnings of 
the road ; by the addition to the estimates of increased amounts of machin- 
ery and rolHng stock necessary for the use of the road, and added to the 
onginal estimates, to an amount which would cover the wants of the road 
as it progressed to completion. 

Let all these elements enter into the consideration of the question, and 
your Committee are constrained to think, that though the result will still 
show a lar^e, perhaps a too greatly increased cost, the reasons for the 
increase will be shown, and an explanation afforded, which removes, by 
accounting for it, the alternative of wasteful expenditure. This might, 
perhaps, be shown better by a comparative statement of the successive 
estimates from the beginning; but too much space would be occupied by 
it. However, it will be sufficient for the purpose, to quote the following 
comparison of present estimates with those made in 1852, contained in 
the statement showing the past action and present progress and condition 
of the Pacific Railroad, submitted by the President to this body at the 
last session : — 

FoU expenditures required, with interest, &o., from St. Louis to Kansas, 

with romng stock $10,800,000 

South-west Branch to State line 9,900,000 

Total estimate, January 1st, 1855 $20,200,000 ^ 

The estimates for the above, furnished to the Legislature on December 
lat, 1862, were — 

St Louis to Kansas $7,868,048 

South-»west Branch 8,157,000 

Total, exolusiye of interest (not then reported), say. .'.....$16,000,000 

The present estimates, add the following items : — 

Interest on bonds, about $1,250,000 

Increased amount of rolling stock, for fall business 800,000 

Increased cost of iron from $65 (on grouqd) to $75 per ton 650,000 

Increased Engineer's estimates on located surveys, due to increased 
quantity of work, increased price of material and shortening roads 
about 80 miles « 2,000,000 

Total estimates, Jaauar^lst, 1855. $20,200,000 
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In the following tables, vhicli baye been prepared bj and tinder the 
direction of the Committee, and which they have tested and yerified so as 
to be foUj satisfied of their acouracj, they haye attempted to present all 
the information relatiye to the road and the condition of the affairs of tbs 
Company, which is necessary to explain and expose folly its present po8iti<»D. 
It has been the object of the Committee to present these tables in saeh 
shape — freed as much as possible from the complicated character they are 
«pt to assume — as to be easily understood : — 

TABLJS, 9homnff the vfhole amount of wbtcryptioM to the capital etoch of the Company^ and 

the receipts from all soureee. 

Total amount of indiyidual subscriptions to stock of Pacific \ ft8B4 400 OA 

Railroad, is ' •, j ;poD4,«wu uv 

Of vhioh, applicable west of JefferaonCity $140,000 

Total amt. subscribed by counties and cities is, viz: 

Payable in bonds, City of St. Louis, 600,000 

County of St. Louis 600,000 0< 

Co. of St. Louiy subscribed in 
cash at 1, 2, 3 and 4 years, 
4Sl,200,000; but anticipated by 
county's bonds to the am't of 875,000 00 

Johnson county , 100,000 00 

Pettis county 100,000 00 

Applicable we^t of Jefferson City, 200,000 

-^ 2,076,000 00 

Of which, conditional, Johnson county $100,000 

Payable in cash. County of St. Louis, bal. of 1,200,000 325,000 00 

*« «« Henry 50,000 00 

" " Johnson 50,000 00 

" "Jackson 100,000 00 

" "Jackson 75,000 00 * 

" "Morgan , 25,000 00 

" " Morgan 25,000 00 

" "Moniteau 75,000 00 

" "Pettis 70,000 00 

Of which, applicable west of Jefferson City, 470.000 

r- 796,000 (» 

Of which, conditional, $126,000, tIi ; *- 
Jackson co. $100,000 and Morgan co. $25,000 — 

(Mc^gan county totally nnarailable.) * 
The whole am't of State bonds granted to Pacific 

road to Kansas — aU of which are received, is 3,000i,000 

Making a total of stock subscriptions and State 

bonds of $6,784,400 

' - I 

• - • < I ■ ■ ■ ■■ I 

mi , ■ ^ - — ■ .mmm . » , i ■ ■ ■ ^^^— ^ 

IH BOKDS. nr GASH. 

On the aboTC there has been reoeiT^d, asfollowB : — 

In Missouri State bonds (am't of loan of cr.) 8,000,000 00 

" St. Louis City bonds (20yrs.) 600,000 00 

" St. Louis County bonds (20and26 yrs.); 600,000 00 

" St. Louis County bonds (short bonds) • 876,000 00 

" Cash from counties and individuals 928,692 50 

$4,875,000 00 .$d28,692 50 

Leaving yet due in bonds of counties 200,000 00 

ic « « «i cash from counties & indiv^s... 780,707 60 



$6,075,000 00 $1,669,400 00 

6,075,009 00 



$6,734,400 00 
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By the foregoing, it 1b seen that there has been 
received from the State the fall amount of 
the loan of hdr credit to the road» tIz : (in 
State bonds) $3,000,000 00 

Add for prenuum reo'd on a portion of same 67,914 30 

$8,067,914 80 
Pednct disoonnt on portion of same 66,086 00 

Beceiyed from the city of St. Louis for am't 

of her subscript'n in bonds, 20 yrs to run $500,000 00 
Lees discount paid on same 43,136 00 

Reoeiyed from the county of St. Louis am't of 
her subscription, yiz : in 20 and 26 years* 
bonds 600,000 00 

In snort bonds, say J to 8 years (on $1,200,000 

subscription) 4.... 876,000 00 



3,001,829 30 



466,806 00 



\ 



$1,876,000 00 

Lass discount paid on same, including dis' 
count paid on the Co.'s anticipation bonds 
sold for the balance of the $1,200,000 
subscription, for which the proceeds of 

the tax are pledged 131,402 60 

1,243,697 50 

Receiyed, cash from county and indiyidual 

subscription 928,692 60 



Total net product of State bonds and stock 

subscriptions (less discount paid on 

bonds), up to 1st of October, 1855, A 6,630,984 30 

There has also been derived means from the 

following sources, yiz : — 
From the Go's. 20 year ** Depot Bonds,'* is- 
sued in part payment of depot grounds 

on Seventh street, and paid at par 90,000 00 

From the Go's. ** Anticipation Bonds," to an- 
ticipate in part the $1,200,000 subscrip- 
tion of the county — the discount on which 

is included in the item above of $131,- 

402 60, as paid on county and Company's 

anticipation bonds (all except $5,000) due 

1st January, 1866 ^ 80,000 00 

From " Bills Payable," being on the notes 

and acceptances of the Company, passed 

to contractors and others in payment for 

work and materials & for money borrowed 696,066 02 

From ** Accounts Audited, " being bills in 

Treasurer's hands for work and materials, 

certified to as correct by the Auditor, and 

entering into the Accounts as expended on 

the road, but not yet paid for 37,120 91 

From Geo. R. Smith, agent for collecting 

west of Jefferson City $14,996 68 

From Thomas L. Price, agent for collecting 

west of Jefferson City 11,296 87 

Being for amounts received of them, on ac- 

eount of stock west of Jefferson City, for 

which they have as yet made the office no 

returns, so that the persons paying can be 

credited — and which, in effect, increases 

the amount received in cash from county 

and indiyidual subscriptions, this amount 26,293 56 



Forward, 6,660,463 78 



*, 



80 vjjsanc rahaoad* 

Amount brought forward.; ' $6,660,468 78 

From sales and rents of land granted to S. 

W. Branch 1,278 01 

From payments on stock forfeited. 1,287 60 

Total means deriyed from all sources other 

than receipts from tranpVn oyer the road $6,668,010 20 

Receipts from Transportat*n Department haye 
been as follows : — 
From passengers, np to 1st Dec, - 

1854 (2 years) $82,386 26 

From passengers np to Ist Oct., 

1865 (10 months) 76,029 86 

— ^ — 167,416 10 

From freight, up to Ist Dee'r, 

1854 (2 years) $36,696 67 

For freight, up to 1st Oct.^ '56 ' 
(10 monthl) 47,999 76 

84,696 42 

From rents of property and 

bnildiDgs, to 1st Dec'r, '54.... 1,691 64 
From rents of property and 

buildings, to 1st Oct, '66 1,470 84 

. 8,062 48 

$246,173 00 
Less expenses of running and re- 
pairs of road, up to 1st Deo., 

1864 (2 years) $87,301 96 

IfOBS expenses, up to 1st October, 

1865 (10 months) 102,017 10 

189,819 06 

Tot^ receipts of transportation 

oyer expenses ^ 66,868 94 

Total receipts from all sources ■ 

whatsoeyer. $6,618,878 2S 
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TRIAL BALANCB GENERAL LEDGER, PACIFIC RAILROAD COMPANY, 

Boding October lOM, 1866, and embracing all entriei to October lit 1866, up to folio 490, 

inclusive of Journal, 



i i WiTcr 



DXBIT8. 

Interest and exchange aeooont 

Discount on bonds.. 

Fenoing and gates 

Gravel, iron and hand oars.... 

Passenger and baggage cars... 

Ballasting account 

Preliminary surveys, S. W. B.. 

Land grant. 

Tools and machinery 

Engines and tenders 

Engineering, &c., S. W. B 

Turn-tables 

Office expenses, &c., S. W. B. 

Contractors' account 

Superstructure.. 

Engineering and agencies 

Bridges 

Office expenses and stationery 

Contingencies S. W. Branch... 

Lands and damages S. W. B... 

Lands and damages 

Cattle guards and road cross- 
ings 

Real estate 

St. Louis Seventh street depot 

Commission account 

Interest on stock 

Superstructure's. W. B 

Machine shops and eng. houses 

General supply store 

Station buildings 

Graduation and masonry 

Master of bridges and build'gs 

Road master 

Contingencies 

Master mechanic ^ 

Water supply 

Freight cars... 

Meramec ice-house..... 

Engineer of construction 

Land agent 

Graduation and masonry S. 
W. Branch.. i 



$182,106 67 

230,622 60 

42,446 72 

16.137 90 

62,449 16 

70,697 12 

1,863 68 

20,806 90 

27,365 86 

78,204 66 

86,360 49 

9,302 64 

6 76 

2,042,798 12 

1,064,747 64 

210,961 60 

60,253 73 

36,989 65 

6,040 07 

707 16 

210,643 02 

2,847 18 

13,848 92 

120,000 00 

100,188 07 

83,663 05 

613 76 

60,869 11 

27,076 16 

49,690 17 

1,280,781 27 

4,163 69 

16,634 33 

28,727 68 

43,416 06 

21,928 26 

57,960 71 

211 81 

170,201 71 

2,818 28 

47 75 



ConetrucUon $6,463,726 26 



Bills receivable 

Bends, town of Hermann...... 

Sam'l Copp, Jr., Treasurer.... 

Sohuchard JtGebhard,' N. Y... 
Bals. due on stock subscript'n 



78,783 34 
1,400 00 

86,496 76 
172,167 08 
980,707 50 



IRacellaneou* $1,214,548 67 



Construction 6,468,726 26 

Repairs and running 179,194 46 

Mifioellaneoua 1,214,548 67 



$7,867,464 89 
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DEBITS. 

Fuel consumed 

Repairs, engines and tenders.. 

passenger & bag^e cars 

freight cars 

grav'l, iron & h'nd cars 

tools and machinery... 

road bed. 

track 

masonry 

bridges 

ballasting. 

fences and gates 

cattle guards and road 
crossings 

station buildings 

enj^ne houses and ma- 
chine shops 

wood and water stat'ns 

turn-tables 

Incidental shop expenses 

Enginemen and firemen 

Oil and waste for engines 

Oil and waste for passen*r cars 
Oil and waste for freight cars 

Flagmen.. 

Agents and Clerks 

Conductors, bag'e& brakemen 
Porters, watch and switchmen 
Freight, loading and unloading 

General superintendence 

Office expenses & stat'y trans. 
Loss and damage, goods, &c... 

Damages to persons 

Damages to property 

Printing and advertis'g, trans. 

Water attendance 

Tools for trains 

Transportation of mails 

Income account.... .« 

Interest, transportation 



$9,211 24 

4,926 53 

2,860 82 

8,481 06 

1,880 12 

1,079 98 

12,204 12 

16,306 05 

74 70 

1,883 87 

1,184 77 

432 88 

536 66 
1,001 55 

169 82 

211 05 

186 66 

892 28 

7,508 16 

i,297 20 

137 45 

240 06 

8,140 10 

7,617 78 

8,537 19 

1,882 49 

4,381 51 

8,332 40 

1,018 81 

185 48 

115 40 

926 80 

1,202 50 

2,154 10 

467 01 

520 05 

14,989 40 

62,187 96 



S^aire and running $179,194 46 



Capital stock subscription 

Capital paid up in full 

St, Louis Seventh street bonds 

Bills payable 

State of Missouri 

Premium on bonds 

Transportation of passengers 

Transp>>rtation of freight 

Income ftrom rents 

Pacific Railroad ''Anticipation 

Bonds" 

Forfeited stock account 

Interest scrip 

Geo. R. Smith, agent 

Land grant sales • 

Accounts audited : 

Land grant rents. 

Thos. L. Price, agent. 



2,661,900 00 

1,072,600 00 

90,000 00 

696,055 02 

8,000,000 00 

67,914 80 

75,029 86 

47,999 75 

1,470 84 

80,000 00 
1,287 60 
8,614 66 

14,996 68 
1,268 OB 

87,120 91! 
16 OO' 

11,298^ 87 



Cnditi $7,857,464 89 
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This balance sheet shows the exact condition of the -affaiFS of the Com- 
pany, to the 1st of October — since that date, all the avaUable means of the 
Company have been expended. The item of bills payable, ?696,055 02, 
shows the actual indebtedness of the Company, at that date (exclusive 
of the bonds of the Company for $90,000, issued in payment for depfit 
grounds at St. Louis.) Since that date, tjie amount of this account varies 
from day to day — and at this time, the Directors are individually liable, 
upon their own notes, given in aid of the Company, for a large amount. 



STATEMENT OF DISBURSEMENTS OF PACIFIC RAILROAD, 

TO OCTOBER 10th, 1856. 



Interest and exchange. , 

Discount on bonds... «..' « 

Fencing and gates; 

* Add from Engineer of Construction acc't. 



Gravel, iron and hand cars 

Add from Eng'r of Const'n account. 



Passenger and baggage cars... « 

* Add from Eng'r of Const'n account. 



Ballasting account 

Preliminary survey, Iron Mountain Railroad... 

Land grant 

Tools and machinery y 

* Add from Eng'r of Const'n account 



Engines and tenders ...*..« 

* Add from Eng'r of Const'n account. 



Engineering and agencies, South-west Branch... 

* Add from Eng'r Const'n account 

Tarn-tables..... 

Office expenses and stationery, S. W. B 

Contractor's account 

* Deduct, grad'n and masonry ac't (settled) 



* Add from Eng'r Const'n account. 



Superstructure 

* Add from supply agent's account. 

* Add from Eng'r. Const'n account. 



Engineering and agencies 

* Add from supply agent's account.... 

* Add from Eng'r of Const'n account. 



Bridges , < 

Office expenses and stationery., 

* Add from Eng'r of Const'n account, 



Contingencies, S. W. Branch , 

Land and damages, 9* W. Branch. < 

Land and damages.., < 

Cattle gofirds and road crossings.... 



■■MaaM^HM. 



$42,446 72 
161 GO 



16,137 90 
6,276 27 



62,449 15 
19,660 26 



27,365 86 
664 88 



78,204 56 
1,009 09 



36,360 49 
1,696 61 



2,042,798 12 
927,797 07 



1,064,747 64 

22,604 94 

3,640 69 



210,961 60 

26 00 

3,333 86 



86,989 66 
108 86 



1,116,001 06 
74,768 98 



$182,105 67 
230,622 50 



42,606 72 



21,414 17 



72,009 41 

70,697 12 

1,853 58 

20,806 90 



27,920 73 



79,218 66 



37,956 10 

9,302 54 

6 75 



1,189,770 03 



1,080,998 17 



214,820 46 
60,258 78 



87,t93 40 

5,040 07 

707 16 

210,648 02 

2,347 18 
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STATEMENT OF DI3BTTB6BM£l!rT8— (7ofi^mtie(f. 



Real estate 

* Addftrom Eng'r of Gonst'n account 

St. Louis Seyentli street depot 

Commission account 

Interest on stock 

Superstructures. W. Branch 

Machine shops and engine houses ....I.... 

* Add from EngV of Oonst'n account...! 

Qeneral supply agent 

* Less charged other departments..... 

Station buildings 

* Add from supply agent's account 

* Add from EngV of Const*n account ,.* 

Graduation and masonry , » 

* Add from Contractor's acH (settlements) 

* Add firom Eng'r of Const'n aooount 

Master of bridges and buildings....* 

Boaid master 

Contingencies * • 

Master mechanic .. ..**. « • 

Water supply , 

Add from Eng*r of Oonst'n account • 

Freight cars 

Add from Eng'r of Const'n account 

Meramec ice-house • «.. 

Engineer of Construction 

Less amounts distributed. 

Land agent 

Oiradaation and masonry, S. W. Branch 



$18,848 92 
74 001 



60,869 11 
112 82 



27,076 16 
22,880 67 



49,590 17 

260 78 

14,764 82 



1,280,781 27 

927,797 07 

18,186 44 



21,928 26 
2,287 72 



57,960 71 
2,899 64 



170,201 71 
147,767 92 



$ 18,922 92 

120,000 00 

100,138 07 

83,653 05 

618 76 



60,981.43 



4,195 49 



64,595 22 



2,226,718 78 

4,168 69 

15,684 88 

28,727 68 

48,416 05 



24,216 98 



60,860 86 
211 81 



22,488 79 

2,818 28 

47 76 

$6,468,72626 



# These are items which hare heen distrihuted rinoe making the trial halance, by the Auditor, but which are 
iMt yet entwed in his books. This is the manner in which the entries will be made upon tiie Auditor's books. 
fltuoe tkke date of the trial balance, seTeral contracts have beeli setUed, which decrease the Contractor's account, 
and the amount of which is added to the accounts of graduation, masonry, Ac. The amounts charged abore 
aoalfurt master of bridges and biidldlngB, road master, master meohanlo, general supply agent, engineer of oon- 
s&oetlon, and land agent, are principally forjinaterials not yet placed In tiie work, and, also, fbr work already 
done^ bat not folly distributed. 
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It is proper for the Committee to add, after expressing their decided 
opinions with reference to the publication of the schedule of prices con- 
tained in the several pending contracts, that they have copies of all of these 
contracts in their possession, and if, after mature consideration of the whole 
question, the General Assembly shall determine that it is necessary to 
publish them, they must, of course, though reluctantly, yield. ' 

On the Ist day of June, 1853, a mortgage was executed by the Com- 
pany for $10,000,000, which included the lands granted by the General 
Assembly to the Pacific Railroad, and the entire property of the Company 
on the main and branch line, subject to the prior lien of the State. TSo 
bonds were sold under this mortgage, and it was subsequently cancelled. 

The total amount of subscriptions made to the capital stock of the Com- 
t^ny, which is, either by express or implied conditions, available, and to 
be expended only on the line west of Jefferson City, is :— 

By iiidivichialB .''. $140,000 

B7 conaties 670,000 

Total $810,000 

It will be observed, that by the terms of the contract with Kirkwood, 
Porter k Co., they are to progress with their work at such a rate only as 
the Company shall direct,^ ceasing operations altogether after notice of 
ninety days to that effect. This clause of the contract resulted from the 
limited means of the Company, applicable to that portion of the work. 
Under this clause, the work, though it has* progressed constantly to the 
present time, has not been prosecuted with as much vigor as it might havfe 
been, if the Company had been in a better condition as to its resources. 
When the Board of Directors determined not to avail themselves of the 
additional grant of State credit, made conditionally by the act of the 
present General Assembly, approved March 8d, 1856 (of which notice 
If ill be taken subsequently), it was apparent that the means of the Com- 

Sany would not permit the^, for the present, to continue the work west of 
efferson City, and accordingly notice to that effect, under the contract, 
was given (on the 12th day of April, 1855) to the contractors. The con- 
tractors, however, were willing to continue, if possible, and since that 
date — the expiration of the time required for notice — they have pro- 
gressed at a moderate rate with their work, employing their force, princi- 
pally, upon those portions of the line where most labor has to be per- 
formed, and which, the object therefore is, to keep in advance of other 
parts of the work, that the whole line may advance equally towards Com-* 
pletion. They have received no money since the expiration of the time 
required for notice, from the Company, except what they have been able to 
collect from the stockholders, upon calls made by the Company, under 
authority given them to collect. The amount received by tnem in this 
way is (so far as settlements have been made with the Company) $11,296 87. 
Fifty per cent, has been called in on the subscription west of Jefferson 
City, of which a large portion is unpaid. It is proper to remark here, that 
a considerable amount has been expended by the Company on the work 
west of Jefferson City, beyond the amount paid on stock subscribed west 
of that point. 

The act of March 3d, 1865, if it had by the acceptance of the Company 
1>ecome operative^ located the road 'through Johnson county, and not 
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north of Warrensburg." The Borveys previously made, and upon whic& 
that route was determined on, resulted in such a way that the Engineer 
recommended a route for adoption^ which met the requirements of this 
law. Subsequent final surveys, however, duringthe fall of 1854, developed 
the fact that the route, known as Simpson's Bidge Route, which leaves 
WarrcQsburg some eight or ten miles to the south, was much better, being 
three miles and a quarter\shorter, with grades eight feet less to the mile, 
and $179,000 less costly. This state of faets led the Board to doubt 
whether the location — since the act was not positive, but conditional—' 
should, by their acceptance of it, be made on the Warrensburg route ; and 
after much discussion, running through several weeks, it was determined 
to refer the matter again to the Legislature* It would, probably, not be 
proper for the Committee to make any comment here, indicative of an 
opinion as to how, if at all, the Creneral Assembly should decide this 
question. It may, however, be remarked, that, under the peculiar circum- 
stances of the case, the fact that great exertions in aid of the road have 
been made by the friends of the Warrensburg route, and, after an original 
subscription, an additional amount subscribed, with the understanding on 
their part, and, at least, an implied, if not a direct pledge on the part of 
the Company, that the road should be located on that route — it would seem 
unjust, except for the best reasons, now to change the location. The 
action of the Board with reference to this matter has been, perhaps natu^ 
rally, complained of, as the Committee are informed, andf the motives of 
their conduct assailed. The Committee deem it only their duty to say, 
that whether that action was judicious or not — a question on which they 
desire to avoid any expression of opinion — they are satisfied the considerar 
tions which induced it were only those of economy, and a desire to secure 
for the road the most advantageous route. 

The great reason for the lack of confidence in the management oi the 
affairs of this Company, so far as it has existed, has arisen doubtless from 
the actual cost of the work, so far as it has progressed, so much exceeding 
the estimates made, from time to time, by those who have been charged 
with its construction. The remarks, which have already been made in 
connection with the work on that part of the road, especially, lying 
between Franklin and St. Louis, have perhaps shown, to some extent, the 
manner in which the cost has been increased beyond what was supposed 
to be a fair allowance for it, in making up the estimates from surveys. 

It should be remembered, that from the very nature of the subject and 
the character of the calculations, proceeding upon data which it jis entire!;) 
impossible to render certain, and which can only be {^^proximated at bes^ 
that the estimates made of the probable cost of a railroad, as the result 
of surveys, no matter how skillfully compiled and reckoned, with a desire 
to arrive only at the truth, must be illusory sometimes, and often shown 
by the result to be widely erroneous. In commenting on the difference 
between the estimated and the actual cost of that portion of the Pacifio 
Bailroad now completed, and the estimates, which have been increased 
from time to time, it is proper, also, to bear in mind the fact that they were 
made in a State, the people of which had no experience, within its limits 
at least, in the construction of such works ; were conducted by those who, 
however qualified for the work, and faithful in their discharge of it, were 
operating in a new field, under novel circumstances, ignorant, necessarily, 
of the material to be dealt with in the work of construction (and which 
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x&ight, and, as the restilt proved, did di8er essentially from tliat e&cotm* 
tered in other States, in the obstacles it presented to the progress of their 
irork), and misled perhaps by the very experience acquired in other fields 
of operation. Again, it is to be remembered, that after the line of the 
road is fixed anithe estimates made np upon it, it is often (aa has been 
the case throughout much of that portion of the Pacific Road now com- 
plete) considerably shortened ; a result which, whilst it is always desira^ 
Die, if not too costly, is nearly always found to increase the cost conside- 
rably. It should be considered, also, that in the case before us, the ten- 
dency has been constant, and in a manner and to an extent that it is 
evident could not have been foreseen by any exercise of human sagacity, 
to an increase of cost in many directions ; in the price of labor, by reason 
of the scarcity of provisions ; by reason of epidemics and other sickness, 
on the line of the work ; on account of weather unfavorable to its pro- 
gress; by the advance in the price of iron and all other materials ; as the 
result of a stringent money market, which either excluded from the market 
the securities the Company had to offer, or permitted their sale onlv at a 
great sacrifice ; by an increased amount of interest on the State bonds, 
payable, because of the delay in the completion of the "^ork, in greater 
proportion than was expected, out of capital, than from the earnings of 
the road ; by the addition to the estimates of increased amounts of machin- 
ery and rolling stock necessary for the use of the road, and added to the 
on^nal estimates, to an amount which would cover the wants of the road 
as it progressed to completion. 

Let all these elements enter into the consideration of the question, and 
your Committee are constrained to think, that though the result will still 
show a large, perhaps a too greatly increased cost, the reasons for the 
increase will be shown, and an explanation afforded, which removes, by 
accounting for it, the alternative of wasteful expenditure. This might, 
perhaps, oe shown better by a comparative statement of the successive 
estimates from the beginning; but too much space would be occupied by 
it. However, it will be sufficient for the purpose, to quote the following 
comparison of present estimates with those made in 1852, contained in 
the statement showing the past action and present progress and condition 
of the Pacific Bailroad, submitted by the President to this body at the 
last session : — 

FaU expenditures required, with interest, &o., from St. Louis to Kansas, 

•with rolling stock $10,800,000 

South-west Branoh to State line 9,900,000 

Total estimate, January Ist, 1856 $20,200,000 ^ 

The estimates for the above, furnished to the Legislature on December 
l3t, 1852, were — 

St Louis to Kansas .' $7,868,048 

8outh-*west Branch. 8,167,000 

Total, exclusive of interest (not then reported), say.. .....$16, 000, 000 

The present estimates, add the following items : — 

Interest on bonds, about • $1,260,000 

Increased amount of rolling stock, for full business..... 800,000 

Increased cost of iron from $66 (on ground) to $76 per ton 660,000 

Increased Bngineer's estimates on located surreys, due to increased 
quantity of work, increased price of material and shortening roads 
about 30 mUes, < 2,000,000 

Total estimates, Januar^lst, 1866 $20,200,000 
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• la the foUo¥ring tables, whicK have been prepared bj and tinder the 
direction of the Committee, and "which they have tested and verified so as 
to be fully satisfied of their acenracy, they have attempted to present all 
the information relative to the road and the condition of the amiirs of the 
Company, which is necessary to explain and expose fully its present position. 
It has been the object of the Committee to present these tables in sneh 
shape — freed as much as possible from the complicated character they are 
ikpt to assume — as to be easily understood : — 

TABLE, ikowmff the whole amourU of fubecr^tion* to the capital etock of the Comptmyf and 

the receipts from aU sources* 

Total amount of individual subscriptions to stock of Pacific 1 S864 400 OA 

Railroad, is ; ; j ¥oo4,«ni uo 

Of which, applicable west of Jefferson Oity. $140,000 

Total amt. subscribed by counties and cities is, vizi 

Payable in bonds, City of St. Louis, 500,000 00 

County of St. Louis , 600,000 Ob 

Co. of St Loui9 subscribed in 
cash at 1, 2, 3 and 4 years, 
4^1,200,000; but anticipated by 
county's bonds to th« am*t of 875,000 00 

Johnson county. 100,000 00 

Pettis county... 100,000 00 

Applicable west of Jefferson City, 200,000 

— : 2,076,000 00 

Of which, conditional, Johnson county $100,000 

Payable in cash, County of St. Louis, bal. of. 1,200,000 825,000 00 

*♦ "Henry 60,000 00 

" "Johnson 50,000 00 . 

" "Jackson 100,000 00 

" "Jackson 75,000 00 * 

" "Morgan 26,000 00 

" "Morgan. ,... 26,000 00 

" "Moniteau 75,000 00 

" "Pettis 70,000 00 

Of which, applicaUe west of Jefferson City, 470.000 

796,000 00 

Of which, conditional, $125,000, vi»; — 
Jackson co. $100,000 and Morgan co. $25,000 — 

(Morgan county totally unavailable.) * 
The whole am't of State bonds granted to Pacific 

road to E^ansas — all of which are received, is 8,000^000 

Making a total of stock subscriptions and State 

bonds of ,. ..» $6,734,400 

— - . _i 

rs BONDS. IN OABH. 

On the above therehasbeenreceiv^d, as follows : — 

In Missouri State bonds (am*t of loan of cr.) 8,000,000 00 

«* St. Louis City bonds (20 yrs.) 600,000 00 

" St. Louis County bonds (20and26 yrs.) 600,000 00 

" St. Louis Comity bonds (short bonds) 876,000 00 

* * Cash from counties and individuals 928, 692 60 

$4,876,000 00 H $928,692 60 

Leaving yet due in bonds of counties 200, 000 00 

ic « « «« cash from counties & indiv*s... 780,707 60 



$6,075,000 00 $1,659,400 00 

6,075,009 00 



$6,784,400 00 
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No sub-contracts by the party of first part to relieve tbem of any lia- 
bilities under this contract All payments made to sub-contractors, under 
general or particular written authority, shall be' chargeable to first party, 
and sub-contractors' receipt to be evidence of payment. 

The Contractors agree to be solely liable for damage to crops, property 
Cr persons, done during the progress of the work, for which the Company 
are liable by law, whether arising from insufficient fences, or of riotous 
conduct of employees, or other causes. The Company reserve the right to 
deduct from their estimates, or any stock or money due them, any sums 
tiiey may legally pay^ for the causes aforesaid, and the Engineer's receipt 
idiall be evidence against said Contractors. 

In case the Contractors fail in carrying the work on promptly, there is 
the same provision giving authority to the Engineer to employ additional 
force, giving notice^ Ac, &;c., as provided in the eontract with A. S. Diven 
k Co. 

Notices to the Company or Engineers must be direct from the Contract- 
ors or agents authorized, in writing, and must be sent to the principal 
office in St. Louis, or where the Chief Engineer may be located ; and 
notices from the Chief Engineer or Company are to be sent to the princi- 
pal office of Contractors, and a copy left with any subcontractor, to whose 
▼ork the same applies. 

Contractors are only to receive pay for work done — ^but Company, at 
discretion of the Engineer, may make advances on rock, lumber, building 
etone, irgn and other materials, delivered for use on the work. Materials 
on which advances are made, become property of the Company ; but 
Contractors are liable for their destruction by fire, flood, kc.y until after the 
work is complete. 

In case of claim for extra work, the bill must be certified monthly by 
tbe Superintending Engineer, and written authority must be shown that 
the extra work was directed. 

With the exception of such instructions and alterations as the Engineer, 
under tbe provisions of this contract, is entitled to give, the terms and 
conditions herein cannot be dispensed with, except by the written consent 
of the President, specifying the modifications, and endorsed or attached 
to the contract. 

Contractors, when required, to furnish evidence that the men employed 
have been paid. And in case the hands are not paid by the 20th of the 
month, the Engineer is authorized to receive from the Company any 
money due Contractors, and pay the same for labor done up to the time of 
such payment to Engineer — the laborer's receipt to be evidence against 
the Contractors. And to insure the payment of labor, and protect the 
Company, the Engineer may increase the per centage to be reserved to 
such extent as, in his opinion, may seem proper ; but nothing in this section 
to be so construed as to make the Company liable for any debt due by the 
Contractors. 

On condition of the true and faithful performance of the terms of this 
contract, the Company agree to pay for work done, as follows (the prices 
omitted) : — 

For earth excavation, with 100 feet haul, * * * per cubic yard. 

For rock excavation, with 100 feet haul, * * * per cubic yard. 

For gravel ballasting, with 500 feet haul, * * * per cubic yard. 
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For broken atoxxe baUaating, with 500 feet hai^l, * * * per cfobio 
yaord. 

For extra haul, per 100 feet average, * * * per cubic yard^ 

For spall ballastiag reserved from cuts, haul included, * * * pgy 
cubic yard additional, with additional for cost of breaking, if any. 

For first-class bridge masonry, with haul not over two miles, * * * 
per cubic yard, * 

For second-class bridge masonry, same haul, ^ * * per cubic yard. 

For third class dry rubble masonry, same haul, * * * per cubic 
yard. 

For coursed sheeting of arches, same haul, * ^ * per cubic yard. 

For rubble sheeting of arches, same haul, * * * per cubic yard. 

Additional for mortar made wholly of cement, * * * per cubie 
yard. 

Grubbing and clejiring, where any, * * * p^j acre. 

For track oomplete, with exception of iron rail, to be furnished at Jeffer* 
eon City, including twenty-five turn-outs complete, * * * per mile. 

For fencing, ^ * * per rod. 

For extra work, ten per cent, over actual cost to Contractor. 

Payments to be made monthly on estimate of Engineer, reserving ten 
per cent, up to one hundred thousand dollars, until completion of contract. 
Said ten per cent., after the first six months, to be in bond^ to be paid 
under this contract. 

Mzplanatory clauBe^ added 19th September j 1854, a« part of the foregfrnng. 

It is recited, that by the foregoing contract, after six months from its 
commencement, Kirkwood, Porter & Co. should take a certain proportion 
of construction bonds in part payment ^r that a subsequent clause, inserted 
at the request of the Company, give the Company power to limit the 
monthly work — that it was the intention of Kirkwood, Porter & Co. to 
have a full proportional quantity of work done due to said six months, 
before^ they received any bonds, which would have enhanced the credit of 
the bonds before needed for use — that the contract, as. now framed, might 
enable the Company to do, for the first six months, but a nominal amount 
of work. Now it is agreed that Kirkwood, Porter Jfc Co. shall not be 
required to receive any bonds in payment of work done,' until there shall 
have been done and pai4 for in money, the full proportionate amount of 
work due to six months, as compared with completion of the whole, by the 
1st AprU, 1857. 

And it is further agreed, that the Company may elect, at any time within 
six months, without reference to amount of work done, whether they will 
pay the proportion of bonds due by strict interpretation of contract, with- 
out this explanatory clause, guaranteed at 80 cents on the dollar — the said 
Company having the benefit of any sales of bonds above 80 cents, or may 
pay 80 per cent, in cash in lieu of bonds. 

The Engineer to furnish estimates and measurements, divided to salt 
payment to sub-contractors. 

Attached to this contract are specifications for graduation and masonry, 
track- laying and fencing, similar to those attached, tp the contract with 
A. S. Diven & Co., given tn full in another part of the Beport. 
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LETTER PROM TiEE LATE T. S. O'SULLIVAil. 



The foBo^ng communication from the late T. S. O'StrLLivAK, Chief 
Engineer and Superintendent of tlie Pacific Railroad, '^hich was prepared 
by him, in compliance with the request of the Committee, and in answer 
to certain interrogatories of the Board of Public Works, respecting the 
masons which determined the location of the Pacific road in the yaHey of 
the Meramec, and the cost and advantages of that route, compared m&i 
the Union Ridge and Missouri River routes, from St. Louis to Gray's Gap, 
was found on' his. table after his death. 

The Committee have thought it proper to make this use of it, since it 
eorraborates and explains the views taken by them, of the same matters^ 
in their report, and because it is a full defence of one, who, in common 
with the other officers of the Company, has been much blamed because of 
this location. The preparation of this statement was among the last of 
his official acts, and justice to his memory requires its publication: — 

St. Louis, October 20th, 1855. 

Gbntlbmbn: — In answer to your question, of this day, in regard to 
the location of the Pacific Railroad, I have to inake the following answer: 
The surveys for the Pacific Railroad were commenced in June, 1850; 
very shortly after the appointment of J. P. Kirjcwood, as Chief Engi? 
neer. The question of general route had previously been somewhat con- 
fiidered* In an address made to the Directors, in January, 1850, it is 
stated, "At the first sight of the map alone, the judgment of an engineer 
would naturally favor the route by the valley of the Missouri." 

A route between the Missouri and Meramec, if the surface of the coun- 
try would fbdmit of a railroad, at tolerable cost, would be nezt best, in re- 
spect to shortness. But there i^ a route further south, which, if practir 
cable for construction, although longer than the others, woula be in the 
way of a more various^ if not a larger trade, and penetrate a part of the 
State, remarkable for the extent and variety of its mineral resources. 

At this time, with but one road projected, the idea was fixed in the 
public mind, that the route should be inland, in order to develop busines8j| 
and not in the Missouri valley. And the belief was general, that the ridge 
between the Meramec and Missouri, on which Union is situated, would be 
a cheap and good route. Influenced by this, Mr/KiRKWOOD started the 
first survey. As this progressed, it became evident that the ridge alluded 
to was higher than was thought, quite crooked, and with depressions that 
called for very heavy wprk. At one place, there was a depression of 175 
feet in the height of the ridge, the low point being at Gray's Qap, where 
the road now passes over into the Missouri. The Engineer, becoming, then, 
satisfied that the valleys would probably give the best line, directed that a 
stirvey should he made by the Meramec. Up to this time, the public feel- 
mg was so evidently fixed with the prejudice for inland route, that no 
survey was intended to he made on the Missouri; but the Engineer, find- 
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ing these routes to be more crooked and costly than was anticipated, ie> 
^quested authority to make that survey, if only to show how mucli of fint 
cost was sacrificed in the attempt to develop local business by inlaad routes 
Several, and perhaps all, or nearly all, of the Directors deemed this su^ 
vey an unnecessary expenditure of money, but consented to it, morefroa 
deference to the opinion of the Engineer, than from belief in its utili^. 
As these survej^s were completed, the Engineer, seeing the ^eat B»YiM 
on the Missouri route, and, at the same time, the public desire to reui 
the mineral country, reported on two combination routes, through "6ra/i 
Gap," by which both objects could be partly accommodated. Onemti 
direct to the Missouri, with a branch, through Gray's Gtip, to the Mer^ 
mec; and the other, direct into the Meramec, and thence by Gray's 6ft|^ 
to the Missouri, this last being the one actually constructeci. In botKol 
these, the Engineer included a branch up to the mouth of the Boorbeuse, 
or the Meramec, as the point that must be reached for any service to tltt 
mineral region. But, in stating the reported result, I omit these short 
branches, as only comprising the result. The Engineer's report, date! 
January, 1861, shows the foUowing result; — 
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St, Louis, by Creve Gceur Lake, 
to Jefferson City, 

8t. Louis, by Union Bidge, 

6t. Louie, by Meramec valley, 
and thence inland, to Je£fer 
son City, 

pt. Louis, by Meramec valley,^ 
Gray's Gap and Missouri Rirer / 

The last route was subsequently 
shortened about fire miles, 
but at an increased estimate 
of about $150,000, making the 
real estimate on construction 
route, by Gray's Gap, 
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The Union Ridge route, although six miles shorter, and $375,000 le« 
costly than Meramec route, continued inland to Jefferson City, had «bo»< 
seven miles more of heavy grade, nine miles more of the shortest cnrr*' 
ture, did not enter the mineral country it was desired to reach, and m 
longer, and more costly, than the combination route through Graj's (hf 
This route was, therefore, dropped, from particular comparison, except Ib 
statement of results. The real decision was left us, between the Misaoon 
6.iver route and the Meramec inland route. So the question stood, until 
. after the loan of credit by the State, and the winter of 1850 and 1851. 

At a meeting of the stockholders, March 3l8t, 1861, it was resolved to 
commence the construction of forty-five miles at once. The origin of tM 
forty-five mile division, was, that this reached (the distance was subsequentlf 
shortened) to the point on the Meramec (now called Franklin), from whici 
the route could be continued, either inland or by Gray's Gap, to the Mil* 
Bouri ; and this is evidence that the Meramec route was the popular on& 
and intended by the stockholders. The Board of Directors, on i*! 
of April, directed the Engineer to make location surveys, on the seven! 
Meramec routes, for forty-five miles. This was the real location by ^ 
Board of Directors. They presented no intermediate point to the Engi* 



I^AOI^IO RAILROAD. 48 

deer ; and when, on the ITtli day of June, the Engineer first made report 
i8 to the route, the Directors affirmed his location, and made it publiCi 
through the newspapers, next day. With these locations, my connection 
vrith the eastern end of the road commenced, as an assistant to Mr. Kirk- 
WOOD ; and I have reason to know that no influence was exerted with th« 
Engineer, as to any point between St. Louis and Gray's Gap, and that 
the location made was not only governed solely by engineering X][uestion8, 
but' is aetimUy made^ on the best route^ mile by mile^ from St. Louis to 
Qray^s Gf-ap^ for grades, curvature and cost By considerable increased 
cost, the curves could have been somewhat lessened, and by increased cur- 
vature, the cost could have been decreased; bu^ I believe Mr. Kirkwood 
to have fairly meaned the questions of cost and curvature. There is but 
one trifling exception : at Hamilton creek, one of the curves (and the only 
sharp one) might have been lessened a little, and about one-half mile of 
distance saved, by crossing the Meramec twice, with increased cost of 
about $20,000, not varying the line at any point One-half mile from its 
present location. But this the Directors did not think advisable, looking 
solely to cost and danger of bridges ; and perhaps they were right. The 
curvature on this division, is constant but easy, as compared with Eastern, 
roads, through a similar country, and the road can be safely run at high 
rate of speed. At Hamiltdn creek, one curve occurs {the only one) of 
1,160 feet radius. On Eastern roads, 9G0 feet is often used, and sometimes 
700 feet* Every attempt was made to cut out the large S*shaped bend of 
the Meramec valley, from Meramec station to Franklin, and to this I gave 
my particular attention ; but the form of the country would not allow i% 
without introducing seventy-five feet grades, instead of the present con- 
trolling one of forty-five feet, which was more objectionable than double 
the distance in the bend. To cut ofi* this bend, a survey was made to the 
South, crossing the Meramec, to a comparatively low point (at the head of 
Antyre creek) in the ridge that extends south from , opposite 

the mouth of Hamilton creek; but, although the low point alluded to 
promised to the eye a good route, the levelling instrument demonstrated 
the necessity of seventy-five feet grades, and very heavy work. The 
attempt was, also, made to pass from Hamilton to the north of the present 
route, either across the ridge towards Franklin^ or along the ridge towards 
Gray*s Gap ; but the elevation could not be gained with less than a hun- 
dred grades of 100 feet per mile* The ridges on either side of the Mera- 
mec, in this neighborhood, are from 250 to 800 feet in height above the 
road bed in the valley. I was, therefore, reluctantly compelled to report the 
crooked route, following the Meramec valley, as the best one. It was, in my 
judgment, an error to make the road on that route at all, but the error was in 
that general location implied by the stockholders, in March, 1851, and 
made by the Directors, in April. Mr. Kirkwood, I believe, agreed with 
me in this, and we only disagreed as to the propriety of attempting inter- 
ference of the Engineer with what was, at the time, almost universally, 
the public prejudice. He was content to merely state the facts in his 
printed report, while I should have desired, in his place, to make formal 
and positive protest against the location, and to have argued strongly for 
the true one, believing, as I did, that before long it would be seen to be 
wroDg, and that then somebody would be blamed for it, and, most probably, 
the Engineer. But I can most positively assert, that the personal interest 
of any officer, Director or friend of the road, had not the slightest inflii- 
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epce over th^ location, general or particular. None of the Directors 
any Jiand. on the route, to my knowledge or belief ; or, if any, to bo 
^i^ amount as not to weign a feather in judgment. Some insignificast 
pieces of land may have been bought by a few of the Directors, but 9«i- 
gequent to the cemmeneement of construction^ when the route must \m 
been known to any one. Every depSt on the road has been fixed by ilj« 
9elf, without reference to anything but the business of the country, h 
d^ed, it has .been to me, as an oJSScer of the road^ a subject of pride, that, 
during my whole connection with" it, I have yet to see the first, instance of 
any railroad action, by any member in the Directory, being influenced bj 
personal interest. Such assertions have been made, I am aware, and ma; 
not be worth the notice of those against whom they have been made, bnl 
it may not be out of place for me to have alluded to them, in answerifig 
the question asked. 

Previous to the commencement of the location surveys, a land ageat 
was appointed, to get releases for right of way, or promises to relew 
when the route should be determined. He commenced near Gray's Ga^ 
and worked toward St. Louis. Near to the city the land became too vain- 
f^ble to procure releases^ except on a fixed location on the ground. And 
tibe Engineer decided to locate two routes — one from the Meramec, in 
order that the Company might have the benefit, in settling right of waj> 
/^f competition; one route by Carondelet, and the one adopted. As time 
passed, many persons became dissatisfied that the Company did not ii^ 
cide upon a particular line; and, iijfluenced by this, the Directors mai 
ti^e location the day after the Engineer's JReport, and published it abroad. 
This rendered useless the Engineer's double location, and cost the Coar 
pany ve^ry heavily for increased land damages. As to the increased cort 
by this location into the Meraipec. In case of the location by the dir^ 
M&souri river route, the distance would have been shortened, to Jeffersoi 
City, as compared with preliminary surveys (on which the Director 
acted), about nine miles, and cost decreased about $160,000> andascoa- 
pared with actual location, shortened four miles, with decreased coat of 
about $300,000. To this might be added some $100,000, as the worth flf 
the increased length of grades, &c., on the Meramec route. The xouti 
of the South-west Branch would have been through Gray's Gap, per tiw 
lyiepamec, and would have been three miles longer and about 9lOO,000 
more costly, being so much in favor jof the present location. This is aD 
that was evident at the time. Since then, the projection of Jhe Nori 
l^issouri Railroad adds another item of coat. The Missouri river routi 
S&r the Pacific Railroad, is ten miles in a very practicable route to St 
Charles, and would have saved the present construction of so much of th«J 
road. The junction of these two roads would have probably induced thi 
location of the Iron Mountain Railroadj to a junction with the two at 
Rock Spring, three miles out ; and, with subsequently construclM 
hranches^to the north and south end qf the city, have given, in my judg* 
^pnt, better railroad accommodation^, and decreased cost of engine shopSi 
]^an the present plans of entrance. All this can be easily seen now, bat 
•was not evident at the time ; so that the resulting first cost of that Mera- 
xnec location may be put, over and above cost by direct Missouri river roulft 
at near to one million of dollars, subject to the value of the local development 
.Qn the present route of the North Missouri Railroad. But, I repeat, tlif 
{ault was in the general prevailing prejudice for inland . routes^ and tix^ 
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with the paTticular persons who made the location. The same prejudice 
for inland routes controlled the Legislature in 1862, causing them to locate 
flie Pacific Railroad westward from Jefferson City, through Johnson 
county ; although, in my opinion, the best commercial route was by Boon- 
ville and Lexington, ana that the interests of the State would have been 
better subserved by it. It, also, caused them to locate the North Missouri 
Railroad by the riage, witMncreased length and cost ; and it was only by 
the active work of the friends of the Iron Mountain Railroad, that that 
road was not also located by the Legislature, inland, as a branch to the 
Pacific Rtdlroad. 

The location of the road to JeffefBon City, may be described as follows: 
The Engineer's preliminary surveys and examination showed that, in 
passing direct to the Meramec, there was a ridge to pass over of 250 feet 
in height, and that there was but one stream (Grand Glaize, or Sugar 
Creek, heading at the present Kirkwood station), saving in proper direc- 
tion of sufficient length to givd the room for descent, with practicable cut> 
with forty to forty-five feet grades. Thus, Kirkwood became a nedessary fixed 
point for the crossing this ridge, as Gray's Gap for crossing the ridge be- 
tween the Meramec and the Missouri. Starting in the valley of Chou 
tean pond creek, on Seventh street, from the north-east corner of the 
four blocks owned by the Company, the road follows parallel to the streets, 
as far as possible ; and then, with sharp curvature and reverse (aboi;t 
600 feet radius), enters Austin street. This curvature is introduced to 
economize space. It might have been run straight from Austin street to 
the point of commencement, but would have been diagonally across the 
dep8t ground, and have left the whole triangle, north and west of the 
road, useless for dep8t purposes. The freight dep6t will be at the south- 
east corner of the grounds, on Seventh street, with tracks nearly straight 
from Austin street. As fifty freigkt cars will pass over the track to one 
passenger car, and as all must run slow between Fourteenth and Seventh 
streets, this curvature for that track, with the room saved, was not deemed 
objectionable, except to the eye. From Fourteenth street to the machine 
shop some light curvature is introduced, to avoid breaking into two Jewish 
Cemeteries, and to avoid land damages. This curvature from Seventh 
street to the machine shop, that the eye does not, in the form of the 
ground, see any reason for, gives the impression to most parties starting 
over the road, that unnecessary curvature has been introduced over the 
whole road. From the machine shop the road ascends with grade to a 
slight depression in the ridge, in one of several 6f the heights of 
the commons, and thence descends to the east fork of Des Peres river. 
It then follows the valley, bending to the left of a direct line, in order to 
keep to the required height of grade to the crossing of the west fork of 
the Des Peres river. After crossing' this, the ascent cominences, and is 
nearly uniform to the crossing Of the ridge at Kirkwood. The ground for 
the first part of the ascent is gained by following the slopes of Harper*s 
branch, cutting through the ridge near the head of that branch. The coii- 
tinued ascent is preserved over the slopes of the head of Gravois creek to 
Kirkwood, where it crosses the main ridge about 220 feet above the start- 
ing point At St. Louis. From Kirkwood to Meramec, the whole distance 
is used in the descent, with grades of forty-five feet to the mile, to tHe 
Meramec valley, to the same level as the high water in St. Louis. From 
Meramec station, the line followB the base of thebliiife of the valley, 
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whicb is tbe only practicable route to about three miles beyond Hamilton 
creek. Thence a cut-off is made by Flat creek, and a peculiar depression 
of the ridge at Allenton, to the Meramec valley, at Franklin. From 
Franklin the road ascends ^ith 45 feet grade, to (jray's Gap, and thence 
descends to the valley of the Meramec, at Labadie. From Labadie to 
Jefferson City, the line follows the base of the bluffs. 

From the machine shop in St. Louis to Meramec, and from Franklin la 
Labadie, the curvature is made in order to reach the ground where the 
grade of ascent or descent can be maintained, with the nearest approxi- 
mation to equality of excavation and embankment, the curvature in the 
Meramec and Missouri valleys, is fixed simply with a view to coat of con- 
struction, as the gravel train shall in time remove material for ballasting 
or slides, &c., or as the Company have means to spare to itoprove the roadj 
the line will be gradually somewhat straightened. The tunnels between 
Kirkwood and Meramec were necessary, in order to keep to the grade 
needed to overcome the descent into the valley, and the tunnels above 
Washington to avoid sharp curvature. 

I have not supposed your question to apply to locations west of Jeffer- 
son, or on the Sputh-west Branch. On the South-west Branch, qneatione 
of engineering and cost of construction have solely controlled the location, 
except for the first twenty miles, where the evident better development of 
the mineral interest of that region has induced the location to tiie aoutk 
tide of the Meramec, at a cost of about $75,000. 

Respectfully, 

THOS. S. O'SULLIVAU. 



. SYNOPSIS OF THE LAWS PASSED 

BESPECTING THE SOTJTH-WEST BRANCH OP THE PAOIFIO BAILBOAD. 

All the legislation which has been had with regard to this road, has 
been already mentioned, and is comprised in the synopsis of laws passed 
concerning the Pacific Railroad. 

The act passed at the first session of the Seventeenth General Assem* 
bly, and approved December 25th, 1852, entitled, ^' An act to accept « 
grant of land made to the State of Missouri, by the Congress ^of the 
United States, to aid in the construction of certain railroads in this St&te, 
and to ^ply a portion thereof to the Pacific Railroad," vested in the 
Pacific Railroad Company all the lands granted, applicable to the coo- 
struction of a railroad from St. Louis to the western boundary of the 
State, to be by that Company located along the line, and used in the con- 
struction of a branch road, as described in the act, and set forth in the 
synopsis of that act, previously given. The act grants a loan of the credrt 
of the State to the amount of one million of dollars, to be used and 
expended exclusively in the construction of this branch road, subject U 
the same general conditions and restrictions, as prescribed with regard to 
the loan of the State credit made to the other railroad companies — wid 
the further condition, that no part of the lands thus provided to be iasuei 
should be issued, until a subscription of five hundred thousand doUan 
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dioald be made in good faith to the capital stock of the Pacific BaiIroa<| 
Dompany, applicable to the construction of the branch road. The Com« 
mny is required to keep separate accounts of all itevis of expenditures 
n locating, constructing, maintaining and operating the branch road, and 
>f its earnings; may make a new stock for the branch road, and shall , 
ipply the same exclusively to its construction, and pay the diridends 
irising from its net profits to the holders of its stock. 

This act, together with that passed by the present General Assembly^ 
spproved March 3d, 1855, entitled, ^' An act to aid the construction of 
£e Pacific Bailroad," which, by its own terms, did not go into eJTectji 
[>ecaQse of the failure of the Pacific Railroad Company to accept it within 
six months* after its passage, includes the entire action of the General 
Assembly with regard to the South-west Branch Bailroad. 



THE SOUTH-WESTEBN BBANCH BOAD, 

Full preliminary surveys of the route were made, during the fall ol 
1852, as shown in the Engineer's Beport, appended to the memorial of 
the Board of Directors of the Pacific Bailroad Company, to the GeneriJ 
Assembly, in December, 1852. 

Upon the passage of the act of December 25th, 1852, the Pacific Bail- 
road Company ^proceeded to have the route of the South-west Branch 
Bnally surveyed, to enable them to locate, and secure the title to the lands 
granted in aid of the construction of that road. The surveys, the Com* 
mittee have good reason to believe, were carefully and thoroughly made^ 
traversing the territory within which it was necessary to locate die road| 
by a great number of lines, to ascertain the best and most feasible route» 
As the result of these surveys, the road was located on the 16th of Novem*- 
ber, 1853, on a route running from Franklin, on the Franklin county line, 
bo a point thirty-seven miles from St. Louis, on the line of the Pacific road. 
From this point it runs to the Meramec river, crossing that stream £^ter a 
length pf two and a half miles, and re-crossing to the south side, just above 
the mouth of the Bourheuse river, near the Virginia lead mines. Thence, 
iscending, it follows the ridge, between the Meramec and Bourbeuse rivers, 
passing by Clark's and Weshon's, and descends into the valley of the Gas- 
conade, at the mouth of Piney Creek, eighty-nine iniles from Franklin, 
md 126 from St. Louis, which is the first division. 

Thence, find following up the Gasconade river for about ten miles, it 
ificends the ridge dividing between the tributaries of the Osage and Ar- 
kansas rivers, near Lebanon. Thence, follows the ridge to Springfield, 
L95 miles from Franklin, and 232 miles from St. Louis, which is the second 
livision. 

Thence, follows the ridge to the head of Shoal Creek, and by that 
l>raAch to Neosho. Thence, across the spur of the ridge, to the western 
State line, about ten miles north of the south-west comer of the State, 283 
niles from Franklin, and 320 miles from St. Louis, which is the third divi- 
sion — the controlling grade being sixty feet to the mile. It is proper to 
^maork, that there seems to have been some doubt, as the Committee have 
bscertained^ as to the location of a brief portion of the line of the road, neax 
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to the Btarting point, at !EVanklin — the heeitation aruting ^om the fkt 
that, of two lines proposed, the one was, as the Board of Directors thought, 
the best for the business of the road, and for its engineering advantage 
while the other was the most economical, being about' 76,000 dollars les 
costly. The route first alluded to was finally selected. 

After some time spent in negotiations for that purpose, a contract for 
the construction of the entire road was entered into with A. S. Diven & Co^ 
on the 14th of March, 1854, an abstract of which, with the a^mendmenU 
subsequently made incorporated, together with a copy of an agreement^ 
entered inta by the contractors on the same day, is appended to this Report 
It will be observed that, by this agreement, the contractors obligate them- 
selves to subscribe one hundred thousand dollars to the stock of the Con* 
pany, applicable to the construction of the South-west Branch, if neoessaij 
to secure the completion of the subscription of five hundred thousand dol- 
lars, which was required to be made by the terms of the law, granting ihi^ 
State credit to this road, as a condition to be fulfilled prior to any issue of 
bonds. It was stipulated by tbfe contract, that this subscription of fiie 
hundred thousand dollars should be made prior to the commencement of 
work under it. Efforts were made by the Company to secure the necessary 
subscription among the citizens of St. Louis, and agents were dispatched 
along the line to call the attention of the people to the enterprise^ and 
ihduce subscriptions to the stock, in aid of it. Notwithstanding the me*' 
aures taken, the requisite amount of stock was not subscribed. During 
the past spring, renewed attempts were made in St. Louis and elsewhere to 
secure the necessary subscription, and the Board of Directors, unwilling 
to delay longer the commencement of work under the contract, made from 
among themselves farther subscriptions to the stock of the Company, to tic 
amount of ^0,000. Still, there remains a balance. The-Board of DireO' 
tors, however, relying on their ability to secure the subscription of the 
Required amount of stock, gave notice under the contract, and work 
Was commenced on the first day of June, at Franklin, and is now progress 
ijig upon the whole line of the first division* A fraction of the road, ex- 
tending from Franklin westward, is in such a state of forwardness that il 
will, most probably, be completed for use during the present month, a dis- 
tance of three or four miles, crossing the Mertimec river upon a temporaiy 
bridge. When completed this far, the Company, having constructed forty 
miles of the road from St. Louis, will be entitled, under the provisions dT 
the Act of Congress, of June 10th, 1852, to sell or dispose of a certaiB 
quantity of land. 

This may enable the Company to overcome, some of the present pecom> 
ary difficulties which retard the more rapid progress of the work on this 
line.' The Committee have been the more careful to state thtse faetB, 
because they are aware that an impression has gained ground in some 

S[uarters — that the Pacific Kailroad Company were deswving of eensort 
or their, delay, in commencing the construction of this road, and that thert 
'Was, perhaps, a disposition on their part to foster thennain line of their 
road, to the prejudice and at the expense of the South-^est Branch. So 
far as the Committee have been able to form an opinion in regard to tib« 
matter, from the facts which have fallen under their notice, and fi^m th* 
records and acts of the Company, there is and has been no ground f^r 
such an impression. It would be easy to cite, from the journal of the prch 
ceedings of the Board, evidence of thdr anxiely to begin the confitmotioa 
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of tbe r(»ad, from the date of the land grant, constantly manifested in 
Tarious ways; this, ho.weYer, would render the report unnoce^sarilT 
lengthy* It is apparent, indeed, that, in addition to the desire, whiw 
would naturally be attributed to them, to benefit the entire community by 
urging the commencenent and completion of the road, they find their own 
interest largely invofved in pressing forward a work, which, as they antici- 
pate, will prove remunerative in itself, and a most valuable tributary and 
feeder to the main road, which it intersects at Franklin. The general 
fltatement will suffice, that the Committee have discovered nothing which 
sustains the impression above mentioned, relative to the action or disposi-. 
lion #f the Company respecting the South-west Branch road ; on the cpn- 
trary, they have seen much to assure them of the desire and intention of 
the Company to press it to completion, even in the midst of pecuniary 
difficulties, which those who live along its borders, and are to enjoy its 
benefits, have failed to contribute to remove, by subscribing to the stock ; 
and they have seen nothing to warrant a suspicion, that the Company have 
any thought of using thp credit or lands applicable to the construction of 
the South-west Branch in any other than the mode provided by law. No 
payments have, as yet, been made to the contractors, though a consider- 
able quantity of work has been done. A call of five per cent, on the indi- 
vidual subscriptions, and thirty, per cent, on subscriptions by counties, has 
been made, but is not yet due. A loan of a few hundred tons of iron rails, 
•afficient to lay the track for three or four miles, and of ties for an equi- 
valent length of road, which was a present surplus in the hands of the 
Company, has been made to the contractors, and may be charged at their 
value, as paid them, .or required to be returned. 

The following statement shows the whole amount of the subscriptions to 
the stock of the Pacific Railroad Company, applicable to the construction 
of the South-west Branch road : — 

Greene County $50,000 

Greene '* » < 60,000 

Newton «« 50,000 

liftwrenee ** .y ^ 50,000 

Laclede •• ^ 80,000 

Jasper " « 25,000 

Dade •• 20,000 

DaUfiB " 20,000 

Polk «• 20,000 

Barry «• ^ 10 000 

Indifidttal snbsoriptiona in or near Greene County 4,200 

** •* in or near Crawford County 11,200 

" •* in St. Louie, of which $20,000 subscribed ) 

by members of Board of Birectors, at meeting, held on 28th >• 2&,000 

March, 1856 ^ , J 



869,400 
To be sabscribed by the Contractors. 100,000 



$46d,400 

A small additional amount has been subscribed in St. Louis, bat the lists haye not yet 
baea ivturned to the office* 

The following synopsis of the report, made by Samuel M. Colman, Esq., 

Register of Lands of the Company to the Board of Directors, on the 80th 

March last, contains information respecting the land grant, trkich will be 

of iat^esty as showing what had been done at that date with regard to it 

B 
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the number of acres of land embraced by the grant, and 6tber matters of 

interest, more particuiarly to tiiode who reside along or near the line of 

the road : — 

Ofvics or TRs Kbotstba or Lafds, 
Pacific Railboad Gompamt, 

Sl Louis, Mo?, March 80/A, 1855. 

Gbntlemeh : The following is a synopsis of my report of the 20th March, 1855, from 
Wliich it appears that the laws of the State passed in reference to the lands donated by act 
0f Congress, approved June 10th, 1852, haye been strictly complied with on the part of the 
Pacifip^ Railroad Company. 

The total number of acres embraced by the grant is about one million one hundred and 
rtxty thousand, two-thirds of which was found within six miles on each side of the line of 
road ; the remainder, one^third (which was the number of acres disposed of within the mx 
mtles), was ^ electa from the yacant lands of the Goyernment,. and not farther than fifteen 
miles from the same. 

Since the selection made has been approyed, there has been reported to the department 
«t Washington, eleven thousand seven hundred and twetoty-fonr acres as swamp land, which 
eonfliet with the selections made for railroad purposes. The act of Congress donating the 
iwamp and overflowed lands to the States in which they lie, was passed on the 28th of Sep- 
tember, 1850. 

The act granting land to aid in the construction of the Pacific Railroad was passed June 
10, 1852. In view of this, it is proposed to relinquish our title to these lands, and srieei 
ethers in lieu thereof, so soon as it can be determined upon by the Board. 

The lists which were certified to as copies of the originals, under the seal of the General 
Land Office, on the 14th of March, 1854, convey (according to the provisions of the act of 
Id of August, 1854) the fee simple title to the State, to all the lands embraced therein, that 
are of the character contemplated by act of June 10th, 1852, and giyes them the validity of 
patents from the United States. 

Notice of pre-emption claims under the seventh section of the act of the Legislature, ap- 
proved December 2oth, 1852, have been received from the counties of Barry, Crawford, 
Dallas, Franklin, Jefferson, Jasper, Pulaski, St Louis, St. Charles and Stone, amonnting 
to twenty-five thousand and ninety-eight acres, and fifty- three hundredths of an acre. 
From this data it is safe to calculate that there will be, at least, one*hundred thousand acres 
Hf our lands claimed by preemption, which, at two dollars and fifty cents per acre, as pro- 
Tided by law, amounts to two hundred and fifty thousand dollars. 

I have no doubt that the persons who have filed these claims, are anxious to pay for and 
eecure title to their lands as soon as possible, which they can now at any time, and thus aid 
the Company in the prosecution of the work upon the road, in which they are most deeply 
Interested. 

With a view to encour.nge and set on foot examinations for lead mines, a tract of land in 
Section 82, Township 41 N., Range 1 W., situated south of the Meramec river, in Franklin 
eounty, was leased to John Giles for five years, from the 17th of Nov^ber, 1854, with the 
privilege of purchasing the same at the expiration of the lease, at the valuation that may be 
put upon the class of lands to which it may be assigned. It is thought that some vahiable 
mines exist in this vicinity. 

A valuation and classification of all the lands of the Company, excluding those elaimed 
by preemption (the price of which is fixed by law), should be madeat an early day. 

Actual settlers, who have settled, or who may hereafter settle and improve any of the 
lands belonging to the Company, should be entitled to the preference in becoming the pur- 
ehasers, at the valuation of the respective tracts settled upon, under such rules and regnla- 
tiooji as may be prescribed by the Board of Directors, 

I I have the honor to be, very respectfully, your obedient servant, 

SAMUEL M. COLMAN, 

RSOISTEK OF LaHDS. 
ib ike PraUhmt and Board of Direc^irt offfu\ 
BiCific Railroad Oompany, St. LouiSf Mo. / 

Since the date of this report, a map has been, prepared and published, 
showing the exact location, by sections of the land granted and selected 
(or this road. The quantity of land, which will be subject to sale under 
the provisions of the act of Oongress of 10th June, 1852, when for^ 
miles of the road shall be c6mpleted, not including the selections maJe 
along more western porttims of the line, to make up the deficit which was 
found to oxi$t on the first division, is, as nearly as. can now be ascertained^ 
107^06 49*lQQihs acre s^ This embraces' oaily those lands whidh are foand 
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"vmeant within sixty miles of St. Louis. Of this amotrnt, 488 80-l(M)tIi« 
wores have been disposed of under the preemption law of December 25tb, 
1852. That act fixed the value of sugfa land at $2,50 per acre ; and thd 
amount paid for that portion sold, is $-1)209 50, which has passed into the 
treasury of the Company. One tract lying in St. Loais county, of 
88 7 1-1 00 the acres, was sold under order of the Board, at one dollar and 
twenty- five cents per acre, it appearing that the person to whom it was 
■old, had erected a dwelling upon it, under the impression that he had 
entered it regularly. With these exceptions, no part of the land granted 
to the Company has yet been sold. The quantity of land due ^o the first 
'division (as far as Franklin), was 127,000 acres. Of this amount, 8,050 
acres were found to be vacant within the limit of six miles on each side of 
the line, and 25,000 within the limit of fifteen miles. The remainder, 
03^950 acres, has been selected of superior agricultural and mineral lands, 
in the south-western part of the State. 

The Committee consider it their duty to notice the action of the Board 
aimcerning a portion of the lands, claimed by some persons to have been 

f ranted to thePacific Railroad Company, by the act of Congress of June 
0th, 1852. It appears that, with regard to a portion of this land, lying 
ia and near the city of St. Louis, the Board of Directors of the Public 
Schools of the city of St. Louis claimed a title in the Schools, under ob- 
tain acts of Concrress and decisions of the Department at Washington. 

In the spring of 1854, and about the time when the vote was to be taken 
in St. Louis city and county upon the proposition to levy a tax to aid in 
the completion of the road to Jefferson City, of $1,200,000, it appears, 
from the journals of their proceedings, that the subject was discussed in 
tlie Board, and resulted in the adoption of a resolution to the effect that 
they would not claim, as against the Public Schools or the City, any por- 
tion of the land selected, lying in fractional sections,' Nos. 24 and 
tS in Township 45. north. Range 7 east. Since that time, no action 
has been taken by the Board, respecting that land. This included 
all the land to which reference is now had, with the exception of 22 80- 
lOOths acres, Jying south of the city. An arrangement was made 
last spring, by the Register of Lands of the Cofmpany, by which, upon a 
<Jonveyance to a gentleman of a narrow strip of this land, being about one 
acre, which adjoined lands belonging to him, he was to test the questions 
involved, fully, by trial in the Court of last resort — the Supreme Court 
of the United States. This arrangement, it appears from the journals, 
the Board did not think it expedient to sanction, and it was not carried out. 
The whole quantity of the land above mentioned, is 199 26-100th8 
acres ; and the Committee are informed, and believe, that its value, at a 
fkir estimate, is about $300,000. It is proper to say that, no doubt, the 
aKStion of those members of the Board, who were of the opinion that the 
title of the Company was not good^ was controlled by that opinion. It is, 
unqtiestionably, very desirable for the Company to avoid all controversy 
and litigation with any adverse party, especially with a corporation which 
has contributed so largely to its means as has the city of St. Louis, and 
with a body, the funds of which are sacred to a cause so good as that of 
eduoatioUi The Committee do noty of course, desire to express any opinion 
as to the merits or strength of the several claims to this land ; and, perhaps, * 
the only question to be decided is this- — whether it is competent for thfr' 
Board of Directors torelinqoiah-a^^aiuii believed by many persons to be' 



I 

tatid, to property of bo much yalue, without a resort to the tribtiaals whieh 
have authority to decide such qaesttooB. It has seemed to them, however^ 
to be their duty to mention the fact. 



SYNOPSIS of the contract made by the Pacific Railroad Company toith 
A. S. Diven ^ Co,y for the construction of the South-toest Branch of 
the Pacific Railroad^ from Pranklin to the western boundary line of the 
State. 

Date of the contracty March 14<A, 18r>4. — Date of the first amendatory 
contract^ September 2\st^ 1854, — Date of the second amendatory eon* 
tracts June 16M, 1855. — A* S. Diven i* Cfe., contractors. ^The firm 
being composed of Alexander S. Diven^ Leuna L. Stancliffy Edwin EU 
dridgCj and Samuel G. Mathaway^ Jr, 

The Contractors agree to build a good, first-class railroad, of single 
track, finding all materials, with sidings, equal in length to one mile for 
every ten miles of the road ; wood sheds, equal to three thousand feet in 
length ; fifteen water stations ; all switches and switch stands ; three turn- 
tables ; and, also, to furnish one construction locomotive and eight platform 
cars. All the materials and work to be approved by the Chief Engineer 
of the Company, durability and utility to be regarded, and not ornament, 
with the view of securing a road suitable for heavy tonnage and a high 
rate of speed. 

The road to be divided into three divisions, viz: The first division to 
extend from Franklin to the Gasconade River, eighty-nine miles, more or 
less; the second division, from the Gasconade River to Springfield, in 
Greene county, one hundred and five miles, more or less; the third divi- 
sion, from Springfield to the western line of the State, eighty-eight mile% 
more or less. Each division to be received and finally settled for by the 
Company, on the certificate of the Chief Engineer, as completed. 

The Railroad Company to cancel the mortgage made foj* $10,000,000^ 
destroy all bonds issued under it, and to have liberty to execute a new 
mortgage for $10,000,000, subject only to the lien of the State for 
$1,000,000, covering the land grant and the whole of the South-west 
Branch road ; and in case of the release of the State lien, to increase the 
mortgage to $15,000,000, extending it over the whole of the main line of- 
the road to Kansas, issuing therefor, twenty-year seven per cent, bonds of 
the Company, six -tenths of which to be convertible into stock of the 
Company, within six years after their issue. 

The first division to be completed by tbe first of January, 1858. The 
second division to be completed by the first of January, 1859. The third 
division to be completed by the first of January, 1860. In case the con- 
vertible bonds, agreed to be received in payment for the contract, cannot be 
sold for eighty cents on the dollar, and the Company refuse, either to pay 
iu cash, eighty cents on the dollar, in lieu of the bondl^, or to pay the dif- 
ference between what the bonds can be sold for, and eighty per centp 
then the time fixed for the completion of the second , and third divisions, 
respectively, is to be extended in proportion to the time which shall elapse 
until the said bonds can be sold at eighty cents on the dollar, bat this 
extension does not apply to the constmctioti of the first division. 
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) The Contractors to make earnest efforts to complete, bj the first of No^ 
Tember, 1855, said branch road to a point forty miles from the Seventh 
utreet depdt, in St. Louis, hj the line of the Pacific Railroad and the 
Bouth-west Branch, and to arrange for the immediate prosecution of the 
whole of the first division. 

The Company to furnish right of way for the road bed proper, and bor- 
rowed or waste earth deemed necessary by the Engineer. Delay arising 
from failure to obtain right of way, to constitute no ground for a claim of 
damages by the> Contractors against the Company, but for an extension ef 
time, to be decided by the Chief Engineer. 

The Company to furnish all the necessary engineering force ; and in caso^ 
of a change of the Chief Engineer, no appointment to be made without 
the consent of the Contractors. If the parties cannot agree, the Engineer 
to be appointed by Hudson E. Bridge and James H. Lucas. « 

if sufo-CDntract made by the Contractors, to release them of any liability ; 
snd all payments made to sub-oontractors by the Company, under general 
m* particular written authority from the Contractors, to be a charge against 
them^ 

The Contractors to be exclusively liable for all damages to crops, pro- 
perty or persons, during the progress of the work ; and, in case the Com- 
pany is made responsible therefor, under existing laws, the amount is to be 
deducted by the Engineer, from the payments due, or to become due to 
the Contractors. 

The Contractors have the right to negotiate, at any time, Ihe whole, or 
•ny part, of the boncfs to be paid them under the contract, not less than 
eighty cents on the dollar; provided, that the Company shall first have 
the right to purchase them at the price for which the Contractors propose 
'to negotiate them. The proceeds of negotiations made by either party, of 
'bonds not yet due under this contract, to be placed in the hands of Trus- 
tees, to be agreed on by the parties ; to be invested for the bene6t of the 
<Jompany, when it can be promptly used, as it may become due to the 
Contractors: Hudson. E. Bridge and James H. Lucas, Trustees. If, at 
«ny time, before work is commenced on the extreme western twenty miles 
of the line of the road, tlie Company should decide not to construct said 
twenty miles, or any part of it, within the time fixed by this contract, 
the Engineer to withhold so much of the ainount to be paid the Contract- 
ors, as he shall deem the proportionate worth of that portion of the line 
io withdrawn; the Contractors to have no claim for damages for such 
withdrawal. 

If^ at any time, the Engineer shall be of the opinion that the Con- 
tractors are not progressing with the work in such manner as to secure the 
prompt fulfillment of thia contract, he shall have power to give thirty 
days' notice to the Contractors; and if, within that time, they do not pro- 
gress satisfactorily with the parts of the road alluded to in the notice, he 
may employ and put on the work such additional force as he may think 
proper, charging the cost of the same to the Contractors, to be deducted 
from the estimates of payments to be made them. If the Contractors 
•hall allow three months to elapse, from the date of the notice, without 
taking proper steps to remedy the evils complained of, the Engineer may 
declare so much of the contract forfeited, as to him seems just, and equi* 
tably adjudge between the parties the cost and penalties for such non« 
compliance with the contract; proper allowance to be made for delays 



'«risiug from war or pestilenoe* Mode preaoribod 'of giying matual 
notiees. 

The contraethaTing been founded on the fioUovuig estimated quantities 
fie: — 

OvUc TaHs of Ks«Mrat|inu Otttto Tardi nf KiMU^ 

Oa the firat diYLsi^n « 8,4a&,000 22.800 

«» ** Booond «« 8,812,000 19,800 

«< •* tbiid •* M 807,000 6,700 

The Compapj agrees, in cases where, from ohange of line, grades or other 
causes, such quantities shall be exceeded in the actual work, that a propoi^ 
tiouate allowance shall be made by the Engineer for euch increase. Any 
decrease from improvements in location, or from other causes, to make no 
difference in the payments to be made to them. The locomotive and can 
^provided to bo furnished by Contractors, to be subject to acceptance by 
the Engiueer ; and the cost of repairieg them while in use, except when 
arising from carelessness on the part of the Contractors, or their agenta, 
to be paid by the Company. The Contractors to use them on the tracks el 
the Pacific Railroad for transporting materials only for their own uae^ 
daring the construction under their contract, free of charge ; the Com- 
pany not to be involved in any ex:pense for hauling, loading, unloading^ or 
eafe keeping any of said material. 

ATiy difference or diflSculty arising between the parties, to be referred 
to the Chief Engineer, when, if either party is dissatisfied, the matter in 
dispute shall be referred to W. H. Swift, of Boston, Mat^sacbusctts ; J. 
Edgar Thompson, of Philadelphia; and B. £• Mason, of Chicago; m 
decision of a majority of whom shall be final. The expense of any ex- 
amination by these arbiters, to be borne equally by the parties. In case 
of 4rhe death of one of said arbiters, or his refusal to act, the other two 
shall appoint a third in his place. In case two die, or refuse |o act, the 
Company and the Contractors shall each choose <me ;> and in case all die^ 
the Company and the Contractors shall each choose one, and the two thoi 
elected i^hall appoint the third. 

N0TICS& 

No notices to or from any sub -contractor, shall affect the rights of 
obligations of either party to be binding, except as they may refer to the 
character or style of particular pieces of work. 

DELIVBKY OF WOBK. 

Each division, when delivered to the Company, to be as complete as the 
nature of the work will admit. Slopes taken off' top, ditches dug- irhen 
required, side ditches cleared out, track in good line and repair and filled 
up, road bed smoothed off, &c., 4;c. The whole to be approved by the 
Chit^f Engineer, before any claim, made for settlement. The Company 
may, prior to the completion of such division, take possession of any pari 
of the road on which the track is laid, by accepting the same as 
completed. 

BALLASTING. 

The roadbed to be ballasted one foot below the bottom of the tie, wher^ 
ever gravel or other proper material is found in excavations, or where rerh 
ean be procured outside of the road bed, within an average haul of 50d 
feet. . 
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TIES. 

To be of vhite, post or burr oak, or other timber which the Ei>gineer 
may approve, to be at least eight feet long, hewed out of round timber, on 
two opposite sides, with faces at least six inches in breadth. Ties sawed 
or BpUt, to contain as much timber ai above-described round tie. 

IRON, CHAIRS, &€• 

The iron rail to weigh at least sixty pounds per yard, of quality ai 
good as that now laid on the first division of the Pacific Kailroad. 
Chairs and spikes to be approved by the Engineer ; but, no more costly 
pattern to be used than now iR U30 on said first division. 

TRACK. 

To be well and substantially laid, with at least 2,400 ties per mile. Trac\ 
to be filled to the top of the tie, and all surplus material to be thrown 
over the embankment and slopes. 

SIDINGS, SWITCHES, AC. 

Switches, switch-iron, frogs, &c., to be of the most approved pattern^ 
M required hj Chief Engineer, and laid in substantial and perraaneni 
manner. Sidmgs not to exceed one mile in every ten. The Engineer 
may reduce the amount of sidings, and require an equivalent amount to 
be spent in such other work as he may direct. 

WIDTH OF ROAD-BED. 

Excavations to be generally eighteen feet in width, for rock, and twenty- 
two feet for earth, at grade ; embankments fourteen feet in width, at grade* 
Engineer may vary these widths, as he may deem propi&r and fair to t^o 
parties. Such slopes to be given to the excavations and embankments, afl 
the Engineer may deem necessary at particular localities. 

GRUBBINa AND CLEARING. 

All roots and improper* and perishable material to be removed for a 
depth of two feet below the grade of the road. All standing timber, liabb 
to fall across the road, to be cut down. 

MASONRY. 

To be strong and substantial, and built on good foundation, pile or other^ 
as required, and to be in all respects equal for its class to the general 
masonry on the first division of the Pacific Railroad. 

^ CATTLE GUARDS. 

Good and sufficient cattle guards to be built on each side of all traveled 
reads, and at every break of fence. 

FENCING. 

Good and substantial legal fence to be built through all cultivated field^^ 
and through all farms, at the time of delivery and acceptance of each divi- 
sion by the Company. Fencing to be built on the line of the right of way, 
and joined to the cattle guards. 

BRIDGES. 

To be of such pq^ttern as the Engineer shall approve, not to exceed in 
cost Howe's patent truss, with arched top chord. To be at least eighteen 
feet in width clear, and cleitr seventeen and ofie-half feet above the lop ot 
the rail. To be covered, anchored, &vA painted outside. 
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TTJRN*T>IBLB8. 

To be of pattern, approved by Engineer, not more costly than that now 
wected at Franklin. 

' WOOD 8HBDS. 

* 

To be thirty feet in width, not less than fifteen feet in height, and 
boarded down three feet from the eaves; of such length at each station, 
not less than one hundred and fifty feet, as required; forty feet in length 
of each wood shed shall, if required, be boarded in and floored with pla^ 
forms, doors and windows, for temporary use as freight houses. 

WATBR STATIOKS. 

To include all the necessary fixtures of tanks, dams, wells, pumps, &e., 
to secure a constant supply of water, excepting only the house to cover 
tank, provided that the cost of procuring water does not exceed the cost of 
a well, one hundred feet in depth, at the locality selected. Stations to bo 
where selected by Engineer. 

USE OF TIMBER. 

The Company relinquishes to the contractors all right they have to 
timber or other materials on the right of way, or on the government landa^ 
not including any land outside of the right of way, owned by the Company, 
whether procured by purchase, or by grant from the State, or the General 
Government, without the consent of the President and Directors of the 
Company. 

MATERIAL DELIVERED. 

The title to all material delivered by the Contractors, on which payments 
have been made by the Company, to be fn the Co. pany, subject only to the 
amount unpaid for such material to said parties. Tne Company not required 
to pay for any iron until the same is delivered into the possession of the Com* 
pany ; nor to pay more than the actual cost and charges thereon to the Con- 
jtractors, until the same is laid and accepted on a completed part of said branch 
road. 

The afiiendatory contract of June 16th, 1855, to be signed by all the 

Sarties composing the firm of A. S. Diyen & Co., and to be the only evi* 
ence as to who are the members of that firm. The contractors not to sett 
*out all, or any part, of their interest in said contract. ^ 

The Company to pay the contractors on the faithful fulfillment of this 
contract. 

For the first division, the sum of five hundred thousand dollars in money; 
one milKon dollars of the bonds of the State, or money at the market 
value (deducting commissions) of said bonds, at the time when due ; and 
eighteen hundred and thirty-nine thousand dollars in bonds of the Company 
of the kind described in this contract, or eighty per cent, of saiti bonils in 
cash. The Company guaranteeing that the amount of three hundred and 
thirty-nine thousand dollars, in bonds, of the last payment shall yield to the 
Contractors not less than eighty cents on the dollar. 

For the second division, four million dollars of said bonds, or eighty 
per cent, thereof in cash. 

For the third division, two ndllions of said bonds, or eighty per oent 
'thereof in cash. 

Payments in proportion, in cash and bonds, conditioned on the true and 
faithful performance of the contract, to be made monthly as the work ad> 
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nances ; fifteen per cent, in the Company bonds, up to one hundred thoo^ 
Band dollars, to be reserved until the completion of last division. 

For purposes of monthly estimates and payments^ the Engineer shall fix 

fences on the particular Icinds of work, as, in hia judgment, may seem in 
ieiir proportion to the value of the whole work. 

If all the divisions shall be completed by said contractors in the time 
. provided for, an additional amonnt of five htindred thousand dollars in 
fitook of said Pacific Bailroad shall be paid to the contractors as a bontui 
for snch completion. 

Oopy of memorandum, executed by A. S. Diven & Oo., March 14th; 
1854: — 

^' Whereas, The Pacific . Railroad Company, by Thomas Allen, their 
President, has this day entered into a contract with A. S. Diven & Cow| 
for the construction of their South-west Branch ; and, whereas, it is stipu* 
lated in said contract that said Pacific Railroad Company shall pay on the 
firat division of their railroad, five hundred thousand dollars in money. 
Biad it being understood that said money was to be realized by additional 
Block to be procured by said Company. Now, it is hereby distinctly un- 
derstood, that if said UailroadCompany fail, after due exertion, to procure 
said subscription of stock, so as to realize five hundred thousand dolldrs in 
money, then the said* A. S. Diven & Oo. shall subscribe one hundred 
thousand dollars of said sum ; and if this is not 'sufficient to raise said subr 
Bcription of five hundred thousand dollars, the said A. S. Diven & Co. n^ay^ 
if they so elect, suspend operations on said railroad until siich subscription 
is procured, or some other arrangement is made for procuring said sum; 
and that the said Company shall not be liable for damages in consequeaee 
of such suspension or milure to procure said sum." 



SYNOPSIS OF THE LAWS 

PASSBD RBBPXOTIVa THE NORTH MISSOURI BASIAOAD POICPAITS* 



The sixteentli General ^A-ssembly of the State, passed an act entilM, 
^an act to incorporate the North Missouri Baih'oad Companj," which wsf 
approved March 3d, 1851. The capital stock of the Company thBs ineor- 
piorated, was £xed at six millions of dollars, to be divided into shares of 
one hundred dollars each, and power given to construct a railroad from tkt 
cil^f of St. CharleSi, along the ridge dividing the tributaries of the Mi^ 
souri and Mississippi rivers, to the northern boundary line of the StatSi 
with a view to its ultimate extension into the State of Iowa. 

The Company are required by the act to commence the coiftstmctioii #{ 
the road within nine years from the date of its passage, and to complete it 
within twenty years thereafter; and the right is reserved to the Stall 
to purchase it at the expiration of fifty years, paying therefor its ^h 
praised value, to be ascertained by appraisers, chosen mutually by th# 
State and the Company, two years' notice of the intention to purchaas 
having been given* • 

At the first session of the seventeenth General Assembly, an aot wat 
pa0sed entitled, ^^an act to expedite the construction of the North Misaoiiri 
Itailroad," approved. December 28d, 1852. This act provides for a loan 
of the credit of the State to the North Missouri Railroad Company, to 
the amount of two millions of dollars ; no part of which was to be issued 
to the Company, until one million of dollars had been subscribed in good 
faith to the capital stock of the Company. In other respects, as to tht 
terms and conditions on which the bonds therein provided for are to issue^ 
and the liabilities created thereby, the provisions of the act are similar 
to those of the acts granting the loan of the State credit to the Pacifio 
Railroad Company. 

At the second session of the seventeenth General Assembly, an act was 
passed entitled, ^' an act to amend an act entitled, an act entitled, *aa 
act to incorporate the North Missouri Railroad Company,'" which was ap- 
proved January 7th, 1853. This act enlarged and defined the powers of 
the Company, granting power to continue the road from St. Chai'lcs to the 
city of St. Louis, and required the construction of the road to be com- 
menced within three years, and to be completed as far north as Schuyler 
county, within eight years from its passage. The act authorizes the Couh 
pany to issue their bonds to uny amount, not exceeding their unsubscribed 
capitui, and to execute mortgages on their property to secure the same, 
subject to the prior lien of the State. Many of the provisions of an act 
entitled, ^an act to authorize the formation of Railroad Associations, and 
to regulate the same," approved February 23d, 1853, apply to the North 
Missouri Railroad Company, in common with all other railroad companies 
in th6 State, as do also the second and third sections of an act entitled, 
^^an act for the benefit of the Pacific and other Railroad Companies, 
passed at the firbt session of the present (the eighteenth) General Assembly, 
and approved February lOtli, 1855, conceming the mode in which bondi 
authorized to be issued ^o the several railroad companie:^, may be delivered^ 
and the terms on which they may be sold or hypothecated. 



THE NORTH MISSOURI RAILROAD COMPANY. 



The preliminary organization of this Company took place on the 8th ef 
October, 1852. The first election of Directors was held on the 11th af 
fune, 1853. Surveys were ordered by the Board, and commenced during 
the same month, and reported, as far as the Missouri river, opposite SL 
Oharlos, in August, 1853, very soon after which the road was located t^ 
that point. Surveys of the entire line were reported in December, 185& 
It appears from the report of the Engineer, upon the surveys mad^ 
that of the three routes, known as the direct^ the central and the ridM 
routes, the direct route was 28} miles shorter, and ?408,100 less coatiPf 
than the ridge route, and 15 miles shorter, and $1,186,000 less costly thaa 
the central route, and that the central was some thirteen and a half 
miles shorter, and some 9778,000 more costly than the ridge ront^ 
It appears, from the journal of the proceedings of the Board of Directoi*, 
and otherwise, that the question of the decision between these three routes 
was a source of much dimculty^nd trouble^ The terms of the charter re^ 
quire the line of the road to bo "as near as practicable, or as may be, 
along the dividing ridge or plane of country, which separates the tributa- 
ries of the Mississippi and Missouri rivers, to the northern boundary line 
of the State." On this account, as it appears (though but for this reason 
It seems that the larger portion of the Board would have 'preferred th^ 
direct route, as on every account the best), the central route being; 
as was supposed, a substantial and sufficient compliance with the provi« 
Bions of the charter, as to the location of the road ; and, though more 
costly, thought by them to be greatly. preferable to the ridge route, wai 
adopted, and the line so located, on the 13th of March, 1854. At a 
Bomewliat later date, the Governor communicated to the Board his iila« 
bility to issue to them the bonds provided by law to be issued, on theit 
location of the line ot the road on the central route, since he considerecl 
the selection of that route, beyond Me^tico, in Audrain county, a violatioa 
of the charter. This fact, together with a proposition from certain par- 
ties, to secure the subscription of additional stock in aid of the Company 
to the amount of $450,000, on condition of the adoption of the ridgd 
route, and the consideration already stateid, of less cost on the ridge tjiari 
the central route — all of which, as it appears, had their influence in the 
decision of the question — led to a final location on the ridge route, on the 
l6th.of October, 1854; conditioned m the subscription to the stock of the 
Company, proposed to be ma<le as naentioned above. This condition hae^ 
lince that time, been substantially complied with. ' 
This route is as follows : — 

From St. Louis to St. Charles as complete^ 19 2- 10 miles, which is ibli 
tost division. Thence nearly due west b6 miles to Warrenton, in Warrett 
county, striking the grand divide 8 miles east of that place ; thence fol- 
lowing the divi(ie through Warren and Montgomery counties, passinn^ i;bottl 
4 miles north-east of Danvillei in Montgomeryi into Audrain county, 4A 
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miles from the point where it strikes the grand divide ; when it leaves il 
and crosses the head waters of the l^outh Fork of Salt Biver, passiog 
through the southern part of Mexico, in Audrain county, 87 miles from 
' St. Charles, again striking the grand divide in the north-east corner of 
Boone county, 16J miles from its. divergence from it, and following tbrougk 
Randolph and Macon counties, for a distance of 47 4?-100 miles, to the 
point of intersection with the Hannibal and St. Joseph Road ; about 9 
miles south-east of Bloomington, in Macon county, which constitutes the 
lecond division, 147 97-100 miles from St, Charles, and 167 16^100 
iirom St. Louis. 

« The third division, not yet definitely located, ascends in a northerl; 
jlirection, through Macon and Adair counties, the divide between £a«l 
X/hnTiton and the middle and north forks of Salt liver, passing throngb 
jBkirkville, in Adair county, to Schuyler county, and through Schuyler, 
fia. the village of Greentop, on the divide between the waters of East Chan- 
^n and Fabius rivers, to the Iowa State line, 61 45-100 miles from tlw 
intersection. The whole length of the road from. St. Louis is 228 62*100 
miles. The controlling grade on the first division is 45 feet to the mil«. 
On the second division ascending north, the controlling grade is 50 feet 
to the mile ; on the same division ascending south* is 45 feet ; and on the 
third division ascending and descending, the grade is 68 feet to the mile. 
, On the 25th of May, 1854, the Company entered into a contract with 
the firm of Messrs. Sanger, Stewart & Truesdail, for the graduation and 
construction of the first and second divisions of the road, to the point 
bf intersection with the Hannibal and St. Joseph Boad. By the terms of 
thif contract, the Company is to furnish, so far as the work of constructioa 
10 concerned, the iron rails and the right of way. An abstract of the 
contents of this contract, e^ccepting the detailed specifications, which are 
substantially the same as provided for in the contract of the Pacific Rail> 
road with A. S. Diven k Co., for the construction of the South-wesi 
Branch, and exclusive, also (for reasons fully stated elsewhere), of the 
schedule of prices, is appended to this Report. Work was commenced 
gnder this contract within a few days after its execution, and has since 
progressed, so far as the Committee have been able to ascertain, very sati»' 
factorily to the extent permitted by the means of the Company, which 
have been limited, as in the case of other companies, by the late pressure 
ia the money markets of this and all other countries* 
'The first division of the road, 19 2-10 miles from St. Louis to the Mia- 
fouri river, opposite St. Charles, was actually completed on the 15th of 
August, and opened for use on the 20th of that month. The following 
tables will show the amount actually received in each month, since tbai 
time, for the transportation of freight and passengers up to the first of the 
present month, and the actual cost of operating the road, including the 
oost of running and repairs to the rolling stock, as compared with the 
re/^eipts. It should b^ remarked here, since it is apparent upon a com« 
parison, that the cost of. running and repairs has been much less on tbii 
road, in proportion to the distance and time used, than is shown by a simi* 
)ar table as to the Pacific road, that this discrepancy, as the Committee 
tre informed and believe, arises from the fact, that, in this case, all the 
rolling stock and machinery is neW| and therefore, of couse, less likely to 
yeed repairs : — 
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ALLOTIIEKT OF EKGINBEBING EXPENSES. 



■»« 



Preliminiiry Buryejs ,, $42,247 71 

TraDMportAtion of parties, including camp equipage, &c 6,455 77 

Office expenses, including office furniture....* 7,708 00 

Instruments 1,672 80* 

Stfttionerj „^ 1,528 66 

Contingencies ., 81 40 

Engineering on construction.. 19,703 06 

$79,407 49 

For which the following service has been rendered : — 

KILBS. 



Preliminary surveys. .• ^ 1,811 1,311 

Cross sectioniug prior to location ;. 5,887 

Location , : 206 206 

Land lines for ri^ht of way 162 

Topographical surveys '. 265 60 

Totals ,. 1,944 6,954 

Rolling Stock eonsists of : — 8 LoeomotiTe Engines, of 24 tons eaeh ; 4 Passenger Car% 
BOoh accommodating 60 persons ; 8 House Cars, 8 wheels each ; 12 Platform Cars, 8 wheels 
Moh ; 12 Q ray el Cars. 

N. 6. — 88 Gravel Cars are now being constructed for this rond, by the Pacific Kailirood 
Compaay, and will probably be recelTed during NoYcmber and Peceaber, 1855. 



STATEMENT, 

novnnff the Reotauus and. Transportation expenses of the Korth Missouri Railroad Con^^any^ 
from 2^th Auffustf date of opening^ to September 80^A, 1855. 

Total tonnage between St. Louis and St. Charles, on which freight was 
charged !l>8l,746,487 

Total umnage, free freight, as fullows: -—Fencing lumber lbs 550,282 

Building lumber, for station houses, &c 178,000 

728,282 

Freight hauled for Contractors, under the contract, and for use in coiistruc- 
tioo, free of charge 1,000,00^ 

Total hauled over road lbs 3,474,669 

■ ■ ■ ■ ■ ■ ■— ■ ^^-^fc— ^^y 
f 

Total receipts from passengers \ $3,828 48 

«' ♦' *» freight 1.836 98 

6,166 47 

Total cost of transportation of freight as follows : — Hauling across 
Missouri river, including ferriage $ 716 28 

Agents and Conductors' salaries 1,175 93 

Eepairs on Locomotives 467 08 

*• «• Passenger Cars 48 85 

•« « Freight Cars...:.*.. 8 86 

«« «» Track , 866 60 ' 

Eepairing ISuildings and Tools '. 1158 

Advertising •• 12 50 . 

Fael 860 00 

8,661 68 ' 

The total amount of freight carried oyer the rood It 8,474,669 Sis., of which 1,728,299^ 
l)0» ia free (about ha.lf )» at a cosi of $8,661 68, 
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By cliarginpf half ngents and oonductorg* time to freiirbt, dednetins ferriage. Ac, went 
flie./ol]owing proportion : — As 3,474, 669 Iba.: 1,728,232 ibs. : $2,357 39: $1,772 62. 

Tliis result will make the receipts and expenditures thus : — 

From passengers, 20th August to 30th September, 18^5 $3,828 4ft 

" freight, " " «« " ' ** '*« : 1,836 99 

6.165 47 
Peduct transportation expenses, as aboYe..,.^ ^ * 2,489 12 

LeaTing net receipts ........>....^.. ». > $2,676 36 

Or about 62 per cent, on total e&mihgs. 



TRANSPORTATION ACCOUNT OP THE NORTH MISSOURI RAILROAD, 

jnrott the 20th Auffiist to ZOth September ^ 1855, indueive, ehoivmg the t^iire recent* /or 
portation of freight and ptuBen^ertt te the let of November, 1865. 

RXCKIPTa. 

ftr^m passengers i $8,328 08 

" freight 1,826 14 ^ 

$6,158 2J 

DISBV&SXVEVTS. 

I(fr fuel «.- f. .$1,708 30 

<• agents and clerks.... ..» 116 67 

« loading and unloading 116 66 

" ferriage on freight, including hauling 422 9-5 

«« (< of passengers 145 75 

<* running contingencies i 50 00 

«* oil and waste 841 53 

•< repairs of locomotives 492 08 

i< « " passenger cars < 43 85 

w «t «« track 857 30 

•« <« <* freight cars ; 8 86 

<c u « wood and water Btatioos... 8 00 

•• trackteols.. , # * ••.. 8 83 

«* tools in shop 8 58 

** advertising 12 50 

$4,831 86 

Balance carried into general statement 82180 

pjiieengers in October $2,380 60 

Fright in October : 1,380 86 

Total $3,710 85 

fteoeipts for passengers and freight to 30th September, as above 5,153 22 

$8.864 07 

It may be remarked here, that bo fat a« the Committeo have been abU 
to form an opinion by their own examination, the character of that portion 
«f the road, now in use, is extremely good. 

With regard to the comparison of estimates, made at different times, of 
the cost of the work, the Committee have to remark, that they are nnaUe 
testate the exact amount of those estimates contained in the report of 
thoi. surveys*, made and reported, as far as St Charles, in August, 1858, 
and for the remainder of the line, in December, 1854, for the reason, that 
lliifl report has been lost or mislibid) in the office of the Company^ and can- 
not be found, and the information is* nowhere ebe- exaetly — *-- — ^ 
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They have ascertained, however, otherwise' — that the actual increase of the 
estimates given below, as contained in the report of the Chief Engineer 
to the stockholders, on the second of last April, over those before made, 
was not more than seven or eight per cent The Oommittee arc of opinion 
that this increase may be properly attributed to and explained by the same 
causes, which, as already elsewhere shown, have produced a similar, and 
even a much greater disproportion, in the case of the other roads. It is 
proper to remark, that the interval elapsing between the two estimates, 
was less in this than the other cases, and that the light of the experience 
of others, in this respect, doubtless afforded some aid in; estimating the 
ooBts of this road. 



ESTIMATB. 

First Division^ St. Louis to St Charles^ 19 210 Miles, 



12 51-100tb8 

t88,'i59 

8,700 

614,386 

59,276 

2,665 

6,180 

862 

S,990 

6,007 

6,290 

800 

20 69-100th8 
66,280 
11,886 
8 
2 
1 
2 



Miles Grabbing and Clearing 

Cubic yards Earth Excavation, including haul 

*« ** Rock •* »* *« 

Feet B. M. Timber in trestle irork.. 

** *< Timber and Plank io foundatione 

Cubic yards Rip Rap.. 

(« <« First-class Masonry 

<« (< 8econd-clas8 Masonry 

«* " Third-class Mafeonry 

<* << Stooe hauled 1 24-lOOths miles 

Linear feet Piling 

Linear fjeet Bridging 

Miles Superstructure, including Sidings 

Cubic yards Sand Ballast • 

Rods Fencing 

Wood and Water Stations, including Wells, Pumps, &c. 

Small Depot? , 

Depot at St. Louis 

Turning Tables «* 



$ 6,255 00 

350,530 92 

10,875 00 

21,385 44 

2,871 04 

9,618 75 

56,430 00 

3,258 00 

27,980 00 ■ 

8,101 59 

2,516 00 

8,150 00 ' 

189,840 16 

26,112 00 

. 29,590 00 

^,76b 00 

6,000 00 

20,000 00 

5,500 00 



Total 784,678 90 

Vazimum grade^ going north, 45 feet per mile. 

•« ♦» ♦« south, 45 " *» 

Length of Division, 19 2-lOths miles, at $40,868 48 per mile. 



ESTIMATB. 
Second Division — St. Charles to Jfannibal and 8L Joseph Ra&road, 



31 74-10Uth8 

4,h87,000 

22.056 

19,848 

718 

147 97-100^h8 

1^6,224 21-100th8 

04,700 80-100th8 



Miles Grubbing and Clearing 

Cubic yards Earth Excavntion, including haul 

" •* Flr8t-clai>8 Masonry ;.ii 

•I «( Third-class* Masonry 

Linear feet Bridging 

Miles Superstructure, including Sidings 

Cubic yards Stone Ballast 

Rods Fencing 

Eight Wood and fifteen Water Stations, including Wells, 

Pumps, &c 

One Depot nt St Charles, S8,000, and fcmrteen small 

ones along the line, at $3,000 each 

Three Turning Tables, at $2,760 each 



$ 15,870 00 

1,545,278 78 

252,916 00 

185.486 00 

,28,720 00 

1,428,454 27 

412.836 80 

286,752 00 

29,594 00 

50,000 00 
8,250 00 



Total 4,144,102 86 

Maximum grade, ascending north, 60 feet per mile. 

•• •• •« south. 46 " •• 

Total length of Division, 147 97-lOOth miles, at $28,006 87 per mile. 



•* 
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K8TIMA.TB. . 
TkM DMaitm — Htumibal and St. Jotgfh Railroad^ to the B^aU lane. 



18 

M86,900 

46,16ft 

9,939 

868 

61 45-lOOthfl 
114,297 
19,664 



MU«i Grabbing and Clearing 

Cubic yarda Eailh Excayatioo, including haul 

«« •< First-class Masonry 

4f u Third-class Masonry 

Linear feet Bridging ', 

Miles Superstructure, including Sidings 

Cubic yards broken Stone Ballast * , 

Rods Fencing K 

Three Wood and six Water Stations, including Wells, 

Pumps, &c «•... 

Six Station Houses, at $3,000 each 



Total 



$ 6^500 00 

1,717,849 ^ 

607,716 00 

69,673 GO 

84,120 00 

691,897 70 

171,445 60 

49,160 00 

12,290 00 
18,000 00 



3,178,651 86 



Muxtmum gradvi usMudiiig north, 62 feet per mile. 

«« «• *« south, 62 « •« 

Total length of DiTision, 61 46-100th8 miles, at $61,724 20 perTsUe. 



The following tables, which tho Committee have had prepared under 
their own direction, and which thej believe to be entirely correct in all 
respects, contain, in a convenient form, full information as to all the topics 
of principal interest, with regard to the resources and expenditures of the 
Gompanj. Several other topics connected with this Company will be 
mentioned in the general conclusion of this Report, for the refison that they 
connect themselves, also, with other Companies. In conclusion, it is due to 
the Directors and various officers of this Company to state, that the inves* 
tigations of the Committee have satisfied them, that all the affairs of the 
Company have been conducted faithfully, skillfully and systematically: — 

A SYNOPTIC STATEMENT, 

Showmg ike Stock Suhe/eriptions forming the Capital Stock of the ITorih JlHeeouri Railroad Cmh 
pany ; eUso, the amount of State credit applicable to the construction of the road, 

\ 



St Loais City and County, each $500,000 in bonds 

St. Charles County 

Warren 



<( 



Montgomery *< 

Callaway *< 

Boone 

Andrain 

Monroe 

Bandolph 

Adair 

Maoon 

Sohuyler 



(C 

«( 
€t 
ti 
»< 

(C 



Total of indiYidual subscriptions, 
Total of corporate subscriptions. , 



Grand total of stock subscriptions................. • 

Amount of State credit applieable to the construction of the 
road , 

Total resources of the Com;<any..... « 



COKPORATB. 

$1,000,000 00 
100,000 00 

60,000 oa 

60,000 00 



100,000 00 
60,000 00 



126,000 09 
60,000 00 



60,000 00 



IMDITlDUAIi. 

$417,800 00 

36,600 00 

9,300 00 

16,800 00 

4,100 00 

27,800 00 

12,400 00 

800 00 

30,400 00 

800 00 

8,800 00 



$ 671,100 00 
, 1,676,000 00 

$2,146,100 00 

2,000,000 00 

$4,146,100 00 



moM^mBsma ictxmni& 
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fUfJf IfJST PRODUCT to th$ Compwufff of the aueta above set forth, is aUfbttowM: 



V- 



Thtt amount received on indiTtdusl sabscriptions 

JLeaying the amoant still due $412^041 87 

The pimount received oa corporate subscriptions, payable in cash, 

is 

Leaving the amount stilt due 555/702 00 

Discount and commission, on the sale and negotiation of 428 City . \ 

(319) and County (109) Bonds, each for $1,000, is $82,- 

205 24, which, deducted from the total of City a&d ; 

County Bonds expended, leaves net. .....\ ../...... 

Anda (City 181 and County 391) on hand, and in the Hnds of 

Agents, estimated at par «. .«. 

do (State 184) on hand, and in the hands of Agents, estimated 

at par ,.„„.„. 

DUooont and commission on the sale and negotiation of 416 State 

Bonds expended, is $7,942 81, whioH leaves, net 



$159|068 18 



19)298 00 



895^794 78 
5721,000 00 
184,0iDO 00 
408,057 19 



$967,748 87 $1,73^,208 08 

^lUBOAPirULATBD. 

Total net receipts on account of stock' subscriptions and bonda 

on hand, as per tiie above st((iement $1,788,208- 08 : 

T6tal amount due on stock siibscriptions, as per the above 

statement .s/. 967,743 87 

Add discount on bonds, a^ per the above statement, to-wit: as ^ 

follows — 

On State Bonds expended $7,942 81 i:, 

On City ana County "Bonds expended 82,205 24 

' 40,1« 05 

Add the balanee of $2,000,000 State credit to which the Com- '^ . 

pany ia Entitled, less $600,000 received 1,400,000 00 ^ 

■■. ■ , r ■ ' 

Making a total of. $4,148, |M0$ 

Whfob ia the amount of the entire resources of the Company, as exhllnted above. 
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STATEMENT, 

Showing iihe avMunt and quantities of th^ various kinds of work, dons on tks 

NORTH MISSOURI EAILEOAD — FIRST DIVISION. 

Septbmbbb 80th, 1856. 

12 2-100tii8 Milea Grubbing and CUaring Charged to he^d of Grading 

171,169 Cubic yards Earth Excavation «* •« " , 

11,468 . " •* Rock •* " *♦ •*« 

1,244 " « Quicksand " " «« 

268 «« «« Sand Ballast " •« Superfitruc^ 

iS5,512 *< «< Carth and Rock, hauled 692 feet. « •< Grading. 

4,440 ** *« First-dass Masonry „ <« « Masoarj. 

570 " «• Seoond-claas Masonry <« ** «« 

8,881 " ** Third-class Masonry «« « « 

86 " •• Dressed Paying ; «« *« •* \ 

^ 147 " " Rip Rap in foundations ** " <« 

229{> Linear foet Bridging ;..J <« « Bridging. 

. 4,844 " " Piling driven , « " Trestle work. 

' 464 184 ^^^^ ^' ^* ^^°^^^^ ^° trestles and founda- } ^, ,^ Trestle and 

tions J Masosryv 

• 56,090 Cross-ties *i.... «< <« Superstrnot 

6^870 Rods Fence <« •* Fencing. 

12,125 Pounds Iron in trestle work, &c •< «* Trestle woi£. 



STATEMENT, 

Shoving the amount and guantitiee of the various kinds ofw&rk dons on the 

NORTH MISSOURI RAILROAD — SECOND DIVISION. 

' SBpriMBBB SOrn, 1855.' 

19,168 Miles Grubbing and Clearing :.' Grfldla^. 

544,786 Cubic yards Earth Eicayation ', ; , «« 

6,887 " " Hardpan .\,...;... :. <« * 

646 " " Loose Rock ^ ** 

183,478 " " Earth, hauled 644 feet ,; * ** 

264 •• ** First-class Masonry ■....„.*.l..i.^.^....«.i.i..; ' . Maopnipj^ 

66 ** *< Second-class Masonry. ^..«.; ^, ►* «« , 

l.llG ^«* •« Third-class Masonry.... /« ' 

8,608 Cross-ties .V. ....'. ..* : rl^perstructure. 

88,886 Feet B. M. Timber and Plank in foundations *.... ' . Masonicy. 
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ABSTRACT OF THE CONTRACT ' 

• ■ 

With Sanger, Stewart j* TruesdaU, for buUding the North Missouri Railroad, , 

This agreement, made and concluded this fifteenth day of May, eighteen 
hundred and fifty -four, by and between Lorenzo P. Sanger, Hart.L. Stew- 
art, John Brown, William D. Sanger, James Y. Sanger, and William Tiiues- 
' dail-^ doing business under the name and st^le of Sanger, Stjewari& 
Truesdail — of the city of St. Louis, State of Missouri, parties of the $icst 
.part, and the North Missouri Railroad Company, a corporation incovpo- 
' rated by an act of the Legislature of the State of Missouri, by their Presi- 
VSent, Isaac H. Sturgeon, party of the second part -^ Wttne99eth: 

That the said Lorenzo P. Sanger, Hart L. Stewart, John Brown, Wil- 
fiam D. Sanger, Jataes Y^ Sanger, and William Truesdail, parties of the 
s2 



^ IfOBXa USPSQVBS JL^iIlfROAI>» 

first part, hereby promise and agree to perform in a thorough and work- 
manlike manner, agreeably to tha directions and satisfaction of the Engi- 
neer of said Company, and subject to all the clauses of the general speci- 
fications in this contract, and subject, also, to all the specifi(;atioQ8 for 
grubbing, clearing, grading, masonry, bridging, trestle work, furnishing 
cross-ties, track laying and fencing, all the work necessary to complete the 
road-bed and superstructure of the North Missouri Railroad, from thecalj 
of St. L >uis to the point in this State where said North Missouri Railroad 
intersects the Hannibal and St. Joseph Railroad, supposed to be aboot one 
hiuidred a- d fifty-six iniles, in fall accordance with the specifications fur- 
inshed by said North Missouri Railroad Com ps^ny,. which are attached to 
an4 forn) a part of this contract, within saoh time, in such manner, and for 
such consideration, as are hereinafter specified. 

The work shall be commenced by the seventeenth day of May, eighteen 
hundred and fifty-four, and shall be completed from St. Louis to the Mis- 
souri River, opposite St. Charles, in one year from the date of these pres- 
ents, and ib the intersection of the Hannibal and St. Joseph Railroad by 
the first day of Sep tembery .eighteen hundred and fifity-six (1856) ;: JPro- 
videdj the parties of the first part are not delayed for* want of right of way 
in such manner, as, in the opinion of the Engineer, sha:ll hecessarily delay 
the work. , 

The work shall be executed under the direction and constant supervision 
of the Engineer of the Company ; by the measurements and calculations of 
whom, or of an Engineer acting under hi^ direction, the quantities and 
amounts of the sjdveraLkinds of work performed under this contract shall 
be determined, and whose determination shall be conclusive upon the par- 
ties; and said £|ngineers, or either of them, shall have full power to reject 
. oreendemn all materials or work which, in his opinion, do not conform to 
the spirit of this agreement 

And whereas the classifieation of exeavation, provided* for in the next 
specifications, is of a character that makes it necessary that special atten- 
tion should be called to it,. it. is expressly agreed by the parties .to this con* 
Iract, that the determination by the measurements and calculations of the 
^said Engineer, of the respective '^nanti ties of such excavations, shall be 
final and conclusive. . 

The several stipulations of this contract shall be performed in such a 
manner, that the parties of the first part shall not be relieved from the 
immediate charge and responsibility of the work ; and no part thereof shall 
be transferred or snb-eontracted tp any party^ who, in the opbion of the 
Engineer, is incompetent, troublesotne or dishonest. 

n any foreman or laborer, employed b^ the Contractor, shall, in the 
opinion of the Engineer, execute his work in an unfaithful or unskillful 
manner, 01^ in any respect prov0 temiss.or inadequate to the perforniacee 
of his duty, or riotous in his conduct, he shall forthwith, by direction of 
said Engineer, be discharged; and ne person shall be employed on the 
work in the capacity of foreman, or o.versecr, who has been previouslr dis* 
eharged for neglect or unfaithfulness from any work within the knowl^4s* 
df said Contractor^ unless with the eonsent of the Epgineer, 

If any damage shall be done by the p^r^es of the first ^art, on \>J work- 
men in their employ, by negligence or insufficiency of fencing, pr froqi ioj 
other cause, whereby the party of the seeqnd part may be made kgaUj 
fiable for said damages fee; the /owners. or ^^eoupants of^land? or fl^o^fftjp 



a4J|i(>itiiiig or in the ricinitv 6f the work herein oofttract^d to be done^ th« 
Engineer dhall have the right to estimate the -amount of said ( amage, and 
to pay the same to such owner or occupant; and the amount 'so paid for 
Btken damage shall be deducted • by the party of the second part from ihe 
vilne of the work done under this contract. 

' All roads to quarries, quarry-leaves, roads for hauling materials, and 
Way^ to and from the work ; also, all grounds for the deposit of material^ 
and the erection of shanties or yarSs for the performance of work not 
^thin the limits of the Company's land — to be paid for by the parties of 
the first part, at their own proper charge and expense. 

The said pistrty of the second part hereby covtmants and agrees, tha( 
•w'heliever, in the opinion of the Engineer, this contract shall have htea 
irholly completed by the parties of the first part, they will pay for the pcf^- 
formance of the same, in full for material and workmanship, as foUowfl^ 
to-wit:— ■ 



For clearing and grubbing (wben performed), per mile *. 

For earth excayation, per cubic yard, deposited within 100 feet. 
Foir bardpan, «« w « « .« . »i 

For qnioksand, " " «* «« . «* " 

For loosp rock ezcayation, ** •* " . " ** 

For solid rock excaTation^ •* »,* " . ' " ** 



For baulitig earth or rock, per ^ubie yard, pei* 100 feet, w^en hauled ov«r 

100 feet^ * ^. 

For timber in foundations, per 1,000 feet, board measure. .»• 

Fqr plank in foundations, ♦* ** *• •* •♦ 

For rip rap, pierr cubic yard ;. .' 

For slope wall, per cubic yard .« 

For retaining wall, per cubit yard..^... 

For box culverts, per cubic yard * ,.. .; 

' For bridge abutments and piers, first-class masonry, per cubic yard 

. For bridge abutments and piel^s, second-class masonry, per cubic yard..... 

For arch cul^rfcs,; first-dass masonryv per cubic: yard 

For hftuling stone, per cubic yard» per mile, over two miles 

For white oak piles, per linear foot, including driving 

For timber in trestle work, per l,000feet, board measure... 

For plank and boards in trestle work, p^ 1,000 feet, board measure 

For Hpikes aqd nails, p^r pound 

For cross'ties, white oak, post oak, burr oak, black walnut, or red elm, 

per tie... ' 

For olinirs/per pound .^..^» « , ...'...«..... 

For spikes, per potind........ ,.. ...^ 

For track laid, per mile, payment in cash ........I ; «.■•...•••••• 

Foi^ fencing, per rod.'. ,..; .; .*.... 

For timber bHd^ngyiunder 20 feet span, per linear foo»t... 

" ** ,' **. from 20 to 30 feet span, per linear foot.. 

«< ** ■ »« " 80 to 50 " *« " " 

•« V *< <« 50 to 75 «* «* ♦* <« 

•< •« <« . «« . 75 to 100 «' . "< M *» ; 

" «• ' ** ** 100 to 150 ♦» **/^ <* ^* 

*« ** *« « 150 to 200 *• " " ," 

The prices named in the foregoing items are intended as a full compen- 
diitioh for th^ labor and materials. 

It isfuHher agreed^ that the payments for the work done, and materials 
fnmished> shall be made to the first party, on or about the tenth day of 
each month, as the woik progresses, on the certificate of the Engineer.; 
the said second party deducting from each monthly payment ten per cent* 
ifa 6tock, as hereinafter provided for. 

For the purpose of avoiding all cause of difference or dispute betweea 
the {larties tot 'this contract, relative to its true intent and meaning, jEiAd for 



ibe purpose of a$jii9tiiig in «^n amicable maauer any difij^reucea that can or 
inay . arise relative thereto, it is mutually uuderstood and agreed by tht 
parties, as follows, to Vfit: — 

•: Ko extra oh^rge will be claimed or allowed on aecount of cbanges eitler 
in the line or grade of the road, tbe prices for the specific quantities 
herein mentioned being considered as full compensation for the various 
Jcinds of ^ork herein agreed to be performed. 

Whenever work is required to be done which is not now contemplated 
br covered by the prices herein ipientioned, the Engineer shall fix such 
prices for the work as he shall consider just and equitable, and the said 
patties shall abide by such prices ; Provided the parties of the first pari 
enter upon tod commence such work with a full knowledge of the prices so 
fixed by the Engineer. But if .the parties of the first part decline execut* 
ing said work at the prices fixed by the Engineer, then the parties of the 
second part may enter into contract with any other person or persons for 
its execution, the same as if this contract had never existed. And if extra 
or additional work, of work not provided for in this contract, is performed 
by the Contractor, without protest or notice in writing to the Engineer, be» 
fore prices shall have been fixed for such work, then the Engineer shall 
estimate the same at such prices as he shall deem just and reasonable, 
and his decision, shall be. final; a^id the Contractor shall accept of said 
prices in full satisfaction of his demand against the parties of the second 
part for said extra work ; but nothing shall be deemed extra work thai 
can be measured or estimated under the provisions of this contract, 

If the parties of the first part refuse or unreasonably neglect to remedy 
any imperfections which may be pointed out by the Engineer or some one 
of them, .'or in any manner violate the conditions of this contract, so that, 
in the judgment of the Engineer, there shall be just grounds of apprehen- 
sion that the work will not be completed in the manner and witbin the 
time herein specified, then it shall be the duty of the said Engineer to 
serve a written notice upon the said parties, setting forth the. grounds of 
his apprehension, and specifying the manner, together tvith a reasonable 
time, in which said parties may cause such grounds to be removed; and 
if, at the expiration of such time, said grounds of apprehension, be not re- 
moved, then full power 'and authority is hereby vested in said Engineer to 
place sueh force of men on said work as will, m his judgment, secure the 
completion of said, work in the time specified by the contract, deducting 
the expenses so incurred ft'om the estimate of said parties of the first part. 

The parties of the first part shall render an account monthly, through 
the proper superintending Engineer, of any extra work which he may have 
been authorized to do; and, to prevent disputes hereafter,- it is hereby 
understood that no bills for extra work will be allowed, without written 
evidence of the work having been properly authorized, and of the bills 
having been examined by the superintending Engineer. 

The parties of the first part shall not make any charge, or be entitled 

to any damage, for hindrance or delay, from any cause, in the progress of 

said work; but shoill be entitled to such> extension of time for completing 

isaid work as shall compensate for said hindrance or delay, which exten* 

aion shall be fixed by said Engineer. 

In making estimates, the measurements of quantities shall.be made in 
lihe cuttings or pits from which, the material put into embankment was 
.taken; but when found io^practicable or inconvenient^ the quantities will 



be determined by me^smring the embankments, and an allowance shall be- 
made for Bhrinkage. • All rock suitable for masdnry or trails, that may be^ 
dxcavated in forming road-bed (and not used in construction of the road)^ 
abail be laid aside, if directed by the Engineer, and belong to the parties 
of th6 second patrt. 

• III case the J)arty of the second part should be furnished with such evi- 
dence as, in the opinion of the Counsellor of the Company, would render 
Ae second party legally liable for any labor performed, or ties furnished 
on said roaa, then it shall be the duty of the Company to notify the par* 
ties df the first part of such claim being presented ; and, if they fail to 
settle the same, the amount thereof shall be retained in the hands of the 
Company until the matter shall be legally adjusted between the claimant 
and the parties of the first part, in such manner as to protect the Company 
from loss on account thereof. * - 

All the w:ork shall be executed in the best and most substantial manner, 
and all materials of wood and stone shall be of suitable kind and of the 
best quality, 8ubje(it to the. inspection and approval of the Engineer. 

It is further understood and agreed by the parties to thi* contract, that 
the parties of the first part shall have all the rights and powers posaessed 
by the party of the second pairt, under their charter, to condemn ground 
fbrsuch materials as may, in the opinion of the Engineer, be necessary for 
the construction of the work;' and the Attorney or Commissioner of the 
Company shall, on being notified by the parties of the first part, proceed 
to. have the same condemned ; and the said parties of the first part are not 
to be held liable for the fees and costs attending such condemnation, but 
ehall only pay the damages. v 

• It is, also, agreed und understood by the parties to this agreement, tliat 
when each division of the road shall have been completed under the terms 
of this contract,' and accepted by the Engineer, and delivered over to the 
Company, that the Engineer ishall estimate to the parties of the first part 
in fall for the work done, and the said parties of the first part are to be 
paid, for such agreeably to the terms of this contract; the reservation of 
ten per cent as instalments on payment for stock, as provided for in this 
contract, are, , however, to bfe deducted. 

It is further mutually agreed; that the manner and character ef the 
above pay tnents shall be as follows,' viz: — 

$1,50&,000 in bonds oftbd State of lilisdoaH. . i 

, ; . 875,000 •« of the ci^y of S*. Louis. 

. . 876,000 «* of the county of St Louis. 
; 800,000 in stock of the Company. ' ^ 

' ^ ft75,0W in cash. 



'- « > 



, : . $2,9?A»000 . 

Arid the balance in the bonds of the Company, baving twenty years to run, 
and 'bearing beyen per cent, interest, payable semi-annually in the city of 
New York, and convertible Vithin five years trom the date of their issud 
into the stock of the Company, at the option of the parties of the first 
part. All the above bonds, whether City, County, State, or Company 
Donds, to be taken by the "contractor^ at par value. 

The instalments, in payfaient of the above-named three hundred thousand 
dollars' worth of stock,. are to be paid by. the parties of the first part by 
deducdng ten per cent, froni each monthly estimate of work done lindej^ 



t^b ootttraok^ and c^ifpa^tes of fall paid^stoc^ sh^U be iss^ued to them, for 
ike amount. 80 pai4, by tbe party of the second part: Providecly howeyer, 
that two hundred thousand dollars' worth of .said; stpck, on which full pay-, 
ment has been made, shall be held in xeserye by sajd party of the second 
party as security for the faithful performance of this contract, until the 
ettire work has been completed; the parties, of /the ^rst part, however, 
waiving the right to vote on. such stock at any diection for directors hdd 
during the progress of the work to ^e don^ under this contract ; biit nothin£ 
in this section shall be so construed as to prevept bond fide purchasera of 
stock, owned by said first parties, fropi votqig at such election upoi^ the 
fltoek so purchased. 

And said party of the second part furthjsr .stipulates and agrees,, that,^ 
wheneyer said parties .of the first part .shall becomQ ^entitled to any of the 
convertible bonds above referred to, they, the party of. the second part,^ 
urill execute and deliver to the said parfijes of tne first part a mortgage, to 
he' held by said parties of the first part as security for the full amount of 
bonds to be issued under the provisions of this contract, upon all the oor* 
poi^te^ property, rights and franchises which said party of the. second part 
tiben poss^ais, or which they may there^ftpr aeqi^e.; which said mortgago 
dhall give said parties of the first part, the firstfl^al and specific lieu fot 
the amount of said bonds and interest that shall accrue thereon, after the 
lien of the State of Mis^uri for two millions of bonds, issued, or to be 
issued to said Corporation, by virtue of an act of the Legislature to loan 
tiie credit of the State for that purpose. 

..And it is further agreed, that the fee of the property, upon which said 
work is to be done, shall be acquired by said party of the second part, so 
tiliaft said parties of the, first part shall be as, little impeded or delayed on 
their said work as possi^e, and shaU be entilled to any extension of time 
equal to such delay ; a^ that the 'party of > the second part shall so far^ 
pi^form and fulfill this, contract, that said parties of the first part shall b^ 
abl^. undei? this . eon tract, tp coipmence the said work on or before the 
seventeenth day of May, eighteen l^^ndred and fifty-four. 

And it is further agreed, that the parties of the first part shall have 
free use of any freight cars and engines the Qompany.may have, and of 
thn road or any portion thereof, during, the qonstruqtion qf the. same, prior 
to the turning over and acceptance of the. same b^ the party of the second 
part, for the transportation of men and materials ; and the use of such 
railroad iron as the said Corporation may ^ have, as iheeaid parties of the 
first part may need and require to construct tracks for the hauling of 
earth, rock, &c., for said work; said parties of tjtie first part paying to 
said party of the second part any damage (wear and tear excepted) done 
to said freight cars, engines or iron, during such use. And after the 
completion of any section of said road, and during its use by said parties 
of the second part, said party of the second part ^hall transport over the 
lame, free oi^ charge, all the meif and materials that th$ j^iA parties of the 
firs>part may reqiujfe fpr the.constnfction of any un^hjished portions of 
the work. r 

. it is, alsq^ mutually agreed^ that the wofk shall b^ 4^1ivQr^d up by th^ 
parties of the first part, and accepted by the parties of the se:cbnd jpart, on 
the Engineer's ceirtifioate of its coxn,pletipn, in accordancp with the terms 
of this contract, in divisions, as follows : The first^i vision, extending from 
ihe city of St^ Lome to the Missouri tivor.,^ 9ppcpte St, Charles^ and in 
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diyisions of ten miles from St. Charles to the Hannihal and St Joseph 
Railroad. 

It is further mutually understood, that if the parties of the first part 
inshy at any time, a sale of the bonds or other securities of the party of 
the second part to be made, in advance of the time when they shall become 
due, for work done and materials furnished, the said party of the second 
part may, with the assent of the parties of the first part, appoint an agent^ 
to be approved of by the said parties of the first part, who shall have 
full power to negotiate such bonds and securities, at such prices as said 

Krties of the first j^art may dictate; and the proceeds of such sales shall 
paid to the parties of the first part, as fast as due, for work done and 
materials furnished under this contract, as above provided for : Provided 
Baid party of the first part bear all the losses sustained from the sale of 
fiald'bonds and deburities below par. . ; ' ' 

' ' £a base of aiiy difietence of opinion between the parties to this .contract 
liiB toHts true intent and meaning, the matter shall be referred to ^ the Chief. 
Etigineer of the party of the second part, and sJich disinterested Engineers* 
of standing as said'^aHies of the first part 'shall select ; and in case said 
Stigineerscanndt agree, they^ the said Sngineei^s, shall choose a third) 
Unginee^, and the decision of any two of = these shall be final and binding', 
upon both parties. ; ».. i 

" [Zn mtne%B whereof ^ The parties of the first part have hereunto set their 
hands and seals, and die party of thcf second part, 'by their President,) 
Isaac H. Stiirgeon,' have hereunto set their hands and affixed the seal of 
aafd Company^ the day and year above written. ' 
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tltfe eoAtraot^ und o^i^^ates oC fall piud,8tp!!^ s^U be isooed to them^ for, 
the amount. 80 pai^, hj the party of the socond pa?.t: Pravidei, howeTer^ 
that two hundred: thoosfbiid dollars' worth of ;8aid stpck, on whion foil paj*, 
ment has been made, shall be held in j-eserve by said party of the second 
part, as security for the faithful performance of tbis cbntracti until the 
etttre work ha.d been completed; the parties, of ^he first part, however, 
waiving the right to vote on. such stock at any election for DjirectorB held 
during the progress of the work to be done under this contract ; but aothin^ 
in this section shall be so construed as tp.prpveiit bond fide purchasers oi 
stock, owned by sftid fi;rst parties, fropi. voting at such election upon the 
fitoek so purchased. 

And said party of the second part furthisr stipulates and agrees, that,^ 
whenever said parties .of the first part , shall become fentitled to any of the 
convertible bonds above referred to, they, the party of the second. p&rt^ 
lifiU execiite and deliver to the said p^rtie^ of tl^e first part a mortgage, to 
he held by si^id parties of the first part as security for the, full amount of 
bonds to be issued under the provisions of this contract, upon all the cor- 
poi^te^ property, rights and franchiiies which said party of the second part 
tiben posaieas, or which they may thereafter acql^re.; which said mortgage 
4hallgive said parties of the first part, the fir^tf legal and i^pecific lien. for 
the amount of said bonds and interest that shall accrue thereon, after the 
Uen of the Stat^ pf Missouri for two. millions of bonds, issued, or to be 
Issued rto said Corporation, by virtue. of a^ act of the Legislature to loaii 
tiie credit of the State for that purpose, 

:. And it is further agreed, that the fee of the propjsrty, upon which said 
work is to be done, shall be acquired by said party of the second par t» so 
tha^ said parties of the. first part shaU be. as.lHUe impeded or .delayed on 
tiieir said work as possil^e, and sha^ be entitled to any extension of time 
equal to such delay ; a&d that the party of i the second part shall so far, 
perform and fulfill thisr contract, that said parties of the first part shall b^ 
able,, under this . eontnaot, to commence the sa>id work on, or before the 
Seventeenth day of May, eighteen l^pndred and fifty-four. 

And it is further agreed, that, the parties of the first part shall have 
free use of any freight cars and engines the Qojupany may have, and of 
^HB road or any portion thereof, during; the eonstruqtion of the same, prior 
to the turning over and acceptance of tJie same by the p^rty of the second 
part, for the transportation of men and materials; and the use of such 
railroad iron as the said Oorporatioa may have, as the said parties of the 
first part may need and require to construct tracks for the hauling of 
earth, rock, &c., for said work ; said parties of the first part paying to 
said party of the second part any damage (wear and tear excepted) done 
to said freight cars, engines or iron, during such -use. And after the 
completion of any section of said roaa, and during its use by said parties 
of the second part, said party of the second part ^hall transport over the 
«ame, free of charge, all the nsen and materials that the s^id parties of the 
first part may require for the.cotisiTuctibn of any unpi^shed p of 

the work. 

. it is, alsp^ mutually agreed^ ifhat the» wo|k shall be delivered up by th^ 
parties of the first partj^ and accepted by the parties of the second part, on 
the Engineer's certificf^te of its com,pletipn, in accordance with the terms 
of this contract, in divisions, aa follows : The first division, extending from 
the city of St^ Loins to the Missouri river^ opposite St. Charleg^ and in 
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dmsions of ten miles from St. Charles to the Hannibal and St. Joseph 
Railroad. 

It is farther mutually understood, that if the parties of the first part 
wish, at any time, a sale of the bonds or other securities of the party of 
the second part to be made, in advance of the time when they shall become 
due, for work done and materials furnished, the said party of the second 
part may, with the assent of the parties of the first part, appoint an asent, 
to be approved of by the said parties of the first part, who shall have. 
fall power to negotiate such bonds and securities, at such prices as said 
parties of the first patt may dictate ; and the proceeds of such sales shall 
be paid to the parties of the first part, as fast as due, for work done and 
materials furnished under this contract, as above provided for : Provided 
said, party of the first part bear all the losses sustained from the sale of 
salid bonds and Sei^rities below par. 

* In base of aAydiffetehce of opinion between the parties to this contract 
as to -its true intent and meaning, the matter shall be referred to i the Chief 
Engineer of the party of the second part, and siich disinterested Engineers* 
of standing as said parties of the first part 'shall select ; and in case said 
Bn^neers cannot agree, they^ the said Engineers, shall choose a third) 
Knginee)r, and the decision of any two^ of these shall be final and binding 
npoti both parties. 4 

' In untnesB whereof ^ The parties of the first part have hereunto set their 
hands and seals, and the party of the second part, l>y their President^ 
Isaac H. Stt^rgeon, have hereunto set their hands and affixed the seal of 
said Company, ihie day and yeiir above written. 
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synopsis: of the laws 



BSSPBOTIKa. THB IjaOJSI MOUNTAIN RAILKOAS OOUPANT. 



■ 1 ^' ■ '■ 



The sixteenth General Assembly of this State, paS9ed an act entitled, 
^an aet to incorporate the St. Loab aud Iron Mountain Railroad Cpm- 
pany/' whidi: was approved March Sd, 185L *The capital stock of the 
Company 'thus incorporated, was fixed at six millions, of dollars, to be di* 
vtded into shares of. one hundred dollars eachi The Company is enipow-, 
ered to constrnct a road from the city of St. Louis, or iaxoi some point on 
t^e line of the Padfic Railroad, to^ or .near the Iron Mountain, in. St« 
Fran9ois county, or the Pilot Knob, in Madison county; and, at any time 
within tenycatr^ from the passage of the act, to extend the road to Cape 
Qirardeaii, on the Mississippi river,, or to any poiajb south of Cape Girar* 
deau^ within ithe. Umils.of the State.; or to the South-fwestern part pf the 
State, with the privilege, if. the roM should be;so extended, of increasing 
the capital stock to such an amount as may be necessary to complete it. 

The Company is required to organize within two years, and to com- 
mence the construction of the road within six years from the passage of 
the act. 

An act entitled, '^ an act to incorporate the St. Louis and Bellevue Mine- 
ral Railroad Company," approved Jan. 25, 1837, is, with certain exceptional 
revived, and applied to the Iron Mountain Railroad Company. This act 
explains and defines the general powers of the Company, and con* 
fers power to construct any branch roads, which the Company may deaire 
to build ; reserving to the State the right, at the expiration of forty 
years from it3 passage, and after four years' notice to the Company of her 
intention to do so, to purchase the stock of the Company, paying there- 
for its Aulue; to be ascertained by appraisers mutually chosen by the 
State and the Company, and exempts the stock of the Company from 
State and county taxe^. 

At the second session of the seventeenth General Assembly, an act was 
passed entitled, ^'an act to expedite the construction of the Iron Moun« 
tain. Branch of the Pacific Railroad," approved December 25th, 1852. 
This act empowers the Pacific Railroad Company to construct a branch 
road to the Iron Mountain and the Pilot Knob, with liberty to extend it 
to the Mississippi river, and to the boundary line of the State of 
Arkansas. 

The act granted a loan of the credit of the State to the Pacific Rail- 
road Company, to be used alone in constructing the Iron Mountain Branch, 
to the amount of seven hundred and fifty thousand dollars ; no part of 
which was to be issued until $300,000 had been subscribed, in good faith, 
to the capital stock of the Pacific Railroad Company, applicable to the 
construction of this branch; und, when issued, to be governed by the same 
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terms, conditions and restrictions as applied to the loans of the St^U 
oredit, made to other railroad companies. * 

The act provided for a transfer, by the Pacific Railroad Company, to 
the Iron Mountain Company, of the bonds thus authorized to be issued, 
on a failure, by that Company, to commence the construction of the 
Branch within twelve months from the passage of the act ; on condition, 
that $500,000 should be subscribed to the capital stock of the Company^ 
before any part of the bonds were issued ; and that the road should be 
located through Washington county, and not moTQ t;han five mites east of 
the county seai thereof; provided, the right of way could be procured oh 
terms as reasonable as along other portions of the line of the road. 

At the same session of che General Assembly, an act was passed 
amendatory of the act last referred to, approved. February 23d, 1853, pro- 
riding that the adoption, by the Board of Directors of* the Pacific Kail- 
road Company, witnin the limit of twelve months from the '25th Dec, 
1852, of a resolution declining to construct the Iron Mountain Branch 
road, should operate as art imraediat€f and full transfer of the loan of the 
State credit — granted for the construction of that Branch — to the Iron 
Mountain Railroad Company. . 

At the skme session, an act was passed entitled, '^^ an act to amend air 
act entitled, *an act to incorporate the St. Louis and Iron Mountah 
Railroad Company, approved March 3d, 185i,' '* which was approved Pfeh. 
17th, 1853, granting general powers and supplying the deficiencies of the 
original charter. The act empowers the Company to borrow money, if 
necessary, for the purpose of completing or extending the road, itnd to 
issue bonds therefor, secured by mortgage on the property of the Oonl- 
pany, subject, however^ to the prior lien of the* State. 

The general provisions of an act, passed at the same, session, entitled, 
•*an act to authorize the formation of Raijroad Associations, and to regu- 
late the same," approved Feb. 24th, A. D. t853, apply to the Iron Moun- 
tain Railroad Coijipany, as wqll as the provisions c^f sections 2 and 3, of 
an act passed at the first session of the present (the eighteenth) General 
Assembly, entitled, "an act for the benefit of the Pacific and other Rail- 
road Companies," authorizing the issue of bond^ in instalments, of greater 
amoarit than $50,000, on certain conditions, and pernjitting the sale and 
hypothecation of bonds at their market Value — though below par. 

At the first session of the present' (the eighteenth) General Assembly, 
'an act was passed entitled, " an act to aid in the construction of the St. 
Louis and Iron Mountain Railroad," approved March 3d, 1855. Thfe adt 
provided for an additional loan of 'the State credit to the Iron Mountain 
Railroad Company, to the amount of $750,000, upon the same terms, and 
with th6 same restrictions, as prescribed by the several acts providing fOr 
and regulating the grant of Statj3 credit to the several railroad companies. 
The act provided, also, for the appointment of a board of Public Works, 
charged with the supervision, and required to examine into the affair^>. 
of this Cotapany. The act to be operative only, if accepted by the 
Company, within six months after its passage. This ^ct was accepted, aa 
proscribed, on the 11th of May, A. D. 1855. 
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. The preliminary or^anizatian of this Company took place on the 4th of 
Nove ,ber, 1852 ; and on the 4th of the succeeding January, the first 
election was held for a Board of Directors, Surveys were ordered by the 
^oardi and were commenced in January, 1853 ; and were reported on the 
!?9jbh of March, of that year. The work was advertised for contract on 
the 2l8t of July, 1853. 

After some delay,, caused, as appears from the journal of proceeding 
of the Boarxl, by conflicting opinions, as to the proper route to be eelecteo, 
tjie line was finally located, for the whole di^Jtance to the Pilot Knob, in 
Madison county, on the 8th of September, 1853J . 

- The following is a sketch of the location :, — Comtnjencing in the southern 
part of the city of St. Louis, it runs thence, along the river, through 
Carondelet; thence following the river to. Dunklin's, in Jefierson county, 
24 miles from St. Louis; thence leaving the river and crossing a low ridgo 
to and up the valley of Joachim Creek, to Pavy's Camp Branch, and, 
by ihe same, and a short tunnel, over to, and down Coppqr Mine Branchy 
to the Big Iliver at Wilson's ; thence up Big Biv^r and M;ll Creek, passing 
about 3J miles east of Potosi, to and doi^n Hopewell Branch ; and again 
crossing Big River, just above the mouth of .Hopewell Branch, up Dry 
Creek to the si^minit, between the waters pf Big River and the St. Fran^oi^; 
thence crossing the St. Francois to the Iron Mountaiin, and passing the 
sumwit at Johnson's, 2 miles south of the^ Mountain, by regularly descend- 
ing grade to the Pilot Knol), a distance of 86 piiles, with a controlling 
grade of 55 feet tp the mile, going south, and 45 feet going north. 

It is proper to remark here, that tjie plans of the Company seem con* 
stautly to embrace th§ extension of the road to the Mississippi river, and 
to the Arkansas line, to which, points elaborate surveys have already been 
made. Agents, employed by the Company, have traversed the proposed 
line of the road, and there is reason to believe that subscriptions to the 
stock of the Company, to the amount of five or six hundred thousand 
dollars, can be very readily secured for that purpose. 
. In the Fall of 1853, work was commenced» under a partial letting to 
' Messrs. Holmes & Co., on a small portion of the northern end of the line. 
On the 28th of Februt^ry, .1854, a contract for the construction of thd 
whole road to the Pilot Knob, except that portion already contracted for, 
was entered into with Messrs. Watts & Co. This contract did not include 
the furnishing of iron rails, which the Company have contracted for. 
Messrs. Watts & Co. subsequently bought out the other contracts, 'with 
the exception of .that for work connected with the bridge over the Mer^ 
mec^ and that for the graduation of a small portion of the line betireen 
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St. Louis and Oa;i:opdelet, which was contracted for by the Board, in the 
Spring and Summer of 1854, with the owiiers of the land, tbfough which 
the line of the road passes. An abstract of this contract, exclusive of the 
schedule of the prices to be paid by given quantities for the work done 
(and which is omitted, for reasons given at length in the earlier part of 
thi^ Report,, in assigning the cause of a similar omission touctiing one of 
the pending contracts of the Pacific Railroad Company), is' appended to 
this Report. It has been deemed .uixnecessary to en^brace, in this abs^act, 
the detailed specifications for graduation, masonry, track-laying, &c., &;c., 
which are substantiakUy the same in all the contractus entered into by the 
Tarious companies, aua which have "beeii already previously given in the 
case of the contract with A. S. Diven & Co., by the Pacific Railvoad 
Company, for the construction of the South-west Branch. ^ 

On the 15th day of June, 1855, a contract was entered into with a 
Pennsylvania firm, for nine thousand tons of iron rails, of their manufa<^* 
tare, the whole quantity needed for the completion of the road to the Pilot 
Knob. This contract was very favorable to the Company, especially ^hen 
considered with. a view; to the subsequent rise in the price of iron: A 
considerable qnaiitity- of the iron purchased under this contract, is now 
actually in the course of transtnission, from the point of its manufacture. 

The same general causes — inauspicious weather, the high prices of 
labor, sickness and death among operatives and sub-qoutractors, and striii* 
gent i;noney markets, met^tioned at some length in that portion H)f the 
Report, relative to the Pacific Railroad — ; have contributed to retard the 

Erogress af the work. The Directors seem to have been anxious to hu£- 
and the resources of the Company, and thus have very properly abstained 
fironj forcing their securities on the market, when, from the scarcity of 
moneyi they would not be sold e:^oept a^t a grec^t sacrifice, either to them- 
Belves or their Contractors ; and thus, less work has been done than might 
otherwise have been accomplished. ' It is, however, the expectation of the 
Company that a portion of the road will be completed within a few months ; 
. mad as the work has been urged forward, for several months past, with cou- 
ftiderable vigor, a large portion of it being in quite an advanced condition, 
there would seem to be good reason to expect, that, so far as their means 
will permit, the road will progress rapidly towards completion. 

The following extracts from the. Report of the Consulting and Chief 
Engineers, made to the stockholders, November 1st, 1854, shows what were 
tiie original estimates of cost for th^ road, and the present increased' esti« 
mantes, and shows how, and by what items, .these estimates have been 
increased. It will be observed, that while the original estimates include 
only the cost of the road-bed and track, and look only to the construbtion 
of the road to the Iron. Mountain, in St. FrauQois county, the estimates 
last made include the cost of constructing the road to the Pilot Knob, an 
increased distance of .five miles and three quarters, and also the cost of 
depfits, land damages, interest, &c., &c. Tne estimates of cost made in 
Mareh, 1863, are as follows : — 

liooBtad Roiita 6f ti«a 
.. If oontaia BAllroAd. 

Rdftd fcTbufld.;...;... ..i.«.«.. ^»*,^^*,,» ,.j.....l. ,«..«.i£me8. 78} 

IHstanee fn>iii. cHy Umitf of St. Louis ...i.... ^< 78| ' ' .^ 

PenTiestgradje. ....feet per mile. 45 fO' GO ^ 

Cost for road-bed and tfiHBl^...... *....;.. ;......wf2|id8,000 : 
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„ The estimates of A^ost XDa4e in Apfil^XS^i, are as follows: — 

^ StLoninto Iroikirtte 

IronH't. . PilotKMOib. 

Gradiiatidi/ And ninsonr^ for sSn^'e track.... :. ^ $1,965,340 '$111,788 

." i.i « •« gidihgs.......^ ^. 2^,000 6,000 

.:» Timber bridging i ^ 88,000 J2,784 

Track ^ ,.....;.,.. 949,000 73,564 

Fencing necessary for constrnction '. 10,000 1,000 

Engineering and superintendence ».. * 88,000 7,000 



$8»125,340 $201,136 
St. Lonia to Pilot Knob... .'.....,..\ .....$8,356,476 

The final estimates are as follows : — 

It will be obseryed, that this estimate i^t cost is censiderablj above that (made iq March, 
1863,) given in the general comparison of routes in a previous^part of this report, and it 
may be some satisfaction to have this explained. 

The estimate for. road-bpd and track to the Iroii Mountain, made in 
March, 1853 $2,408,606 

Increase in cost of iron at present rates .- ', t 177,448 

It was supposed that the quantitlea on .preliminary sarreys mig^t be 
decreased enough on location, to pay for engineering and the fencing 
needed .in construction, but subsequent improvement in distance, line 
and grnde, has'used up this allowance, equal to „.... lOOjOOO 

Cost added by adoption of route by Cadet Branob, whereby one one- 
tenth miles is saved in distance, and much objectionable curvature 
avoided w 4 * ..••- 50,200 

Difference in contract prices between bonds and cash 166,668 



. $2,908,922 
Present revised estimates , ...! 3,125,340 

_ V 

Increase due to increased prices of contract over orighial estimate...... ■ $216,418 

It should not be inferred from this, that the centmot prices are too. high for th* work 
'We had become satisfied, from experience on other work in this Statc^ that the prioes opg^- 
sftUy estimated were somewhat too low. 

There are several items not included in 'the above estimate, and we, therefore, now stalt 
lirhat the probable expenditure will be to pnt the read in operation to the Pilot Kaoh; eightj* 
six miles Arom &%. Louis. . , 

Estimate of road-bed and track, as above .\ $3,326,476 

'-' t)epots, machine shops, &e. .# ...»...« ..«..., 175,000 

Rolling stock. ...i.....i ., 300.000 

Bxpense of general <^ce, President, &o .....'. 50,000 

Interest on securities.. : f 95,000 

Land damages '. ;..; ;...<.. ^....... 90.000 

Pencing for protection of farm^ .....m... ....,.««. ;..... ^. 27,600 

•Covering and painting bridges, &c ..^., ...«,....!.. , 25,000 

JSqual to $48,890 25 per Biile ;.;..... ..1 '. $4,088,976 

Say • .,..f,...,,..,, , 4,100,000 

^ • . . . 

It may be proper for the Committee to remark, that, so far as they ha?t 
been able to form an opinion with regard to the estimates given above, aa 
to whether the increased cost attributecl to construction, over estimates 
formienly made, is sufficiently accounted for, they have been satisfied that 
it is.' This topic has been alluded to, at some length, in a former part of 
the Report, relfotive to the Pacific Railroad, and the. general eoncluaiont 
thef« ):eached are applicable as well to the estimates now under coAsiderar 
tioD« . The following tables, which have been prepared by the Committee, 
or under their direction, will afford full information touching the aaseti 
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and expenditures of the Company. It has been the desire of the Com- 
mittee, in them, as in all the .other tabular statements contained in their 
.Report, to show in full and satisfactory detail, especially as to the expendi- 
ture, so &r as was possible, consistent witJb breyity, the exact, use to 
which theiboney disbtirsed wa» applied. It should be observed here, that 
the whole amount due upon stock subscriptions has been called in by the 
CoaxT^j I though, as appears from the taUes^ a large amount is y^t 

unpaid: — 

.'I •• ' 

BTATBMENT OF RESOURCfiS* 

Amd Reee^U ^-mid JSs^p%ndHutea of the St, LouU and Iron Motmiam SaUroad Compoftg^ 

vp to the 24tA of October, 1856. 

BSS0UBCB8. ' 

ladiTidaal Bttbseriptioxi to stbck : — 

{St Louis county A.. $208,400 ) 
Jefferaon county.... 8,600 [ $243,800 00 
Washington county 26,800 J 
Madison Iron and Mining Company, cash.. ^,000 00 
Americau Iron Mountain Company, cash... 50,000 00 
American Iron Mountain Company,- bonds 25,000 00 $868,800 00 

t%tj and county subscriptS^A to stock : — 

City of St. Louis, bottds ;;... 600,000 00 

County of St. Louis, b6nds 500,000 00 

City of Carondelet, bonds 50,000 00 

t tm 1 ■ nil . I 

City and county, bonds 1,050,000 00 

Washington county, cash ;. 75,000 00 

Totat city and county subscriptions.^ 1,125,000 00 1,126,000 00 

Total State credit granted «.« 1,600,000 00 

Total* resoarocBif^ Company $2,998,800 00 

•'• r • . - .-. I.I 

TWBT PBODVOT OT BESOTTBCBB. ... 

Amount collected on all indiyidual and cash sob-^ ' j 

sAriptions 185,516 00 

Amount remaining uncollected of do ....,*••- 282,785 00 

'^AJnonnl collected of city and county bonds, oa 

account stock subscribed #*..••' 925,000 00 

Afnount on hand i.V...'.J.;, ^^. 564,000 00 554,000 00. 

I I I II I . ■ <■■ ' • • * 

Bold or paid out.. ...:....< ;.;. f 871,000 00 

Discount and commission on 21 city and 
county bonds sold «.... 8,128 68 .8,123 68 j 

«'..., III! I 1 I I H I I >■ 

!An6biit net product of bonds sold and paid out $867,876 ■ 82 867,876 82 

Amount of St. Louis bonds due..... 126,000 00 

Amount of American Iron Mt. Co.*8 bonds;..... 25,000 00 , 

State bonds receiyed. \ 400,000 00 

State bonds on hand ..*....; 160,000 00 150^000 00 

State bonds sold or paid out 250,000 00 

Discount on one bond Md«.; ^.. ^0 . 00 50 00 J 

■ I 

Net product of State bonds sold or paid out > 249,950 00 249,950 00 

•tatebond8duetheCompanyi...i..«.: 1,100,000.00 

Ket assets of Company.. .M...... ..«••«.,. $1,607,84182 

' $1,485^958 68 1^485,958 68 

-' ' ,.; $2,993*800 00 



tliis eoAtraoty and c^i^^ates oC fall piud^stpiA: sji^ll be imiei to them, for 
the amount. 80 jpai4, bj the party of the. socond pa^rt: Prcvide^y howeTer, 
^hat two hundred thausfi.iid dollajrs' worfli of .said stpck, on whicn full pay-^ 
ment haa been made, shall be held in reserve by said party of ith^ seoeni 
party as security for the faithful performance of this contract, until the 
ettire w<^k has been completed; the parties^ of ^the first part, however, 
waiving the right to vote on such stock at any election for pireotors held 
during the progress of the work to be don^ under this contract ; bnt nothing 
in this section shall be so construed as to prpveiit bond fide purcbasera <? 
stock, owned by said fijrst parties, fropi votipg at attcb election upon the 
fitoek so purchased. 

And said party. of the second part further .stipulates and agrees, that,^ 
whenever said parties ,of the first part .shall become ^entitled to any of thq 
convertible bonds above referred to, they, the. party of the second. part,. 
yf'iiX execute and deliver to the said parties of tlie first part a mortgage, to 
he held by said parties of the first part as security for the full amount of 
bonds to be issued under the provisions of this contract, upon all the cor* 
poi^t^ property, rights and franphises which said party of the second part 
tiben posaie^s, or which they may tJiere^ftpracqi^e.; which said mortgage 
4haU give said parties of the first part, the firstf legal and specific lie^fot 
the amount of said bonds and interest that shall accrue thereon, after the 
Uen of the Stat^ of Mis^uri for two , millions of, bonds, issued, or to be 
issued to said Corporation, by virtue, of. aii act of the Legislature to loaa 
tiie ^edit of the State for that purpose, 

r And it is further agreed, that the fee of t^e property, upon which said 
work is to be done, shall be acquired by said party of the second part, so 
thai? said parties of the; first part shall be as.lltUe impeded or .delayed on 
tibseir said work as possil^e, a»nd sha^ be efntitled, to, any extension of time 
equal to such delay; afid that the ^party of. tbia second part shall so far, 
perform sjoid fulfill this, contract, that said parties of the first part shall bq 
able,, under this eonti;aot, to coipmence the sa.id work on or before the 
Seventeenth day of May, eighteen hundred and fi^ty-four. 

And it is'further. agreed, that the parties of the first part shall have 
free use of any freight cars and engines the Qo^pany.may have, and of 
4i0 road or any portion thereof, duringt the construction o.f the same, prior 
to the turning over and acceptance of the 3ame hj the party of the second 
part, for the transportation of men and materials; and the use of such 
railroad iron as the said Oorporatioa may have, as the said parties of the 
first part may need and require to construct tracks for the hauling of 
earth, rock, &c., for said work ; said parties of the first part paving to 
said party of the second part any damage (wear and tear excepted) done 
to said freight cars, engines or iron, during such -use. And after the 
completion of any section of said road, and during its use by said parties 
of the secoi^d part, said party of the second part ^hall transport over the 
lame, free of charge, ^1 the tnea and materials that the ^aid parties of the 
first part ma^y requiafe for the.cotisiruction of any unph^shed portione of 
the work. ; 

. . It is, alsp^ mutually agreed^ ^hat the y(oifk shall b^ delivered up by the 
parties of the first part^ and accepted by the parties pf the second part, on 
the Engineer's certificate of its campletiqn, in accordance with the terms 
of this contract, in divisions, as foJ|lows : The first division, extending from 
the city of St^ Loms to the Missouri river, 9ppe^ite St. Gharlegj, and in 
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divisions of ten miles from St Charles to the Hannibal and St Joseph 
Bailroad. 

It is further mutually understood, that if the parties of the first part 
wish, at any time, a sale of the bonds or other securities of the party of 
the second part to be made, in advance of the time when they shall become 
due, for work done and materials furnished, the said party of the second 
part may, with the assent of the parties of the first part, appoint an asent^ 
to be approved of by the said parties of the first part, who shall have . 
full power to negotiate such bonds and securities, at such prices as said 

Krties of the first j^att may dictate ; and the proceeds of such sales shall 
paid to the parties of the first part, as fast as due, for work done and 
materials furnished under this contract, as above provided for : Provided 
said, party of the first part bear all the losses sustained from the sale of 
sa^d'bonds and seisilrities below par. 

'' In /case of aAydiffetence of opinion between the parties to this contract 
iLs to'its true intent and meaning, the matter shall be referred to : the Chief 
Engineer of the party of the second part, and sJich disinterested Engineers* 
of standing as said parties of the first part 'shall select ; and in case said 
Bsgineers cannot agree, they^ the said Singineers, shall choose a third) 
Knginee)r, and the decision of any two^ of ' these shall be final and binding 
npoti both parties. ; .;. i 

' 'Jn tffitness whereof ^ The parties of the first part have hereunto s^t their 
hands and seals, iand the party of the second part, l>y their President,) 
Isaac H. Stiirgeon, have here^into set their hands and affixed the seal of 
said Company, the day and yeiir above mntten. 
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To this add, 9^9^95 88, expended for the erection of five buildings on 
the line, for quarters of Engineel's, where it was impossible to obtain them 
by other means. These buildings will all be useful when the road is 
opened, for the accommodation of track-men or agents, and the cost of 
which has now been charged to engineering, should these be transferred 
to a new account. Also, add $8,000, expended for instruments and office 
furnituxe, all of which should be credited to engineering, when the road is 
completed. This swells the balance to $30,994 96, to cover expenses of 
engineering account up to 1st December, 1856, or about $11,000 00 more 
than the original edibnate. ^ " 

From this might be deducted $812 50 paid Juls. Hutawa for lithograph- 
ing maps for " First Annual Report,*' ordered by Board to be printed. 
This item is charged to engineering, on the Treasurer's books, but as much 
belongs to contingent account. 

Although the engineering account exceeds the original estimate^ the end 
aimed at has been economy, which will be appreciated in othei* accounts. 
A great deal of time has been devoted to perfect the location, the nature 
of the ground being such that a careful location was of the greatest import- 
ance. Slight errors in placing the line and grade might have involved 
thousands in expense of construction. Close calculations have, in all cases, 
been made to place the line and. grades where economy would point, look- 
ing, at the same time, to the road as a first-class one. 

It should be remembered that elaborate surveys have been made under 
the direction of the Company, commencing in August, 1853, and closed in 
January, 1854, to determine the route of the proposed extended lines of 
their road, from the Pilot Knob to the Mississippi river, and to the Ar- 
kansas State line, increasing the expense of engineering very considerably 
beyond the amount required for the surveys to the Pilot Knob. 

Several topics which would naturally have been mentioned here have 
been so fully discussed in connection with the Pacific, as to make it unne- 
cessary to treat of them again. Several subjects to which the Committee 
desire to allude in connection with this Company, may, with more propriety, 
be considered in the general conclusion to the report, since they involve, 
to some extent, also, questions in which some of the other Companies are 
concerned. The affairs of the Company, so far as the Committee have 
been able to inform themselves, have been skillfully and prudently con- 
ducted, in all their departments. Their resources have been husbanded, 
and there is good reason to believe, that, though their means fall consider* 
ably below the sum required to complete the work, they will be able to urge 
it forward without delay. 

FINAL ESTIMATE 

Of work done hy Holmes^ Shanahan 4* Greene^ original Contractors for Section 17 (formeH^ 

called SectionlQ}, March SUt, lSb4, 

22 acres cleariDg and grabbing. $60 00 $ 1,100 00 

10,942 yards earth exoarated 28 2,616 06 

767 yards hardpan excavated 60 460 20 

21,426 yards rock excavated ...^. 95 20,S54 70 

8,876 yards excavation, foundation ..../.... 80 1,162 50 

883 yards third-class mafi«»nry $ 4 60 1,72.^ 50 

105 yards second-olosB masonry. 6 00 630 00 

14,560 feet (board meaBure) timber in foundation 26 00 864 00 

6,720 «« " *« plank, in foundation 80 00 20160 

8,860 •• " " " delivered for foundation 26 00 96 60 

28,920 « « « timber delivered for fotmdation ,...17 00 49164 

Total yalne of work done by Holmes, Shanahan & Greene $29,101 80 
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terms, conditions and restrictions as applied to the loans of the St^X% 
credit, made to other railroad companies. ' 

The act provided for a transfer, by the Pacific Railroad Company, to 
the Iron Mountain Company, of the bonds thus authorized to be issued, 
on a failure, by that Company, to commence the construction of the 
Cranch within twelve months from the passage of the act ; on condition, 
that $500,000 should be subscribed to the capital stock of the Company^ 
before any part of the bonds were issued ; and that the road should be 
located through Washmgton county, and not more (jhan five miles east of 
the county seat thereof; provided, the right of way could be procured on 
terms as reasonable as along other portions of the line of the road. 

At the same session of che General Assembly, an act was passed 
amendatory of the act last referred to, approved February 23d, 1853, pro- 
yiding that the adoption, by the Board of Directors of the Pacific Bail- 
road Company, within the limit of twelve months from the ^Sth Dec, 
1852, of a resolution declining to construct the Iron Mountain Branch 
road, should operate as atf immediate^ and full transfer of the loan of the 
State credit — granted for the construction of that Branch — to the Iron. 
Mountain Railroad Company. . 

At the s&me session, an act was passed entitled, '^^ an act to amend av 
act entitled, *an act to incorporate the St. Louis and Iron Mountain 
Railroad Company, approved March 3d, 185i,' " which was approved Feb. 
17th, 1853, granting general powers and supplying the deficiencies of the 
original charter. The act empowers the Company to borrow money, if 
necessary, for the purpose of completing or extending the road, tod to 
issue bonds therefor, secured by mortgage on the property of the Conl- 
pany,' subject, however, to the prior lien of the' State. ' 

The general provisions of an act, passed at the same session, entitle<f, 
■**an act to authorize the formation of Raijroad Associations, and to regu- 
late the same," approved Feb. 24th, A. D. t85S, apply to the Iron Moun- 
tain. Railroad Company, as well as the provisions of sections 2 and 3, of 
an act passed at the first session of the present (the eighteenth) General 
Assembly, entitled, "an ^ct for the benefit of the Pacific and other Rail- 
road Companies," authorizing the issue of boiid^ in instalments, of greater 
amoarit than $50,000, on certain conditions, and pernjitting the sale and 
hypothecation of bonds at their market value — though below par. 

At the first session of the present (the eighteenth) General Assembly, 
"an act was passed entitled, " an act to aid in the construction of the St. 
Louis and Iron Mountain Railroad," approved March 3d, 1855. Thfe act 
provided for an additional loalh of the State credit to the Iron Mountain 
Railroad Company, to the amouni of $750,000, upon the same terms, and 
with the same restrictions, as prescribed by the several acts providing fbr 
and regulating the grant of State credit to the several railroad companies. 
The act provided, also, for the appointment of a board of Public Works, 
charged with the supervision, and required to examine into the affair6> 
of this Company. The act to be operative only, if accepted by the 
Company, within six months after its passage. This ^Ct was accepted, aa 
prescribed, on the 11th of May, A. D. 1866. 
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' SUMMARY OF WORB:, &o.-- ConUnved. 

. Centering for arcb cnlyertB A *.»« 

Temporary bridges * 

Cement deUrered..... , 

12,900 cross-ties 

Fenelng « 

Ballasting .......««.«.. 

$550,259 95 
Add five per cent for payment in bonds 27,512 99 

Amount $577,772 94 

Henry and Alexander Kayser, Contractors for part of section 1, com- 
mencing at north line of U. S. Hospital tract of ground, and ending at 
the public boundary, being 74-100 mile. The Company pay the Kayserg 
$42,000 in St. Louis City and County bonds for graduation, masonry and 
^ right of way, the work covered by tneir contract being mostly on their 
ground. Kaysers' work is nearly completed, and they have been paid $39,- 
000. When finished, $28,000 should be allotted to construction ; the ba- 
lance, $14,000, to right of way. Of the amount paid, there may be allotted 
to construction, $27,000. 

SUMMARY OF VALUE OF WORK 

Done by ContradoUt including reserved per centage, Qetoher \(Hk^ 1855. 

Holmes, Shanahan & Greene $ 29,101 30 

James Conran..... ^ 16,897 24 

Stone, Boomer & Co 12,0a4 20 

Wm. M. Watts & Co 677,772 94 

Henry and Alexander EJayser -, 27,000 00 

$662,805 68 



ABSTRACT OF THE CONTRACT 

For the construction of the St, Louis and Iron Mountain Railroad, from 
the City of St. Louis to the Pilot Knob^ wUh Wm. M. Watts, Charles 
N, Watts and W. Milnor Eoberts. 

Articles of Agreement, made and concluded this twenty-eighth day 
of February, 1854, between Wm. M. Watts, Charles N. Watts and W. 
Milnor Roberts, of the one part, and the St. Louis and Iron Mountain Rail- 
road Company, being a Company duly incorporated by the Legislature of 
the State of Missouri, by Luther M. Kennett, President, of the other part, 
whereby it is agreed as follows : — 

The said Wm. M. Watts, Charles N. Watts and W. Milnor Roberts, 
Contractors, hereby promise and ao;ree to perform in a thorough workman- 
like manner, agreeably to the directions and satisfaction of the En« 
gineer of said Company, and subject to all the clauses of the general spe- 
cifications in this contract, and subject, also, to all the clauses of the 
specifications for graduation, masonry and trackJaying attached to and 
forming part of this contract, the following work of grubbing and clearing, 
fencing, grading, masonry, fumishing^ cross-ties iind subsills ; laying tra& 
and ballasting the same, where required, complete on the entire length of 
the road, between the city of St. Louis and the Pilot Knob Mountauiy 
about eighty-seven miles. 
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GENERAL SPECIFICATIONS. 

1. — The vork on each section of this contract is hereby declared to he 
subject to all the clauses ©f this contract (clause 2 excepted), the same as 
if a separate contract had been drawn for each section. The extent of 
each section is defined on the plans and profiles of the work ; and any 
modification of any section, in consequence of changes of location ot other- 
wise, shall be defined by the Engineer of the Company. 

Clause 2 of this contract has reference to its entire extent, taken as one 
whole, and not to the sections individually. 

All directions, explanations, superintendence or instructions, spoken of 
or required under this contract, refer to, and will be given by, the En- 
gineer of the Company, or his authorized agents ; the Contractor may, at 
any time, require such instructions to be stated in writing. The Engineer 
may, at any time, make such changes in the amounts of any of the descrip- 
tions of work to be done, or in the character or descriptions of any ma- 
terials to be used, as the interest of the work may, in his opinion, require ; 
a fair allowance being made by him, on either side, for such changes, 
where provision is not made in one or other of the clauses of this contract 
for the particular case. And to prevent all disputes and misunderstandings, 
it is mutually agreed and covenanted between the parties, that the Chief 
Engineer shall beHhe umpire between the parties in all matters in dispute 
under this contract; and when any controversy arises, it shall be referred 
to him, and his decision, in writing, shall be binding on the parties to this 
contract, without appeal therefrom, except as hereinafter provided. When- 
ever the word Engineer is mentioned, it is understood to be the Engineer 
for the time being. 

2. — Until the Company shall have procured the right of way through 
all the lands applicable to this contract, the Contractor shall commence 
work> or make arrangements for commencing work, whether of graduation, 
masonry, or otherwise, on such grounds only as the Engineer shall desig- 
nate. 

The Contractor, by reason of the Company not procuring the title' to 
lands in season, or through any act on the part of the Company, in relation 
to right of way, or otherwise, shall not have any claim for damage or de- 
tention, but he shall be entitled to an extension of the time on each part 
of the work which he was prepared to commence, equal ^to the time lost 
from and after the day on which he was so prepared. But the Contractor 
must notify the Engineer, in writing, in all such cases, fifteen days before- 
hand, when and where he desires to commence work other than where the 
right of way has been procured ; otherwise it shall be assumed that he was 
not ready, and in such case no allowance will be made him ; and his alleged 
preparation to commence cannot date before said notification. 

3. — All materials used under this contract, of whatever description, 
and all workmanship under this contract, shall at all times be liable to 
inspection by the Engineer, or by such person or persons as he may ap- 
point. 

4. — The final measurements of all work under this contract shall be 
made under the direction of the Engineer of the Company, who shall de- 
termine on its quantity and quality, and whether it satisfies the require- 
ments of this contract. 

5. — No sub-contract shall relieve the Contractor of his liabilities under 
this contract, should the sub-contractor fail to perform the work under- 
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taken by him. All payments made to any subcontractor, under written 
authority from the first party to this contract, shall be chargeable to eaid 
first party ; and the sub-contra(^or*s receipt shall, in such case, be con- 
sidered sufficient evidence of such payment. 

6. — The Contractor shall employ competent foremen and workmen, and 
experienced mechanics ; and he shall immediately discharge, whenever 
required to do so by the Engineer, any men considered by the Engineer 
to be incompetent or disorderly, or disposed to foment discontent or mis- 
chief on the work. 

7. — The Contractor shall not sell, or allow to be sold, within the limits 
of his work, any spirituous liquors, nor allow any such to be sold upon the 
work ; and he will do all in his power to assist the officers of the corpora- 
tion in maintaining such regulations as shall conduce to the orderly and 
peaceable progress of all parts of the work, and as shall tend to prevent 
all unnecessary interference with the rights, privileges and property of 
persons in the vicinity of said railroad, and he shall instruct his foremen 
and agents accordingly 

8. — The contractor shall not be considered to be making sufficient pro- 
gress with his work, unless the work done by him, monthly, after the first 
120 days from date of this contract, shall represent its full sectional pro- 
portion of the whole work to be done within the time then at his disposal. 
And should the contractor at any time, after 120 days from the date of his 
contract, not be found to proceed with all or any sections of his work in 
such manner as to secure, in the opinion of the Engineer, the entire com- 
pletion of the work on the said section or sections within the time allowed 
by his contract, the Engineer may so notify him ; and should he not then, 
within thirty days from the date of the said communication, make the ne- 
cessary exertions and arrangements to compensate, in the opinion of the 
Engineer, for previous negligence or inactivity, the Engineer may then, 
in writing, declare the contract, or any particular part of it, void, and it 
shall be so considered by both parties to the extent declared by the En- 
gineer. It being particularly understood that any subsequent recognition 
of a contract, or part of a contract, that may have been declared forfeited, 
shall not debar the Engineer, as many times as may be deemed proper, 
from the right to again give the thirty days' notice, and (if necessary) sub* 
sequent notice of forfeiture, as provided above ; and it is further distinctly 
understood, that in case of notice having been given by the Engineer to 
increase force, as provided above, the Engineer may not only at the end 
of thirty days, but at any time thereafter during the progress of contract, 
without further notice^ declare the contract, or any part of it, forfeited ; 
and it shall be so considered by both parties, unless the Engineer shall 
have, in writing, endorsed said thirty days' notice as cancelled. 

Should the time given in the contract for completion arrive, and the 
work under the contract not be then completed, the contract shall be con- 
sidered void, without any notice whatever, but the Engineer may, in writ- 
ing, notify the first party to continue with the work, and the first party 
shall be bound so to do ; but the Company shall not be bound for the pay- 
ment for any work done after the contract has expired, unless the notice 
for continuation has been, in writing, given by the Engineer. Should the 
Contractor not be performing his work according to the specifications and 
directions of the Engineer, and should he, after ten days' notice from the 
Engineer, still persist in disregarding such specifications and instructions} 



IKON MOUNTAIN RAILBOAD. 87 

then the Engineer may declare this contract forfeited, and it shall he so 
considered by both parties, except as hereinafter provided. 

In case of failure or forfeiture of contract, the Engineer shall he at 
liberty to employ other persons to fulfill the contract and finish all or any 
parts of the work, of graduation, masonry, or otherwise, on said section or 
sections, and the Contractor shall be liable for any damages or for any 
extra expenses caused by his neglect to fulfill his engagement, to the extent 
of the (15) fifteen per cent, retained. 

And it is hereby especially covenanted and agreed by the said Con- 
tractor, that he will immediately, on receiving notice from the Engineer, 
in writing, that he, the said Engineer, has declared the whole or any part 
of the work of this contract abandoned, as herein provided for, give up 
and surrender to the Company's Engineer, or authorized agent, quiet and 
peaceable possession of all and every part of the Company's land and 
roadway, and all other things or materials in any way pertaining thereto, 
on which the Company may have made advances ; and, also, such shantees, 
stables, derricks or fixtures, as the Engineer may desire to retain, a f9.ir 
valuation being allowed by the Engineer for such tools and fixtures, to be 
credited to the Contractor's account with the Company. 

9. — In case of failure by Contractor to complete this contract, or of 
forfeiture, as provided above by Engineer, the Company shall be exon- 
erated from all further obligation and liabilities arising under this contract, 
and the reserved per centage of fifteen per cent., upon any work done by 
the Contractor, shall be forfeited to the Company as a penalty for such 
failure, and may be retained forever by said Company. 

Provided, that this penalty shall not be enforced, excepting only where 
the contract for any section or sections is declared by the Engineer to be 
forfeited and annulled, and where the operation of the following exception 
is not admitted, viz : — 

10. — Should there be any particular piece or pieces of work included 
in this contract, which, by the neglect of the Contractor to complete it or 
them, will interfere, in the opinion of the Engineer, with the due and 
timely advancement and completion of other work depending thereupon, 
— and should the contractor, with this or these exceptions, be carrying on 
the other and larger remainder of his work with sufficient attention and 
rapidity — the Engineer may, at any time, after giving the Contractor 
thirty days* notice, and written notice at the end of said thirty days, place 
additional force with such foremen and shantees as the Engineer may deem 
proper ; or the Engineer may withdraw from his contract the particular 
piece or pieces of work alluded to, and employ others to finish such, and 
any damage resulting thence to the Company shall be charged to and paid 
by the Contractor, up to the fifteen per cent, reserved on the whole con- 
tract ; but this partial interference, with the purpose of avoiding, if possi- 
ble, its entire forfeiture, shall be optional on the part of the Engineer. 

11. — It is distinctly understood that the Contractor can only claim from 
the Company pay for work as it has so far been satisfactorily placed on 
the particular piece or point, to be paid for at the contract prices ; but the 
Company may, at the discretion of the Engineer, make advances on ma^ 
terials, such as rock, lumber, building-stone, iron, and oth^r material, 
delivered for use on the work. But, in case of any advance, all such ma- 
terials are hereby declared to become the property of said Company. It 
being further understood, that all materials on which advance may have 
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been made, as being in charge of Contractor, are entirely at his risk, and 
the Company ai'e in no way liable for their destruction by fire, flood or 
loss, until the work is completed and accepted. 

12. — The Contractor shall render an account monthly, through the 
proper Superintending Engineer, of any extra work which he may have 
been authorized to do ; and, to prevent disputes hereafter, it is hereby 
understood that no bills for extra work will be allowed without written 
evidence of the work having been properly authorized, and of the bills 
having been examined by the Superintending Engineer. 

13. — And it is hereby understood, that, with the exception of such in- 
structions and alterations as the Engineer, under the proviaions of this 
contract, is entitled to make, the terms and conditions of this contract, or 
any one of them, cannot be dispensed with, or rendered in any sense null 
and void, without the written consent of the President of the Company 
attached or endorsed on this contract, and specifying what modifications 
may have been agreed upon. 

14. — The whole work herein specified and contracted for, shall be com- 
pleted in all its parts on or before the following dates, viz : — To Big River 
by 1st of July, 1856, and to the Pilot Knob by 1st of December, 1856 : 
Provided, the Company shall furnish the iron rails, chairs ^nd spikes, six 
months before said dates. For the purpose of monthly estimates, the En- 
gineer may fix such prices on the different parts of the work as shall Beem 
to him fairly in proportion to the value of the whole work to be done. It 
is understood that the prices for hardpan, and extraordinary hard rock, 
are to be determined, from time to time, by the Engineer in charge of the 
work ; but should said price or prices be deemed inadequate as a fair com- 
pensation, in the spirit and meaning of this contract, said Contractors may 
designate some disinterested Chief Engineer, ot good standing, who shau 
confer with the Company's Engineer, and if they cannot, agree upon a 
price or prices, said Engineers shall choose a third disinterested Civil En- 
gineer, of good reputation, and the decision of a majority of said referees 
shall be binding upon the parties to this contract. And, in like manner, 
upon the return of the final estimate of the work, or any part under this 
contract, in case of dissatisfaction upon the part of the Contractors, a 
similar reference shall be made, and a decision of a majority of said En- 
gineers shall be binding upon the parties ; each of the parties to pay one- 
half the expense of such reference or references. It is understood, that 
in case the present consulting Engineer should die or be removed, or if 
from any cause a new head to the engineer department should be required, 
the appointment to fill the vacancy, is to be made either by agreement 
between the parties, or. by disinterested persons, to be agreed upon by the 
parties of this contract — such disinterested persons to be Engineers in 
high standing. 

15. — On condition of the faithful fulfillment of the above contraet and 
specifications in all its parts, as exjflained in the accompanying specifica- 
tions, the said St. Louis and Iron Mountain Railroad Company, by Luther 
M. Kennett, President, hereby promise and agree that they shall and will, 
for doing and performing the work , aforesaid, pay or cause to be paid to 
said Wm. M. Watts, Charles N. Watts and W. Milnor Roberts, the said 
Contractors, their heirs, executors, or administrators, the following prices, 
for work so p^formed, by following schedules : — 
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CX)NTRAOT AND GENERAL 8PE0IPICATI0NS. 

SCHSDULB 07 PBICBS. 

1. — Earth EzcaTitted, irith haul of 100 feet....« , ,. per cul). yard, 

2. — Kock Excayated, " " ** • ** per cub, yard, 

8. — Haul, pei" 100 feet fbr all beyond firfit hundred, feet per ctib. yard, 

4. ... Grabbing and dealing, where any «... per acre, 

6. >* Gravel Ballasting lald^ all haul included to 500 feet..«...# per cnb. yard, 

6. — Broken Stone^ Ballasting laid, haul included to 500 feet per cub. yard, 

Spanl Ballasting reserved from Rock, haul included to 500 ft. per cub. yard, 

7. — White Oak Beams for apen (culverts, and Cattle-guards, B. M. per thous. ft., 

8. — White oak timber laid in foundations, per thousand square fiaet, b'd measure, 

9. — White oak plank Uid in foundations, per thousand squai*e feet, b'd measure, 
10. — Timber in Cofferdams and Centres.... per thousand square feet, b'd measure, 
IL — Flank in • *^ ** .... per thouBiand square feet, b'd measure, 

12. — Piles in foundation... per foot delivwed, 

18. — Iron work in foundations, Cofferdams and centres per lb., 

14. — First-olass bridge masonry in mortar per cub. yard, 

16. — Seeond-clasB rubble masonry in mortar per cub. yard, 

16. — Third-olass dry rubble masonry of culverts, oattle^gnards, &o., per oub. yard, 

17. — Coursed sheeting of arches, in mortar.... per cub. yard, 

18. — Jlubble sheeting of. arches, in mortar per cub. yard, 

19. — Additional for mortar, when made wholly from cement per cub. yard, 

20. -* Crossrties, white oak, post oak, burr oak, bl'k walnut, red elm, per sl«eper, 

21. — Oak sill plank, 9x3 per thousand square feet, b'd measure, 

22. — Track laid per mile, 

28. — Fencing per rod, 

24. — Tunnel ^ .' ^ per cub. yard. 

16. — This contract does not include every item of work above desig- 
nated, but onlj such items or descriptions of work as have stipulated 
prices herein attached to them, together with all the contingent work in- 
cluded and covered by the. said prices ; the first party to this contract has 
BO exclusive right of occupation of the ground or conveniences included 
in its extent, but is only entitled to such accommodation, not inconsistent 
with the necessary and timely prosecution of the other work pertinent to 
the completion and operation of this railroad, as is necessary for the 
proper prosecution of the work herein undertaken by the said first party. 

17.— -^ 

18. — Payments, conditioned on the true and faithful performance of this 
contract, will be made monthly, as the work advances, at the estimate of 
the Engineer, reserving fifteen per cent, until the completion of the con- 
tract, in bonds of the city and county of St. Louis, and of the State of 
Missouri, or in cash, as stipulated between the parties, on the back of this 
contract. 

19. — The contractor, when. so required, shall furnish the Engineer, at 
any time, with satisfactory evidence that the men employed by him, under 
this contract, have been paid ; and if he shall fail to furnish evidence 
within twenty days after the first of the month, that all labor under this 
contract for the preceding month has been paid, then it is mutually agreed]; 
that the Engineer may, at his discretion, claim and receive from said Com- 
pany, any money in their hands, due to said Contractor for work, under 
this contract, and apply the same to payment of labor done by said Con- 
tractor, up to date of such payment by Engineer, and that all moneys so 

{)aid shall be chargeable to said Contractor ; and the receipt of the 
aborers, endorsed by the Engineer, shall, in such case, be considered 
sufficient evidence of, and voucher for payment. To insure the payment 
of labor, and to protect the Company against liabilities that may be 
imposed on them by failure or neglect of Contractor to pay the just obli- 
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gations under tbifl contract, the Engineer may increase the per centage 
to be reserved, to such extent as, in his opinion, may seem proper. But 
it is distinctly understood, that nothing in this section shall be construed 
so as to obligate the said Company for any debts of said Contractor, 
whether incurred for or during prosecution of this contract, or otherwise. 
It is understood and agreed between the parties, that payment for 
work done under this contract, shall be made in bonds of the State of 
Missouri, city of St. Louis, and county of St. Louis, to be taken by the 
Contractors, at par, to the amount of 1,750,000 dollars^ to wit: — Of 
city bonds, ^500,000; of county bonds, $500,000; of State bonds, 
$750,000 ; and in like proportions to each description for bonds, at each 
payment made. And whenever payment is made in said bonds, five per 
cent, shall be added to the estimate price of the work, unless the Company 
elect to pay cash, and in that case said five per cent, shall not be added. 
It is further understood, that the Contractors may have the power to make 
sales of the above-named securities — with the consent of the Company — 
as they come into the hands of the Company in advance of the work to be 
done by them ; provided, that the probeeds of said sales are to be deposited 
in the hands of a trustee, to be appointed by the Company. Any loss which 
may be made on such sale of bonds, if disposed of below par, is to be borne 
by said Contractors. The cash resulting from said sales, when thus made in 
advance, to be paid out to said Contractors, as the work progresses, pro- 
portionally. The proceeds of bonds which shall have been fully earned 
and paid to said Contractors, shall belong of right to them, and are not in- 
cluded in said arrangement. As an additional inducement for the Con- 
tractors to complete the whole work, as follows : — The first division to Big 
River, by July 1st, 1866, and the balance to Pilot Knob by the 1st of Dec, 
1856 — the said Company further agree, on completion of the work as 
aforesaid, agreeably to specifications, and to the satisfaction of the Engi- 
neer, to pay said Contractors five per cent, (in addition to the five percent, 
iabove provided for) upon the schedule prices; said additional five per 
cent, to be paid in stock of the Company, at par. It is further unaer- 
stood and agreed, that, when a plan for the superstructure of bridges 
shall be fixed upon by the Engineer, the said Contractors shall have the 
building thereof, if they so elect, at 10 per cent, advance on the lowest 
responsible bid which the Company may receive for said work, unless all 
bids received shall be deemed so exorbitant that, in the opinion of the 
Engineer, the bridges ought to be built by the Company, as Company 
work. This contract is understood to embrace all the work specified on 
the entire line from the city of St. Louis to the Pilot Knob, except the 
first, second, third and sixth sections, already let to Messrs. Holmes, 
Shanahan & Green, and the fourth section (Meramec bridged, let to 
Bennett & Conran. And is, also, to embrace those sections, at tne prices 
and on the conditions herein provided, if the said* contractors (Watts 4 
Co.) shall make such arrangements as will enable them to assume the 
Company's contracts with said Holmes and Co., and said Conran k 
Bennett, and procure the Company a release therefrom. 



SYNOPSIS OP THE LAWS PASSED 

BBSPBOTINa THE HANITIBAL AND ST. JOSEPH RAILROAD OOMPANt. 



At the fourteentli session of the Q-eneral Assemhly, an act was passed 
entitled, " An act to incorporate the Hannibal and St. Joseph Railroad 
Company,'* which was approved February 16th, 1847. The corporate 
stock of the Company was fixed at two millions of dollars, to be divided 
into shares of one hundred dollars each, and power granted to construct a 
railroad from St. Joseph, in Buchanan county, to Palmyra, in Marion 
county, and thence to Hannibal, in the same county. The provisions of an 
act entitled, " An act to incorporate the Louisiana and Columbia Rail- 
road," passed at the first session of the ninth General Assembly, and ap- 
proved January 27th, 1837, was, by the act of incorporation, and so far as 
consistent with it, applied to this Company. 

The general powers of the Company are fully defined in this act. The 
Company is Tequired to commence the construction of the road within 
three years from the passage of the act, and to complete it within ten 
years thereafter. The right is reserved to the State to purchase the road, 
on certain conditions, at the expiration of forty years from the passage of 
the act. 

At the fifteenth session of the General Assembly, an act was passed 
entitled, " An act to appropriate money for the survey and marking out 
the Hannibal and St. Joseph Railroad,'* which was approved March 8th, 
1849. This act appropriated five thousand dollars to be expended in 
making surveys for the road, on condition that k grant of land should be 
made by Congress, to be used in aiding the construction of the road, for 
which money, when so received and expended, it was provided that cer- 
tificates of stock to an equal amount should issue to the State, upon the 
passage of an act to that effect by the General Assembly. The sum thus 
granted was never applied for or received by the Company. 

An act supplementary to the act of incorporation was passed at the same 
session, approved March 12th, 1849, extending the period during which 
the Company was required to commence the construction of the road, for 
four years from that date. 

At the same session a memorial was addressed to Congress, praying for 
a grant of land in aid of the construction of the road, approved J'ebruary 
6th, 1849. 

At the sixteenth session of the General Assembly, an act was pft^ssed 
entitled, ^^ An act to expedite the construction of the Pacific Railroad and 
of the Hannibal and St. Joseph Railroad," which was approved Febru^y 
22d, 1851. This act provides for a loan of the credit of the State to the 
Company, to the amount of one*^ million and a half of dollars, on the same 
general terms and conditions as prescribed with regard to the loan of the 
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credit of the State to the other railroad companies. No part of the bonds 
for which loan were to bcf issued until five hundred thousand dollars had 
been subscribed, in good faith, to the capital stock of the Company. 

At the first session of the seventeenth General Assembly, an act was 
passed entitled, " An act to accept a grant of land made to the State of 
Missouri by the Congress of the United States, to aid in the construction 
of certain railroads in this State, and to apply a portion thereof to the 
Hannibal and St. Joseph Railroad Company," which was approved Sep- 
tember 20th, 1852. This act vested in the Hannibal and St. Joseph Ra3- 
road Company all the lands applicable to the construction of ita road, 
granted to the State of Missouri by the act of Congress granting lands to 
the State, approved June 10th, 1852. In consideration of which, and the 
other privileges conferred by the act, it is provided, that so 90on ae the 
road shall be completed and opened, and shall have declared a dividend, 
and if no dividend should be declared within two years after the road is 
completed and put in operation^ then the entire property of the Company 
shall be assessed and become subject to taxation as all other property. 
Certain penalties are prescribed in the event of a failure on the part of 
the Company to comply with the provisions of the act, as to the mode in 
which the value of the property of the Con^any is to be ascertained for 
the purposes of assessment and taxation. Permission is given to the Com- 
pany to raise funds for the construction and completion of the road by the 
issue and sale of bonds, bearing a rate of interest not greater than seve^i 
per centum per annum, and secured by mortgage of the lands granted to 
the Company, subject to the terms of the act of Congress of June 10th, 
1852 ; Provided^ that the faith of the State should not be in any way 
pledged for the redemption of such bonds or any part thereof. It is pro- 
vided that the act shall be void, unless accepted by the Company, in the 
mode in it prescribed, within six months from its passage- It was 
accepted, as required. 

The special provision of the act of Congress entitled, " An act granting 
the right of way to the State of Missouri, and a portion of the public lands 
to aid in the construction of certain railroads in said State," approved 
June 10th, A. D. 1852, as to the terms and conditions on which the lands 
granted may be sold, is contained in section five of the act, as follows : " That 
a quantity of land, not exceeding one hundred and twenty sections on each 
road, and included within a continuous length of twenty miles of said road, 
may be sold ; and when the Governor of said State shall certify to the 
Secretary of the Interior that said twenty miles of said road is completed, 
then another like quantity of land, hereby granted, may be sold ; and so 
from time to time, until said road is completed ; and if said road be not 
completed within ten years, no further sales shall be made, and the lands 
unsold shall revert to the United States." 

At the second session of the seventeenth General Assembly an act was 
passed amendatory of the act of incorporation of the Company, which was 
approved February 23d, 1853, giving the Company power to borrow money 
and to execute mortgages on its property to secure the same, subject to the 
prior lien of the State, and making certain general and detailed provi- 
sions touching the powers of the Company. 

At the same session a supplemental act was passed, approved February 
24th, 1853, conferring power on the Company to construct and operate the 
railroad to any points west <>f the boundary line of the State, and to enter 
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into contract for that purpose. Liberty is, also, given to increase the capi- 
tal stock of thef Company to five millions of dollars. 

Many of the provisions of an act passed at the same session entitled, 
^^ An act to authorize the formation of railroad associations, and to regulate 
the same," approved February 24th, 1853, are applicable to the Hannibal 
and St. Joseph Railroad Company. 

At the first session of the present (the eighteenth) General Assembly, 
an act was passed amendatory of the act of incorporation of the Hannibal 
and St. Joseph Railroad Company, which was approved March 8d, 1855. 
By this act, power is given to the Board of Directors of the Company to 
declare forfeited all subscriptions to its capital stock, and all previous pay- 
ments thereon, in cases where the subscribers fail to pay the installments 
called for within four months after notice given, as required by the charter. 
The act establishes the guage of the Hannibal and St. Joseph Railroad at- 
five feet and six inches. The act does not take effect until an acceptance 
of it^ in prescribed form, has been filed in the office <^ the Secretary of 
St^te* This acceptance has not been filed. ^ 

At the same session an act was passed entitled, ^^ An act for the benefit 
of the Pacific and other Railroad Companies,'" approved February 16th,, 
1855, the second and third sections of which apply to the Hannibal aiMi 
St. Joseph Railroad, in common with the other railroad companies in the 
State, to which the credit of the State has been loaned. These sections 
provide for the delivery to the Companies, respectively, of the whole amoant 
of State bonds to which they may be entitled, by having expended a siioi* 
lar amount derived from other sources, even though it should exceed fifty 
thousand dollars, and permits the sale or hypothecatioti of State bonds at 
their market value. 



THB 



HANNIBAL AND ST. JOSEPH RAILROAD COMPAinr. 



On the 2l8t of November, 1860, the requisite amount of stock having 
been subscribed, as required by the charter (1^500,000), notice was given 
that a meeting of the stockholders would be held, which was accordingly 
had at Hannibal, on the 8th day of January, 1851, when the first Board 
't>f Directors was chosen. The Board thus elected, met, and was organized 
on the same day. 

Preliminary surveys of the country, along the proposed line of the road, 
had been made during the Summer and Fall of 1849. Full surveys were 
made, after the organization of the Company, in the Fall of 1851, and 
during the following year, and a final report made thereon to the Board, 
in March, 1858. Immediately after this, the route was finally located, 
with the exception of the extreme eastern and western portions of it, which 
were delayed for a time. This delay apparently arose from the difficulty 
of deciding upon which of several proposed lines, at either end, it would be 
best to locate the road, with a view to all the considerations of cost, 
economy in use, directness, convenient access to the river, and the purchase 
of dep6t grounds ; and these portions of the road were subsequently lo- 
cated, substantially in accordance with the reports of surveys^ and the 
recommendations of the Engineer, in March, 1853. 

The route of the road, as located, is as follows : — Leaving Hannibal, 
it ascends, in a westerly direction, the valley pf Bear Creek (overcoming 
the general elevation of this route, above the Mississippi river), taking at 
the head of this valley a north-west direction to the town of Palmyra, 
thence in a south-west direction to the crossing of Salt River, about nine 
miles south of Shelbyville ; thence through the Elk Knobs to the towns of 
Chillicothe and Utica, crossing Grand River, below the forks ; ascending 
the Utica Divide, and following it westwardly to the crossing of Brushy 
Creek ; thence, pursuing the dividing ridge, between the head waters of 
grindstone Creek and Smith's Branch to Castile Creek, crossing the Cas- 
tile Divide to the head of James' Branchy descending it, and crossing 
Platte River, and its valley to the mouth of Dixon's Branch, whioh it 
ascends to the summit of the dividing ridge, between the Missouri and 
Platte Rivers, to the head of Whitehead's Branch, which it descends into 
the valley of the Missouri River, at St. Joseph ; being 206 8-lOths ioiles 
in length, with a controlling grade of fifty-three feet to the mile. 

On the 19th of August, l852, a contract was made for the construction 
of the entire road, including a specified amount of rolling stock ; and on 
the 17th of March, 1854, an amendatory contract was made. The original 
and amended contract are appended to this report. Work was commenced 
under the contract in the Spring of 1853, and has been progressing slowly 
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since that time, never having ceased entirely, and occasionally prosecuted 
with consideraole vigor. The whole of the line is divided into eight sec- 
tioDS) of about twenty-five miles each. The whole of the first division and 
a portion of the second — in all, about thirty miles — with the exception of 
that part of it, in the neighborhood and at the crossing of South River, 
between Hannibal and Palmyra, which has given much trouble and caused 
a great deal of delay, is understood to be now very nearly ready for the 
superstructure. The remainder of the second and the third and fourth 
divisions of the eastern portion of the line are under construction. The 
extreme western division is, also, under construction. On the remainder of 
the line, no work has been done. It is understood and believed that a 
large number of men, somewhat exceeding 1,000, are now engaged upon 
the work.* In the present unfinished state of the work, even that portion 
of it which most nearly approaches completion — no portion of the super- 
structure having, as yet, been put upon the road — it would be impossible 
for the Committee to express any reliable opinion as to its character. It 
is proper to remark, however, that in some cases, as it is understood, work 
of a temporary character has been put up, for the purpose of expediting 
the completion of the road, so as to permit it to be used with as little delay 
as possible, with a view to its subsequent replacement by more permanent 
work. In connection with this subject, it may be well to state, that while 
the Committee have thought it to be their di^ty, in commenting on the 
other roads, to give their general impressions as to the character of the 
work done — when the state of the work on each, particular road might 
permit it — it cannot be doubted, that, touching a matter of such vital im- 
portance, no satisfactory information can be given, except upon an exam- 
ination, conducted with great care and minuteness, after the work, or that 
portion examined, is complete; and it' might require, for the removal of 
all doubt, the investigation of those, whose professional knowledge would 
give them better opportunities to decide. 

The gauge (or width between the tails) of the road was established by 
the Bo&rd of Directors, at five feet and a half, in March, 1853. On the 
22d of last May, this order was rescinded, and the guage of the road fixed 
at four feet eight and a half inches. Further mention of this subject is 
postponed to the concluding portion of this Report, when it will be noticed 
m its connection with the North Missouri Railroad Company. 

It will be observed, from the preamble of the amendatory contract, 
which is appended to this report, that allusion is made to the subscription 
to the capital stock of the Company of ten thousand shares, by Charles 
D. Warner. This subscription was made on the 17th day of November, 
1853; and, so far as the Committee have been able to ascertain, there seems 
.to be. no doubt that it was taken with a view to its transfer to the Con- 
tractors. After it was made^ the transfer to the Contractors was executed, 
and the first call of five per cent, was paid, a credit being entered for that 
amount, on the receipt of the Contractors, for work done by them on the 
road. It appears that there was some opposition to this transfer in the 
Board, and the legality of the subscription was questioned. Subsequent 
to this transfer, a sale of the stock subscribed was negotiated, and, as it 

* A portion of this force is employed at the machine shop, at Hannibal; where, nnder 
the terms of the contract, the Contractors are now haying made, a considerable number of 
oar bodies, of the Tarious kinds required. 
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appear?, from the records of the Company^ It was again transferred, and 
is now held by certain persons, as trustees for the owners, residents of the 
eastern States. The action of the Board, in approving the amendatoiy 
contract, confirmed the transfer. On the loth of November, 1853^ 
another subscription to the capital stock of the Company, to a similar 
amount, was made. No portion of the amount du« in assessments upon 
that stock has been paid, nor has it been transferred upon the books of 
tlio Company. No steps have, as yet, been taken to forfeit that subscrip- 
tion under the charter ; but so far as the Committee have been able to 
ascei-tain, it is considered as a nullity. 

' Tli^ Committee deem it their duty to make special remark on the sub- 
scription of stock mentioned above audits subsequent transfer, since in this 
way it occui-red that the larger portion of the stock as yet taken became 
the property of persons not residents of this State, and they are very well 
aware, that on this account some feeling of suspicion has arisen with re- 
gard to this Company. It is proper, also, to mention it for the additional 
reason, that at the first election of Directors following it a naajority of 
those elected were non-residents, and, by an order of the Board subse- 
quently made, its stated monthly meetings were to be held alternately at 
Boston and Hannibal.* 

it would be unjust to those who have become stockholders in this Com- 
pany, whose funds, paid as installments on their stock, have been expended 
on the road, and who, of course, look to it as the source of legitimate 
profit, to regard them with jealousy, simply because they happen to be non- 
residen,ts ; but in view of the connection established between the State and 
this Company, it becomes a question whether sourfd policy would not have 
prohibited such action as would allow the control of its afiairs to pass oat 
of the hands of her own citizens. The Committee desire to avoid, as 
seems to them to be their duty, any expression of opinion here on this sub- 
ject. The Committee have excepted from the amendatory contract the 
schedule of prices agreed therein to be paid, per cubic yard, for certain 
extra work, for reasons already given in a former portion of this Report, 
touching similar exceptions in other cases, f 

It would, of course, be impossible to say, imtil the work has advanced 
sufficiently far to test the character, as to costliness, of the whole line, 
what the result of this contract will probably be to the Contractors, as to 
profit. It may, however, be remarked, that it is understood under the 
origitial contract as construed, there seems, from the information of the 
Committee, to have been great reason to fear that the Contractors could 
jiof carry it on successfully, ajid, probably, not without considerable loss. 
The amendatory contract seems to, be much more favorable to them. Of 



* By the terms of the amandatory contrabt, it will be obserred •that the oapital Btook of 
the Company is limited, on certain conditions, to twenty thonaand Bhares. It la proper, 
also to remark, that at the time of the transfer of this stook, a very small amount which 
«oal'd be relied -on had been subscribed, and the Company were greatly in need of addi- 
tional subscriptions, and Uie instollmonts which would be paid thereon, to enable them to 
carry on their w6rk. 

f It is understood that an agreement has been made with the Contractor, by which tho 
authority to purchase iron rails, rolling stock, &o., for the Company, giv«n by th« oootraet 
to him, has been transferred to the fiscal agency, who lura to make such purohaBes, whea 
necessary ; the price paid to be charged against the Contractor, tixid dedueted firomthe pon 
f tim to be paid him under the contract. 
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the parties named in the original contract, John Doff and Edward 
Learned, jr., alone executed it. The same parties, also, alone executed 
the amendatory contract. Since that time, it is understood, that Edward 
, Learnei^, jr., has ceased to be a 'party to the contract, and, so far as ap* 
pears* from the records of the Company, John DuflP is now sole contractor. 

It will be observed, that by the terms of the amendatory contract, the 
Company established a Fiscal Agency at the city of Boston^ upon which 
large powers were conferred. Under this authority, a mortgage of the lands 
and other property of the Company was prepared, and, being subsequently 
ratified i>j the Board, was executed by the Board on the loth of October, 
1854, to secure bonds of the Company to an amount not exceeding $4,000,- 
000, which it was proposed to issue to secure means to complete the road. 
This deed was filed for record in the counties through which the road runs, 
and in which the lands of the Cbmpany lie. Upon being submitted to the 
Governor of the State, however, it did not, in his judgment, sufficiently 
secure the State in her prior lien for bonds issued and to be issued, and it 
was accordingly released by the Trustees, by deed dated December 19th, 
1854. Prior to the objection made by the Governor to this deed of mort- 
gage, efibrts had been made to raise money upon the security ofiered, 
which failed on account of the stringency of the money market, and no 
bonds issued. Another deed, carefully drawn, to secure the interests of 
the State, the form of which was submitted to and approved by the Gov- 
ernor, as the Committee are informed, was prepared and executed by the 
President of the Company. This deed, however, has not been executed by 
the Trustees — no bonds have been issued under it, and it is not intended 
t^o issue any. 

On the 27.th of April, 1855, the President, or the Chairman of the 
Board, was authorized to issue and sell, or pledge as collateral security, 
bonds of the Company, not secured by mortgage, for an amount not ex- 
ceeding one million of dollars. Under this authority, bonds of the Coni 
pany, bearing interest at the rate of seven per cent, per annum, to the 
amount of $17,000, have been issued and used in part payment for depdt 
grounds, at Hannibal and St. Joseph. 

On the 30th of May, 1855, authority was given to the Secretary to re- 
lease any of the subscribers to the stock of the Company who were un- 
willing to pay the installments due, on condition of a release by them to 
the Company of the amounts already paid. Subsequent to this action, the 
gubscriptions of Daviess and Def^alb counties, of 300 shares each, were 
cancelled. 

Thirty per cent, of the capital stock has been called in, the last install-* 
ment of five per cent, being due, payable on the 15th of September last. 
It will be observed, from, the statements accompanying this- Report, that a 
large portion of the assessments have not been paid. 

No portion of the lands granted to this Company by the State has been 
gold. On the 24th of May, 1855, the Land Agent of the Company was 
authorized to lease a portion of them for the term of five years, to present 
occupants claiming preemption rights, and to actual settlers who intend to 
become residents, on condition that the land they leased should be surren- 
dered to the Company when ofiered for sale. None of the land has, as 
yet, been leased. 

The exact quantity of land granted to the Company has not been ascer- 
tained ; certain claims for land, selected as swamp land, being yet unset- 
G 
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tied, and the lists of selected lands being, probably, subject to some other 
minor corrections. It appears, from the last annual report of the Land 
Agent, that the quantity will somewhat exceed. 600,000 acres. All of 
these lands have been thoroughly examined, and plats prepared, showing 
the character and position of each tract ; and their present and prospective 
value will be shown, to some extent, by the report of the Greological 
Survey of the State, which embraces the report of an examination made 
along the line of the road and the country adjacent, by a gentleman (Mr. 
F. Hawn) employed for that purpose, and who acted, at the expense of 
the Company, under the direction of the State Geologist. 

The first estimatesi of the Engineer which accompanied his report upon 
the surveys, made in March, 1853, were as follows: — 

Total estimated cost, incladlng rolling Btock, &c ^ $4,066,624 

Total contract cost 4,655,200 

Total cost per mile, at estimated cost..... 20,092 

TotSrl cost per mile, at contract cost 23,000 



\ 



These estimates contemplated a length of road of 202 4-10 miles, and 
included an allowance for rolling stock and depdts. 

The estimates made subsequently, and submitted to the stockholders of 
the Company at their last annual meeting, in November, 1854, are as 
follows : — 

Contract cost, at $28,000 per mile $4,788,000 

21,680 tons iron, at $46 extra per ton «..» 975,000 

Hardpanand rock 800,000 

t Right of way 60.000 

Land expenses (contingent).... ....« .......>..,.•........ 60,000 

Engineering, at $750 per mile 165,100 

Total cost $6,268,700 

It is to be observed, that these estimates are made upon a length of road 
as located, of 206 8-10 miles, being 4 4-10 miles longer than that upon 
which the previous estimates were made, and that some items are included 
which did not enter into them, of which the estimate for the cost of iron, 
at a price exceeding the standard fixed by the contract, may, rery pro- 
bably, be diminished largely; while the estimates for hardpan and rock may 
be increased, which, judging from the experience of the other Railroad 
Companies in the State, will, most probably, be the case. The estimate 
for the cost of right of way, it is now ascertained, is about $20,000 too 
high, the right of way having been procured upon much the larger portion 
of the line at an expense of about $80,000. 

• The following tables, prepared under the direction of the Committee, the 
accuracy of which they have tested by an examination of the books of the 
Company, show the present condition of the affairs of the Company, the 
amount of subscriptions to its capital stock, the amount collected /from 
subscribers, the amount of State bonds received, the amount actually ex- 
pended by the Company, and, as far as possible, consistent with brevity, 
the heads of expenditure. 
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A SYNOPTIC STATEMENT, 

Showing the Stock Suhteriptions forming the Capital Stock of the Hannibal and St, Joseph Rait^ 
road Company^ excltteive of stock delinquent and releaeed, and stock subscribed by Counties^ but 
not reaffirmed; also^ the amount of State Credit applicable to the construction of said road. 



GORPORATB. 



it 
it 
a 



26,400 00 



Marion County $100,000, and Hannibal City $50,000, in bonds ;$150,000 00 

Shelby 

Maoon 

Linn 

LiTihgston ** 

Caldwell " 

Grundy " 
Daviess " 

DeKalb " 

Clinton «» 

Buchanan ** 

Boston and New Tork.. 



Total ot indiTidual subscriptions. 
Total of corporate subscriptions. . 



INDIVIDUAL. 



100,000 00 



$ 1,097,600 00 
276,400 00 



FULL PAID STOCK. 

DaTiess County, 10 shares. 
J. Duff & Co., 278 shares.. 



Total amount of indiTidual and corporate subscriptions.. 
Amount of State credit applicable 



Total resources. 



1,000 00 
27,800 00 



$ 16,800 00 

4,000 00 

8,400 00 

8,300 00 

17,300 00 

6,900 00 

1,400 00 

3,100 00 

800 00 

2,500 00 

29,500 00 

1,000,000 00 



$ 1,373,900 00 

28,*800 00 

$1,402,700 00 
1,600,000 00 



$2,902,700 00 



TffE NET PRODUCT! of the JmsU of the Company, set forth as above, is as follows:-^ 

Amoant received on indiyidual subscriptions *.. $218,271 80 

Leaving still, amount due ,, $879,228 20 

Amount received on coiperate subscriptions 45,280 00 

Leaving still, amount due 281|120 00 

Amount of fuU-paid^tock received 28,800 00 

State bonds on hands, and in the hands of Fiscal Agency, and 

estimated at par value 839,000 00 

Discount and commissions on 241 State bonds expended, is^ . 

$8,830 96 net v.,., .^ 237,669 05 

' $1,110,848 20 $869,020 85 



BAOAPmrLATIOH Of ABOYJB. . . f 

Total net receipts of stock subscriptions and of State bonds «s above $869,020 85 

Amount due on stock subscriptions 1,110,348 20 

Discount paid on two hundred and forty>one State bonds 3,880 95 

Statfl'oredit yet to receive. .» 920,000 00 

Total amount of resources as estimated above $2,902,700 00 
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EXHIBIT 

OF THE CONDITION OF TSX HANNIBAL AND ST. JOSEPH BAILROAD COMPANY, SEPT. 80ih. 1865. 



FAOB or LEDQBB. 



Stockholders, bond fide . . . . 
Stockholders, oonditioaal. 
Stockholders, delinquent. . 

Stock, bond, fide 

Stocky conditional 

Stock, delinquent 

Accounts due 



} 



Expense ac't and contingenc's 

Engineering account 

Bills payable 

Interest account 

Right of way for road bed. ., 

Land department 

J. Duff & Co 



^iiLS recei vaDie. ..*••« •«*••• !•••.. 

Depot grounds 

State of Missouri 

Fiscal Agency.. 

J. D. Dowling, Treasurer 

Construction ac't, rails, &c... 
Equipment ac't at depot 



leg'r 
folio 



1 

2 

2 

8 

4 

4 

6 

6 

7 

9 

12 

13 

14 

16 

17 

19 

20 

21 

23 

25 

27 

29 



Dr. 



$140270000 

180000 00 

2066800 00 



85000 00 

1000000 00 

6123 

92 82 

42266 34 

80676 61 



12281 28 
19839 07 
26826 28 
824676 58 
489780 00 
83404 00 



85086 18 

128352 75 

278304 60 

7636 21 



Cr. 



$292,851 80 
* 89,'600 00 

1,000,000 00 

1,402,700 00 
180,000 00 

2,065,800 00 



17,000 00 



101,600 00 



676,669 06 
415,143 89 
119;468 56 



$6210133 80 $6,210,183 30 



BALANCE. 



Dr. 



$1,110,84820 

+ 40,600 00 

1,065,800 00 



61 
92 

42,266 
•60,676 



23 
82 
34 
61 



12,281 
19,889 
26,826 
824,676 
388,280 
88,404 



23 

07 
28 
68 
00 
00 



8,884 

276,804 

7,636 



19 
601 
21 



$3,487,276 76 



Cp. 



$1,402,70000 

45^000 00 

1,066,800 00 



17,000 00 



576.669 05 
830,107 71 



$3,487,276 76 



* This item, and the corresponding debit, represent the subscription of 

Shelby county (cancelled), 

DeRalb county rcancelledj, 

Daviess county (cancelled), '.' 



And includes payments made by Macon county.. $1,000 00 

Caldwell county ; 1,600 00 

Clinton county 2,<K)0 00 



f Thljs item represents the subscription of 

Maoon - county, 100 shares 

- Caldwell county, 150 " 

♦ Clinton county, 200 " 



$25,000 00 
80,000 00 
80,000 00 

$85,000 00 



4,500 00 
$89,600 00 



Which have not been reaffirmed and may be 

cancelled 460 

On wl^ich has been paid »..<«. 



« 



$46,000 
4,500 

$40,500 



i 



« J 
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STATEMENT OF RECEIPTS 

Trom Stoekholdert and other toureeSf 0/ the Hannibal and Saint Joseph Railroad Company, 

up to the 80^A S^tember^ 1865. 

Stockholders, bond, fide, in Missoari, am't 

paid in cash $18,271 80 

Stockholders, bond fide, in Missouri, am't 

paid in bonds 45,280 00 $68,551 80 

Stockholders, bondfide^ in Boston and New Tork 200,000 00 $268,551 80 



Stockholders full-paid, John Duff & Co 27,800 00 

Stockholders fuU-paid, Dayiess county, Missouri 1,000 00 28,800 00 $292,851 80 



Stockholders, conditional, in Missouri, in cash 500 00 

Stockholders, conditional, in Missouri, in bonds 4,000 00 4,500 00 



Bonds of the Comp'y under the head of bills payable 17,000 00 
State of Missouri, for 241 State bonds sold and used, 

net proceeds 237,669 05 

State of Missouri, for 839 State bonds on hand, 

ratedatpar 889,000 00 

Fiscal Agency for amount advanced 830,107 71 

$1,220,628 56 



EXPENDITURES of the Hannibal and St, Jos^h Railroad Company, up 
to the Z(Hh September, 1855, exclusive of payments made the Contractors, 
upon the Engineer's estimates for the month of September, which are not 
paid until the \(ith of the succeeding month, 

Dzpense account and contingencies $42,266 84 

Engineering account ^ 80,676 51 

Interest account 12,281 23 

Right of way for road bed 19,839 07 

Land department 26,326 28 

Construction account, J. Duff & Co., on estimates $285,908 03 \ »oj e7A kq. 
" « " on account t^8,673 55/ ^'^*'*^''^ ^^ 

" «* <* on equipment 7,636 21 

<' << rails, chairs and spikes 276,804 60 

Depot grounds at Hannibal and St. Joseph.... « 88,404 00 

Total expended. $823,310 82 

On hand: — 

Bonds of the State of Missouri $839,000 00 

Bonds of counties and cities 49,280 00 

Cash with Treasurer 8,884 19 

Cash accounts due.. 153 55 $397,817 74 $1,220,628 56 

• Of this amount, $19,800 has been expended in superintendence of constmetion. 

t This item shows that amount paid hy the Fiscal Agen<7 for materials purdiased under the contract, wliich 
haye not yet «ome to hand. 
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TOTAL ESTIMATES 

For work andmateriaU to October lat, 1855, thowing the whole amount of Certificatet tented to 
the Contraetort, upon the Hannibal and 8t, Joseph Railroad^ to that date, {Xtt, 2d and Zd 
Sub-Divisions, east, and 1st Sub'Division, west). 



•} 



Amount of certificates issaed for work done on 
First Division, west, exoaTation and embank 

ment, masonry, &e 

On other Divisions, Nos. 1, 2 and 8, east: — 

Excavation 

Embankment 

Masonry , 

Clearing and grubbing^ per chain » 

Sawed bridge timber, per m., (B. M.) 

Framed bridge timber, perm., (B. M.) 

Raised bridge timber, perm., (B. M.) 

Worked iron 

Bepairs on culverts • 

Lineal feet piles, per L. foot 

Cross ties : .^ ^. 

Equipment ^...... 

Bock, extra work 

Hardpan, extra work 

^Difference between relative value of work, made ^ 
July Ist, 1853, and relative valuation, made ( 
(since definite location) in 1855, being 7 4-10 
per cent, (nearly) on $288»189 91 



Total 
quantities. 



OUBIO TAIIBS. 



$72,450 15 



334,586 

498,556 

6,405 54-100 

614 chains 

806,048 

216,859 

96,240 

18,780 



2,627 
2,032 



8.985 \ 
53,213 / 



Value. 



230 86 



9,991 34 
81,804 62 



$21,178 68 



Total am'nt 
of Certific'ts 

issued to 
Contractors. 



288,189 91 



$809,868 49 



* This item will b« better understood when it is explained, that the relative yaluation made in July, 1853 
fnpon which the aboye estimates are founded, and made before the completion of the location), was aseerteined 
to be too low, the quantities computed from the preliminary surveys being found to exceed those computed from 
the notes of the swtgequent and final location; consequently, an allowance of 7 4-10 per cent, was made on the 
estimates of the cost of graduation. It sliould, also, be observed that the payments mads, as shown above (except 
those for extra work), are not in final settlement, but on account, the contract price being a sum stated (f23,000 
per mils), with certain aUowanees to be made for extra work. 



i 
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Memorandum of Iron Rail purchased by the Fiscal Agency ^ for Hannibal and St. 

Joseph Railroad Company, 

1855. 

April 30, To 818 toM, 1 owt, 1 qr., lOlba. cost A $ 48,126 28 

May 10.. "1,700 " " 108,790 91 

June 30.. "2,220 " " 186,638 31 

4,738 ' $292,595 60 

First Costf Freight to New Orleans, and Duties included. 

July 16.. To invoice of spikes $ 2,259 88 

" " " chairs 8,692 65 

6,952 08 

The invoice of the last shipment of spikes has not yet 

been received, and is assamed.to be about... $ 2,500 00 

The Freights to New Orleans are assumed at — r, on all, 200 00 

2,700 00 

Oct. 18... Amount of freights paid in Hannibal, up to this date, on 

iron, chairs and spikes ;..... 87,894 78 

To which i« to be added the Freight on 500 ton rails to 

St Louis, which is assumed to be (about) $ 4,000 00 

Also, charges in St. Louis, on handling iron, chairs and 

spikes, assumed to be about * ...i... 600 00 

4,500 00 






$343,642 26 
276,804 60 

$ 67,888 26 

It will be observed, that this account differs in amount f^om the item showing the 
sum paid for iron, in the preceding table ; the reason being, that, while this account in- 
cludes some disbursements in October, and some yet to be made, the former includes no 
disbursements, subsequent to the first of October. 

The business aflfairs of the Company, in its several departments, seem, 
to be conducted skillfully and systematically, and in such a manner as to 
secure proper accountability. No money can be paid until the amount on 
"which it is claimed has been approved by the Secretary and the Auditor, 
and all moneys committed to the agents of the Company, or its officers, 
for disbursement, become a charge against them, until accounted for and 
settled upon sufficient vouchers. 

So far as the Committee have ascertained, the funds of the Company 
are faithfully applied, and a proper regard is had to economy. In con- 
clusion, it may be proper to remark, that, unfortunately, much ill feeling 
seems to have existed at various times, in sections of the country on and 
near the line of the road, against the Company ; and divisions and strifes 
have, at times, arisen among the members of the Board. It is not, proba- 
bly, the province of the Committee to inquire into} or explain this, any 
further than to say, that it is perhaps to be attributed, among other causes, 
to some of the facts which have been developed in this Report, to the delay 
which has occurred in the prosecution and completion of the work, and 
to the fact, that so small an amount of stock, comparatively speaking, 
has been taken throughout the country, traversed by the line of the road. 
Certainly, it is greatly to be desired, that the causes of such feeling, to- 
gether with the feeling itself^ should pass away, and that the early com- 
pletion of the road should confer upon the country the great advantages it 
cannot fail to derive from it. 
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Coj>y of Contract of the Hanmbal and St, Joieph Railroad Cortvpany 
v)ith Duff ^ Learned, approved at the meeting of the Board of Directore, 
at St. Joseph, Augusty 1852. 

This contract, made and entered into this 10th day of August, A. D. 
1862, between the Hannibal and St. Joseph Bailroad Company, of the 
first part, and John Buff, of the State of Massachusetts, of the second 
part, WitneBseth: — 

That the said parties do covenant, contract and agree with each other, 
as follows, that is to say : — 

The said party of the second part, binds himself, his heirs, executors 
and administrators, that he will construct aad equip the said Bailroad of 
the said Company, between the city of St. Joseph and the city of Hanni- 
bal, in accordance with the terms of the charter of said road ; or, should 
said charter be hereafter changed by the General Assembly of Missouri^ 
then, in accordance with the terms of such change; and, also, any branches 
of said road, that may be determined upon by the Directors thereof, 
within four years from the date hereof, on the following. basis, viz : — 

The aHignment, grisiding and equipment, embracing the locomotives, the 
freight, baggage, passenger, mail and hand cars, depdts, water-stations 
and fixtures, turn-tables, switches and turn-outs, shall be made and fur- 
nished, of a class equal to the best class of railroads in the United States; 
provided, the minimum radius of curvature, and the gauge of said road, 
shall be fixed by the party of the first part; provided, that the gauge 
shall not exceed five feet six inches, and the maximum grade shall not 
exceed fifty feet per mile, unless otherwise specially a^eed to by the par- 
ties to this contract, in writing, and that the road shall be constructed for 
and with a single track. 

The party of the first part shall employ an Engineer in Chief, with 
such subordinate assistants as the necessities of the work may require. 
The said party of the first part shall superintend the location and con- 
struction of the road, and the equipments thereof. 

The said railroad shall be built upon the best route, to be determined by 
careful comparative surveys, having in view only distance, grades and 
cost ; and any deviation, made from any cause whatever, that will in- 
crease the cost of construction, such necessary increase of cost shall be 
paid by the said party of the first part. 

The general route of said railroad shall be determined by the party of 
the first part, after preliminary surveys have been made, governed by the 
above consideration. 

The work shall be prosecuted as rapidly as a due regard to economy 
and the payments will justify, so as to secure its completion within the 
time hereinbefore specified, and shall be delivered over to the party of 
the first part, as the various sections shall be completed and finished. 
The right to use any portion of the work or machinery so delivered over, 
being reserved to the parties of the second part, for the necessary pur- 
poses of executing this contract ; provided, that the said party of the 
second part, in so using said work and machinery, shall not obstruct or 
prevent the carrying on of the ordinary business of the road. 

The party of the first part shall pay the expenses attending the preli- 
minary survey and location of said road, and all land damages, and the 
salaries of the Engineer and Assistant Engineers, in the employ of the 
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said Railroad Company ; all other costs and expenses attending the constnie- 
tion of said road^ including all earth excavations^ grading^ maeonry^ iron, 
rails, bridges, embankments, chairs, spikes, ties and ^uperstructnre fo 
single track, with depdts, cars, locomotives, turn-tables, switches, water* 
stations, machine shops, engine houses, fireight houses and all other fix- 
tures necessary for the convenient operation of said railroad, shall be ptii 
by the parties of the second part. 

The iron rails used in the construction of said railroad, shall be the I 
rail, and of the best quality of Welch iron ; and the party of the fint 
part, upon reasonable notice of the purchase and port of entry at whici 
the same shall be delivered, shall provide the party of the second pvt 
with the means of payment therefor, together with the duties which mil 
accrue thereon, in money or bonds of the State of Missouri, at par, b: 
the option of the party of the first part ; and, iafter such payment, th 
party of the first part shall have a fien therefor, upon such iron* Tk 
party of the first part shall provide an inspector of iron, at the place d 
manufacture. The weight of the iron shall not be less than sixty pounds 
to the lineal yard. 

In the event of the decline or advance of tiie particular kind of iron to 
be used, the price to be paid per mile, as hereinafter specified, sh^ be 
increased or diminished, to an amount equal to such increase or diminutiaD 
in the price of the iron, the standard being the price of iroii on the nintli 
day of June, 1852. 

The party of the second part shall build and construct suitable depots, 
machine shops, engiile houses and necessary buildings, for the convenient 
working of the said Railroad at each end — that is to say, at Hannibal 
and St. Joseph — and shall build and construct water-stations and wav-sta^ 
tions, in proportion to the business expected at each particular point oo 
said road ; provided, they shall not be required to build way-stations at i 
distance less than twelve miles apart. They shall also construct a turn-outr 
at least twelve hundred feet in length, at each way-station. 

The equipment and out-fit shall be furnished of such description and 
quality as the party of the first part shall prescribe, and shall be not lesis 
man twenty engines, of fifteen, eighteen and twenty tons; twelve first-class 
passenger cars ; five mail and baggage ears ; two hundred covered freight, 
platform and cattle cars; fifty gravel cars ; twenty hand cars ; three sob- 
stantial engine houses, of eight stalls each ; two large freight houses ; tea 
small passenger and freight houses ; three machine shops, for repairs, wiib 
stationary power ; twenty water-stations, switches and turn-outs, necessary 
for the convenient use of said road ; — provided, %hat the whole cost of said 
out-fit and equipment, as last above enumerated, to be paid for by tbe 
party of the second part, shall not exceed the sum of three hundred and 
fifty thousand dollars. 

Estimates shall be made by the Engineer in Chief of the party of tbe 
first part, on the first week day of each successive month, of the relative 
contract value of the work performed, or materials or labor furnished by ' 
the said party of the second part ; and the amount of such estimates skaD 
be paid to the party of the second part, by the party of the first part, 
within ten days thereafter, as follows, to wit : — ninety per cent, in moner, ^ 
and t..e balance of ten per cent, in shares of the capital stock of sail 
Company, at par value. 

The party of the first part agrees to pay to the party of the seco&i 
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iurt, for the neeessary earth excavations, embankments, Iron railg, chairs^ 
pikes, ties, bridges and superstructure for single track, with depSts, water 
tations, way-stations and fixtures, engine and freight houses, machine 
hops, cars and locomotives, and masonry for culverts and abutments, and 
or all work done and articles furnished under this contract, so as to make 
aid Railroad one of the first-class railroads in the United States, the aum 
f twenty-three thousand dollars per mile — the distance to be ascertained 
y actual survey — and for all quick-sands, hardpan and indurated earth, 
uch additional sums as these obstacles shall necessarily occasion in being 
vercome. 

The party of the second part shall begin and prosecute the work at each 
nd of the road simultaneousljr. 

The party of the first part, if they desire^ may, in case of a deficiency 
f cash funds, make the cash payments hereinbefore provided fpr, in the 
Monds or obligations of the Company, or the bonds of the cities or coun- 
ies which may have subscribed for the capital stock of said Railroad 
yompany, to any amount not exceeding one hundred thousand dollars ; and 
he said parties of the second part are not to dispose of such bonds for 
ess than their par value, under fiin^ months from the time they were 
urned over to the party of the second part ; when, after having been 
offered back to the party of the first part at their par value, and refused, 
he party of the second part may dispose of them at their market value, 
md the party of the first part shall pay to the party of the second part 
he difference between their par and market value. Whenever part of all 
)f such bonds shall be disposed of, as aforesaid, by the party of the 
lecond part, the party of the first part shall have the right to supply their 
dace with other similar bonds, in lieu of cash payments aforesaid, and so 
Tom time to time, so that the party of the first part shall have the right 
X) keep in the hands of the party of the second part, at all times, an 
imount of such bonds not exceeding one hundred thousand dollars. 

Should the party of the first part not have the location of the road 
prepared for construction, the parties of the second part are to be allowed 
die same time, in addition to the period of four years, as stipulated in the 
contract for the building of said road, as they may be detained by the^ 
party of the first part; provided, that, if twenty-five miles at each end of 
fche line be ready, the parties of the second part shall be required to 
iHmimence work thereon. 

It is further agreed by the parties hereto, that the party of the second 
part shall do all things, and furnish all things requisite for putting said 
Railroad in complete running ord^r, and for running the same, notwith- 
Btanding such things may not be specifically pointed out in the agreement; 
and said party of the second part shall not be entitled to any extra pay 
for the same, nor shall the said party of the first part be liable to pay any 
thing, except as hereinbefore specifically pointed out. 

It is further agreed, that this contract shall now be executed by the 
said John Duff; and, also, on behalf of the Railroad Company, ana that 
within ninety days the same may be executed by Abram French, Edward 
Learned, jr., William 0. Stiles and John Ferry, of the State of Massa- 
chusetts ; in which event, the said Duff, Learned, French, Stiles and Ferry, 
shall constitute together the party of the second part to this contract, and 
riiall be each equally bound as joint contractors. But should the said 
French, Learned, Stiles and Ferry, or either of them, fail to execute this 
contract within said ninety days, tiien the party of the first part, at ilieir 
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option, may consider and treat this contract as void, and tlie same 
be void as to tbem ; or they majr introduce other persons as co-contractcw 
with said Duff, as the party of the second part, and the same shall lie 
ralid and in force, with all such persons as the party of the second p&rt 
In testimony whereof, Robert M. Stewart, President of the Hannihi! 
and St. Joseph Railroad Company, subscribes his name for, and on belulf 
of said Company, and causes the seal thereof to be affixed in behalf of 
the party of the first part ; and the persons composing the party of tk 
second part, hereunto subscribe their names, and affix their * seals, & 
nineteenth day of August, A. D. 1852. 

Whereas, on the seventeenth day of November last, Charles D. Wani«r 
subscribed for ten thousand shares of the capital stock of the HanniU 
and St. Joseph Railroad Company, and paid to the Company five p<f 
cent, thereon; and whereas, DdT & Learned have negotiated witl 
parties at the East for the purchase of the same, when the contract i( 
said Duff & Learned with the jOompany shall be properly defined, asl 
the basis on which the various business arrangements of the Compair 
shall be determined and fixcfd to their satisfaction. 

Now, therefore, for that purpose, and in consideration of the pj- 
ment to the Corporation by Duff & Learned of the fifteen per cent 
remaining unpaid on said stock, being balance of twenty per cent. 
call, now due, and of the mutual covenants' hereinafter contained, tk 
said Railroad Company and said Duff & Learned do mutually cod* 
tract and covenant with each other, as foUoivB : — 

Tir^i. — This agreement shall be considered, in all respects, as an ai 
dendum and supplement to. the contract already existing between sai! 
Company, and Duff, Learned and others (which contract is now owned bj 
said Duff & Learned, only), and shall form a part thereof. 

Second. — That the extra cost provided to be paid under said contraci 
for "excavation of hardpan, quicksand and indurated earth,'* shall be de- 
fined and limited as follows; For hardpan, per cubic yard,. * * *; for 
indurated earth, per cubic yard, * * * ; for quicksand, per eubic 
yard in foundations, * * * ; in cuts, * * * . ^^^^^ ^^^ j^^ jjl^i. 

ance for rock per cubic yard. 

Third, -^ The certificates of stock which shall be paid Duff & Learned, a 
provided for in the contract, shall have inscribed thereon a declaration tlbat 
they are for full paid stock, and shall be issued and dated at the time ticj 
shall severally be due said Duff & Learned. Each certificate shall, abo, 
have inscribed thereon a declaration, setting forth that (until some equiTi-i 
lent mode of adjusting unequally paid stock shall be agreed to by tW 
stockholders) the owners thereof shall be entitled to be paid by the Cob- 
pany, previous to the payment of each dividend, interest at the rate of six 
per cent, per annum on the par value thereof, and that all other certiS* 
cates of shares shall, likewise, have inscribed thereon that the owner themi 
shall be entitled to be paid interest at the rate of six per cent, per annmo, 
at the same time and in like manner, on such sums as shall have been &«> 
tually paid into the Company thereon ; and after the payment of such t 
terest, dividends of profits or property shall be made on each share equaiKJ 
Each certificate shall, also, have the paid assessments and the several ditc 
of payment endorsed thereon, when requested by the owner thereof. 

Fourih^-^TLh^ capital stock of the Company shall be limited to tires* 
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housand shares, and shall not hereafter be increased, nor anj bonds be 
ssued by the Corporation, convertible into shares, unless by consent and 
>y authority of a vote of the Corporation, at a meeting called for that 
}iirpose, of which meeting thirty days' notice shall \>e given to the share- 
lolders ; and that any and all such further issues of shares and of convert- 
ble bonds, if so made, shall, prior to the sale thereof, be offered to the 
stockholders for the time being, pro rafo, and a reasonable time given them 
k> take and pay for, or refuse the same ; and for all purposes of this con- 
Ixact, Duff & Learned shall be regarded as stockholders for a number of 
shares, equal, at their par value, to ten per cent, of the probable amount 
3f their contract. This section shall not be considered as waiving any 
r%ht3 Duff & Learned may now have under the contract. 

Fifth* — The Company shall have the right to pay Duff & Learned for 
any work under the contract, and as part of the ninety per cent, in money 
agreed to be paid them, such county bonds as they may have or receive on 
account of county subscriptions for stock, at their par value ; Provided^ 
said bonds are made convertible into the shares or stock subscribed for by 
such counties respectively; in consideration whereof, the Company hereby 
releases and waives the right to pay them Company bonds or obligations, to 
the extent of one hundred thousand dollars, as provided for in the contract. 

Sixth. — In consideration that Duff k Learned shall put the road in a 
condition to admit of its being used, before it can be wholly completed, 
and at an earlier date than by contract they, are required to complete \i^ 
they shall have the right to use the same and its appurtenances for the 
transportation of both freight and passengers, and appropriate to them- 
selves the proceeds until March 7th, 1867 ; Provided^ they shall at that 
time deliver over the road and appurtenances to the Company in good order 
and according to contract; and the Company shall not, in any manner, im- 
pair or interfere with the e?cercise of the rights herein given, unless Duff 
&; Learned shall refuse to use the road for such purposes. 

Seventh. — In case Duff & Learned shall ascertain that the proper adapta^ 
tion of the plans, locations, grades, structures and machinery of the 
road to its most judicious and economical construction and working, with 
reference to the preponderance of its trade and business, and questions 
incident thereto, shall require modification or alteration, or that thereby 
they can expedite the construction of the road or particular sections thereof, 
they shall have the right to make the same, and, for that purpose, to em- 
ploy the necessary Engineers and assistants, and perform the engineering 
on such division or divisions of the road ; but no such modification or alter- 
ation shall be made definitely, unless approved by a majority of the Di- 
rectors. In case of such employment of Engineers by Duff & Learned, the 
estimates shall be verified to the satisfaction of a majority of the Directors, 
or of such auditing committee as they may select; and for such engineering 
expenses as Duff &; Learned may so incur for any portion of the road, they 
shall be fully reimbursed by the Company. 

Eighth* — In order to enable the Company promptly to meet its engage- 
ments with Duff^ & Learned, whereby they will feel secure in making the 
most extensive arrangements for the construction of the road in the least 
time practicable, and^ also, to introduce the road most favorably to East- 
ern parties, and to afford facilities for transactions in its stock equal to 
those of any other roads, the Company hereby appoints R. M. Stewart, of 
Missouri; Charles Gould, ^dmund Dwight, and Nathan T. Carryl, of New 
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York ; John M. Forbes, Nathaniel Thayer, Robert S- Watson, H. HL Hun- 
newell, and Edward Learned, jr., of Massachusetts; a Fiscal Agency to 
manage the fiscal business of the Company at the East, in such manner u, 
in the judgment of the said Agents, will best promote the interests of the 
Company, in accordance with the following provisions :' — 

Ist. — A majority of the agency shall constitute a •quorum, for the 
transaction of business, with power to elect their ofScers and fill Tacancies, 
in case of resignation or death. 

2nd — The agency shall have power to open boots of transfer of stocky 
and issue new certificates^ on any stock transferred, at such place or place* 
as they may select. 

3rd. — The agency shall have power, exclusively, to negotiate for the 
moneys required for the construction and equipment of the road, and to 
discharge the debts of the Corporation, with full authority, in the name 
and on behalf of the Corporation, to contract for, raise, receive the same, 
and for that purpoae to sell, dispose of, or hypothecate the Compaoj 
bonds, and all such other obligations or assets which the Company msr 
have or receive, which are properly applicable to the purpose. The ex- 
clusive right being hereby grant ea by the Company, to such agency, to 
enter into negotiations and contracts, in all matters appertaining to, 
or affecting the procurement of moneys, on the most favorable terms. 

4th. — Said agency are authorized to employ any agent or agents, to 
examine and report upon the situation and value of the lands and pro- 
perty of the Corporation, and all other facts deemed useful, by saii 
agency, to give information and confidence to parties to whom application 
for such loans may be made; and, also, to employ any acent or agenfi 
that may be found expedient, in the discharge of any of tneir duties. 

5th. — Whenever the agency shall advise the Directors of the Com- 
pany that an assessment should be called for on the capital stock, to meet 
accruing obligations, for 'which the agency have not otherwise providei 
funds, such call shall be forthwith made; and, to enable the agency to 
rely on that source for funds, from time to time, no call shall be made 
•except with the concurrence t)f the agency. 

6th. — The Company shall cause to be prepared and duly executed, hj 
the proper persons, bonds of the Company, drawn according to such forms 
and terms, and secured upon the property of the Company, in such i 
manner as the Agency shall determine to be most proper, to enable them 
to raise moneys on the best terms, and shall keep the agency constant^ 
'Supplied with so many thereof as the agency may deem necessary; 
'and, also, supplied with the . other means or resources, for raising monej 
within the possession, or at the command of the Company, 

7th. — The agency shall require, from any party or parties, in whose 
custody they may deposit funds belonging to the Company, good and 
sufiScient security for the faithful performance of their duty. 

8th. — The agency shall keep the Company fully advised, from time 
to time, of their proceedings, and shall pay over to the Company, ont of 
any moneys in their hands belonging to it, the sums from time to ^e 
needed by the Company, 

In testimony whereof, the said Duff &; Leaj^ed have affixed their Big- 
natures and seals, and the President of the said Bailfoad Company, oi: 
behalf of said Company, and in pursuance of a vote of the Directors of 
said Comlpany, this day passed, has hereto set his hand and affixed tbe 
aeal of said Company, ttus 17th day of March| A. D. 1854, in duplicate. 
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The Committee hare thought it adrisable, to reserve until the conclusion 
of this Report, comments on various subjects, which seem to them worthy 
of mention ; and which, as they may refer to more than one of the roads, 
or, in some instances, to the whole system, would be more properly men- 
tioned here than in the Special Keport, as to either one of the Companies. 
They have not supposed that they would be expected (nor, indeed, would 
it be consistent with the proper limits of this Report, to go into details of 
fiuch a character), to show, m treating of the general subject of the ex-, 
penditures of the various Companies, the sums paid to their respective 
officers, by way of salaries. It will be sufficient to say, that, in all the 
expenditures by the various Companies of this general class, they have 
seen nothing to condemn. Sufficient salaries must be provided, if compe- 
tent men are to be employed, or — when employed — retained ; and that 
economy which would limit the compensation given to the lowest possible 
amount, will often be proved, by the result, to have been the most 
extravagant. 

It has been supposed that the amounts shown to have been disbursed by 
the various Companies, on account of the expenses of engineering, have 
been too large ; and though it is extremely difficult to judge of the expen- 
ditures of this class, by reason of the great number of influences which 
must often arise to increase the labors of those employed in this branch 
of the service, it may be that a more rigid economy might have been 
exercised in this respect, with some saving to them. It is worthy of 
remark, however, that just in proportion as the preliminary and subse- 
quent surveys are elaborate and thorough, is the final location likely to 
be the best ; and while the work of construction is in progress, just as the 
supervision of the Engineer is constant and careful, so is the result likely 
to be satisfactory in producing a substantial road ; so that an increased 
amount expended in these directions, will often be a saving of much larger 
amounts in correcting errors and repairing defects, which would otherwise 
have occurred. The corps of Engineers, it should be remarked, are no 
less essential during the progress of construction than before ; and, indeed, 
they furnish the most complete assurance, that the labor paid for by the 
Company is performed. Accurate accounts are kept by them of the num- 
ber of laborers actually employed — the time spent upon the work, and 
the exact quantity of each kind of work done; thus affording a check 
upon the Contractor, and, as it would seem, a perfect security to the Com^ 
pany. From the nature of the case, this whole branch of expenditure 
must be left, to a great extent, to the discretion of the Engineer, under 
the control of the Board of Directors, since they only can judge of the 
constantly recurring questions which arise in this department. In the 
tables wnich have Seen ^ven, in connection with the special statement, 
as to each of the roads, the Committee have endeavored, as far as possi- 
))le, couBistently with brevity, to 0how the various itema which go to make 
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up the expenditures classified under the general head of engineering. 
The Committee have had prepared, a map of the State, on a small scale, 
showing the located line of each road, and the actual surreys, which have 
been made for each one of the Companies, in determining the particular 
route to be selected. This map will afford some just idea of the amoant 
of labor and time, and the expense requisite, before a road can he located. 
Upon a map of this size, it has been impossible to show more than the 
principal lines surveyed; so that many short lines, which haveheen rnnbj 
way of experiment, or to modify the line, do not appear. 

Another class of expenditures, shown in the tables which accompanj 
this report, and which is most observable in those relating to the roadB 
terminating in St. Louis, is that made necessary by claims for land da- 
mages. The sums thus paid have been large, and have generally exceeded 
the estimates ; but for this there seems to be no remedy, save when the 
Companies have been able to take the precaution to procure relinquish- 
xnents before the actual location. In many cases, when exorbitant demands 
have been made, it has been decided by the Companies, and most probablj 
(so far as the Committee can judge), wisely, to pay the prices asked, rather 
than resort to the mode provided by law, risking the chances of long liti- 
gation, which would delay their work ; and which, when the costs were 
reckoned, might very well prove to be no saving to them. This is, also, 
suggestive of another topic, that of Legislative Engineering, which has 
given rise to considerable increase of expenditure in several instances, 
without, perhaps, any compensating advantage. The disposition to inter- 
fere, by legislation, which positively fixes certain intermediate peinte 
through which a road must pass, cannot be too earnestly condemned ; since 
it necessarily proceeds, in most cases, without certain information as to the 
character of the country, with reference to its adaptation to such a work, 
through which it may require the road to pass, it must often, and aa shown 
by experience, nearly always does, swell the cost of the work beyond what 
it would have been, if the line had been determined only by actual mea- 
surement and survey. 

The Committee have postponed to this point, particular mention, which 
they deem it to be their duty to make, of certain matters respecting the 
location of the line of the North Missouri and the Iron Mountain Rail- 
roads — and. in regard to which, as they are constrained to think, the 
action of both Boards waa erroneous. It was understood to be the desire 
of the great body of the people of St. Louis, before the location of either 
of the roads was finally made, that the three roads terminating at that 
point, should enter the city — the one, the Pacific, in the western or cen- 
tral portion — the Iron Mountain, at the southern — and the North Mis- 
souri, at the northern. With this understanding and expectation, as was 
supposed, the vote of the people was cast, ordering the large sub- 
scription made by the city, in aid of the several roads. When, therefore, 
the location of the roads, more especially the two last named, was to be 
made, it seemed to be a question already decided, that they, respectively, 
should enter the city at those points. At this time, the attention of the 
Board of Directors of the Iron Mountain Railroad Company, was, by their 
Engineers, called to another route, for the first few Bules of their road 
from St. Louis to Carondelet* This joute left the city, running with the 
line of the Pacific Railroad, two miles and a half fro^i its terminus, at 
Fourteenth street ; and thence diverging to the l^ft^ follows the Talley of 



Rook Spring Cr^ek for a ohort distimcfiy and thence to Garondelet, J% 
was dUggested at the time, that it would be well for the North Missouri 
road to be located on a route, running, also, with the line of the Pacifio 
voad to the same point of ctivergenee, and thence to St. Charles. In the 
cbse of the Iron M(»intain road, surveys actually made on the proposed 
Ime, demonstrated it to be as good, and considerably less costly, than the 
one afterward selected. In the case of the North Missouri road, a line 
was surveyed, which, if extended, might have reached the point of pro- 
posed divergence with the line of the Pacific Railroad, and which, so far 
9A it was carrried, waa found . to possess advantages. This, line, however^ 
though in itself good, was found to be more costly, if continued into the 
Bc^rther n portion of the city, than the one oi^ which the road was subse- 
quently constructed. The advantages of the proposed line, as urged at 
Uie time, were : -^ As to the Iron Mountain Railroad, its diminished cost of 
eonstruotion and equal working efficiency ; as to th.e North Mis90uri Rail* 
road, its su|>pQ8ed diminished cost of construction and decreased length ; 
as to both of them, the decreased cost for right of way and land damages 
upon that portion of jtheir routes, far the most expensive in these respects^ 
and the greater facility presented by a common line, at a point west of 
the city, for an ^asy interchange of the commodities which would be, 
brought as. freight upon them ; and as to all the roads which would enter 
the city upon this common line, together, greater ability, by the union of 
thmr means, to bear the.niMsessary expense of depdts, and of extending 
^eir lines to the river, at such points as their business and the wants of 
the people might require. , 

It is to be regretted, as the Committee think, t^at this course was not 
adopted. It should be remembered, however, that it is to be expected that 
the siippoaed and understood feeling of the community, in which the mem- 
bers of a Soard of » Directors reside, will, yery naturidly, be participated 
in by them to a great extent, and must, in many cases, have an influenco 
both on ^eir opinioiis and action; and it is, also, to. be observed, that this 
wish of a community,, which bad, in various ways, contributed so largely 
to the meanfi('of these Compalues, was entitled to, at least, some consider*^ 
ation. Simple justice to both Boards, requires the Coinmittee to say, that 
theiQ is lib reason to belieye, after the g^eral routje to be taken had been 
decided on, that any other considerations moved them, than a desire to 
locate tJie roads on:. the best and toost economical line. With regard to 
the cootswcto madar by each of the Companies, and under which work is 
BOW progressing to a^greater or less extent on all the roads, it may be. 
generally remarkied, that while they differ somewhat in the prices proposed, 
to be paid. — adilSenenQe, it- is .supposed, due to various circumstances — to. 
the character of the country through which the particular road runs — . 
the time at which the contract was made — the finances of the Company 
contracting, and therefore the mode in which payments are to be made, 
and the amount of work to be done under them ; and while some are more 
favorable to the particular Company than others, no one of them provides, 
so far as the Committee have been able to decide, for the payment of ex> 
orbitant or excessive prices — the parties to them are allrepres ented to be 
responsible and solvent, and the work done and processing is generally 
good and satisfactory to the Companies. The Committee deem it proper 
to say, that, so far as they have been able to form an opinion, the mode of 
constructing the railroads of this State, which now prevails with all the ' 
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Companies — that is, the plan of makiiig large eontraets with iDdividnalg 
and firms — is not the best. The reason for this opinion, is this. Probably, 
the average profit to large contractors does not fall below fifteen or twenty 
t>er cent, on the whole work. It is supposed that a less profit would nol 
be sufficient to induce so large an outlay of capital as is generally require! 
If, then, the whole work could be done in short sections, nnder the 8u{)e> 
fision of the Company itself, by its agents, either by laborers actually 
employed by them, or by small contractors, it would seem that this per 
centnge might be saved. It is proper to state, however, that the opimoB 
of practical men seems to indicate the mode, prevailing generally through* 
out the country and in this State^ ^s the best ; and 'it is suggested that 
laborers, directly employed by the Company, would be more unmanag»> 
able, and render the work more costly than if performed under a large 
contract. This was, to some extent, tested on the first division of the Pa* 
clfic Railroad, though \uider peculiar circumstances of sickness among the 
workmen, scarcity of provisions, and high prices for labor^ which render 
it not altogether a fair example. Still, however this may be, there has 
been really no choice in the prosecution of the work in this State, but to adepi 
this mode, for this great reason — that, all of the Companies having been, to 
a greater or less extent, limited in- their means, it became necessary, as 
the only way of securing the completion of their' roads withm any reason- 
able time, to call in the ieiid of those who would urge on the work, and 
whose means or credit would enable them to rely, to a great extent, on the 
securities the Company might give them in payment. If this is so, it is 
. but another form in which is shown how the very fact, that the Companies 
have' been pressed for want of means, wH?ch could be treated always as 
cash in the prosecution of the Work, has itself become the cause (in the pay* 
ments of discoutits, commissions, interests, &c., which it made necessary) 
of a considerably increased expenditure. In the prices paid by the variom 
Companies, from time to time, for the purchase of iron ntils, were is a con- 
siderable difference. It has been necessary for the Boarcki of Directors 
to exercise their best discretion, in making such purchases as the state of 
their work might require, from time to time, during a period of two or three 
years, when the price of rails has been subject to frequejut find violent 
fluctuations. Some of the purchases made, have proved low, while others 
have been at* high pricefiii 

The following statements show the whole number of bonds provided to 
be issued to the various Railroad Companias under the existing laws ; the 
whole number actually issued to each Company, as derived from the boeks 
of registry, in the office of the Secretary of State, and from an examin* 
ation of the books of the several Companies ; and the whole number which 
may still be issued : — • 
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STATEMENT, 

Mfhowmff the amount of State Bonds authorized by law to he ismed, to the uariotu RaUroad Com ] 
panieSf the date of the act authorising ecich iaoue, and the Con^any to whiek granted, 

twoitio Railroad Company 2,000,000, act approred Febraarj 22d, 18tfl. 

" «* " 1,000,000," " Deo. 26Ui, 1852. . 

South-west Branch Pacific Railroad Company 1,000,000, « «< " " « 

Korth Missoari Railroad Company 2,000,000, « «< Dec. 23d, 1862. 

Iron Mountain Railroad Company 750,000, ** << Dec. 2dth, 1852. 

" ** " " : 760,000, »* " March 3d^ 1855. 

Hannibal and St. Joseph Railroad Company. 1(500,000, ' " •« Pebr^ary 22d, 1851. 

$9,000,000 

Pacific Railroad Company ! 800,000 << «• Manh 8d» 1855, 

granted conditionally apon the accept- 
Mce of the act by the Company, within 
gix months from its passage. Act not ac- 
cepted and the grant not made. 



STATEMENT, 

Shovnng the whole number of Bonds issued to each of the Railroad Gompai^ of the StaUj 

and the number stiU to be issued. 

Vrom January 15th, 1852, to July 19th, 1855, there have been issued to the Pa- 
cific Railroad Companyj 3,000 bon(i(s, (the entire amount) $8,000,*600 

No bonds have been issued to the Pacific Railroad Company, for the South-west 
Branch .'. » 

From January 21st, 1854, to July 26th, 1855, there hate been issued to the North 

Missouri Railroad Company, 600 bonds ^ 660,000 

From September .15th, 1854, to July 28d, 1855, there have been issued to the 

Iron Mountain Rjulroad Company, 400 bonds 400,9Cio 

From December 28th, 1853, to September 24th, 1855, there have been issued to 
Uie Hannibal and St Joseph Railroad Company, 580 bonds ^, 580,000 



Total number of bonds (4,580) isssued. , 1:4,690,090 

There are still to be issued to the Pacific Railroiid Company for. the South-west 

Branch road, 1,000. bonds, (the entire quantity). $1,000,000 

There are still to be issued to the North MB^souri Kailroad Company, 1,400 bonds 1,400,000 
There are still to be issued to the Iron Mountain Railroad Company, 1,100 bonds 1,100,000 
There are still to be issued to the Hannibal and St. Joseph Railroad Company, 
920 bonds 92a,000 

Total number of bonds sUll to be issued,. (4,-41^) .;.■...., $4,420,000 

Tbfi aulject of the gauge of the Hannibal and St. Joseph Railroad has 
elicited much comment, and has excited some feeling of apprehension, lest 
that Company might, by the adoption of the narrow gauge, as it is called, 
of 4 feet 8^ inches, in opposition to the gauge .of 5 feet 6 inches, be made 
to contribute to the interest of Railroad Companies and sections without 
the State, at the expense of the interests of Missouri. The e^xisting laws 
require all the ;roads of the State to conform to the gauge of 5 feet 6 
inches. The Hannibal and St« Joseph Railroad Company being exempt 
from this provision, by reason of the fact, that its charter privileses wete 
granted before the law which imposed this gauge was enacted. The law 
passed at the first session of the present General Assembly, applying the 
State gauge to the Hannibal and St. Joseph road, not having been accepted 
by that Company, was, by its provisions, inoperative; and though a portiM 
of the bed of the road, extending westwardly from Hannibal, is si^bstaxi- 
tially ready for the superstmctore, the actual laying of the rails haa }>een 
postponed, as the Committee understand, in the hope that, upon a full di^ 
h2 
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eassion of tbe question, the General AsseiDblj may sanction th« adoption 
of liie narrow gauge, of 4 feet 8} inches. 

In this state of that question, the Committee have considered it their 
duty to devote some time to the examination of the respective and coxa- 
parative advantages of the wide and narrow gauge, considered first, as an 
abstract question, and next, in its relations to the interests of Missouri, 
and the connections. and prospects of that portion of the system of roads 
lying north of the Missouri River. 

Since the adoption of the gauge of 5 feet 6 inches in this State^ the 
system of roads projected in the States of Arkansas and Louisiana, have 
been made to conform to it; and as your Committee are informed and 
believe, this is also the case with regard to some, if not all, the roads pro* 
jected in Texas. It would seem, therefore, to be desirable, in any view of 
the case, to make no change in the gauge of our roads, so far as they lie 
south of the Missouri* River, since such a change would break the con- 
tinuous line of road of the same width, which will, when those roads are 
complete, and the Arkansas and Louisiana roads finished, extend over the 
whole of that portion of the valley, south and west of the Missouri River, 
and west of the Mississippi. 

This question of the gauge has been the subject of much elaborate 

iavestigation in this country and in Great Britain, and much valuable 

information has been elicited by it. The following extract from a report 

made on the 27th of June, 1861, by James P. Kirkwpod, Esq., at that 

l^uje. Chief Engineer of the Pacific Railroad, gives, in a condensed form, 

some of the reasons in favor of, and against, both the wide and the narrow 

^gauges, and, also, shows the principal inducements under which that Com- 

,:p^ny adopted the gauge, which has since be^n adopted by the State: — 

" The reasons advanced in favor of a greater width af track are, mainly, 

'the following- -^ 

l«t 4* regards the hcfmwtive* 

That a greater width admits of a better proportioned boiler, better ar- 
ranged, and, therefore, more economical as regards the heating surface in 
.'the fire-box, compared with the tube surface. 

That it admits of a lower position of the boiler, and, consequently, of a 
more staWe machine on the road. 

That it admits of the application of larger driving wheels, which reduce 
intportantly the velocity of the pistons, and of all the gearing connected 
with them, and hence the general wear and tear of the ragine. 

That for the maximum velocity of the piston rod (there being a limit lo 
Aat velocity;, if the wider gauge admits of the use of larger driving 
wheels, it admits proportionately of a greater maximum rate of speed. 

All these advantJBkges are more or less attainable, and the testimony ot 
.engine builders generally is in favor of .a jgreater width of gauge, to 
ieeure oue or the other of them ; but opinions are very various in regmrd 
to the precise width which shouldl)e adopted. The perfection of the machine, 
.which performs all the labor on .the railroad, id 6f vast importance. Svwy 
: improvement in its action must add more or less to the safety, ^eonomgr 
i<Ma increased, u3)s£alnesa .of the road. . 

* id. In, ir^md U the eara* 

. The passenger <»kr^on.the «arr<nrgaiigoJMi$ eot sufficient width to pve 
' oomfor table ^nittihg^ room fci^ dif |wgiienfeflffl<. .Ihd ftp^c^ allotted to Mch 
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pa3senger Is too confined, and does not admit of that change of pofflti<Mk 
Uo essential to comfort on a long journey. 

The cars of the New York and Erie road, which has a wide gatige, are, 
in this respect, very sensibly superior to those of the narrow gauge roads, 
and the additional comfort is very grateful to the traveling communilrf. 
This is a matter of a good deal of importance, when we consider that ihe 
larger half of the profits of the road will, by and by, be derived, from 
its passenger business. For freight cars, an increase of width is of less 
consequence ; though, for bulky articles, whose weight will not make up a 
car load, it becomes very convenient, and economizes the number of cam 
necessary to be used. The lengths of the cars in either case do not difiSsr 
essentially. The difference is mainly in the width, whether of passenger 
cars or freight cars. The number of nassengers carried is not increased ; 
the number of tons carried in each freight car is increased, in the present 
practice, in the ratio of about one-tenth of the load. 

The dead weight carried is a little greater for the pas)5enger cars per passen- 
ger ; but for the freight cars, per ton, it is not quite so great. In these com- 
parisons, I am thinking of the gauge of the New York and Erie Railrbad. 
The cars are believed to be more steady on the road under a greater width of 
gauge, and the engines, also, in consequence of the greater base oil which 
they operate. 

The objections to any increase in the width of gauge are, mainly, ai 
follows: — 

The cost of graduation and masonry of the road is increased. 

This increase is in proportion to the addition made to the width of gauge. 

If we take as an example, a width of five feet six inched, and compare 
it with the width of the narrow gauge, four feet eight and half inches, the 
increase would be nine and a half inches. 

If we assume the excavations, on a mile .of road, to average fifteen feel 
in depth (which, for your road, will be a liberal average), and take five p^ 
cent, of tnis as rock, we shall have 1,218 cubic yards of earth, at, say, 
eighteen cents, plus sixty^one cubic yards of xock at sixty cents — equal 

to ; $255 80 

Add for masonry, &c.., 200 00 

$455 30 
Bay $460 per mile for graduation and masonry. 

For 100 miles this would give $46,000, and for 300 miles $138,000; 
say $150,000 as the increase of cost on your road due to a width of gaug« 
of five feet six inches, as compared with the narrow gauge. 

The amount of land occupied would not be increased, and we have note 
found in practice that the cost of the superstructure is increased, although. 
the cros8*ties are, necessarily, longer for the wide gauge than for the naT•^ 
row one. 

The weight of the axles of the cars is increased. For a gauge of five and 
9k half feet the additional weight per axle would be nineteen pounds ; per 
car, it would be seventy-six pounds ; which, at five cents per pound, wouldt 
amount to $3 80 per car. The addition would be a little greater on the 
axles of locomotives. 

The friction in passing around curves, or the slip of tho o«ter wheel, 
will be a little greater as the gauge is increased. If we tak^ 1,000 feet of 
a three-degree curve (1,910 feet radius), the outer wheels- of the carft 
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would har^e to travel two and foar-tenth inclies further on a fire-and-a-half- 
foot gauge than on the narrow gauge. On a five-degree curve (1,146 feet 
radius), for the same distance, the outer wheel would have to travel four 
and one-tenth inches further on a five-and-a-half-foot gauge than on the 
narrow gauge. It is objected to any change of gauge, that it interferes 
with a connection with other roads, and with the interchange of cars on 
Qther roads, and the passage of new cars and locomotives from one section 
c^ the country to another. 

The first part of the objection is not applicable to your road. The Mis- 
aissippi river cuts this road off from all direct connection with the Illinois 
roads ; and the lines or branches to be built hereafter, in connection with 
your road, will, in all probability, follow the gauge of the trunk line. The 
transfer of cars and engines built in another State need hardly to be con* 
aidered, inasmuch as all these will, eventually, be built in St. iLouis. Were 
the Mississippi river bridged, it would, doubtless, be convenient to be able 
to transfer cars from one road to another. 

, The variations from the narrow gauge throughout the United States are, 
tp the best of my knowledge, as follows : — 

The Sandusky and Cincinnati Railroad, the Xenia Railroad, the Colum- 
bus and Cleveland, and, generally, the Ohio Railroads, have a width of 
four feet ten inches. 

The Sandusky, Mansfield and Newark Bailroads 6.4 

The Georgia Railroads .,...6.0 

The South Carolina Railroad.. 5.0 

The Mobile and Ohio Railroad 5.0 

^ The New York and Erie Railroad and its branches 6.0 

The St. Lawrence and Atlantic Railroad, in Maine and Canada 5.6* 

Mr. Wistler, the Engineer of the Boston and Albany Railroad, after his 
transference to Russia as Engineer of the Moscow and St. Petersburg 
Railroad, recommended for that road a width of five feet, which wag 
adopted. I mention his name in connection with this question, because, 
as an Engineer, he was more highly esteemed than any other man in this 
country. 

In fixing upon a gauge for your road, you are not trammeled by con- 
siderations of convenience affecting your connection with other roads. 
Tou are so situated as to be able to choose the gauge best adapted, without 
much increase of expense, to the requirements of a railroad, so far as we 
understand these now. Unfortunately, our experience of the different 
wide gauges which have been tried, is not so precise as to indicate which is 
the best, nor can we foresee what form any further improvements in loco- 
motive power will take. 

We have the general testimony of engineers and engine builders in favor 
of a greater width of gauge than the narrow gauge, for the convenient ar- 
rangement of the locomotive machine, and we know that the passenger bur- 
liness is much more comfortably accommodated by an additional width of 
gauge. But these two general truths can not be put in the shape of a 
problem, capable of defining, after allowing all objections full weight, the 



* To them may be added, since the date of the report, the Ohio and MhisidBtppi 

Railroad ,...., , 0,0 

Oauge of Louisiana and Arkansas, adopted since the adoption of the gauge of 5, 6^ ...5. 6 
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exact width to be applied. My own opinion is in favor of a gauge of fiye 
feet BIZ inches* The New Y\)rk and Erie gauge, of ivhich I have some ex- 
perience, is six feet. With a gauge of five feet six inches we can ohtain a 
sufficiently commodions car for passengers, and we can secure a very con- 
venient and stable engine. 

The ^gine builders with whom I have conversed on this subject are 
satisfied with this gauge. The testimony of English engineers and ma- 
chine builders, taken before the English Gauge Commission in 1846, leazKi 
to a gauge of five feet three inches; and the gauge recommended for all 
railroads in Ireland, and, I believe, adopted by the English Government, 
was five feet three inches. 

In England, however, there was, and is now, a strong party feeling 
against any increase of gauge, founded on the great inconvenience attend* 
ing any break of gauge there, where the majority of the railroads in exist* 
ence have the nanrow gauge. I should, therefore, consider the opinion 
expressed there, that five feet .three inches Wa$ a proper gauge for a new 
country, as equivalent to an admission of the value of a much greater 
width. 

It is proper to bear in mind that the arguments in favor of an increased 
width of gauge on English roads, do not apply with the same forC'O, at 
present, to American railroads, inasmuch as they are founded mainly en 
the requirements of engines for very high velocities, such as do not prevail 
at present with us, A rate of fifty miles an^hour is frequent in England, 
while a rate of thirty miles an hour is the maximum here. But our pres- 
ent position in that respect should be viewed as a temporary one. 

Although my own opinion is in favor of a gauge of five feet six inches, 
the road can be worked as well as other roads are worked with a gauge of 
five feet, or four feet eight and a half inches, as the Board may deem most 
advisable, under all the circumstances." 

The general remark may be made, that, in the opinion of the OommiV 
tee, while it may be a matter of doubt which is the most desirable gauge, 
all things* considered, as an original question, the comparative advanta^e^ 
and disadvantages of the respective widths are not such as to make it wise 
to insist on the wide gauge, when any considerable advantage would result 
from the adoption of the narrow gauge^ 

The Missouri river makes a necessary break (until it shall be bridged), 
in the roads intersected by it, i;tbe North Missouri being the Only one in 
that condition ; and, even if that river should be bridged, the distance from 
SL Louis to St. Charles being less than twenty miles, a third rail, to adapt 
that portion of the road to any gauge which might be adopted and used 
on it beyond the Missouri river, could be laid at comparatively small ex- 
pense; certainly, the expense would be too small to prevent such a modi- 
fication, if any is deemed necessary, of l^e gauge of that road, as ^ould 
add to its usefulness and profit to the country. Any modification of the 
gauge on the North Missouri road, beyond St. Charles, or on the Hanni- 
bal road, may now be made without additional expense, as no portion of the 
track of either road has, as jet, been laid. This break in the line of road 
at the crossing of the river, which involves the necessity of re-shipping 
freight and passengers, leaves the question unembarrassed by all that 
class of considerations arising out of the importance of having a continu- 
ous road, with the same gauge. If, therefore, it should appear that great 
advantages would result to iixe roads, north of the Missouri river, by per- 



t&itting tb^ta to e<ynform theiif gatige tO' tbat of tbe m«igftb<lrfiag St«le tff 
Iowa, and by affording, . through them, roads of the same gauge- upon 
whteh to transport freight, and Ihtis retain to the State and ita ccmnnetw 
cial centres, a business and* t:ade, which is now semnslj tinreatened by 
lines of road projected and completed, reaching eastward through Itlinoitf, 
it would seem to be the dictate of a wise policy to make' such a change. 

The Committee are welt aware of the fact, that considerable feeling has 
been entertained, and some fear expressed, lest (the eontroUing interest in 
the Company, as well as in the Board, being noW composed of gentlemtt 
who are not residents of the State, and who arse supposed to be lai^gely in- 
terested in lines of railway which may be so extended as tO farm a con- 
nection with the Hannibal and St. Joseph road) such a connection may 
ultimately be made as could not fail to be prejudicial, to some extent, to 
the interests of many of the people of the State. It will perhaps tend 
to the removal of such fears to say, that one of the members of the Ooio> 
mittee happened to be called, during the recess of the Oeaeral Assembly, 
by other business' ' to > the East,' and to the city of Bostpn, and» while 
there, saw a number of those who are largely interested as stockholdefs 
in the Hannibal and St. Joseph Company, as well as those gentlemen 
connected with, and in charge of, the fiscal agency of the Company^ in 
that city. This subject, among others connected with the affairs of the 
Company, was mentioned to them, and the fears entertained upon the 
subject by the people of the State, alluded to. In answer to this, these 
gentlemen explained that, so far from being interested in a railroad enter- 
prise, stretching eastward toward Hannibal, or any neighboring point| 
and so making this connection, such a road would be directly opposed to 
their interest. They freely admitted themselves to be int^estc^ in the 
Northern Indiana, and Southern Michigan Raiboad, and in a projected 
road from the western terminus of that road ^(Chicago), to the eastern line 
6f Iowa, and indicated this as the point to whieh, if any, it would be tiieir 
interest to divert freights, &;c., which might be carried on the Hannibal 
and St. Joseph road. They, however, disclaimed any such intention, in- 
sisting that they look to the Hi^nibal and St. Joseph Railroad alone, for 
the profits which are to result to them. This would seem, if true (and 
from the character of these gentlemen, and information .d^v^ed from 
other sources, the Committee do not hesitate to believe it is so), to go very 
far toward removing any danger that might arisid to the interests of the 
people of this State, from the union of the controlling interest of the 
Hannibal and St. Joseph road, with a similar interest in- a road departing 
from a point near to, or opposite its eastern terminus in Hlinoia, and 
reaching toward the East. The distance from Hannibal to the Boutheni 
line of Iowa, is too great, even if the attempt were made, to permtl 
busiifcss to be diverted to that point. 

Your Committee cannot but think that it would be greatly to the injury 
of both roads, and the whole of that portion of the State through whiim 
they pass, as well as to their terminating points, if the gauged of the 
North Missouri and the Hannibal and St. Joseph roads should differ. At 
the same time, they have been unable to avoid the conclusion, which they 
eonsider it their duty here to express — ^^that it would be wise for both of 
these roads to adopt the narrow gauge, which prevails in Iowa, and which 
is four feet eight and a half inches. It is impossible, for any length of 
time, to compel freights to depart from tihe best channels provided for 



i^en, as it is impossible to c^dnfiiie oomtaerce bj arbiiraivtr laws. It wo^ 
Boem desirable, however , to furnish every facility and inoaoement possibU^ 
espeoiaUy when other and adverse interests are active in efforts tb da* 
prite m of it, to induce all the patronage foi' our roads which can resull 
from a favorable connectioa with certain regions and roads north of this 
-State; and one principal faeiKtj would be this — that the roads connect- 
ing us with them, should be of the same gauge as are their roads. If, 
after providing the best roads to the nearest market, we should fail, «knd 
t>thers should be able to divert it, we must accept the result. 

Again, the adoption of the same gauge for these two roads which' inter* 
Beet each other, and must interchange freight and passengers, when com" 
pletod, will be a great advantage to them, and a great oonvenienoe and 
economy to all who are to depend on them, while, if they should use dii^ 
tinct gauges, it would surely prejudice both, and inconvenience all con- 
cerned. The whole subject appears to the Committee, to be of such im* 
portance, that they have felt it to be their duty to make this mention of it. 

In the conclusion of this Report, touching the history, expenditures and 
condition of the several Railroad Companies of the State, it affords the 
Oommittee unmixed satisfaction that they hare been able to say so muoh 
in exoneration of those, who, in various ways, have been subjected to cen^ 
sure and su^icion. They have endeavored to discharge the duty which 
has been assigned them, and which has proved not a little onerous, in a 
manner, though impartial and just, seeking, as their clear duty to them** 
eelves, and those under whose authority they have acted, to elicit every fad 
of any importance, to exhibit as fully as the limits necessarily imposed On 
them, permitted, such details 6f the expenditures of the several Railroad 
Companies as would show what disposition had been made of their funcbs^ 
and to develop, as far as possible, the spirit with which these great ente^• 
prises have been conducted. They have been compelled to point out some 
instances, in which, as they think, errors of judgment and mistakes have 
been committed ; but while this is the case, they have seen nothing to 
warrant the opinion, that the affairs of the several Railroad Companies 
have been unfaithfully administered, or their funds improperly or waste- 
fully expended. It is, indeed, a matter of surprise, when it is remembered 
that the Boards wlMch have conducted the affairs of the various Compa- 
nies, have been composed in large part, .necessarily, of those who had no 
experience to guide them in these matters, that so few mistakes have been 
committed. It should not be forgotten, that the country penetrated by 
these roads, was, at their commencement, new to such enterprises ; that 
the actual construction of the work has proved, from the peculiar charac- 
teristics of the material encountered, much more than usually costly and 
tedious ; that the kind of labor needed for the work was not found here, 
at the beginning, and is not now, to a sufficient extent, to supply the de^ 
mand fully ; and that the various Companies have hot, at any time, in 
addition to their many other perplexities, been free &om the embarraasment 
of limited means and a stringent money market. 

From the facts presented in the foregoing pages, it will be found, that 
the cost of the several railroads in this State, so far as it can now be 
arrived at, is, and will be as follows : — '' 

The Pacific road, from St. Louis to Jefferson City, will have cost, when 
completed and equipped to answer the wants of the community, about 
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0i^2^OOO per mil«# This vill inelude, noli only the coat' of ooiifitnicti(m, 
hut, al89, the cost of right of way, land damages, interest and discount on 
bonds, as well as the cost of valuable depdt grounds and machine shopSi 
fbdapted to the wants of the Poad, when completed, and jnanj other itemi^ 
not, perhaps, properly chargeable to construction. 

The Iron Mountain road, will? BO far as can now be ascertained, cost 
about $50,000 per mile* 

The North Missouri road, so far as completed, from St. Louis to Si 
Charles, has cost about $34,000 per mile ; and while there is reason to 
believe that a large portion of the road, north. of the Missouri river, will 
cost less, other portions will cost more, so that probably the cost, p» 
mile, of the road completed, will not fall below the cost, per mile, of tht 
First Division, 

V The Hannibal and St. Joseph road will not, so far as the Committee 
are enabled to form an opinion, cost less than the Korth Missouri road* 
, In the prices stated above, are included, necessarily, as to each of the 
l^eads, the cost of many things, which are not properly chargeable to the 
construction account. For the purpose of enablisg the General Assemblv 
jlio make some comparison of the cost of the roads above mentioned, with 
roads of a similar character, in other portions of the United States, the 
Committee have thought proper to include^ in their Beport, a statement 
showing the actual cost, per mile, of some of the principal voads in this 
country. The Committee believe that this statement is substantially aocur 
rate. It will be observed from it, that the actual cost, so far as completed, 
and the probable cost, so far as it can be estimated, of the roads in this State, 
Is not as great as that of other roads in the country. Many other roadi 
might be cited, in proof of this. Those which have been selected, however, 
will suffice ; and it is believed, that while some of the roads cited may be 
constructed over territory, somewhat more rugged than that traversed bj 
the roads in this State, it will be found that the excess in the cost of 
those roads is out of all proportion to the ^eater obstacles, presented by 
the character of the country through which they pass. 
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Atlantic and St, Lawrence 

Veflnont Central *i, 

Rutland and Barlington.... 

Virginia and Tennessee 

New York Central : 

New York and Erie 

New York and Harlem... 

Northern New York 

Philadelphia, Wilmington and Baltimore... 

Pennsylvania Central 

Covington and Lexington........ •.«.... 

Hadson River 

Fitchburg 

Chicago and Rock Island 

Eastern Massachusetts » 

Cheshire, New Hampshire 

Little Miami, Ohio 

Western, Mass 



if 
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1 


149 


$ 6,019,929 


$ 40,402 


117 


6,463,360 


72,840 


120 


5,378,428 


44,820 


138 


5,124,146 


88,527 


584 


36,907,874 


67,242 


464 


83,489,481 


72,068 


188 


8,127,888 


61,108 


119 


5,435,565 


45,677 


98 


7,452.062 


76,041 


256 


17,158,495 


67,021 


77 


3,169,082 


41,159 


144 


17,780,954 


123,479 


67 


8,917,900 


58,476 


162 


5,600,000 


80,769 


55 


8,120,391 


56,734 


54 


8,002,094 


55.694 


84 


2,708,100 


32.289 


155 


9,953,759 


64,217 
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It is not tbd proTincd of the Oommittee to make any suggestions) as^to 
the course which should be adopted^ in the present posture of affairs, by 
those to whom the interests of the State are committed. They may, how- 
ever, express the hope, that in some way, by which the State can be made 
most secure, her aid may be given to complete the various roads now 
under construction. They are persuaded, that by their completion the 
good of the whole commonw^th, its prosperity, wealth and power, will 
be best promoted, while their delay, or temporary stoppage, would inflict 
injury, perhaps, beyond all remedy. 

All o£ which is respectfully submitted, 

CO. ZIEGI^R, 

JO. DAVIS, 

S. M. BRfiCKINRIDGB. 
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APPENDIX. 



PACIFIC RAILROAD. 

Thb following extracts from a communication from C. F. Brown, Esq., 
acting Engineer in Chief and Superintendent of the Pacific Railroad, to 
Hudson E. Bridge, Esq., President, contains information which will be valu- 
able ; and as it shows more nearly than it was possible to do in the bodj 
of their Report, the whole cost of the work, and the entire indebtedness d 
the Pacific Railroad Company, they have thought it to be their duty to 
include it in their Report. It will be observed, that it includes all expendi- 
tures by the Company, and its indebtedness up to the 15th of November, 
1855. 

^^ The most reliable data show that the cost of operating the road to 
Washington was at the rate of (1 70 per mile, of each train. I estimate 
that the cost for the movement of each passenger and freight train, after 
the road is opened to Jefierson City, for each mile, will be one dollar aod 
seventy-five cents (Jl 75), which wUl amount as follows: 

Passenger trains will run, in one year, 196,610 miles, at $1 76 $848,89S 

Freight trains wiU run, in one year, 78,260 miles at 91 76 186,987 

Total cost of operating the road one year $480,829 

From the business receipts heretofore, and from comparison, also, from my 
knowledge of the business capacity of the country, I estimate that the income 
to Jefferson City, for the first year, commencing six months after the road is 

in full operation, will be ..$720,009 

And for the next succeeding year 823,000 

And for the third year 940,000 

My estimate of expenses for operating the road to Jefferson City for the first year of $481,000 
does not include the depreciation of superstructure (iron and ties) which is 
constantly going on, though not usually perceptible for the first eight or tea 
years of a well-constructed road like yours, doing about the same amount of 
business. It will require an entire renewal, say i^ fifteen years for ties, and 
thirty years for the iron, although some portions of it will last long^er. The 
cost of the iron and ties has been about $16,000 per mile, being for each year 
a depreciation of about $600 per mile, and for the 126 miles $62,500 

Making the yearly expenditure, to keep up the road $643,500 

Which, deducted ftrom 2^720,000, the estimated income as abore, for the first year, 

leaTesa balance of $176,600 

and, deducted from $940,000, the estimated income as abore for the third year, 
leaTea a balaaoe of. i $896,505 



PACIFIO RAILROAD. 12S 

STATEMENT OF COST OF PACIFIC RAILROAD TO JEFFERSON CITT. 

The amount expended npon the road from St. Lonis to Jefferson 

City, np to Noyember 16th, 1855, is $6,295,670 M 

Add for work done, but not paid for, between St. Louis and 

Jefferson City ^ 178,000 00 

Add for work to be done to complete the road to Jefiferson Citj... 280,000 00 

Whole cost of road from St. Louis to Jefferson City $6,708,670 20 

Add for work doae west of Jefferson City ^ $162,828 48 

Bngineering wesl of Jefferson City 60,500 OO 



$228,828 48 
■ngineering, surveys and location, including expenses connected 
with land grant, connections with goTemment surreys on 
South-west Branch...... 75,48186 298,810 84 



Goet of road, oeniplete, to Jefferson City, with present expendi- 
tures west of Jefferson City and on South-west Branch $7,002,480 00 



IKD1BTED9SSS Of THl OOHPAVT. 

ne present indebtedness of the Company is, as follows : — 

For borrowed cash ^ $70,508 §8 

Bills payable of the Company 224,518 88 

Due for railroad iron..... 51,000 00 

Due to the Directors of Company 846,500 00 



$692,524 70 
Add for work done and not paid for between St. Louis and Jefferson City 178,000 00 

$870,524 7ft" 
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GOVERNOR OF MISSOURI, 

RETURNING TO THE SENATE, WITH HIS OBJECTIONS, THE 

BILL ENTITLED, " AN ACT TO SECURE THE 

COMPLETION OF CERTAIN RAILROAPS 

IN THIS STATE." 



Executive Dbpabtment, "> 

Jefferson City, December 10th, 1855. / '' 

Oenilemen of the Senate : — 

An act has been placed in my hands, for my assent or dissent, which 
originated in the Senate, entitled, ^^An act to Becv/re the completion of 
certain Railroads in tfds State,* and which has passed both Houses of 
the General Assembly, by the votes qf a majority of all the members pre- 
sent. Daring the pendency of this bill, I watched its progress with lively 
interest ; and since its passage, I have studied its provisions with the most 
anxious solicitude. The public works to which it relates, and the interests 
dependent upon, or interwoven with them, involve the prosperity of the 
State at large, and bear directly and palpably upon the welfare of each 
and all of our citizens. Their importance cannot be over-estimated, nor 
can we over-estimate the importance of so legislating respecting them, as 
to secure their completion consistently with the rights, the will, and the 
individual interests of our citizens, and the character of our State. The 
first inquiry naturally awakened in deliberaffng upon this measure, is — will 
it cause the completion of the roads ? and the next is — will it secure their 
completion, consistently with our duties to the people and their interests ? 
In both aapects, £ have given it the maturest and most careful considera- 
tion, and I regret to be compelled, by a sense of duty, to say, that in 
neither respect will it, in my judgment, effect the end designed. I, there- 
fore, in obedience to the Constitution, return it to you, with the objections 
which have governed my conduct. 

In the Message which I had the honor to lay before the General 
Assembly, on the 6th ult., I said: — "It is my opinion that four conside- 
rations should be kept steadily in view, in all our legislation hereafter, 
respecting these roads - — ^good faith to the bond-holderg — good faith to 
the people of Missouri — the security of the State Treasury, and tJie 
completion of the roads.' " In my judgment, the bill presented to me 
does not fulfill any of these conditions; and unless they are fulfilled, I have 
no confidence that any legislation will preserve our credit — give satisfac- 
tion to the people — save the treasury from insolvency, or complete the 
railroads. 
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The specific security to the present bond-holders, held by the State in 
trust for them, in the form of a first mortgage, will not, perhaps, be mate- 
rially affected by the measure under consideration ; but the extension of 
the same security in favor of future purchasers of bonds, the amount of 
the bonds contemplated, a\id the terms and conditions of their issue, to- 
gether with the provisions' for the payment of interest and principal, are 
calculated to awaken well-founded apprehensions, that the State itself will 
not be able to meet the contingency of a failure of the roads to discharge 
the liabilities already incurred. - In point of fact, I presume no one doubu 
that the ultimate security of the present bondrholders Would not be as cer- 
tain, after the enactment of this bill, as it is now. To this extent, there- 
f^6) the act is not consistent with good faith ; and our chiraQter, as a 
Btate, should be at all times above reproach, or even suspicion. 

At the time the present railroad system was adopted, and from that 
time until nearly the commencement of the present session, the people 
have received continued and confident assurances of its success. It has 
been lauded, and, in my opinion, justly, as the wisest combination ever 
adopted in this country, between public credit and private enterprise. In 
,8omie of its details it was, of course, defective, but in its essential features 
it was prudent, safe, sound and efiScient. Experience has abundantly 
ganctioned its wisdom, and evinced the sagacity of its founders. 'The peo- 
ple have been satisfied with it, because they anticipated important advan- 
tages from it, to be reaped without burthensome taxation or danger to the 
public credit. The approval of the bill under consideration, would bring 
upon the people, without fir8t*xonsul ting them, burthens and hazards which 
they have never anticipated. There is no legislative power so strictly 
guarded by the Constitution, or so jealously watched by the people, as 
that of taxation. Any exercise of it, therefore, without their concurrence, 
8t5 seriously affecting their pecuniary condition and prospects, would not, 
in my opinion, be consistent with the pledged faith which our relations to 
Aem necessarily implies, and could not be relied upon by capitalists as 
likely to be permanent. The evils temporarily resulting from a failure to 
approve this bill are far less than those which will surely ensue upon ita 
approval. If nothing can be devised at the present session essentially in 
harmony with the present systSn, aiid, therefore, certainly acceptable to 
our constituents, I think a direct appeal to them preferable to the contract- 
ing of grave and serious obligations which they, and not we, are to fulfill 

The amounts for which the State has already provided to become re- 
sponsible, by ita bonds, for the benefit of each of these roads, are as 
follows: viz. — 

To the Pacific Railroad Company, main trunk to Kansas, $^,000,000 

To the Pacific Railroad Company, South-west Branch, 1,000,000 

To the Hannibal and St Joseph Railroad Company, ..' 1,500,00Q 

* To the St. Louis and Iron Motintain Railroad Cortpany, 1,600,000 

To the North Miseonri iRailroad Company, .■ 2;000,000 

Total, $9,000,000 

Aftd under, by virtue of, and in pursuance of acts of Assembly, I haTI 
caused to be issued and delivered to the JRailroad Companies the following 
amounts in State bonds : viz. — 

To the Pacific Railroad Company, maia-trunk to Kansas, $3,000,000 

To the North Missouri Railroad Oompany; ..» .V. 600,060 

To the Hannibal and St Joeeph' Railrlqrad Comfiaiqv •.•'•m.. 670^000 

To the Iron Mountain Railroad Company........... J 400,000 

Total,. $4,670,000 



The Paei^c Railroad Company has mad^ w> appUoatiou for any p<^- 
tion of the bonds authorized to be issued in jaid of the construction of t^e 
South-western Branch. 

These amounts have been, or are to be, loaned in bonds, upon produio- 
tion of proof to me that each of the Companies has obtained by subsedp* 
tion, or otherwise, and actually expended in the construction of the roadp, 
sums of an equf^l amount. The bill now before me. proposes to issue the 
bonds of the State to each of these roads for the following amounts : 
viz. — 

To the Pacific Railroad Company, $2,000,000 

To the HannibUl and St. Joseph Railroad 1,500,000 

To the North Mi8$.ou« Railroad, ..i. .2,000,000 

To the Iron Moantoin Railroad, 1,500,000 

Making an aggregate of ...r. $7,000,600 

» 

This will make the total indebtedness of the State, in the shape of 
bdnds, $16,000,000. The last-mentioned §7,000,000 in bonds are to be 
issued as fast as the companies make proof that they have raised frosv 
private subscription, or otherwise, and expended in construction, one- 
naif that amount. This is a material and extraordinary departure frotn 
the original system. 

The million heretofore appropriated to the South-west Branch of the 
Pacific Road is transferred, by this bill, to the main trunk to Kansas, in 
addition to the two millions pt'oposed to be loaned to that road. The bill, 
in addition to all these amounts, proposes to authorize the Pacific Railroad 
Companv to mortgage the lands appropriated by Congress — about 
$1,200,000 acres — to enable them to construct the South-west Branch ; 
the mortgage to be for a sum not exceeding $10,000,000. Of this sum, 
the State is to guarantee the payment of t^ree millions, to be expended 
in the construction of the first section, from Franklin to a point twenty- 
five miles west of the junction of Little Piney with Ghisconade river. The 
whole amount for which the State will become responsible, if this l)iU is 
adopted, will be — in bonds, $16,000,000, and in the guarantee above 
mentioned, $3,000,000, making an aggregate of $19,000,000. 

Now, let us inquire, what security is provided for the State in this bill 
for the $19,000,000, for which she is to become reaponsible, and the in- 
terest thereon; and, what is likely to be the final result? The only se- 
curity is a lien, or mortgage upon the roads themselves. The words, lien 
or mortgage, are used in this bill as if they were synonymous, whereas, 
they are very different things, and give to the holders of State bonds very 
different legal rights and reme ies. But, supposing the aet be construeitt 
in favor of the State (for which precedents afford no warrant), and the 
word mortgage be adopted by the courts, what will our security amouat 
to ? Only, to sail the roads in open market, during their progress, oar 
after their completion ; and, when sold, what will they bring ? If sold 
before completion, it can only be a sale of cuts and fills, for we may be, 
assured, that these Companies do not intend to complete any segment of a 
road, until they atre in condition to complete the whole. Their policy will 
be, as it has been, to scatter their resources along the whole line, so that 
if at any time they fail to fulfill their obligations, they can show conclu- 
sively that a foreclosure of the mortgage would only result in ruining t^ 
prospects of the roads, without a possibility of reimbursing to the State 
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PACIFIC RAILROAD. • 

The following extracts from a commnnication from C. F. Brown, Eaq», 
acting Engineer in Chief and Superintendent of the Pacific Bailroady to 
Hudson E. Bridge^Esq., President, contains information which will be yaln- 
able ; and as it shows more nearly than it was possible to do in the body 
of their Report, the whole cost of the work, and the entire indebtedness m 
the Pacific Railroad Company, they have thought it to be their duty to 
include it in their Report. It will be observed, that it includes all expendi- 
tures by the Company, and its indebtedness up to the 15th of November, 
1866. 

^' The most reliable data show that the cost of operating the road to 
Washington was at the rate of $1 70 per mile, of each train. I estimate 
that the cost for the movement of each passenger and freight train, after 
the road is opened to Jefierson City, for each mile, will be one dollar and 
•eventy-five cents ($1 76), which will amount as follows : 

Passenger trains will run, in one year, 196,610 miles, at $1 75.. $34S,89S 

Freight trains wiU run, in one year, 78,250 miles at $1 75 136,937 

Total cost of operating the road one year $480,839 

From the business receipts heretofore, and from comparison, also, ttom my 
Imowledge of the business capacity of the country, I estimate that the income 
to Jefferson City, for the first year, commencing six months after the road is 

in full operation, will be $720,000 

And for the next succeeding year 823,000 

And for the third year 940,000 

My estimate of expenses for operating the road to Jefferson City for the first year of $481,000 
does not include the depreciation of superstructure (iron and ties) which ia 
constantly going on, though not usually perceptible for the first eight or ten 
years of a well-constructed road like yours, doing about the same amount of 
business. It will require an entire renewal, say in fifteen years for ties, and 
thirty years for the iron, although some portions of it will last lon^^er. The 
cost of the iron and ties has been about $15,000 per mile, being for each year 
a depreciation of about $500 per mile, and for the 125 miles $62,500 

Making the yearly expenditure, to keep up the road $543,500 

Which, deducted from 2^720,000, the estimated income as aboTe, for the first year, 

leaves a balance of $176,500 

and, deducted from $940,000, the estimated income as aboTO for the third year, 
leaTesabaUnoeof. ..••«# ,.,.,.. $896|600 
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STATEMENT OF COST OF PACIFIC RAILROAD TO JEFFERSON CITY. 

le amount expended npon the road from St. Lonis to Jefferson 

Citj, up to NoYember 16th, 1856, is $6,295,670 2d 

JLdd for work done, but not paid for, between St. Louis and 

Jefferson City *. 178,000 00 

JLdd for work to be done to complete the road to Jefferson City... 280,000 00 

Whole cost of road from St. Louis to Jefferson City $6^708,670 20 

▲dd for work doae west of Jefferson City $162,828 48 

Sneering wesl of Jefferson City 60,500 OO 



$223,328 48 

gineering, sunreys and location, including expenses connected 
with land grant, connections with goTcmment surreys on 
South-west Branch 75,481 86 298,810 54 



Gbst of road, eoii|pleto, to Jefferson City, with present expendi- 



tures west of Jefferson City and on South-west Branch $7,002,480 00 



IKDEBTEDNSSS OV THB OOMPAITT. 

Th)6 present indebtodness of the Company is, as follows : — 

For borrowed cash » $70,608 98 

Bills payable of the Company 224,518 88 

Due for railroad iron..... 51,000 00 

Due to the Directors of Company 846,500 00 

$692,624 76 
Add for work done and not paid for between St. Louis and Jefferson City 178,000 00 

$870,^24 78^' 



the original estimatfss of cost were underrated to indnce the State to enter 
into the system, so the present .esumates are exaggerated to induce the 
State to make a radical change in it, and assume deeper and graver re- 
Bponsihilities. There are other objections to the details of this bill, but & 
discussion of them is unnecessary, I know full well the responsibility I 
am assuming; and conscious, as I am, of being animated only by a sincere 
desire to perform my duty, I have never had occasion to meet responai- 
bility which I have assumed so cheerfully, or with so confident a reliance 
upon the intelligence and justice of the people. 

I have the i^onor to be, Gentlemen, 

With profound respect. 

Your obd't serv*t, 

STERLING PRICE. 



AN ACT 

TO SECURE THE COMPLETION OP CERTAIN RAILROADS IN THIS fijTATB, 



Whereas, At the sessions of 1850 and 1851, and of 1852 and 1853, cer- 
tain acts were passed, loaning the credit of the State to the Pacific 
Railroad, and the South-west Branch thereof; the Hannibal and 
St. Joseph Railroad ; the North Missouri Railroad, and the Iron 
Mountain Branch of the Pacific Railroad — now transferred to the 
St. Louis and Iron Mountain Railroad; in the whole, amounting 
to the sum of nine millions dollars, in bonds of the State, as therein 
mentioned ; and, wnereas, the amount so loaned, together with all 
the private stock that can be raised from subscriptions, is insuflBcient 
to complete the aforesaid roads; and, whereas, for the amount of 
State credit so loaned to each road, respectively, the State holds a 
statutory mortgage upon each road, which is a prior lien thereon ; 
- and, whereas, it is deemed important to the interest of the State, 
that the aforesaid roads should be completed in the shortest practi- 
cable time ; and, whereas, it appears that the State's prior lien is 
an impediment to the credit of the several Companies in raising 
further large sums, which are necessary to complete their roads, 
while the present loan, with all the private stock as aforesaid, bound 
under the State's prior lien, will not amount to one-half of the 
amount necessary to complete said roads ; therefore, 

Be it enacted hy the Q-eneral Assembly of the State of Missouri^ as follow^ : 

Section 1. — That after either or any of the Railroad Companies, to 
which the credit of the State has been loaned, under the provisions of the 
acts of the General Assembly of this State, entitled, ^' An act to expedite 
the construction of the Pacific Railroad, and of the Hannibal and St. 
Joseph Railroad," approved February 22d, 1851, the act entitled, '^ An 
act to accept a grant of land made to the State of Missouri, to aid in the 
construction of certain railroads in this State, and to apply a portion 
thereof to the Pacific Railroad," approved December 25th, 1852, and the 
act entitled, ^' An act for the benefit of the Pacific and other Railroad 
Companies," approved February 10th, 1856, shall have drawn and ex- 
pended the whole amount now authorized to be loaned to each or either of 
said roads respectively, as in said acts are mentioned and contemplated, 
and the fact thereof is satisfactorily shown to the Governor, a further loan 
of the credit of the State, in her bonds, under the same conditions and 
manner (except as hereinafter modified and changed) as prescribed by the 
Baid acts or either of them, is hereby made as hereinafter prescribed to 
each of said Companies respectively, to an amount which shall not exceed 
in the aggregate to all of said roads, enumerated in the preamble to this 
act, the sum of seven millions of dollars, exclusive of the former loans as 
aforesaid. 



Sec. 2. — The loan of the State's credit tinder this act shall be, and it 
is hereby declared tb be upon the condition of a first lien or mortgage, as 
contained and reserved in the act of February 22d, 1861, hereinbefore 
recited, and the same shall in all respects be held to be an extension of 
the loan of State credit, under the said mortgage provisions, securing the 
State in this as in the former loan, upon the same equal and unrestricted 
basis, as to each and every bond of the State so issued, under said ^cts or 
either of them. 

Sec. 3. — The facts to be presented of proof of investment, the man- 
ner of proof required to be made to the Governor, the form and provisions 
of the bonds to be by him issued and delivered to any of said Railroad 

. Companies, shall be the same as in the several acts hereinbefore recited, 

, except as to the amount shown to have been invested in the construction 
of the road from private stock, or sources other than^ the proceeds of State 
bonds, and not securpd by a prior lien to that of the State on the road and 

.its appurtenances. 

Sec. 4. — Upon the application of any of said Companies, with the 
proof of the investment of any sum in the actual construction and equip- 
ment of the trunk line of the Bailroad, from sources other than the pro- 
ceeds of the bonds of the State, and not secured upon the road by a prior 
lien to that of the State's, as aforesaid, and verified by the affidavit of the 
officers of the Company, as required by the acts hereinbefore recited, it 
shall be the duty of the Governor of this State to sign and deliver to each 
Company an amount, in the bonds of the State, equal to twice the amount 
so proven to have been invested in the construction and equipment of said 
jroad, since the last application and issue of bonds to such Company ; and, 
successively, from time to time, upon the application for bonds and proof 
of investment, as aforesaid, the Governor shall issue and deliver, in like 

. manner; bonds to such Company, until the aggregate amount to each Com- 
pany, respectively, under the provisions of this act, shall be as follows: 
to wit — To the Pacific Railroad Company the aggregate amount of two mil- 
lions of dollars ; to the Hannibal and St. Joseph Railroad Company, the 
aggregate amount of one and a half millions of dollars ; to the ^orth Mis- 
souri Railroad Company, the aggregate amount of two millions of dollars, 
one million of which shall be exclusively applied to the construction of said 

• Road north of the junction of the Hannibal and St. Joseph Railroad, on the 
principles herein provided ; and it shall be the duty of the Governor of this 
State to issue and to expend, himself, or by an agents to be appointed by 
him, the other million of dollars hereby granted to said Company, for the 
purchase of the railroad iron necessary to ld,y the track of said road be- 
tween St. Charles and the Hannibal and St. Joseph Railroad, and the roll- 
ing stock for the same ; and said iron and rolling stock, so purchased, shall 
belong to the State until placed upon the track for use, after which time 
the State shall have a first lien on said iron and rolling stock, together with 
all the road and its equipments, constructed and to be constructed, for the 
security of the payment of the principal and interest of said bonds, and all 
bonds issued or that may be issued to said Company, under this or any 
former act of the Legislature, granting the credit of the State to this Com- 
pany, and the State shall have power to enforce said lien on said road, for 
failure, on its part, to pay punctually, principal and interest on the bonds 
issued for its benefit, as herein and heretofore provided for in such cases; 
and to the Iron Mountain Railroad Company, the aggregate amount of one 
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and a half millions of ddllars, one million of which shall he excksively 
applied to the construction of said road south of the Pilot Knoh ; and pro- 
vided^ the honds of the State, contemplated hy this act to be issued to the 
Railroad Companies aforesaid, shall be thirty-year bonds in sums of not 
less than five hundred nor more than one thousand dollars each, at a rate of 
interest not higher than seven per cent., payable semi-annually ; Provided 
jfurther^ that the Hannibal and St. Joseph Railroad Company shall noty 
itself, nor by arrangement or contract with any other Company, make^ 
construct, or use, or cause to be made, constructed or used, any branch, 
cnt-ofF or connection with the said Hannibal and St. Joseph Railroad within 
forty miles of its eastern tisrminus, whereby trade or travel may be diverted* 
from the located route and track of said Railroad, or from its eastern ter- 
minus. And all acts or parts of acts, t^rhereby ariy branches, cut-offs, or 
connections could be made, within the forty miles aforesaid, by said Rail- 
road Company, are hereby repealed, and all acts of incorporation or others, 
whereby any road could be built which would have the effect of drawing off 
the trade or travel, as would the branches, cut-offs or connections, provided 
against, are hereby repealed. The act incorporating the Mississippi Valley 
Railroad North, excepted. 

Sko. 5. — In addition to the provisions already made, by law, for the 
payment, by said Companies; of the interest and principal of the bonds of 
the State, hereafter to be issued, under this or any former law, for the 
benefit of the Railroad Companies, in this act mentioned, there shall be 
paid by the Companies, respectively, to the Treasurer of this State, one 
and a quarter per cent, in each year, on each thirty-year bond ; and two 
and a half per cent, in each year, on each twenty-year bond, so sold, or 
hypothecated : the first year's payment to be made within sixty days after 
the sale or hypothecation of such bond ; and such other annual payment, 
on the first day of January in each year thereafter ; which per centage 
shall be invested, at not less than seven per cent, interest, in such secu- 
rities as are provided for in this act ; and, also, from the net profits arising 
from said roads after the same shall be completed and in operation, re- 
spectively, a sum equal to not less than ten per cent, per annum upon the 
net earnings of said roads, which said sums so paid to the Treasurer of 
the State shall constitute a Sinking Fund, for the purpose of paying the 
bonds of the State so issued and to be issued as aforesaid, at maturity, to 
said Companies, respectively. 

Sec. 6. — The Treasurer of each Railroad Company, and the Trea- 
surer of the St^te of Missouri, for the time being, shall be the Commis- 
sioners of said Sinking Fund for aaid railroads, respectively, and it shall 
be the duty of each Railroad Company mentioned in this act, respectively, 
to pay to the Treasurer of the State, thirty days before the semi yearly 
interest or coupons on said State bonds fall due and payable, the whole 
amount of such semi-yearly interest or coupons due and payable from, sucb 
Company* respectively, or file with the Treasurer, the coupon itself as re-; 
deemed and paid, and it shall be the duty of the Treasurer of the State, 
with the advice and consent of the Governor of this State, to select one 
place in the city of New York, and make publication thereof, at- least 
Uiirty days before the maturity of said semi-yearly interest or coupons^ 
9/t wHch said semi-yearly interest or coupons shall be paid, and it shall be 
his duty to remit the same by the maturity of said coupons or semi-yeariy 
interest ' and on failure of any Railroad Company mentioned in this act ta 



the BtimB nhe has beeome responsible for. They would feel very sure (as 
they, undoubtedly, may), that, instead of foreolosing the mortgage^ thej 
are in a condition to compel the State to resort to* other shifts and ezpe- 

' dients. A sale, therefore, under the mortgage, before the completion of 

' the roads, is absurd, and ocmid not be made, because they would bring 
comparatively nothing. None of the roads will ever be in a hotter condi- 
tion to foreclose the mortga'ge upon, during the process of constmclion, 
than the Pacific road, now nearly completed to Jefferson City, simply 
because it is completed (or nearly so) from the commercial to the politi" 
cal capital of the State. If the mortgage were foreclosed now, and the 
road exposed to sale, would it bring one half its actual cost ? Would il 
pay the $8,000,000, for which the State is liable, and the interest no^ 
due ? All will admit it would not ; and yet we are assured, that a mert 
succession of cuts and fills upon other roads are abundant security for the 
State ! Instead, therefore, of a foreclosure of the mortgage, during the 
process of construction of Uny -of these roads, we may anticipate that, 
when the contingency happens in which they are liable to sale, it will be 
argued that the State is already involved in the system, and cannot help 
itself otherwise than by involving itself still further, for its compleiioiL 
^his is the argument used now, in reference to the main trunk of the 
Pacific Road. It is the argument which induces the gamester to hasard 
his all, in the vain hope of recovering a comparatively small amount al- 
ready lost. But the people of this State are not gamesters in spirit 
They are guided by common sense, and Ipok to honest industry and Intel- 

■' ligence, rather than to chance, to rescue them from difficulties. Und^ 
the laws, as they exist, the State is responsible for one-half of the cost 

- of these roads, so far as they can be constructed by virtue of them. The 
present bill renders her responsible for two-thirds of the cost, which may 
be increased in the future. £ven under the existing laws, we have seen 

-that the State cannot enforce its lien without serious loss. How can it be 
anticipated, then, that a like lien will be sufficient security for an increased 
ratio of expenditure ? The only defects of the system, as it exists, in 
my opinion, are — that the roads are not divided into sections, and the Com- 
panies required to complete them consecutively, so that the State could so 
enforce its lien, at any time, as to secure the completion of all it is re- 
sponsible for, and that there is no provision reserving a lien upon the 
lands of the two Companies which own lands. As remarked in mj 
former message, I believe the State may safely become responsible 
for one-half the cost of the roads, if divided into sections, as sag* 
.gested; but I do not believe, she can safely become responsible in any 
greater amount. The Pacific Boad to Jefferson City, has afforded evi- 
dence that^ in that instance, we have not safely become responsible for 
even one-half; yet, it maybe necessary to make an additional loan of 
State credit, to complete the road to this place. 

There is no fear, however, that the Companies will fail to pay the in* 
terest accruing upon the State bonds, and thereby expose themselves to a 
foreclosure of the mortgage, until all the bonds are issued* They wiU 
eontinue, as they have done, to appropriate a portion of the mon^s aria* 
ing from their sale, to the payment of the interest. 

Until the expiration of twenty, years, we shall have, by taxation, a sum 
ranging between $500,000 and $1,000,000, and then raise, in addition, 
the sum of $9,000,000, the amount of twenty-year bonds ; and from thai 



time until the ead of the next^^n years, we shall have to raise the sum of 
. ^90,000 to pay interest) and at th^ close of that period, the sum of $7,000,- 
000, the amount of the thirtj-year bonds. These are not mere estimates of 
. expenditure. They are certain and fixed amounts, for the payment of which 
the character of the State is to be pledged. They may be looked for 
with as much certainty as the rising and setting of the sun, if the roads 
are not completed by the issue of the last bonds, if they are completed, 
let us see how much our responsibilities are likely to be decreased. 

Our position will be this. The interest of the debt will, of course, 
oeaise to be paid by the Companies, because the last bond will have been 
expended, and the State has no other source to derive it from legally. 
We shall then have to make up our minds to sell the roads, or provide for 
the payment of this interest. If we* sell the roads, they will not produce 
enough to meet our bond engagements, because they will be yielding no- 
thing ; or, if they are purchased because of their supposed prospectiTe 
Taloe, they will sell for a sum less than the amount for which the State is 
involved. But the sale of them will not enable us to discharge the debts, 
because they are not due. ' AH, therefore, that we can do with the moneys 
arising from the sale, will be to appropriate it to the payment of interest as 
it accrues. By doing this, we can escape increased taxation f-^r a brief 
period. We cannot, however, hope to escape it in this way for thirty 
years. The proceeds of the sale will be exhausted long before the expira- 
tion of that period. The whole revenues of the State now are only about 
. $440,000. For several years, then, previous to the maturity of our bonds, 
our taxes must be doubled to keep down the interest. But what are we 
to do when the bonds are matured, and payment is demanded ? It is pal- 
pable as the sun at noon, that we cannot liquidate them. It is no reply 
to this, to say that we must not wait until the bonds are matured. Adopt 
any system we m^y, the amount must be raised in some form, during, qr 
at the close of the period. Nor are we released by resolving not to sell 
the roads, but to await until the net proceeds of their earnings will enable 
the Companies to pay into the sinking fund the back interest and the prin- 
oipal of the bonds^. There is no likelihood that the roads will yield much 
net profit prior to the maturity of the bonds. There is nothing in the ex- 
perience of other railroads to warrant such an anticipation. Besides, it is 
. irrational to compare our roads with others, because of the immense differ- 
ence of cost. We have to pay three times as much for construction as the 
State of Illinois, because of the nature of the ground, and because our 
bonds will be sold at least ten per cent, beloj^ their par value, if they can 
be sold at all. Until, then, the roads do pay a net profit, our taxes must 
be doubled at least. No one can believe they will pay, in any event, 
enough of net profit, before the bonds mature, to liquidate them. But 
when they do mature, they must be paid, or our character must be for- 
feited. How are we to do it ? It cannot be done by quadrupling the 
' taxes now, and keeping them quadrupled until the bonds are due. Even 
a seven-fold increase of taxes will not accomplish the object. The bill 
under consideration is tantamount to a proposition to bankrupt the trei^ 
. tfory, and blast the character of the State. 

When the State assumes to be responsible for one-half the cost of con- 
atruction, it is as far, I think, as she can go with any degree of safety. 
She cannot do this much with impunity, in all cases, as is already evinced 
in the instance of the road to Jefferson City. She cannot, as I intimated, 
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remit the amount of said semi-yearly interest or coupons to the Treasurer 
of State, as required by this act, it shall be the duty of the said Trea- 
surer of State to supply the amount from the State Treasury, and remit 
the same, and. refund the amount from the Sinking Fund, and charge the 
defaulting Company therewith ; and such defaulting Company shall not 
draw any further State bonds, under this or any former law, until the 
amount of such default, with interest thereon, shall be fully settled and 
reimbursed by such defaulting Company, as well as all exchange or pre- 
miums necessarily paid in such remission. 

Sec, 7. — The said Commissioners shall have the control, care, ma- 
nagement of all the moneys, funds and securities at any time belonging 
to said sinking fund ; but the moneys uninvested, and all the securities of 
said funds shall be in the custody of the Treasurer of the State. 

Sec. 8. -^ The said Commissioners shall, from time to time, invest the 
moneys on hand in the bonds of this State, unless the price of such bonds 
shall, in their judgment, and in that of the Governor of this State, for the 
time being, make it prudent to invest the same in other safe securities, 
when the same shall be invested in such securities, with the written con- 
sent and approbation of the said Commissioners and the Governor. 

Sec. 9. — It shall be the duty of the Secretary of the several Railroad 
Companies in this act contemplated, semi-annually, and at least thirty days 
previous to the maturity of any interest, or the principa^l of any State 
bond negotiated, and sold by . their Companies respectively, to render an 
account to the Fund Commissioners of the State bonds sold by the Com- 
pany, and showing the number of bonds and description, by numbers of the 
bonus previously sold, the amount of interest maturing, and the time md 
place of maturity of both interest and principal. 

Sbc. 10. — The said Commissioners shall keep a true record of all 
their proceedings; and they shall, annually, on the first Monday of Feb- 
ruary, make a report to the Governor, to be by him laid before the General 
^Lssembly of the State, at the next session thereof, setting forth their pro- 
ceedings, the amount and condition of the fund for the year preceding the 
incomes of the several parts thereof, a detailed account of the securities 
belonging thereto, and generally a statement, exhibiting the compliance 
or noncompliance of the Railroad Companies with the requirements of 
this act ; and the said record and the secui*ities of the said fund, with the 
books of accounts belonging thereto, shall, at all timesf^be open to the 
inspection of the Governor, or of any committee of the General Assembly 
of the State. 

Sec 11. — That the Pacific Railroad shall be located west of Jeffer- 
son City, on the inland route through Johnson county, not passing nordi 
of Warrensburg, to such point in Jackson county, on the western boundary 
of the State, as shfiU be designated by said Company, as required by the 
ftct entitled, *'An Act to aid the construction of the racific Railroad," ap- 
proved March 3d, 1865. 

Sbo. 12. — There is hereby constituted a Board of- Public Works, to 
consist of three members, who shall hold their offices for the term of rour 
years, and who shall be elected by the qualified voters of the State, at the 
general election in the year 1856, and every four years thereafter, and 
who are not interested as stockholders in any such roads ; but the first 
Board of Public Works shall be appointed by the Governor, by and with 
the advice and coiisent of the Senate, and who shall hold their offices 



16 

ntil the first Board of Pabli<3 Works shall be elected and qualified, as pro- 
vided by this act ; and it shall be their duty, from time to time, as may 
Bieem to them necessary, or as they shall be required so to do by the Gover- 
nor, not less than once in each year, to inquire into the construction and 
management of each of the Railroad Companies in the State of Missouri,. 
aiiid, for that purpose, shall have access to the books and papers of said 
Gompanies ; and said Board shall, at least once in each year, report to the 
Governor, whether the materials used in such road are of the best quality 
ftnd best adapted to the construction of a first-class railroad, and all other 
material particulars, as to the construction and management of each of the 
Gompanies ; and for that purpose may call to their aid a competent engi- 
neer, who shall receive such compensation, while in actual service, as may 
be agreed upon between the said engineer and the said Board of Public 
Works, and approved by the Governor ; and, in case said Board, or any 
of them, shall have reason to believe that either of said Companies 
have not made their expenditures and conducted their affairs in good' 
faith, it shall be their duty to report the same to the Governor, who shall 
thereupon cause such further examination into the construction and ma- 
nagement of such Company to be made, as may seem to him necessary to 
enable him to judge fully of the matter; and in case the Governor and. a 
majority of said Board are of opinion that the expenditures of such Com- 
pany have not been made in good faith, in the spirit of this act, the Gover- 
nor shall withhold the further issue of State bonds authorized by this or 
former acts of the General Assembly, from such Company, and, through the 
Judges of the Supreme Court, shall enjoin the funds in the hands of the 
Commissioners — provided for in section five of this act — until such 
Company shall have rectified and remedied such misapplied expenditures, 
in a manner satisfactory to the Governor and a majority of said Board. 
Said Board shall be paid by the State at the rate of five dollars per day 
for each member of the Board, for each day when on duty, and traveling 
expenses ; and the Board of Public Works shall be connnissioned by the 
Governor, and before they enter on the discharge of their duties, shall 
take an oath to support the Constitution of this State, and faithfully and 
impartially to discharge the duties of their office. 

Sec. 13. — The President, Vice-President, Treasurer, Secretary, En- 
gineer, or assistant Engineers of any of the railroads mentioned in this 
Ifcct, shall not be contractors or sub-contractors at any time, on said road, 
or in any way whatever interested in any contract of any such contractor 
or sub-contractor. 

Sec. 14. — The county court of any county, on petition in writing, or 
a vote of a majority of the tax-payers of any congressional or municipal 
township or townships, shall take any amount of stock in the aforesaid 
railroads, that said petitioners or voters may request, which said amount 
of stock shall be raised by taxation on the property in said township, in 
the same manner and under the same regulations as are provided by law 
in the case of subscriptions by counties ; and the county court shall ap- 
point a suitable agent to make said subscriptions in the name of the 
county, for the use and benefit of said township or townships. 

Sec. 15. — Whenever any Bailroad Company will provide for the pay- 
ment of the interest on any county bonds, in anticipation of their being 
issued under the prudent law, it may be lawful for any county court, of 
any county^ wMch maiy have subscribed stock in any AaQroad Company 
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in this State, to be takea in bonds, to issue the same to^ the full amount of 
Baid^ subscription, at any one time, and to bear interegt, not exceeding ieu 
per centum per annum, payable semi-annually. 

Sec. 16. — It may be lawftil for any county court, of any county in 
this StaJ;e, having overflowed or swamp lands, to subscribe the same aa 
stock to any, railroad, which may pass through such county, upon such 
terms, and to be valued at such price as may be agreed upon by the County 
Court, and the Directors of the Kailroad Company in which such stock may 
be taken. 

Sec. 17. — Each and every person, who, before the third day of March, 
185^,, may have innocently and in good faith settled upon, and improved 
any. lands granted to the Pacific Railroad Company, by act of Congress 
and laws of this State, outside of the six miles on either side- of said railroad, 
with a view and intention of living upon or cultivating the same, upon satis- 
factory proof thereof, in form and manner, as prescribed by existing laws 
for proof of right of preemption, shall have the privilege of exchanging 
neighboring lands of as good quality, or by paying the dSference in money 
(improvements excepted)'for such lands so settled or improved, not exceeding 
one hundred and sixty acres, which shall be contiguous, forming one body of 
land by legal subdivisions in both instances ; or such pe;rsons may elect to 
take a like quantity of land so settled or improved by preemption under 
said existing laws, and shall have the right thereunder to purchase the same 
4it two dollars and fifty cents per acre. Any right of exchange or preemp- 
T^ion under the provisions of this section, shall be transferable ; provided, 
*that such proof and election shall be made on or before- the first day of 
December, 1856; and, provided further, tl^at if any disagreement shall 
.arise as to the relative value of any such lands, proposed to be exchanged, 
the circuit court for the proper county shall appoint three disinterested 
ipersons, as commissioners, who shall report to said court their decisions 
thereon under oath, which may be approved or set aside, and new commit- 
sioners appointed, as the court may think proper, until a fair decision k 
^approved. 

Sec. 18. — • That after the Hannibal and St. Joseph Railroad shall bo 
^completed, equipped and in operation, said road shall be required to pay 
into the treasury of the State the surplus proceeds of all land sales, or 
rsuch other securities as may be provided by the Company, in a deed of 
trust, or otherwise, in a place to be adopted by said Company, to raise 
funds to complete the road, to be applied by the Treasurer to the retiring 
•of the bonds of the State, issued and loaned to said Company under this 
or former acts. 

Sec. 19. -^ That the North Missouri Railroad Company, and the Han* 
nibal and St. Joseph Railroad Company, shall adopt and use for their 
respective roads, the gauge, or width of track between, the rails, which 
now prevails in the State of Iowa ; which, gauge, when so adopted by the 
said Companies, shall be and become the g^uge to. yrhich all railroads to 
»be built in this State, north of the Missouri river, shall conform, any law 
•to the contrary notwithstanding ; and the North Missouri Railroad Com* 
:pany may, any law to the contrary notwithstanding, adopt to the said 
•gauge, if it shall so elect, that portion of its road lying^^outh of the Miff- 
'Souri river* 

Sec. 20.-^ The Pacific Railroad is hereby authorized to mortgage the 
South-west Branch of. itsJElailroad, and to indud^ in S9*i4^mo):tg^e^l the 
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lands granted by the Congress of the United States, to the State of Mis- 
Bouri, by act of Congress, approved June 10th, 1852, and by the State of 
Missouri granted to the said Pacific Railroad, for the construction of the 
eaid South-west Branch, by an act approved December 26th, 1852, to 
secure the payment of bonds authorized to be issued by the said Pacific 
Railroad, to an amount not exceeding ten million dollars; which mortgage. 
shall be a lien, as well on the said lands, and on the said South-west Branch 
Railroad, as the same may be at the date of such mortgage, as on all ad- 
ditions, improvements, constructions, erections and appurtenances, added to 
the same at any time after the date of the said mortgage. 

Sec. 21. — When it shall be proven to the Governor of this State, by 
the affidavit of the Treasurer and- two of the Directors of the said Pacific 
Railroad, that the sum of fifty thousand dollars has been expended in the 
construction of the said South-west Branch Railroad, on the First Division 
thereof, extending from Franklin to a point on said line of road, twenty- 
five miles westwardly from the junction of the Little Piney with the Gas- 
conade river, the Governor of the State shall endorse upon the bon3s of 
said Pacific Railroad, issued in pursuance of, and secured as provided in the 
last preceding section of this act, a guarantee for the payment thereof, to 
the amount of one hundred thousand dollars ; and when it shall, in like 
manner, be proven to the Governor as aforesaid, that the further sum of 
fifty thousand dollars, together with the proceeds of the one hundred thou- 
sand of guaranteed bonds, has, in like manner, been expended, then the 
Governor shall endorse the guarantee of the State upon other one hundred 
thousand dollars of said bonds ; and so on, as often as said Pacific Railroad 
shall expend on said First Division of said road the sum of fifty thousand 
dollars, together with the proceeds of all bonds previously guaranteed, the 
Governor shall endorse the guarantee upon other one hundred thousand 
dollars thereof, until the First Division of said Sonth-west Bfanch is 
completed ; Provided^ the amount of bonds so guafranteed shall not, in the 
aggregate, exceed the sum of three million of dollars. 

Sec. 22. — For the purpose of constructing the said South-west Branch, 
the said Pacific Railroad may sell or dispose of said bonds provided for in 
the two last preceding sections, at the best price and upon the best terms 
that can be procured therefor, but none of the proceeds of said guaranteed 
bonds shall be applied or used other than in the construction of the said 
First*^ Division of the said South-west Branch, and none of said bonds, 
whether guaranteed or not, shall be applied or used by said Pacific Rail- 
road, other than in the construction of said South-west Branch. 

Sec. 23. — For the purpose of enabling the said Pacific Railroad to 
avaal itself of the best market for the sale of said last-mentioned bonds, 
whenever the President of said Railroad shall notify the Governor of any 
negotiation for the sale of any amount in larger amounts than one hundred 
thousand dollars, or at times when the said Railroad shall not be entitled 
to the guarantee of the State, as aforesaid, the Gt)vernor may endorse the 
guarante;e of the State upon said bonds to any sum within the amount by 
tnis act restricted, and deliver said bonds to the purchaser, and receive the 
proceeds thereof, and place the same in the Treasury of this State ; and 
if at any time the said Pacific Railroad shall furnish proof of expendi- 
ture, to entitle it to the endorsement of the guarantee as herein provided, 
at a time when any money arising from the sale of said bonds is in the 
Treasury of* the State, the Governor shall withhold from the aunount of 

B 
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th« bonds so to be guaraateed, any bonds guaranteed in advance of such 
proof, in pursuance of tbe provisions of this section, and pay to the said 
racific Railroad, in lieu of such guarantee, the amount so remaining in 
tibte Treasury of the State, the proceeds of said bonds. 

Sec. 24. — In case any contract shall be made for iron or other mate- 
rial, for the construction of said South-west Branch Railroad, by the said 
Pacific Railroad, upon such material being delivered the same may be con- 
sidered as an expenditure, under the foregoing provisions, but such iron or 
material shall remain the property of the State until the same shall be 
placed in the track or permanently fixed upon the said road. 

Sec. 25. — The form of the mortgage, bond and guarantee, with the 
addition of dates, amounts, seals, signatures and attestations, shall be sub- 
stantially as follows : — 

Indenture of mortgage, made and executed this — day of , 

18 , between the Pacific Railroad (a company duly incorporated 

by the laws of Missouri), of the first part, and the Treasurer of the 
State of Missomri and his successor in office, of the second. 

Whereas, by act of Congress the United States, approved June 
the 10th, 1852, entitled, " An act granting the right of way to the State 
of Missouri, and a portion of public land to aid in the construction 
of certain railroads in said State," certain lands were granted to the 
said State, subject to the Legislature thereof, for the purpose of aid- 
ing in making railroads, as by reference to said act will more fully 
appear. And, whereas, the Legislature of the State of Missouri, by 
an act approved December 25th, 1862, entitled, " An act to accept a 

frant of land made to the State of Missouri, by the Congress of the 
Fnited States, to a'd in the construction of certain railroads in this 
State, and to apply a portion thereof to the Pacific Railroad,'' granted 
to the said Pacific Railroad for the construction. of the South-west 
Branch Railroad, certain portions of said land, being about one mil- 
lion acres, as will more fully appear by said last-mentioned act, and 
which is referred to as explanatory of this indenture, and which lands 
are more particularly de^^cribed in a map of location thereof, filed in 
pursuance of said act with ihe Secretary of State, to which reference 
may be had. And, whereas, the Pacific Railroad, fpr the purpose of 
constructing the said South-west Branch, propose to issue their bonds 
payable in, twenty years from date, to an amount not exceeding ten 
millions of dollars, with interest at the rate of seven per cent., pay*- 
ble semi-annually, in the city of New York, which bonds are to be 
for one thousand dollars each, and substantially the form hereto 
annexed. 

Now, therefore, this Indenture witnesseth, that tbe parties of the 
first part, for the better securing the payment of the principal and in- 
terest of so many of said bonds as may be issued and sold by the.partj 
of the first part, each and every of them, and also in consideration of 
one dollar in hand, paid by the party of the second part, at the enseal- 
ing and delivery of these presents, the receipt of which is hereby ao> 
knowledged, have granted, bargained and sold, released and con- j 
firmed, and by these presents do grant, bargain and sell, release, 
and confirm unto the said party of tbe second jp^rt^ and his suo* 
cessor in office, all and singular the lands hereinbefore described, 
together with the s^d South-west Branch JBnuhcoad, and «U tiii 
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lands, rights, easemeDts, franchise, appnrtenanceSy as well as the 
same may be and exist, at the date hereof, as on all additions, im- 
provements, erections, constructions and appurtenances, added to the 
same after the date of the said mortgage, to have and to hold all 
and singular the railroad, lands and premises hereby granted and 
intended to be granted, and each and every part and parcel thereof, 
with the appurtenances, unto the said party hereto of the second 
part, and his successor or successors in office forever, for the use and 
purpose in this indenture set forth and declared. 

Provided, always, and this indenture is upon the express condition, that if 
the said parties of the first part, shall well and truly pay,, or cause to 
be paid to the holder of the said bonds, and every of them, the prin* 
cipal sums of money therein mentioned, according to the true intent 
and meaning thereof, with the interest thereon, according to the 
terms and conditions thereof, then, and in that case, this indenture 
shall cease, determine, and be utterly void. But in case of the non- 
payment of the said interest and principal on each and every bond, 
so as aforesaid issued, then and in that case this indenture shall be in 
full force and effect, and the party of the second part sh^U proceed 
to sell and dispose of all the estate, rights, franchises and appurte- 
nances hereby conveyed and intended to be conveyed, according to the 
laws of the State of Missouri, for the foreclosure of mortgages on 
real estate, consistent with the provisions of .the act of Congress do- 
nating the same, of 10th June, 1852; and upon such sale the purchaser 
or purchasers, upon the payment of the purchase money, shall become 
fully seized, free of any equity or redemption, of all and singular, the 
estate, right, title, franchise of, in, and tor all the lands, railroad 
estate^, easements and appurtenances hereby granted, and agreed and 
intended to be granted, as well a« the same may be at the date of this 
indenture, as at the time of such foreclosure and sale ; and the party 
of the second part, after the payment of the costs and charges of socn 
foreclosure and sale shall, and for himself and his successors in office 
covenants to pay to the holders of the bonds actually issued in the 
premises the amount of principal and interest of said bonds reofiaining 

* unpaid, and to pay the surplus, if any there be, to the party of the 
first part ; and in case the proceeds oi said sale shall not amount to 
enough fully to pay the same, then the party of the second part agrees 
to divide the said proceeds pro rata among the respective holders of 
said bonds. 

It is further mutually agreed between the parties hereto, that any of the 
lands herein described, other than the lands necessary for the use of 
said Railroad, may be sold by the party of the first, and that the 
party of the second part, upon the' payment to him of the purchase 
money therefor, shall join in a deed of conveyance therefor ; and 
such conveyance shall constitute a good and perfect title to such 
lands to tne purchaser, notwithstanding any thing contained in 
this indenture, and the party of the second part, for himself and 
his successor in office, covenants to hold or invest the proceeds 
of the sale of any such lands, sacred to the payment, of the princi^ 
pal aud interest* of said bonds ; such investment to be either in 
the bonds secured «by this indenture, or the bonds of the United 
States^ the State jQf New York, Massachusetts) or Ohi9, at the lowest 
b2 
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rates at which the same can be purchased at the time of such invest^ 
ment ; and in the sale of such lands, the bonds hereby secured 
shall be received in payment therefor ; and in ca?e of any foreclosure 
and sale in pursuance of the covenants of this indenture, then any 
and all investments growing out of the sale of said, lands, shall 
be applied in payment of the interest and principal on said bonds 
before the application of the proceeds of said foreclosure sale ; and 
should the proceeds of the sale of said, lands, or the investments 
growing out of such sales, exceed the amount due, or to become due, 
upon the bonds hereby secured, then the excess shall be paid to th© 
party of the first part. 
It is further mutually agreed that the actual possession, use and manage* 
ment of the said Railroad, with all and singular the appurtenances 
thereto belonging, shall be, and remain with the parties of the first 
part, so long as they shall remain without default in the payment of 
. principal and interest of said bonds. 



FORM OF BOND, 



UNITED STATES OF .AMERICA. 

PACIFIC RAILROAD COMPANY OF MISSOURI. 




CONSTRUCTION BOND. 




Interest ut seven per eent per annum, payable half-yearly, on the first day of January and July, 

Secured by mortgage of ratVroa^ and one miUion acres of land; convertible into stock, 

and receivable in payment for land. 



This certifies that the Pacific Railroad is indebted to for 

moneys, advanced for the construction of its railroad with appurtenances, 
and that in consideration thereof, the said Pacific Railroad do hereby pro- 
mise and agree to pay to the bearer hereof, at the American Exchange 
Bank, in the city of iJew York, the sum of onb thousand dollars, on 
the first day of July, 1876, and also interest^ for the same, at the rate of 
SEVEN per cent, per annum, semi-annually, on the first days of January 
and July in each and every year ensuing the date hereof, until the said 
principal sum shall be paid, upon presentation of the annexed interest- 
warrants, as they severally become due at the said office. 

This ia one of a series of ten thousand bonds of the same character, 
issued and to be issued by the said Pacific Railroad, the payment of which 
. is secured by a mortgage made by the said Pacific Railroad, under and by 
authority oi the laws of the State of Missouri, of certain lands and pre- 
mises therein described, and also of the South-western Branch Railroad, 
together with all its appurtenances : said mof Igage bearing even date 
herewith^ and made in trust to the Treasurer to the State of Missouri, to 
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secure tlie principal and interest of said bonds, which mortgage is the first . 
and only lien upon said lands and roads. 

And the said Company further agree, that, on any day, after one year 
and prior to six years from the date hereof, the proprietor of this bond 
shall be entitled to stock of this Company, at par, for the amount of the 
face of this bond, in satisfaction thereof, and to a certificate or certificates 
of such stock therefor. 

In witness whereof the said Company have caused this bond to 
be signed by their President and Treasurer, and their corpo- 
rate seal to be hereto affixed, at their office in the city of St. 
Louis, this day of — , 185 . 




President 



Treasurer, 



COUPONS. 



The Pacific Railroad will pay to the bearer hereof, at the Ameriean 
Exchange Bank, in the city of New York, thirty-five dollars, on the first 
day of July, 18 ., it being the interest to that date on their bond 

No. ^ 

$35% 



FORM OF GUARANTEE. 

This witnesseth that the State of Missouri, by virtue of an act of the 
Legislature of the said State, approved , 

and for good and valid considerations has, and hereby does guarantee the 
faithful payment of the interest and principal secured by the within bonds, 
at the time and times, and at the place named In said bond. 

It being the intention of the said State fuUy to assume the prompt, full 
and ample payment of the within bond, and to make it the obligation of 
this State, and to pledge the faith of the §tate to the payment thereof, as 
fully and perfectly in all respects as though the same had been ''the original 
undertaking of the State; which original undertaking the State hereby 
fully assumes. 

Sec. 26. — It is made the duty of the Treasurer of the State to ac- 
cept the trust created by said indenture of mortgage, and to execute 
the same, and affix thereto his seal of office, and to receive and disburse 
all moneys coming into his hands by virtue of the trust created by said 
indenture, in pursuance of the provisions and covenants of said indenture 
in all things. 

Sec. 27. — That the loan of the credit of the State, of one million of 
dollars, to the South-west Branch of the Pacific Railroad, under the pro- 
visions of an act, entitled, " An act to accept a grant of land made to the 
State of Missouri, by the Congress of the United States, to aid in the con- 
struction of certain railroads in this State, and to apply a portion thereof 
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to the Pacific Railroad," approved December 25th, 1852, is hereby treim- 
ferred to the construction of the Pacific Railroad, west of Jefferson City, upon 
the conditions and limitations and in addition to the amount provided in 
section four of this act.^ / 

Sec. ^8. — In case the Pacific Railroad fails to complete the said first 
division of said South-west Branch, in three years from the passage of this 
act, or to pay the interest on said guaranteed bonds, or to hold the State 
harmless from said guarantee, then, and in that case, the said South-irest 
Branch Railroad, the lands appropriated to the construction thereof, be- 
longing to the Railroad Company at the time of such default, and all 
appurtenaiices and franchises, shall, at onoe, by operation of law, and 
without any process or proceeding, become the property of the State, sub- 
ject only to the aforesaid mortgage. And the Governor of the State, upon 
the failure of the said Company to perform all or either of the above con- 
ditions, may take possession thereof in behalf of the State, and manage 
and control the same until otherwise disposed of by act of the Legislature. 

Sso. 29. — This act shall not take effect as to either of said Compa- 
nies, except to that Company, or Companies, that shall, within six months 
after the passage of this a<;t, signify its acceptance of the provisions of 
this act applicable to the Company so accepting, by resolution of the Board 
of Directors, certified under the corporate seal of the said Company ; which 
said acceptance shall be filed with the Secretary of State. 

Sec. 30. — The Railroad Companies in this act mentioned shall not 
run trains on the first day of the week, commonly called Sunday, except 
a single train each way, for the conveyance of the mails ; and for every 
violation of this section, shall, upon conviction, be fined in any sum not 
less than one, nor more than five hundred dollars. 

WILLIAM. NEWLAND, 

Speaker of the House op Representatives. 

WALTER B. MORRIS, 

President of the Senate. 



Reconsidered and passed by the following vote : — 
Ayes, 20; Noes, 11. 

w. D. Mccracken, 

December 10th, 1855. Secretary of Senate. 

Taken up^ reconsidered and passed by the following vote : — 
Ayes, 67 ; Noes, 49. 

SAMUEL A. LOWE, 
Chief Clerk House of Repeesbntativss. 
December 10th, 1855. 



This bill having been returned by the Governor with his objection 
thereto, and after reconsideration having passed both Houses by the con- 
stitutional majority, it has become a law, this December 10, A. D., 1855. 

WALTER B. MORRIS, 

President of the Senate. 
WILLIAM NEWLAND, 
Speaker of the House of Representatives. 
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V I 



SPEECHES. 



REMARKS OF MR. STEWART, OF BUCHANAN, 

Upon the Veto Me$$age of Sis Exeelleney, Governs Pricey on the JRaH" 

road Biily December 10, 1855. 

The Message having been read, Mr. Wilson, of Andrew, moved to 
postpone the further consideration of the bill and message until 2 o'clock 
of next day, when Mr. Stewart rode in his place and opposed the motion. 
In substance as follows : — 

He said he hoped the motion to postpone would not prevail. Even^ 
member of the Senate was thoroughl j conversant with the whole bill, lit 
had beei^ before the Senate nearly the entire session, and had been most 
elaborately discussed, both by its friends and opponents, in Joint Internal 
Improvement Committee of both Houses, where every opportunity had been 
granted to offer any amendments to meet the views of those who profess 
to be the friends of internal improvements, although opposed to the pas- 
sage of this particular bill ; that the Governor had had ample time to 
suggest any modifications, through his friends, to make it acceptable to 
him, in order that same bill might be passed, calculated to secure the great 
objects contemplated, and avoid a defeat by the exercise of the veto power, 
at the close of the session, when there would be no time to propose another 
bill. He said, the bill had been discussed at great length upon this floor, 
both in Joint Internal Improvement Committee of both Houses, in Com- 
mittee of the Whole, and in every parliamentary manner, for a longer 
time, and with greater ability, on each side, ttan any bill ever introduced 
into the Legislature of the State, and that this discussion resulted in its 
being carried by a most emphatic majority. 

The Governor has had it under consideration for a whole week, and 
this, too, at a time when there exists a settled determination on the part 
of members to leave on the first opportunity. Who does not know that 
the arrival of a boat, up or down the river, this evening, will leave either 
one or both ends of the Capitol without a quorum ? Who cannot perceive 
that the motion may be made to accomplish that result, as it is made by 
the most avowed and determined opponents of the bill ? In making these 
remarks, he disavowed any intention of questioning the motives of 
the Governor ; he believed that the message had been withheld with 
the view of giving it the most mature deliberation, and that his decision 
was in accordance with the honest convictions of duty. 

He hoped the Senate would concur with him in regard to the necessity 
of acting upon the bill at once. With all due respect to his Excellency, 
he did not hesitate to say that he was mistaken in every material position 
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assumed by him in his message, all of which could be at once refuted 
without further information upon the subject. The Governor assumes in 
the outset, that this bill will not complete the roads without occasioning 
bankruptcy, ruin, repudiation on the part of the State, or a most onerous 
and oppressive taxation on the people. This, he could not recognize in 
any other light than a mere shadow, a phantom without substance, and 
would seem to indicate that his Excellency had written his message with- 
out first carefully reading any of the provisions of the bill. 

He ventured to say that, under the operation of this bill, the onerous 
taxation, and bankruptcy of the Treasury, and dishonor of the credit of 
the State, alluded to in the message, never would, or could, come to pass* 
The message seems to assume that if these five great roads could, by a 
miracle, be completed, and in full operation before to-morrow morning, the 
wealth of the State would forever remain stationary, and that the popula- 
tion and tax-payers would diminish in number. If this is to be the result 
of opening outlets for commerce, developing the resources of this great 
State, and sustaining its position, for God's sake let us take up the rails 
we have already laid dovm — burn up the rolling stock — drive all steam- 
boats from our rivers, and start out upon the old plan. Who has not 
before heard or read of these predictions of ruin and bankruptcy, in every 
State which has succeeded in building up a system of Internal Improve- 
ments y Every legislative body which has had the sagacity to perfect and 
the nerve to carry out such a system, has been denounced in the most 
bitter terms for the time being. De "^itt Clinton was declared tlfe great- 
est enemy of his State for projecting the Erie Canal, and was burned in 
effigy for advocating a system of internal improvements, which his ene- 
mies predicted would rmn the State and oppress the people. Yet that 
canal has long since paid for itself, besides defraying the general current 
expenses of the State Government. Then it was contended that thero 
would never be business enough along the line, and west of it, to pay the 

. interest on the cost of construction ; now, two magnificent railroads run 
parallel with its whole length, with branches penetrating the State in every 
direction. It is now being enlarged to admit steamboats. By this system 
of internal improvements, all the waste places of the State have become 
garden spots. The same may be said of Massachusetts, which adopted 

- almost the identical plan proposed in this bill — the general beneficial 
result of which has exceeded the most sanguine expectations, besides pay- 
ing current expenses of the "State Government. The same may be said of 
almost every State that has adopted a liberal system of internal improve- 
ments. It has been shown during tte discussion of this bill, by statements 
which cannot be controverted, that the State, instead of remaining station- 
ary in wealth, would contain more than five hundred millions of taxable 
property, exclusive of the vast increase of man]ifacturing, mining and 
mercantile interests, which, without exaggeration, will amount to five 
hundred millions more. Can any stretch of the imagination conceive the 
efiect that must inevitably be the result of the conjpletion of these great 
roads, whose operations unceasingly overcoming time and Space, traverse 
the most remote regions of the State — furnishing unfailing facilities of 
communicaf ion which the most navigable streams could not afford — cre- 
ating towns and villages, as if by magic, in the vast, and at present inac- 
cessible, plains of the interior, where millions of acres of the best land the 
sun ever shone upon (now valueless) will be enhanced to a valuation ex- 
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ceeding that of the river li^nds cm the Mississippi and JV^issouri ? Kq 
effort of the imagination is necessary to arrive at the result. An analo- 
gous instance is before us. For the same advance has taken place in the 
value of lands in Illinois, from precisely the same causes that he antici- 
pated was to be the effect of the internal improvement system in Missouri. 
There is every reason to believe, that the beneficial effects pf the com-' 

Eletion of our roads would be infinitely greater than in any State which: 
as been presented as' an example during the discussion of this bill. 
These roads connect with the whole country, north, south and ''east.* 
What is to prevent our rich prairies from being covered with buildings, 
framed from materials transported on these roads from other States, as 
has been the case on the Illinois Central railroad ? What is to prevent 
our ooal from being applied to the smelting of the vast variety of mineral 
productions, which are found even in the most remote parts of the State 1 
Iron, zink, chalk, lead, and a better quality of porcelain clay than can be' 
found in China, is known to abound in some of the districts through which 
these roads are located. When these lines of communication are com- 
pleted, and the city of St. Louis shall have extended her iron arms in 
every tlireotion, grasping the commerce of the whole region west of the 
Mississippi, to the Pacific, and in fair competition for the trade of the> 
Indies, she will then be better able' to pay the interest on all the bonds^ 
loaned to the different roads, than she is now to pay the sum which she 
oon tributes to defray the expense of the Government; for she must be- 
oome one of the greatest manufacturing cities in the world, when her 
communications with the mineral regions of the State are perfected. 

He thought that there need be no fear of an increase of taxation 
on account of the construction of these roads — there was nothing to. 
justify any such apprehension ; for, in all similar instances in other States, 
taxation had continually decreased with the progressive increase of wealth 
and population, and there was no reason whatever to doubt but it would 
be the case in this State, and that the taxes on the public works, when in 
operation, would carry on the Government. He said, that the message, in 
the first places assumes that the Companies are so irresponsible, that even 
with the aid contemplated in this bill,. they cannot be constructed without, 
ruin to the State ; and, again, that they were so wealthy, that they require 
no additional aid to secure tibeir speedy completion. 

It would seem, that if they were so well endowed, the State would be 
perfectly safe in loaning its credit, as wealth affords a much better security 
than poverty. The statement, that the security of the present bond- 
holders, after the passage of this bill, will not be as good as under the ex- 
isting law, is erroneous. Under this bill, the State guarantees the pay- 
laent of interest ; and under the provisions of a bill just issued and signed 
by his Excellency, a fund is created to meet the in^terest on all bonds to 
be. issued under tJiis bill, or the law now in force. The passage of this 
bill will satisfy the capitalists^ that the State is determined to have the. 
roads completed, and thereby increase her ability to pay any demands 
a^gainst her. The law now in force does not make that result certain. Ther 
passage of this act will, therefore, afford a substantial guarantee, and sus-. 
tain the credit of the State. ' 

The idea that the State, by issuing bonds for twenty years, thereby in- 
validates her right to issue additional bonds until those already issued are 
redeemed, is absurd. It would tie up her hands and paralyze all her future 
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efforts. There is nothing in the new issue of bohds whicli at all inter- 
feres with the rights of present bond-holders : on the contrary, the pay- 
ment of their interest is rendered certain by the present bill. 

The charge, that the original estimates were made too low, with a Tiew 
of deceiving the people of the State, might be made with the same pro- 
priety against nearly all the railroad companies in the United States, for 
the ultimate cost of all roads depends upon the facilities for raising monej 
to meet expenditures, in doing which, large sacrifices are frequently neces- 
sary and unavoidable — in some instances, nearly doubling the actual cost 
of construction. He said, it would be hard to convince the people of this 
State, that because our railroads cost more than they do in minois, that thej 
should have no roads whatever ; that his Excellency was entirely mistaken in 
supposing that these bonds are to be thrown upon the market at once. Ho 
new bonds can be issued until the interest is paid upon all the bonds that 
have been previously issued, nor until the money arising from the sale of 
bonds previously issued, has been faithfully expended in the constructioB 
of roads. 

He is, also, mistaken in the assertion, that if the roads are sold before 
completion, it will amount only to a sale of ^^cuts and fills." This error 
is obvious to any one acquainted with the mode of construction adopted by 
all the roads, without exception. The Hannibal and St. Joseph Ilailroad 
has completed the first subdivision of twenty-five miles at the eastern te^ 
minus — is progressing with the work at the western terminus — has iu^ 
nished fifty miles of iron, and the rolling stock, and is now laying the 
track on the eastern subdivision. The Pacific and North Missouri Rail- 
roads have not only done the same thing, but have actually put their divi* 
sions in operation, in regular succession. The Iron Mountain Railroad hu 
adopted the same policy. It is to be regretted that the Governor has 
thought proper, not only to assert that a contrary course of policy has 
been pursued, but to predict in advance that the difierent companies 
would scatter their resources along the whole line — a policy, manifestly 
against their own interest, for it is evident to any impartial mind that the 
sooner their roads are finished to paying points, the sooner they becoiue 
remunerative. 

The twelfth section of this identical' bill is expressly intended to pre- 
vent the misapplication of the resources of the roads, for it requires : FinU 
the establishment of a Board of Public Works, to be appointed by the 
Governor, until the next general election, and then to be elected by the 
people themselves, with full power to inquire into the construction and 
management of each of the railroad companies in the State, and report, un- 
der oath, to the Governor, whose duty it shall be to cause such further 
examination into the construction and management as he may deem neces- 
sary ; and in the event that the Governor and a majority of the Board shall 
discover anything in violation of the spirit of this act, on the part of any 
company, then it shall be their duty to withhold the further issue of any 
bonds, and enjoin, through the Supreme Court, all the funds of such com- 
pany. I 

If, after all the bonds are issued and the roads are completed (as they 
surely will be under operation of this bill), either company fails to pay the 
semi-annual interest, the State can take legal steps to collect it, even if it 
results in the sale of the road to the highest bidder. In the event that the 
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State becomes the purchaser, she becomes the owner of the road which hai 
been btiilt by indiyidual stock, by the lauds donated by Congress, and by 
^fae money accruing from the sale of her own bonds. 

Let us for a moment inquire wherein consists this great cause of alarm. 
The bill provides for a company sinking fund, compelling each company to 
take out of each bond sold a sum of money, and place it in the hands of 
the Treasurer of the State, which, at seven per cent, interest, will pay off 
or retire each bond at the end of twenty or thirty years, which is, in fact, 
lessening the State credit to that amount, so that the State will have in her 
own hands a sum which the companies provide out of the sale of the bonds, 
Bufficient in amount to meet the bonds at maturity ; and the surplus mon^y 
accruing from the sale of lands also goes to the redemption of the bonds ; 
and, if possible to make certainty more sure, ten per cent, of the net earn- 
ings of the roads, after completion, are applied to the same object. All 
that the State does in the nremises, is to give the benefit of her name to 
the companies to do that which all experience has demonstrated she can- 
not safely do for herself. The State is to receive all the incidental advan- 
tages arising from the construction of these roads, which will transform her 
from one of the most backward to the foremost State in tbe tJnion, The 
State does not pay one cent towards the construction of these roads.* The 
companies bear all the sacrifices in raising the money to carry them on, 
which amounts to the same thing as an increase in the estimated cost. 
The question now arises, shall this bill pass ; or shall these magnificent 
works be postponed for at least ten years, and, perhaps, forever ? 

It is certain that, unless something is done at this session, the works 
must stop, for the money cannot b^ raised to build them. He spoke for 
one road, at least, and he believed the same to be true of all the rest. The 
Hannibal and St. Joseph Railroad Company cannot make another move. 
After repeated efforts for eight or nine years to procure aid at home, there 
has been paid, on subscription, a fraction over eighteen thousand dollars, 
and the company has paid out over twenty-four thousand dollars for the 
right of way. The Missouri stock is subscribed in small amounts along the 
whole line of the road. To commence suit for the payment of the calls, 
would keep up a warfare most disastrous to the work. Many threaten to 
drive the laborers off the line, if called upon in a legal way for subscriptions,. 
which they refuse to pay. It is urged that this company is too richly en- 
dowed to ask for further favors from the State. Well, what of it ? The 
State had nothing to do in procuring these lands. The grant of lands for- 
all these roads was procured by the companies, and at their own expense ;: 
at a time, too, when their friends met with opposition at home, and on this* 
floor, from outsiders and insiders; men who are now the enemies of thid 
bill in this Legislature ; men who probably subscribed for a share of one 
hundred dollars, and would not pay the first installment of five per cent, 
until sued. He called the attention of the Senators to the central geo- 
graphical position of the State* — to what she might arrive at by the exer- 
cise of an enlightened and liberal policy, and to what must necessarily be 
the consequence of a narrow and contracted one. All the roads from the 
great lakes of the North, and the seaboard. South and East, are bearing 
in upon this State like the arteries to the heart. Shall we open to them 
the right of way, and enter into a fair and honorable competition with our 
sister States, in the struggle for wealth and greatness, or suffer ourselves 
to be environed by roads, outside of our limits, and remain a nought in the 
eentre ? He hoped not. 
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He WHS greatly surprised to hear it urged, that it would he bad policy 
to invite foreign capital to construct our roads, because by so doing we 
open lines of communication through which the abolitionists might come in 
upon us. If the people of this State were to be carried oflF on such flimsy 
pretexts, he would suggest the propriety of shipping our material around 
t() the Pacific, and building a road from the other side of Salt Lake. 
.. His Excellency says ir^ his message, "but the people of this State are 
not gamesters in spirit." No one has ever attempted, I believe, to stig- 
matize the people of this State as "gamesters" or gamblers, either in 
spirit or otherwise; but does it follow, that because the people are not 
"gamesters," the railroad companies are ? Does it follow that the friends 
of this bill cannot enter into a liberal system of Internal Improvement 
without subjecting themselves to this imputation ? He thought not. Bui 
having already too long occupied the attention of the Senate upon this sub- 
ject, he would, leave the gambling question to be settled by those who are 
better posted upon the subj.ect. He hoped that' the Selnate would at once 
j)ass the bill. , m 



REMARKS OP MR. ZIEGLER. 

.«4)n tbe question of passing the Railroad Bill, notwithstanding the 
^ Governor's objections, on Mr. Ziegler's name being called, he asked leave 
to explain Ms vote: — 

Mr. Prbsibent, — I was not in the Senate when the bill now under 
CQnsideration was before the body. Had I been here, I should most cer- 
tainly have voted against this bill ; not because I am opposed to extending 
further aid to our Railroads; on the contrary, lam, and always hjive heen, 
an Internal Improvement and Railroad man, and am decidedly for com- 
pleting our present system of roads, and, also, in favor of extending 
assistance to other roads, not included in what is called the great trunk 
lines. 

My objections to the bill under oonsideration were several, but the 
• principal one was, that it afforded assistance to one road in particular, 
that did not need assistance, and to several roads that, in my opinion, did 
' not need it at this time. 

I had made up my mind to sustain by my vote, what I supposed would 
•be the Governor's objections to this bill — namely, that one certain road 
^ was not entitled to any more assistance, or, at least, not to any assistance 
' now ; and I supposed, if the Governor's veto was sustained, that some 
' other bill could be provided, that would supply all the immediate wants of 
"o^r Railroads. I find, however, that the Governor's objections are so 
» many, and of such a character, that I cannot expect any other bill to 
i receive favor at his hands at this late period of the session. 

There is no alternative left for me, but t9 sus-tain the present bill over 
'I the Governor's veto, or let our Railroad system go to wreck and ruin. 
'ITbe Veto Message has done what the friends of the bill have failed to do: 
lit has satisfied me, that I must take the present bill, with all its imper* 
feetions, or let the whole Internal Improvement system fall to the ground. 
"With fiuch an alternative, I cannot hesitate which to choose. The Gov- 
crnor has alluded to the report of the Committee to examine the Rail-* 
roads, and has drawn deductions and conclusions from that report, not 
warranted by the facts therein stated. A brief examination of the report^ 
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on the points alluded to by His Excellency, will satisfy the reader of this 
fact. 

I am well aware, Mr. President, that the Veto Message will be popu- 
lar for a time, but it will be a short-liyed popularity- Our Railroads will 
be completed, notwithstanding the imperfections of the present bill. The 
sinking fund provision, and the " State interest fund bill,'' will carry us 
aafely through, and maintain the credit of the State at home and abroad. 

I have no apprehensions of taxation: there is no danger that the 
people will be taxed to pay the interest or principal on the bonds authorized 
by this act. The ability of ^the several companies is ample; and in case 
of temporary default, our " State interest fund," which comes out of pre- 
sent and future surplus reve'nue, under present rate of taxation, will pay the 
interest. The Executive seems to think that our State is not to progress 
in wealth ai|^ population in the next twenty or thirty years. He says the 
whole revenues of the State are only $440,000 ; and to meet the heavy 
liabilities incurred by this bill, we will have to increase our rate of taxa- 
tion seven-fold, and that even that will no^ do. Sir, does any sane man 
in this State, who has at all kept progress with the march of improve- 
ment, doubt that, in twenty or thirty years, our State revenue, under pre- 
sent rate of taxation, will be less than seven-fold — aye, ten-fold — ^what it is 
now ? Agaih : His Excellency says, " There is no likelihood that the 
roads will yield much net profit prior to the maturity of the bonds/' 
Does he think that our people. Rip .Van Winkle-like, are going to take a 
nap for a q^uarter or third of a century ? Again : He says, " There is 
nothiDg in the experience of other Railroads to warrant such a conclusion i'/ 
that is, that they will pay until twenty or thirty years after construc- 
tion. Where in the world does he get his authority for such an assertion ? 
Certainly .not from the history of the Railroads of the United States. 
That history will not bear out the Governor ; nor in his assertion, 
" that it is irrational to compare our roads with others, because of the 
immense difference of cost,*' An examination of the cost of all the roads 
in the great State of New York, and in the northern States, and in Penn- 
sylvania and Maryland, will show that our roads do not cost more than 
the roads in those States, with all their experie/ice, abundant capital and 
labor. Taking into consideration the whole tenor of the Governor's com- 
munication, I am forced t j the conclusion that His Excellency has changed' 
his views on the subject of Railroads since our adjournment in March last^ 
perhaps since the opening of the present session ; that, from some cause 
or another, he would like to see the Pacific Railroad stop at Jefierson City,, 
and the South-west branch to remain in statu quo* I believe I see, in 
this message, the platform of an anti-Internal Improvement party, which 
it is intended to galvanize into life for the August campaign. I cannot 
belong to such a party — twenty long years of struggle for the cause pf 
improvement forbid it. The cry in the approaching campaign will be* 
the demagogue's cry — ". Taxation ! Taxation ! Taxation !*' Sir, I have 
too much confidence in the good sense of the people, to believe that they 
will heed such a cry. Their knowledge of the circumstances and facl^ 
which surround their Representatives here assembled, will show them tha^t 
the only plan to avoid taxation, is to extend aid enough to the varioiis 
roads to insure their completion, and thereby enable them to .earn ^ 
money necessary to pay. the principal and interest of the debt contracteid. 
Complete the roads, and they will pay for themselves in good time, besides 
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developing our vast resources, increasing our wealth, and contributing k 
a high degree to the social happiness and comfort of the people. I W 
lieve, Sir, that the present bill makes ample provision to complete ail the 
roads, with, perhaps, one exception. I hope the next and Bucceedin^ 
Legislatures will continue the good work, and extend aid, as far as pm- 
dence will admit, to other enterprises and projected roads, until our wnole 
State shall not contain a single quarter section of land that is not witlm 
a day's drive of a Railroad. May that good time soon be at hand. I 
vote for the bill. Record my vote in the affirmative. 



REMARKS OF MR. BOGY, 

On the Veto of the Bill entitled, " An Act to ncure the Completion tj 

certain Mailroada in this StcUe.**- ^ 

Mr. Speaker, — Before casting my vote, I feel it to. be my duty t: 
explain my views of the measure now under consideration. It will bi 
remembered by the House, that when this measure was before us a fer 
•days ago, I felt it to be my duty, in accordance with what I believed to U 
.the public opinion of the county I represent, to vote against it. It wa*. 
however, passed by a large majority ; and after remaining in the hands a^ 
:the Executive for six or seven days, it is now returned to us, with his vetc. 
.Although the bill now before u^, is the same as the one against which I 
voted, a few days ago, the question is far from being the same. For rei- 
<sons best known to the Executive (and which, I doubt not, are satisfactory, 
;at least to himself), he has thought proper to retain this bill an unusual-^ 
and at this time, and under all the circumstances, a most unnecessary- 
length of time. We are now on the eve of an adjournment — many of the 
members have already^ indeed, left for their homes. The question is noir 
narrowed down to this one point: " This hill, or nothing.'* The system 
vunder which we are building our public works, was inaugurated some yean 
ago. Under and in virtue of this system, the State has authorized ih 
issue of nine millions of dollars of her bonds. This amount, although not 
^yet issued, being authorized to be issued, mav, for the purposes of thi« 
-argument, ^e considered as if already issued. The State is, therefore, vir- 
tually in debt, nine millions of dollars — payable twenty years from the 
^sue of the bonds, with six per cent, interest, payable every six months: 
'being five hundred and forty thousand dollars, annually. No provision hu 
been made to pay this interest, by the State ; and if we stop now, bqj* 
^denly, the roads themselves will be unable to do so. This vast sum of 
money already expended, ajid authorized to be expended, would be in a 
•great measure lost, and the State left with this debt of nine millions to 
tpay. This is substantially the picture of our condition, as drawn by the 
Governor, in his veto message. To meet this large debt, I am afraid the 
(people are not ready — to pay this large sum, annually, for twenty yean 
vto come, I am afraid they are not prepared. Our present revenue is fovr 
hundred and forty thousand dollars a year. To enable the State to meet 
this new debt of five hundred and forty thousand dollars, would reqoiit 
an increase of our taxes one hundred and twenty >five per cent. Are we 
iriHing to take this step T And if we should pass a law authorizing this, do 
you think that the people of the State are ready to meet it 7 Tb my mini 
HQne can be so blind as to believe 4;hifl; for a sii^Ie mpment. Tlios, and 
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briefly, Mr. Speaker, do I present the qoeftliou to myself — this bill, or 
ctn immediate increase of the rate of taxation, of one hundred and twenty- 
five per cent. This is now the question. And with a full knowledge of the 
responsibility jesting ij^pon me, but with a strong determination to do 
'what I think is right, I will now undertake to examine the other side of 
this question, and try and find out if this deplorable result can in any 
vay be avoided. To stop suddenly, I have already said, was ruinous to 
the people ; and I now say, that it will be no less so to the State, as it 
must inevitably, and in a short time, lead to bankruptcy and repudiation. 
I have, Mr. Speaker, studied this subject with anxious solicitude, ,a;nd be- 
lieve that I fully understand its full scope and bearing. I hold, that it is 
now too late to retrace our steps, or to stand still. We must either advance 
or fall backwards — ^we cannot be stationary. The great problem now to be 
solved, is simply this : Will the present system, faithfully carried out to full 
completion, ever require from the people one cent ? I say, if carried out 
in good faith and to full completion — both are necessary. Good faith — a 
good name — a gooi credit, are the life of the whole system ; and to stop 
hereafter, when your works will be in an incomplete and unfinished state, 
will be as ruinous then, as it would be to stop now. But this good faith, 
and good name, and good credit of the State, must not only be used with 

freat discretion, but rest on something substantial. It must he known at 
ome and abroad, that this State, in thus pledging her good name, does so 
on undoubted security, and for an amount which the security is fully 
worth. The security in this case is great — great, indeed, beyond the 
power of calculation — for, besides the calculation in figures, there is one 
of probability, which is beyond human power fully to calculate. I find 
that the security is thus, in figures. It is known that the first loan of the 
credit of the State, was one for one : the present bill, is two for one. The 
figures are thus : — 



State credit of 1 for 1 : — 

Pacific Road $8,000,000 

State credit of 2 for 1:**- 

2.000,000 
Traasfer from the Soath<> 
west Branch 1,000,000 

Qtate credit $6,000,000 

IndiYidaal M00,000 

Total.. ...^ .....$11,000,000 



IndlTid'lsub'nof Iforl:—. i 

$3,000,000 
5 for 1 : — 

1,000,000 
Secured by 1 for 1: — 

1,000,000 



$5,000,000 



HANNIBAL AND ST. JOSEPH EAILROAn. 



' Iforl: — 

$1,500,000 

2 fori: — 

1,500,000 

«tate .,« $8,000,000 

Ii^dUrid^al ,• 2,250,000 

Total..: $5i260,OOO 



Individual — 

1 for 1 : — 

^.for 1^: — 



$1,500,000 
760,000 
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KOBTH MISSOITBI BOAB. 

State credit, 1 for 1 : — Indiyidaal eubX 1 for 1 : — 

$2,000,000 $2,000,000 

2 fori:-— 2 fori: — 

1,000,000 500,000 

Secured by mortgage on iron 1,000,000 1,000,000 

State $4,000,000 $3,600,000 

ladividival 8,500,000 



Total $7,600,000 

' IRON MOUNTAIN ROAD. 

State credit, 1 for 1 :-^ Individoal sub'n, 1 for 1 : — 

$1,600,000 $1,500,000 

2 for 1 : — 2 for 1 : — . 

1,500,000 750,000 



State $3,000,000 $2,250,000 

Individual 2,260,000 



Total $5,250,000 \ 

SOUTH-WEST BRANCH. 

State endorsement :— Secured by mortgage on 

$8,000,000 road and lands $3,000,000 



State endorsement $3,000,000 

By mortgage 3,000,000 

Total $6,000,000 

RECAPITULATION. 

l^an of the State credit^ <xs follows ;— 

Pacific Road, ; i. $6,000,000 

Hannibal and St. Joseph, 8,000,000 

iNorth Missouri Road,. , 4,000,000 

Iron Mountain, 8,000,000 

South-west Branch, ^, 3,0O0,00Q 



Total liability of State, $19,000,000 

■ Which is secured as follows : — 

Pacific, $11,000,000 

Hannibal and St. Joseph, ^ 6,260,000 

North Missouri Road, 7,500,000 

Irx)n Mountain, 6,250,000 

South-west Branch , 6,000,000 



Total security, „ $35,000,000 

Thus the State, for a loan of its credit of nineteen millions, baa ee- 
curity on thirty-five millions, as the security includes both the adyancea by 
th6 State and by private subscription. 

f The question now presented to us, at this late day, is — Is this security 
sufficient to justify us to move ahead, and by doing so save the people 
from burthensome taxes, and, at the same time, build -our roads? Large 
as this security is, yet it slight, owing to those accidents which will, now 
and then, occur in all countries, particularly commercial ones, be, perhaps, 
insufficient, were it not protected by the strongest guards which can be 
thrown around any system. This additional security consists, first, in 
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Board of Internal Improyements, to be elected by tbe people, wboee 
-clnty it will be to iratch vigilantly the different roads, as to their con* 
retraction ; materials used ; cost ; sale and disposition of bonds ; appro- 
priation of money ; and, indeed, all and eyerytmng which can, in any way, 
^ow out of, or appertain to the building of these roads. The law creipkting 
^his Board, makes it the duty of any one of the Board who finds any thing 
^ronff, to notify the Governor of the State of the fact, whose duty it is 
immediately to cause an investigation, and to stop the issue of any more 
bonds to the company. If the people will do their duty, and elect a proper 
Board, as we cannot doubt they will, there will be at jtil times an agent of 
their own selection, who will be independent of these companies, and in no 
iray responsible to them, whose duty it will be to keep a strict watch on 
all these companies. In addition to this protection, the same law provides 
for a sinking fund, the means of which will be raised from a certain per 
cent, on the bonds sold, and from the receipts of the roads. This fund 
will realize, by the time the bonds are due, folly one-half of the full amount 
loaned by the State. In addition to this, you have already provided for a 
State sinking fund, which will, at times, when, owing to any unforeseen 
cause, the means may not exist to pay the interest punctually, be a fund 
ready in the hands of your Fund Commissioner, to meet the call. This 
State sinking fund is raised without increasing the taxes. The draft upon 
the treasury is prospective, slow and gradual. 

This, Mr. Speaker, is a brief exposition of the law, and a fair exposition 
of the question now presented to us for our decision. To my mmd, the 
whole system is safe, and amply protected. Yet, safe as it may be deemed 
by us, it has failed to meet the sanction of the Executive of the State. 
I have already said, if this was the beginning of the system we might en- 
tertain very cufferent views as to the propriety of its adoption at this time. 
But such is not the case : the system has been at work for several years, 
and large sums of money have, in accordance with it, already been ex- 

{ ended. Can we stop suddenly, and save ourselves and the puolic credit ? 
have reflected seriously and maturely on this subject ; and I am of the 
opinion, that if this system is now checked, in accordance with the views 
of the Governor, it will paralyze the energies of your State, involve in ruin 
some of your most enterprising citizens, and lead to State bankruptcy and 
repudiation ; and tibe only means which will be left to us to extricate our* 
Beives from this deplorable condition, will be burthensome and onerous 
taxation. On the other side of this question, we see a majestic State, rich 
in every thing which constitutes power, wealth and prosperity — immense 
extent of territory — countless numbers of acres of the most fertile lands 
in the world, well watered and well timbered — with a fine climate, mineral 
resources various and inexhaustible, — all, indeed, that is wanting to make 
this tbe great Empire State of the West, we have in great profusion. All 
that is wanted to invite population to our borders, is the means of trans- 
portation and communication. Supply this great want, and you give an 
invitation to the people of the older States to come here to fell your forests 
and cultivate your soil. Where else can the farming and planting popu* 
lation of Maryland, Virginia, the Carolinas and the other agricultural 
States, immigrate so adymta^^eously as to this State, whenever you give 
them the means of transporting ^the products of their farms ? Texai^ 
Kansas, or Nebraska, will not be able to compete with us. Here, they will 
find the same soil and climate they have been accnstoxned to. Here, they 
c 
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can raise tlie Bame crops of ^rassy wheat, corn,, tobacco and hemp, which, 
they ciiltivate at home; and nero, they will surely come, by tons, by hun- 
dreds aind by thousands. And long before thq maturity of your bonds, 
you will have more than doubled your population, and increased year 
wealth ten-fold. . This, Sir, is not idle declamation — it is sober reality: a 
calctldation as certain as any in arithmetic. 

Thus, Hr. Speaker, on one side is desolation, ruin^ bankruptcy : on 
the bther side, power, wealth and prosperity; and these blessings all re- 
alized without adding one single cent to your taxes. As an American, I 
am proud of the prosperity of the States surrounding us on the North and 
on the East. • As a Missourian, I should be proud of the prosperity of 
my native State. As a patriot, I am ready to stake all consequences per- 
sonal to myself, and vote for what, under the circumstances, I believe to be 
for the good of the State and the prosperity of the people. I act not for 
myself, but for others — for the public good and puolic welfare. I, there- 
fore, vote for the bill. - ^ 
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V 
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